OTAY WATER DISTRICT

BOARD OF DIRECTORS MEETING
DISTRICT BOARDROOM

2554 SWEETWATER SPRINGS BOULEVARD
SPRING VALLEY, CALIFORNIA

WEDNESDAY
November 2, 2011
3:30 P.M.

AGENDA
1. ROLL CALL
2. PLEDGE OF ALLEGIANCE
3 APPROVAL OF AGENDA

4. APPROVE THE MINUTES OF THE REGULAR MEETINGS OF JULY 15, 2011
AND AUGUST 10, 2011

5. PRESENTATION OF EXCELLENCE IN INFORMATION TECHNOLOGY
AWARD FROM THE MUNICIPAL INFORMATION SYSTEMS ASSOCIATION
OF CALIFORNIA (JENKINS)

8. PUBLIC PARTICIPATION — OPPORTUNITY FOR MEMBERS OF THE PUBLIC
TO SPEAK TO THE BOARD ON ANY SUBJECT MATTER WITHIN THE
BOARD'S JURISDICTION BUT NOT AN ITEM ON TODAY'S AGENDA

CONSENT CALENDAR

7. ITEMS TO BE ACTED UPON WITHOUT DISCUSSION, UNLESS A REQUEST
IS MADE BY A MEMBER OF THE BOARD OR THE PUBLIC TO DISCUSS A
PARTICULAR ITEM:

aj AUTHORIZE THE CREATION OF A NEW CIP PROJECT IN THE
AMOUNT OF $210,000 AND APPROVE A CONSTRUCTION CON-
TRACT WITH SKYLINE SERVICES, INC. IN AN AMOUNT NOT-TO-
EXCEED $108,195 FOR THE RECYCLED FORCE MAIN ACCESS
ROAD REPAIRS

b APPROVE A PROFESSIONAL ENVIRONMENTAL SERVICES CON-
TRACT TO MERKEL & ASSOCIATES FOR THE MAINTENANCE AND
MONITORING OF THE SAN MIGUEL HABITAT MANAGEMENT AREA
AND CIP-ASSOCIATED MITIGATION PROJECTS FOR CALENDAR
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YEARS 2012, 2013, AND 2014 IN AN AMOUNT NOT-TO-EXCEED
$359,070.56

c) AWARD A CONSTRUCTION CONTRACT TO TC CONSTRUCTION, INC.
FOR THE LA PRESA SYSTEM IMPROVEMENTS PROJECT IN AN
AMOUNT NOT-TO-EXCEED $978,895 AND APPROVE AN INCREASE
TO THE FISCAL YEAR 2012 BUDGET FOR P2370 FROM $960,000 TO
$1,210,000

ACTION ITEMS

8.

FINANCE, ADMINISTRATION AND INFORMATION TECHNOLOGY

a) APPROVE THE DISTRICT'S AUDITED FINANCIAL STATEMENTS, IN-
CLUDING THE INDEPENDENT AUDITORS' UNQUALIFIED OPINION,
FOR FISCAL YEAR ENDED JUNE 30, 2011 (BEACHEM)

BOARD

aj DISCUSSION OF 2012 BOARD MEETING CALENDAR

INFORMATIONAL ITEMS

10. THISITEM IS PROVIDED TO THE BOARD FOR INFORMATIONAL PURPOS-
ES ONLY. NO ACTION IS REQUIRED ON THE FOLLOWING AGENDA ITEM:
a) REVIEW OF THE FY 2012-2014 STRATEGIC PLAN'S FOCUS ON WA-

TER PLANNING AND SUPPLY (STEVENS)

REPORTS

11. GENERAL MANAGER'S REPORT
a) SAN DIEGO COUNTY WATER AUTHORITY UPDATE

12. DIRECTORS' REPORTS/REQUESTS

13. PRESIDENT'S REPORT/REQUESTS

R 1 10N

14. CLOSED SESSION

aj CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
[GOVERNMENT CODE §54956.9]

(1) SALT CREEK GOLF, LLC, UNITED STATES BANKRUPTCY
COURT, CASE NO. 11-13898-LA11
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b) CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
[GOVERNMENT CODE §54956.9]

()  ABELL MATTER
RETURN TO OPEN SESSION

15. REPORT ON ANY ACTIONS TAKEN IN CLOSED SESSION. THE BOARD
MAY ALSO TAKE ACTION ON ANY ITEMS POSTED IN CLOSED SESSION

16. ADJOURNMENT

All items appearing on this agenda, whether or not expressly listed for action, may be
deliberated and may be subject to action by the Board.

The Agenda, and any attachments containing written information, are available at the
District's website at www.otaywater.gov. Written changes to any items to be considered
at the open meeting, or to any attachments, will be posted on the District's website.
Copies of the Agenda and all attachments are also available through the District
Secretary by contacting her at (619) 670-2280.

I you have any disability which would require accommodation in order to enable wﬂu-t-:‘:-_ i
participate in this meeting, please call the District Secretary at (619) 670-2280 at least
24 hours prior to the meeting.

Cerlification of Posting

| certify that on October 28, 2011, | posted a copy of the foregeing agenda near
the regular meeting place of the Board of Directors of Otay Water District, said time be-
ing at least 72 hours in advance of the regular meeting of the Board of Directors (Gov-
ernment Code Section §54954.2).

Executed at Spring Valley, California on October 28, 2011.

(DWsinWaer
Susan Cruz, District Secretary




AGENDA ITEM 4

MINUTES OF THE
BOARD OF DIRECTORS MEETING OF THE
OTAY WATER DISTRICT
July 15, 2011

The meeting was called to order by President Bonilla at 3:35 p.m.
ROLL CALL

Directors Present:  Bonilla, Croucher, Gonzalez, Lopez and Robak
Directors Absent: None

Staff Present: General Manager Mark Watton, Asst. General Manager of
Administration and Finance German Alvarez, Asst. General
Manager of Engineering and Water Operations Manny
Magana, General Counsel Daniel Shinoff, Chief of
Information Technology Geoff Stevens, Chief Financial
Officer Joe Beachem, Chief of Engineering Rod Posada,
Chief of Operations Pedro Porras, Chief of Administration
Rom Samo, District Secretary Susan Cruz and others per
attached list.

PLEDGE OF ALLEGIANCE
APPROVAL OF AGENDA

A motion was made by Director Croucher, seconded by Director Gonzalez and
carried with the following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez, Lopez and Robak
Noes: None
Abstain: None
Absent: None

{o approve the agenda.

