Thaure

The District continues to use the challenges presented by growth to create new opportunities and
new organizational efficiencies. By utilizing and continuing to refine its Strategic Business Plan,
it has captured the Board of Director’s vision and united its staff in a common mission. The
organization has achieved a number of significant accomplishments based on its successful
adherence to its Strategic Business Plan. The District is not only poised to continue successfully
providing an affordable, safe, and reliable water supply for the people of its service area, but is
set to reap the rewards of greater efficiencies and economies of scale.
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The Engineering Department projects that over the next six years the District will sell another
5,718 meters. SANDAG, the regional planning agency, shows a slowing of the historic annual
growth rate of 6.3% since 1980, to a projected future annual growth rate of 1.7% through 2030,
for the City of Chula Vista. For the unincorporated areas of the region the historic annual growth
rate has been only 1.3% since 1980, but is expected to increase to 1.7% through 2030.
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Demographics

The District boundaries shown in the chart below encompass an area of approximately 125
square miles in San Diego County, located immediately east of the City of San Diego
metropolitan area and running from the City of El Cajon south to the international border.

UNINCORPORATED

SANDAG creates and maintains a tremendous quantity of demographic, economic, land use,
transportation and criminal justice information about the San Diego region. The demographic
data include population characteristics like age, education, and employment. Because of the
overlapping of the District’s service area with the cities of Chula Vista, La Mesa, El Cajon, and
the unincorporated areas of Spring Valley and Jamul, the following demographic data is from the
City of Chula Vista as it most closely represents the District.

The population of Chula Vista has grown from 83,927 in 1980, to 135,136 in 1990, to 173,556 in
2000, and in 2008 the population reached 231,305. This represents an increase of 147,378 in the
past 28 years or a 175.6% increase, which correlates to the Districts rapid growth for the same
period.

The racial make up of Chula Vista is 50% Hispanic, 28% White, 13% Asian, 4% Black, and the
remaining 5% is all other groups. The median household income for Chula Vista was $71,298 in
2007, and 97% of Chula Vista’s housing units were occupied.



Ten Largest Customers - Fiscal Year 2009

% of

Annual Water

Customer Name Customer Type Revenues Sales
1. City Of Chula Vista Publicly Owned $ 2,083,668 4.0%
2. Otay River Const/Southbay Expressway Construction (Potable, Temporary) 1,044,277 2.0%
3. County Of San Diego Publicly Owned 1,023,342 2.0%
4. State Of California Publicly Owned 864,858 1.7%
5. Eastlake 111 Community Assoc Construction (Potable, Temporary) 539,324 1.0%
6. Sweetwater School District Publicly Owned 477,150 0.9%
7. Eastlake Country Club Irrigation (Reclaimed, Permanent) 458,259 0.9%
8. Steele Canyon Irrigation (Potable, Permanent) 370,516 0.7%
9. Salt Creek Partners LLC Irrigation (Reclaimed, Permanent) 357,528 0.7%
10. Chula Vista School District Publicly Owned 329,847 0.6%
Total $ 7,548,770 14.4%

Estimated FY09 Water Sales $ 52,398,371

Others

85.6%

CUSTOMERS
FISCAL YEAR 2009

Ten Largest
14.4%
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Water Rate Comparison

The District strives to remain cost effective in its rate setting, by controlling operating cost, yet
passing through the full cost of supply. The following two charts show how the District
compares in rates with its neighboring water and sewer providers.

Water Rate Comparison of Water Providers
in San Diego County
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Sewer Rate Comparison

Sewer Rate Comparison of Sewer Providers
in San Diego County
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Service Area Assessed Valuation

Otay Water District’s service area encompasses property with over $25 billion of assessed valuation.
Properties are assessed at 100% of their full value less any exemptions such as, exemption from
taxation under the law and homeowner’s exemptions. As shown in the chart below, there has been a
significant increase in the assessed value of properties in the District service area. The historic
increases was due to both growth in the number of new homes, as well as increases in home prices.
Despite the slow down in the current housing market, the long-term growth in new homes is expected
to continue at approximately 2% until ultimate build-out. The assessed valuation is the basis for the
property tax change. The District receives its portion of the 1% property tax, according to Proposition
13 and ABS, and with the increases in the assessed valuation the District will benefit by receiving its
proportionate share of this increase. Even with the down turn in the property values the District is
anticipating a modest increase of 3%.

FIVE-YEAR SERVICE AREA ASSESSED VALUATION
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Ten Principal Taxpayers As Of June 30, 2009

Percent

Organization Assessed Value to Total
1. SAN DIEGO EXPRESSWAY LIMITED PARTNERSHIP (SDELP) $ 600,000,000 2.24%
2. VILLAGE Il OF OTAY HB SUB 181,107,368 0.68%
3. GGP-OTAY RANCH LP 168,025,096 0.63%
4. OV THREE TWO LLC 118,746,964 0.44%
5. REGULO PLACE APARTMENTS INVESTORS LLC 113,980,960 0.43%
6. SHEA HOMES LIMITED PARTNERSHIP 103,911,311 0.39%
7. EQR-MISSIONS AT SUNBOW LLC 88,805,655 0.33%
8. RANCHO MESA LP 85,503,816 0.32%
9. VILLAGE Il OF OTAY LP 84,565,792 0.32%
10. SP LAVIDA REAL LLC 80,027,108 0.30%
Total $ 1,624,674,070 6.07%

Total Service Area Assessed Valuation

$ 26,752,095,692

SERVICE AREA TAXPAYERS
FISCAL YEAR 2009

Other Taxpayers
93.93%

Source: County of San Diego Auditor and Controller

Ten Principal
Taxpayers
6.07%
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