APPROVE THE MINUTES OF THE REGULAR MEETINGS OF JANUARY 5, 2011
AND FEBRUARY 2, 2011; AND SPECIAL MEETINGS OF SEPTEMBER 15, 2010
AND JANUARY 11, 2011

A motion was made by Director Lopez, seconded by Director Croucher and carried
with the following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez, Lopez and Robak
Noes: None
Abstain: None
Absent: None



to approve the minutes of the regular meetings of January 5, 2011 and February 2,
2011, and special meetings of September 15, 2010 and January 11, 2011.

B. PUBLIC PARTICIPATION = OPPORTUNITY FOR MEMBERS OF THE PUBLIC TO
SPEAK TO THE BOARD ON ANY SUBJECT MATTER WITHIN THE BOARD'S
JURISDICTION BUT NOT AN ITEM ON TODAY'S AGENDA
Mo one wished to be heard.

CONSENT CALENDAR

T. ITEMS TO BE ACTED UPON WITHOUT DISCUSSION, UNLESS A REQUEST IS

MADE BY A MEMBER OF THE BOARD OR THE PUBLIC TO DISCUSS A
PARTICULAR ITEM:

Director Lopez requested that agenda item 6e, APPROVE A CONSTRUCTION
CONTRACT TO PARADIGM MECHANICAL CORPORATION IN AN AMOUNT
NOT-TO-EXCEED $53,500 FOR HVAC IMPROVEMENTS AT THE 803-1 AND
850-2 PUMP STATIONS, be pulled for discussion.

President Bonilla presented item Be for discussion:

e) APPROVE A CONSTRUCTION CONTRACT TO PARADIGM MECHANICAL
CORPORATION IN AN AMOUNT NOT-TO-EXCEED $53,500 FOR HVAC
IMPROVEMENTS AT THE 803-1 AND 850-2 PUMP STATIONS

Director Lopez indicated that staff had provided a memeo to the board (attached)
regarding this item and he would like, at this time, to make a motion to reject all bids
on the project and remove this item from the agenda, the motion was seconded by
Director Croucher and carried with the following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez, Lopez and Robak
Noes: None
Abstain: None
Absent. None

to reject all bids and remove this item from the agenda.

President Bonilla presented the consent calendar for board action. A motion was
made by Director Croucher, seconded by Director Robak and carried with the
following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez, Lopez and Robak
Noes: None
Abstain: None
Absent: MNone



to approve the following consent calendar ftems:

a

b)

ADOPT RESOLUTION NO. 4178 TO CONTINUE WATER AND SEWER
AVAILABILITY CHARGES FOR DISTRICT CUSTOMERS FOR FISCAL
YEAR 2011-2012 TO BE COLLECTED THROUGH PROPERTY TAX BILLS

ADOPT RESOLUTION NO. 4177 TO ESTABLISH THE TAX RATE FOR
IMPROVEMENT DISTRICT NO. 27 AT $0.005 FOR FISCAL YEAR 2011-
2012

APPROVE AGREEMENTS WITH THE FOLLOWING:

AZTECA SYSTEMS INC., IN THE AMOUNT OF $95,000 FOR INITIAL
LICENSE AGREEMENT FOR WORK MANAGEMENT SOFTWARE,
SOFTWARE MODIFICATION, AND IMPLEMENTATION SERVICES
ESRI FOR A THREE-YEAR LICENSE AGREEMENT FOR GIS SOFTWARE
IN AN AMOUNT NOT-TO-EXCEED $163,125 (354,375 PER YEAR)
ONE-YEAR SERVICE AGREEMENTS FOR FY 2012 WITH:
- AT&T IN THE AMOUNT OF $110,000 FOR LOCAL AND LONG
DISTANCE TELEPHONE AND INTERNET SERVICE
- VERIZON WIRELESS IN THE AMOUNT OF $108,000 FOR CELL
PHONE AND WIRELESS SERVICES
- SOFTCHOICE IN THE AMOUNT OF $78,480 FOR SOFTWARE
LICENSES UNDER THE MICROSOFT ENTERPRISE AGREEMENT
- EDEN SYSTEMS IN THE AMOUNT OF $139,000 TO COVER THE
COSTS OF A SOFTWARE MAINTENANCE AGREEMENT, ANNUAL
SUPPORT, AND CONSULTING SERVICE
- ESRI IN THE AMOUNT OF $50,000 FOR SOFTWARE

CONSULTING SERVICES

d) ADOPT RESOLUTION NO. 4179 TO ELECT THREE REFRESENTATIVES
TO THE SPECIAL DISTRICT RISK MANAGEMENT AUTHORITY'S BOARD
OF DIRECTORS

f) APPROVE A PROFESSIONAL ENGINEERING SERVICES AGREEMENT
WITH MALCOLM PIRNIE/ARCADIS IN AN AMOUNT NOT-TO-EXCEED
$349,979.36 FOR FISCAL YEARS 2012 AND 2013 (ENDING JUNE 30,
2013) FOR THE WASTEWATER MANAGEMENT PLAN PROJECT

ACTION ITEMS

8. ENGINEERING AND WATER OPERATIONS

a)

AWARD A CONSTRUCTION CONTRACT TO NEWEST CONSTRUCTION,
INC. FOR THE RALPH W. CHAPMAN WATER RECLAMATION FACILITY
UPGRADE PROJECT IN AN AMOUNT NOT-TO-EXCEED $3,499,000 AND
APPROVE AN INCREASE TO THE FISCAL YEAR 2012 BUDGET FOR CIP
R2096 FROM $4,700,000 TO 54,850,000
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Environmental Compliance Specialist Lisa Coburn-Boyd indicated that staff is
requesting that the board award a construction contract for the Ralph W.
Chapman Water Reclamation Facility (RWCWRF) upgrade project in an
amount not-to-exceed $3,499 000 and increase the FY 2012 project budget
from $4.7 million to $4.95 million. She indicated that the plant is not meeting
its Regional Water Quality Control Board permit limits for total nitrogen and
explained that the sludge process would need to be modified to achieve
lower nitrogen levels. She reviewed the plant modifications that will be
required in order for the plant to comply with permit requirements and the
reasons for the increase to the project budget. She stated the modifications
will also enhance automation and efficiency. She presented the bid process
and indicated that staff is recommending that the construction contract be
awarded to the lowest responsive bidder, NEWest Construction, Inc. She
stated that staff has checked their references and they were very good.
Newest also worked on two previous projects for the District and their
performance on these projects was very good.

She indicated that the District received a bid protest from the second lowest
bidder, Stanek Constructors, Inc. claiming that NEWest's bid was
unresponsive. Staff reviewed the protest with legal counsel and it was
concluded that the protest was inconsequential,

In response to an inquiry from Director Robak, General Manager Watton
indicated that the San Diego Metro Commission's cost for treating reclaimed
water is increasing and, thus, it is becoming less costly to treat reclaimed
water at the Disfrict's RWCWRF. With the eventual growth to build out, the
District will need the capacity from the District's treatment plant beyond the
District's capacity at Metro. It is very expensive to buy additional capacity at
Metro. Environmental Compliance Specialist Lisa Coburn-Boyd added that
the RWCWRF upgrades will lower energy cost and provide for new
automation which will provide better process control that will reduce labor
cost. Direclor Robak inquired if staff as ever looked at upgrading the
treatment plant to meet drinking water standards. General Manager Watton
indicated that, they have not as the opportunity to place the re-purified water
into a ground basin would not be possible because of the Swestwater River
groundwater basin issue.

A motion was made by Director Robak, seconded by Director Lopez and
carried with the following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez, Lopez and Robak
MNoes: None
Abstain: None
Absent: None

to approve slaffs’ recommendation.



9.

N

10.

BOARD

aj CONSIDERATION TO CAST AVOTE TO RE-ELECT MR. DEWEY
AUSMUS TO THE CALIFORNIA SPECIAL DISTRICTS ASSOCIATION'S
(CSDA) BOARD OF DIRECTORS

General Manager Watton indicated that the incumbent, Mr. Dewey Ausmus,
is running for re-election to his seat on the California Special Districts
Association Board, Mr. Ausmus has been doing a good job and staff is
recommending that the board re-elect Mr. Ausmus to CSDA's Board of
Directors.

A motion was made by Director Bonilla, seconded by Director Croucher and
carried with the following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez, Lopez and Robak
Noes: None
Abstain: None
Absent: None

to approve staffs’ recommendation.
b) DISCUSSION OF 2011 BOARD MEETING CALENDAR

General Manager Watton noted that the August board meeting has been
rescheduled to August 10, 2011.

TIONAL ITEM

ITEMS ARE PROVIDED TO THE BOARD FOR INFORMATIONAL PURPOSES
ONLY. NO ACTION IS REQUIRED ON THE FOLLOWING AGENDA ITEMS.

aj REPORT ON THE STATUS AND PROGRESS OF THE AUTOMATED
METER READING METER RETROFIT PROGRAM

Chief of Operations Pedro Porras updated the board on the District's Automated
Meter Reading Program (AMR). He stated that AMR is a device which measures
consumer's water consumption and transmits the data via radio frequency to a data
collecting unit. He stated that the automated meters have many benefits which
include reduced labor cost, they allow easy access to meters that are on private
property or are difficult to reach without setting up an appointment with the property
owner, and they enhance the safety of District employees as they no longer are
required to walk the streets and neighborhoods to read meters manually. He
provided a brief history of the development of the automated meter and their various
manufacturers.



He stated in the late 1990's, the 2000 census noted that the City of Chula Vista was
the second fastest growing city in the nation. At that time, the District was installing
approximately 2500 meters per year and the District recognized that it needed to
address the maintenance of this growth by either hinng additional staff or look to
technology to enhance efficiency. In January 2002, the District's board approved
the AMR Program and declared that, effective July 1, 2001, all new and
replacement meters would have AMR technology. By the end of 2005 the District
had over 3000 3G Master Meters installed (just below 10% of total installed meters).
He indicated that the meters last about 30 years and the batteries last
approximately 20 years and can be read 24 hours a day regardless of the weather.
The meters can also provide additional data, such as leaks if the meter is running
24 hours in a day, etc.

Chief of Operations Porras indicated that, as of June 2011, the District had a total of
49,057 meters (potable and recycled) installed, of which, 35,933 (73.25%) are 3G
Master Meters. The District had 105 manual-read meter routes which, today, have
been reduced to B4 meter read routes due fo the implementation of AMR. Fifty-six
(58) of the B4 routes are AMR and 28 are non-AMR. It is projected that an average
of eight (8) routes will be converted to AMR each year. Due to the conversion to
AMR, the District can read 3,500 meters a day versus 1,000 meters a day manually.
This increased efficiency has allowed the District to reduce its labor force by three
{3) full-time employees and one (1) part-time employee. This has provided a total
labor cost savings to date of almost $§2 million. He stated that it is expected that by
2014 all meters would be fully AMR capable. Increasing costs savings by 2014 to
approximately $5.02 million (savings from reduced staff, vehicle and fuel needs). I
was noted that the District would start replacing the meters batteries in 2019 and
the full meter and registers in 2034.

General Manager Watton noted that the District did not want to replace all the
batteries at once, so AMR installations were staggered. Chief of Operations Porras
also shared in response to an inquiry by Director Robak, that the unit with the brain
(data portion of meter) will be wholly replaced which will update the technology of
the meter. It is expected, at that time, the data will be collected via the internet and
District staff will no longer need to drive the District’s service area (0 collect water
usage data.

REPORTS

L

GENERAL MANAGER'S REPORT

GENERAL MANAGER'S REPORT

General Manager Watton highlighted information from his report (attached) that
included an update on water conservation outreach, network security, FEMA
Claims, an award received from Government Finance Officers Association (GFOA)
for the District's CAFR, the Rancho del Rey groundwater well development project,
and the Solar Power Feasibility Study.



12.

13.

SAN DIEGO COUNTY WATER AUTHORITY UPDATE

Director Croucher indicated that CWA's primary focus at their last meeting
continued to be the lawsuit with Metropolitan Water District for multiple issues, not
just the rates, but also incentives provided to those who did not qualify for
incentives. Conservation efforts are also continuing to be a focus, though the
Governor has declared the drought over, there still continues o be a water shortage
due to the Bay Delta issues and the Colorado River's low levels. He stated that
Desalination is also still being discussed and that there will be more to come as the
lawsuits move forward.

DIRECTORS' REPORTS/REQUESTS

Director Croucher indicated that he attended the District's Employee Recognition
event. He noted that the District recognized an employee for his assistance in
saving a customer from serious injury or loss of life from a dog attack. He stated
that it is a pleasure to see the District's employees becoming part of the community
and helping in such situations. He indicated that the District also recognized
employees for their service to the District with some being recognized for 25 and 30
years of service. One such employee was Engineering Manager, James Peasley,
who was recognized for 32 years of service to the District.

Director Lopez indicated that he also attended the Employee Recognition event and
it was gratifying to see staff working together and acknowledging their peers. He
congratulated Engineering Manager Peasley for his 32 years of service. He also
shared that he attended the Ad Hoc Unrepresented Employee Compensation
Committee meetings held on June 27 and July 5, 2011. On July 11 he attended a
meeting with the Mayor of Rosarito, Javier Robles, to discuss the desalination plant
project. He also noted that he attended the ESRI Conference where staff presented
on the District's GIS and Asset Management Systems. He thanked staff for sharing
their work with the industry.

Director Robak provided an update on the Water Conservation Garden (WCG)
matters. He stated that there is an ongoing situation that staff is trying to resoclve.
The next meeting on the issue will be held in the middle of August.

PRESIDENT'S REPORT

President Bonilla recognized Engineering Manager Jim Peasley for his 32 years of
service to the District and congratulated him on his retirement and for his election to
the Padre Dam Municipal Water District's Board. He indicated that Mr. Peasley
contributed to the success of the District and the District has much to thank him for
the work he has done. He stated that he was very happy for him, but sad for the
District that he will be leaving. He thanked Mr. Peasley for his time at the District
and indicated that he will be missed. He presented Mr. Peasley a retiremeant
recognition award to thank him for his services.



He reported on meetings he attended during the months of June and July 2011 and
indicated that on June 13 he met with General Manager Watton to review items to
be presented at the June committee meetings. He attended an Ad Hoc
Redistricting Committee meeting on June 14 to discuss the reapportionment of the
District’s divisional boundaries as required following a census. On June 25 he met
with Mark Watton to discuss items to be presented at the July board meeting and on
June 30 he met with Congressman Filner along with General Manager Walton and
discussed the Rosarito Desalination Project. He noted that Congressman Filner is
supportive of the project. President Bonilla indicated that on July 2 he met with
Director Croucher and discussed various District matters. On July 11 he along with
Director Lopez, General Manager Watton, Chief of Engineering Rod Fosada,
Richard Romero and Hector Mares met with Rosarito Mayor Javier Robles to
discuss the Rosarito Desalination Project. The Mayor was very supportive and felt
that the project would be goed for Rosarito Beach and San Diego. He lastly shared
that on July 15 he met with General Manager Watton to discuss items to be
presented at the July committee meetings.

RECESS TO CLOSED SESSION

14.

CLOSED SESSION
The board recessed to closed session at 4:28 p.m. to discuss the following matters:

a) CONFERENCE WITH LABOR NEGOTIATORS [GOVERNMENT CODE
§54857 6]

AGENCY DESIGNATED REPRESENTATIVES: AD HOC
UNREPRESENTED EMPLOYEE COMPENSATION COMMITTEE

EMPLOYEE ORGANIZATIONS: UNREPRESENTED EMPLOYEES AND
REPRESENTED EMPLOYEES' ASSOCIATION

b) PUBLIC EMPLOYEE PERFORMANCE EVALUATION [GOVERNMENT
CODE §54957.6]

TITLE: GENERAL MANAGER

RETURN TO OPEN SESSION

15.

16.

REPORT ON ANY ACTIONS TAKEN IN CLOSED SESSION. THE BOARD MAY
ALSO TAKE ADDITIONAL ACTIONS ON ANY ITEMS POSTED IN CLOSED
SESSION

The board reconvened at 5:10 p.m. and General Counsel Shinoff indicated that the
board took no reportable actions in closed session.

ADOPT RESOLUTION NO. 4182 TO INCREASE THE UNREPRESENTED
EMPLOYEES' CONTRIBUTIONS TO THE CALPERS PENSION PLAN BY SEVEN
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(7) PERCENT TO PURCHASE ENHANCED RETIREE HEALTH BENEFITS AND
ADOPT RESOLUTION NO. 4183 TO AMEND THE RETIREE HEALTH BENEFITS
FOR UNREPRESENTED EMPLOYEES (WILLIAMSON/BEACHEM)

Human Resources Manager Kelli Williamson indicated that staff will be presenting
the staff report that addresses increasing unrepresented employees contributions to
CalPERS Pension over two years to allow these employees to contribute the full
employee’s portion of their CalPERS pension. These funds will be used for
unrepresented employees to purchase a level retiree health benefits for all tiers of
unrepresented employees (Tiers |, Il and Ill). She indicated that this exchange
would be cost neutral to the District.

A review of the history of Other Post-Employment Benefits (OPEB) and the current
2011 Retiree Health Actuarial Study was presented (see attached copy of
presentation). Staff also reviewed the proposal presented in the staff report (see
attached copy of staff report). Staff indicated that there are 42 unrepresented
employees and of the 42 employees, 13 employees are Tier | and Tier Il and these
employees already have the retiree health benefits package. The proposal is to
allow the unrepresented employees to use their Cost of Living Increases (COLA) for
years 2011 and 2012 to increase their contributions to the CalPERS pension plan to
purchase enhanced retiree health benefits and to amend the health coverage to
provide a level retiree health benefit for all Tiers of unrepresented employees. |t
was noted that employees are currently contributing 1% for their CalPERS pension
and, if this proposal is approved by the board today, employees will immediately be
contributing 4.5% and on July 1, 2012, unrepresented employees’ contributions
would increase to 8%. The retiree health benefit would provide unrepresented
employees, who are at least 55 years of age at retirement and have 15 years of
service, with 100% employee premium coverage and 88% of dependent premium
for life (including survivor benefit for life) for health and dental coverage.

Staff indicated that the Annual Required Contribution (ARC) of retiree health for all
unrepresented employees, as determined by the Actuarial Study, is $316,400. The
reduction in the District’s contribution to CalPERS is $350,300 due to the
employees contributing additional funds to CalPERS which provides for a total
annual savings to the District of $33,900. It was noted that the $316,400 is the
amount that the Actuarial Study has determined as the cost, on an annual basis, of
the change in the OPEB benefit. The savings of $33,900 will be realized each year
for the next 26 years. This savings incorporates the annual increase in cost of
medical care premiums, salary increases, etc. (all costs). In year 26, the savings
will increase to $80,000 annually. It was noted that that OPEB funding percentage
would be reduced 64% and overtime it will increase steadily. A percentage funding
level of 64% is still a very high level of funding.

It was indicated that a similar proposal was provided to represented employees for
their consideration. They are still considering the proposal and have requested
additional time. If they decide to move forward with a proposal, staff will agendize
the proposal for the board’s consideration at the August 10, 2011 board meeting.



PUBLIC COMMENT:

Ms. Lani Lutar of the San Diego County Taxpayers Association questioned the cost
neutrality of the proposed retiree health benefit and indicated that they would like to
see the assumptions that the costs were based on. She indicated that she felt that
the numbers should be reviewed further and it would be in the District’s best interest
to get the complete actuarial analysis and think about how the District can achieve
maximum savings for it's ratepayers.

General Manager Watton indicated that the District will provide a copy of the
Actuarial Report to Ms, Lutar and the public.

District employees Frank Anderson, Operations Department, and Rita Bell, Finance
Department, indicated that they wished to thank the board for the opportunity to
negotiate in good faith and for making available a benefit that unrepresented
employees are willing to purchase for themselves.

Director Gonzalez commended employees for planning for their future and ulilizing
their monies to fund their retirement. He indicated that he sees this as a key benefit
that employees have taken upon themselves to purchase.

Director Croucher indicated that the Employee Memorandum of Understanding was
negotiated in 2007 and the COLA increases were part of the negotiated contract.
He stated that the board is not changing the contract. The employees are
requesting that, rather than receiving the COLA increases in their salary, that the
monies be utilized to purchase retiree healthcare benefits.

It was noted that if the board approved this proposal, it would not impact rates. The
District is the eighth (8™) lowest cost water service among the 24 water agencies.

Director Lopez indicated that this proposal was reviewed by the District's Ad Hoc
Unrepresented Employees Commitiee in detail and the committee wanted to be
sure that the proposal would not increase rates. He stated that this District has
improved tremendously which is very much attributed to its employees. He noted
that it was the employees who brought this proposal forward. The analysis
indicates it will provide cost savings.

Director Robak indicated that the board respects its employees and they have done
a really good job of getting the District through tough times. The fact is, these are
tough times, and if you had asked an actuarial where they think our rates would be
today some years ago, | don't believe that they would be able to predict where we
are today. He indicated that he did not have the information to support this proposal
and has not yet seen the actuary report. He indicated that he respects employeas,
but would like to see the information and cannot support this proposal.

President Bonilla thanked Ms. Lutar for attending today’s meeting. He stated that
the board respects and takes her comments very seriously. He indicated, if the
board prides itself in something, it is transparency. He stated that the board
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17.

believes that the well being of its employees benefits the District. This District has
won almost every award from Finance, Engineering, Operations to baing
recognized as one of the best places to work in San Diego. He stated that it takes
teamwork and years to develop mutual respect between the employees and the
board. He indicated that when you make a bold statement questioning the accuracy
of the information presented by the District’s staff, he has to take exception to it as
he trusts the employees of the District. He stated that he trusts them because they
have proven to him that they have earned the trusl. He stated that the Distnct
makes decisions based on information and the board, at times, will respectiully
disagree on issues. But one thing they do agree upon is that they trust the District's
staff. They are not perfect, but they have reviewed the information and based on
the information, this proposal will not cost the District, but instead will save the
District money. The District is in bottom third for lowest cost water provider among
the 24 providers and is recognized by its peers through awards. He indicated that
the District would provide copies of the Actuarial Report immediately to the public
for their review.

A motion was made by Director Croucher, seconded by Director Gonzalez and
carried with the following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez and Lopez
Noes: Director Robak

Abstain: None

Absent: None

to adopt Resolution No. 4182 to increase the unrepresented employee’'s
contributions to the CalPERS Pension Plan by seven (7%) to purchase enhanced
retiree health benefits.

Director Croucher made a motion, seconded by Director Lopez and carried with the
following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez and Lopez
Moes: Director Robak

Abstain: None

Absent; None

to adopt Resolution No. 4183 to amend the retiree health benefits for unrepresented
employees.

ADJOURNMENT

With no further business to come before the Board, President Bonilla adjourned the
meeting at 5:55 p.m.
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President

ATTEST:

District Secretary
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AGENDA ITEM 4

MINUTES OF THE
BOARD OF DIRECTORS MEETING OF THE
OTAY WATER DISTRICT
August 10, 2011

The meeting was called to order by President Bonilla at 3:35 p.m.
ROLL CALL

Directors Present:  Bonilla, Croucher, Gonzalez, Lopez and Robak
Directors Absent: None

Staff Present: General Manager Mark Watton, Asst. General Manager of
Administration and Finance German Alvarez, Asst. General
Manager of Engineering and Water Operations Manny
Magana, General Counsel Daniel Shinoff, Chief of
Information Technology Geoff Stevens, Chief Financial
Officer Joe Beachem, Chief of Engineering Rod Posada,
Chief of Operations Pedro Porras, Chief of Administration
Rom Sarno, District Secretary Susan Cruz and others per
attached list,

PLEDGE OF ALLEGIANCE
APPROVAL OF AGENDA

A motion was made by Director Croucher, seconded by Director Lopez and carried
with the following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez, Lopez and Robak
Noes: MNone
Abstain: None
Absent: None

to approve the agenda.

APPROVE THE MINUTES OF THE REGULAR MEETINGS OF MARCH 2, 2011
AND APRIL 6, 2011

A motion was made by Director Croucher, seconded by Director Lopez and carried
with the following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez, Lopez and Robak
MNoes: None
Abstain: None
Absent: None



to approve the minutes of the regular meetings of March 2, 2011 and April 6, 2011.

6. PUBLIC PARTICIPATION — OPPORTUNITY FOR MEMBERS OF THE PUBLIC TO
SPEAK TO THE BOARD ON ANY SUBJECT MATTER WITHIN THE BOARD'S
JURISDICTION BUT NOT AN ITEM ON TODAY'S AGENDA

Public member Tom Harrington addressed the Board members with concerns about
the actuarial report that was ulilized for the District retiree health benefit for
unrepresented employees that was approved at the regular Board meeating on July
15, 2011. He stated that he believes the report was not of standard sound practice,
is only preliminary and made no conclusions.

RECESSED TO CLOSED SESSION
The Board recessed to a Closed Session at 3:40pm.

[ CLOSED SESSION

a) CONFERENCE WITH LABOR NEGOTIATIONS [GOVERNMENT CODE
§54957 6]

AGENCY DESIGNATED REPRESENTATIVES: AD HOC
UNREPRESENTED EMPLOYEE COMPENSATION COMMITTEE

EMPLOYEE ORGANIZATION: OTAY WATER DISTRICT EMPLOYEES'
ASSOCIATION

b) CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION
[GOVERNMENT CODE §54856.9(a)]

{1 INFRASTRUCTURE ENGINEERING CORP. v. OTAY WATER
DISTRICT, COUNTY OF SAN DIEGO, SUPERIOR COURT, CASE
NO. 37-2008-00093876-CU-BC-CTL

() MULTIPLE CASES RELATED TO THE FENTON BUSINESS
CENTER AND FILED WITH THE SUPERIOR COURT OF THE
COUNTY OF SAN DIEGO CONSOLIDATED UNDER CASE NO. 37-
2007-00077024-CU-BC-SC

c) CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION
[GOVERNMENT CODE §54956.9]

RETURN TO OPEN SESSION

The Board returned to open session at 4:37 p.m. General Counsel Dan Shinoff
indicated that no action was taken in the closed session.

B. ADOPT RESOLUTION NO. 4185 TO INCREASE THE REPRESENTED
EMPLOYEES' CONTRIBUTIONS TO THE CALPERS PENSION PLAN BY SEVEN
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(7) PERCENT AND RESOLUTION 4186 TO AMEND THE MEMORANDUM OF
UNDERSTANDING WITH THE OTAY WATER DISTRICT EMPLOYEES'
ASSOCIATION BY SIDE LETTER AGREEMENT REGARDING RETIREE HEALTH
BENEFITS AND AN ADDITIONAL THREE-QUARTERS-OF-A-PERCENT (.075%)
CAPLERS CONTRIBUTIONS IN EXCHANGE FOR ENHANCED RETIREE
HEALTH BENEFITS

Chief Financial Officer Joe Beachem provided a PowerPoint presentation to note
and correct misinformation that was provided to the public by the San Diego County
Taxpayers Association (SDCTA) relating to the District's actuarial report that was
utilized for the Represented Retiree Health Benefits' proposal. It was discussed
that SDCTA had exaggerated the financial impact on the District's budget. Chief
Financial Officer Beachem stated that staffs’ proposed retiree health benefits for
represented employees:

= Has no impact on the District’s budget
« Employees will pay the added cost
« |5 a fiscally conservative approach

He indicated that in FY 2012, the District will be charged a 9.97% water rate
increase by its water suppliers (County Water Authority, Metropolitan Water District,
and City of San Diego). It was noted that the District significantly reduced internal
costs and the pass-through water rate increase to its customers will only be 7.7%,
not the full 9.97%.

He stated that SDCTA failed to recognize that the employees will pay the full cost of
the benefits. He indicated that when comparing the cost of the benefits and the
employees’ contributions, it results in a positive impact to the District's annual
budget after the first year. Chief Financial Officer Beachem stated that over time, it
will result in a cumulative positive impact to the District.

Also noted by Chief Financial Officer Beachem was the fact that medical costs have
been consistently lower than projected in the actuary and that the District has been
funding the medical liability.

In response to a question from President Bonilla, Chief Financial Officer Beachem
stated that the District does have the option to adjust the retiree health benefits if
the environment changes in the future.

Chief of Technology Geoff Stevens provided a PowerPoint presentation of the
District's commitment to strategic planning. He stated that ten years ago the District
recognized an industry in transition with maturing water infrastructure and the costs
of water rising significantly and steadily. He noted that the District's solution was to
invest in technology to increase efficiency and effectiveness, which was fully
supported by the Board and staff. This solution resulted in the following:

« Employee count reduced from 175 to 156



¢ Industry-leading and award-winning Finance, Engineering, Safety,
Operations and |T functions

« Rates and costs below regional average

« Sirategic positioning of new technologies, i.e. asset management, wireless
network, automated meter reading

* |ntense focus on metrics-driven continuous improvement to further increase
efficiency

Finance Manager Rita Bell provided a PowerPoint presentation that discussed the
District's AA Credit Rating. She provided quotes from creditors about the District:

« Fitch Ratings — “Strong proactive management has resulled in ample
financial flexibility, and solid current resource capacity.”

« Standard & Poor's — “Strong management, which includes practices to
ensure solid finances going forward.” “Solid historical financial performance.”

She stated that the Board's consistent quality governance and strong fiscal
leadership has led the District to multiple awards, such as but not limited to:

« Award Winning Comprehensive Annual Financial Reports (CAFR)

« Government Finance Officers Association (GFOA) Award for Excellence in
Financial Reporting = 7 years in a row

« Auditor Opinion — The District has earmed, year after year, a “clean opinion”
in the audit of its financial statements. This is the highest level opinion that
can be issued

Finance Manager Bell discussed the District's financial modeling and rate setting
and stated that it is a zero-based budgeting model where assumptions are tied into
it. She indicated that the District hired an economist to project its growth and from
the economist's report, the District developed its Operating and Capital
Improvement Program Budgets. She noted that the District was able to reduce its
water rate increase by increasing efficiency and also noted that the District
maintains a low rate among cther water agencies.

Chief Financial Officer Beachem and Human Resources Manager Kelli Williamson
provided a PowerPoint presentation that included a history of the District's Other
Post-Employment Benefits (OPEB), a review of the District's various tiers,
information about the actuarial study and the proposed retiree health benefits for
represented employees.

Chief Financial Officer Beachem introduced Joseph D'Onofrio, Assistant Vice
President of Bartel Associates, LLC, who assisted in the development of the
Actuarial Study.

Chief Financial Officer Beachem discussed the District's OPEB chronology from
1881 to July 2011. He noted that in March 2008, the Board approved the creation



of a trust (CERBT) and was funded $5 million from the District’s fund. At that time,
the actuary showed that the liability reduced to $11.4 million (including the new Tier
Il benefits) due to the greater return on the trust and the management of the
medical program. These actions freed up $5.5 million to cover costs associated
with a B-year labor contract including moderate OPEB benefits for Tier Ill. $6.4
million remains in the Otay fund to pay for OPEB benefits.

Chief Financial Officer Beachem indicated that on July 15, 2011, the Board
approved the enhancement of the OPEB benefit for the Unrepresented Employees
in exchange for the employees paying 7% of salary toward their pension. He slaled
that this action brought the liability to $15.2 million and the funding level to 64.4%
and indicated that the change is effectively cost-neutral to the District as employees
will be reducing the District's cost of their pensions by an equal amount.

Human Resources Manager Williamson discussed the vanous Tiers and outlined
the Retiree Health Benefits that was used as a basis for the actuarnial study. She
discussed the “Already Negotiated Cost of Living Adjustment” for five (5) years that
was approved by the Board in 2007. This action included a 3.5% Cost of Living
Adjustment (COLA) for employees on July 1, 2011 and July 1, 2012. She provided
a slide that showed the represented employees who are eligible to retire with 20
years of Service at Age 55. She provided the cost of the Annual Required
Contribution (ARC) of Retiree Health for All Represented Employees and the
amount that the employees will contribute and indicated that the results would be a
cost savings of 328,700 annually to the District, and in 35 years there would be a
savings of $5 million.

Human Resources Manager Williamson indicated that staff is recommending that
the Board adopt Resolution No. 4185 to increase the Represented Employees’
contribution to the CalPERS Pension Plan by seven (7) percent and Resolution No.
4186 to amend the Memorandum of Understanding with the Otay Water District
Employees’ Association by Side Letter Agreement regarding Retiree Health
Benefits and an additional three-quarter-of-a-percent (0.75) CalPERS Contnbutions
in exchange for enhanced Retiree Health Benefis.

Prior to voting on staffs’' recommendation, President Bonilla provided members of
the public an opportunity to speak on the proposal. The following individuals
submitted a "Request to Speak in Opposition” slip and each asked the board to
oppose the proposed Retiree Health Benefits Program and one requested that the
District retain another actuary organization, Milliman, to perform a peer review of the
actuary report prepared by Bartel Associates:

Estela Munllo
Marcy May
Marilyn Jarman
Harold Venable
Bob Cederdahl
John Smith
Mark Schmidt

NP BE WM -



8. Lani Lutar, SDCTA Representative

9. Chris Cates, SDCTA Representative

10.Anne Harris (donated time to Lani Lutar from SDCTA)
11.Isabelle Espino (donated time to Lani Lutar from SDCTA)
12. Cynthis Tait (donated time to Lani Lutar from SDCTA)
13. Evita McCullough

14, Randy Williams

15.Pat Finlay

16. Dan DiValerio

17.Ronald Dahlgren

18. Michael Casinelli

19. Norma Smith

20. Connie Howie

21.Joan Borrelli

22.Lavonne Watts

23.Al Conlin

24, Jessica Hays

25 Mark Liuag

26. Judith Marsh

27 . John-Claude Labye

28.E. Moyella

29. John Hayes

30. Edward Mosley

31.R. C?

32.Bob Collins

Director David Gonzalez indicated that he was able to review the information that
was provided by staff about the proposed retiree health benefits. He commended
the District's employees for investing and planning ahead for their retirement.

Director Gary Croucher stated that there have been a lot of misinformation
disseminated to the public through the media and through robo calls and stated that
he would feel the same way as the public members if he had heard the same
information. He indicated that he personally took time to listen to many of the calls
that the District received in response to the SOCTA's campaign because it was
impartant to him to understand the depth of the public's concerns. He stated that
the Otay Water District has the 6" lowest water and sewer rates among the 24
water agencies in San Diego County and he wanted to clarify that the SDCTA's
robo calls indicated that there was a 40% increase in the District's water rates, but
the increase was actually 30.9%. He also clarified that, although employees will be
receiving lifetime benefits, Medicare will kick in once they turn 65, He stated that in
2007, a cost of living adjustment (COLA) was negotiated as part of the
Memorandum of Understanding with the employees. He stated that the Board is
honoring that contract which will end in 2013. He stated that employees are
proposing to utilize their 2011 and 2012 COLA increases towards their retiree health
benefits. He stated that to be eligible for the retiree health benefits, employees
must maintain 20 years of continuous employment with the District and be of age



55. He noted that the District can control the cap on the employees’ retiree health
benefits and renegotiate if the environment changes in the future.

Director Croucher discussed the Grand Jury's report released in May 2011
indicated that the reason for water rate increases is Metropolitan Water District
(MWD), the regions wholesale water provider, is imposing water rate increases. He
indicated that he would like to improve public outreach efforts and educate the
District’s ratepayers on why water rates are rising. He believes the San Diego
region should increase its water supply through new innovations, such as water
desalination, to be less dependent on MWD and other waler suppliers.

Director Lopez indicated that he is a member of the Ad Hoc Committee that
reviewed the proposed retiree health benefits. He wanted to clarify that the 3.6%
increase to employees’ salaries is not a raise. It is a COLA that was negotiated and
approved in 2007. He stated the Board is honoring this agreement with employees.
He indicated that he feels comfortable with staffs’' recommendation and the
information provided by staff. He believes and trusts the District's staff who have
received multiple awards and has been recognized by state agencies. He also
indicated that the District can re-evaluale the retiree health benefits if the economy

changes.

Director Mark Robak stated that the actuarial report was very detailed and indicated
that he sought counsel to interpret the information. He wanted to make clear that
the District has quality staff and that he trusts them. However, hearing the
comments from the media, SDCTA and public members, he has many questions
about the actuanal report. He indicated that he felt that there was no need to take
action on the proposed retiree health benefits at today's meeting.

President Bonilla stated that he appreciates everyone's comments and indicated
that he has been a ratepayer of the District since 1978 when he moved to the
community. He believes that the District is one of the best water agencies and that
it provides quality water to its customers. He indicated that he welcomes anyone
who would like to come to the District and review its books. He indicated that he felt
that the District’'s proposed retiree health benefit is being made a political issue,
motivated by an agency who modified the figures in the District's actuarial study and
provided misleading/incorrect information to the public. He noted that, board
members are ratepayer too and staff had to also convince the board of the
soundness of the proposal based on the findings of Actuarial Study.

In response to a question from a member of the public who spoke during the public
participation portion of the meeting, President Bonilla indicated he wished to make it
clear that the proposed retiree health benefits is only for District employees and not
for members of the board. President Bonilla also responded to another comment
from a public member regarding the time that District board meetings are held. He
indicated that the District’s regular Board meetings were held at 6:00 p.m. in the
past, but hardly anyone from the public attended. In light of this and for the safety
of staff that closed the District following meetings, the meeting time was changed to
3:30 p.m.



With no further discussion by the Board, a motion was made by Director Gonzalez,
seconded by Director Croucher and carried with the following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez, and Lopez
MNoes: Director Robak

Abstain: None

Absent None

to approve staffs’ recommendation to adopt Resolution No. 4185 to increase the
Represented Employees’ contribution to the CalPERS Pension Plan by seven (7)
percent and Resolution No. 4186 to amend the Memorandum of Understanding with
the Otay Water District Employees’ Association by Side Letter Agreament regarding
Retiree Health Benefits and an additional three-quarter-of-a-percent (0.75)
CalPERS Contributions in exchange for enhanced Retiree Health Benefits.

APPROVE AN INCREASE TO THE FISCAL YEAR 2012 BUDGET FOR THE
JAMACHA PIPELINE PROJECT FROM $20,300.000 TO $20,800,000

Agsociate Civil Engineer Daniel Kay indicated that when the Project budget was
being prepared during the FY 2012 CIP budget process, it was anticipated that a
legal budget of $300,000 would be adequate in FY 2012 to cover all remaining legal
costs associated with the |EC litigation. However, due to the duration of the
discovery process and the numerous depositions to date, future expenses, including
expert witnesses, depositions, attorney fees, and other miscellaneous costs are
expected to exceed the $300,000 allocated for FY 2012,

He stated that an additional $500,000 will be needed to provide adequate funding
within the Project budget and indicated that this estimate was based on the last six
months of the Project's expenditures.

In response to a question from Director Croucher, Engineering Manager Ron

Ripperger stated that the overall expenditures for the Jamacha Pipeline Project
was $1 million under budget.

BOARD RECESSED

The Board recessed at 6:38 p.m. as the media requested to interview General
Manager Watton.

BOARD RECONVENED
The Board reconvened the meeling at 6:48 p.m.

A motion was made by Director Croucher, seconded by Director Robak and carried
with the following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez, Lopez and Robak

B



10.

Moes: None
Abstain: None
Absent: None

to approve staffs’ recommendation to approve an increase to the Fiscal Year 2012
Budget for the Jamacha Pipeline Project from 520,300,000 to $20,800,000.

REPORT ON ANY ACTIONS TAKEN IN CLOSED SESSION. THE BOARD MAY
ALSO TAKE ADDITIONAL ACTIONS ON ANY ITEMS POSTED IN CLOSED
SESSION

General Counsel Dan Shinoff indicated that no reportable actions were taken in
closed session.

CONSENT ITEMS

1.

ITEMS TO BE ACTED UPON WITHOUT DISCUSSION, UNLESS A REQUEST IS
MADE BY A MEMBER OF THE BOARD OR THE PUBLIC TO DISCUSS A
PARTICULAR ITEM:

Director Mark Robak requested that ltem 10a, Award a Construction Management
and Inspection Services Contract to SAIC in an Amount Not-to-Exceed $358,013.32
for the Ralph W. Chapman Water Reclamation Facility Upgrades Project (Project),
be pulled for discussion.

President Bonilla presented [tem 10a for discussion. Director Robak stated that out
of the four (4) firms who submitted a proposal for the Project, SAIC had the highest
proposed fee. He inquired about the selection process in determining which firm
should be awarded the contract. Associate Civil Engineer Daniel Kay stated that for
this type of contract, the firms' proposed fees were not seen until the panel
completed its interview process and provided their scores for the candidates. He
indicated that prior to the review of proposals, the project manager was the only
individual who was allowed to see the firms' proposed fees. It is believe that this
process helps avoid skewing the candidates' scores. Mr. Kay stated that SAIC's
reference checks were verified and indicated that the firm was highly rated.

After discussing Item 10a, Director Robak withdrew his recommendation to pull Item
10a from the consent agenda.

A motion was made by Director Croucher, seconded by Director Robak and carried
with the following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez, Lopez and Robak
MNoes: None
Abstain: None
Absent: None

to approve the following consent calendar items:.
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a) AWARD A CONSTRUCTION MANAGEMENT AND INSPECTION
SERVICES CONTRACT TO SAIC IN AN AMOUNT NOT-TO-EXCEED
$359,013.32 FOR THE RALPH W. CHAPMAN WATER RECLAMATION
FACILITY UPGRADES PROJECT

b) APPROVE A PROFESSIONAL AS-NEEDED LAND SURVEYING
SERVICES AGREEMENT WITH ALTA LAND SURVEYING, INC. IN AN
AMOUNT NOT-TO-EXCEED $175,000 FOR FISCAL YEARS 2012 AND
2013 (ENDING JUNE 30, 2013)

c) APPROVE AN AGREEMENT WITH LOGICALIS INTEGRATION
SOLUTIONS, INC., IN THE AMOUNT OF $69,454 FOR REDUNDANT

CORE NETWORK SWITCHING GEAR

d) ADOPT RESOLUTION NO. 4181 TO REVISE AND UPDATE VARIOUS
DISTRICT BOARD OF DIRECTORS POLICIES

ACTION ITEMS
12.  ADMINISTRATION, FINANCE AND INFORMATION TECHONOLOGY

a) RECEIVE BOARD OF DIRECTORS POLICY NO. 27 INVESTMENT
POLICY, FOR REVIEW AND ADOPT RESOLUTION NO 4184 AMENDING
THE POLICY AND RE-DELEGATING AUTHORITY FOR ALL INVESTMENT
RELATED ACTIVITIES TO THE CHIEF FINANCIAL OFFICER IN
ACCORDANCE WITH GOVERNMENT CODE SECTION 53607

Chief Financial Officer Joe Beachem noted that there are a couple changes
proposed to the Investment Policy:

» The addition of the new Restricted Water Supply Reserve Fund as per the
revisions adopted to the District's Reserve Policy by the board in November
2010.

= Board policy has always authorized the District to invest in LAIF up to the
LAIF limit. The LAIF limit has increased from $40 million to $50 million since
the last Investment Policy review.

Chief Financial Officer Beachem indicated that the objectives of the Investment
Policy are safety, liquidity and return on investment. The District has been able to
achieve a return on investment that has been better than LAIF's return for nearly 4
years. Otay's return on investment for FY 2011 and FY 2010 was 1.25% and
1.35% respectively versus LAIF's return of 0.50% and 0.65% respectively.

A maotion was made by President Bonilla, seconded by Director Croucher and
carried with the following vote:

Ayes: Directors Bonilla, Croucher, Gonzalez, Lopez and Robak
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13.

Moes: Mone
Abstain: MNane
Absent: Naone

to receive Board of Directors Policy No. 27 Investment Policy, for review and adopt
Resolution No. 4187 amending the Policy and re-delegating authority for all
investment related activities to the Chief Financial Officer in accordance with
Government Code Section 53807

BOARD

a) DISCUSSION OF 2011 BOARD MEETING CALENDAR

There were no changes to the 2011 Board meeting calendar.

INFORMATIONAL ITEMS

14,

ITEMS ARE PROVIDED TO THE BOARD FOR INFORMATIONAL PURPOSES
ONLY. NO ACTION IS REQUIRED ON THE FOLLOWING AGENDA ITEMS.

a) NORTH DISTRICT AND SOUTH DISTRICT INTERCONNECTION SYSTEM
PROJECT UPDATE REPORT

Engineering Manager Ron Ripperger stated that the intent of this informational item
is to update the Board on the status of the North District and South District
Interconnection System Project (Project) prior to issuing the Notice of Preparation
(NOP) that formally begins the environmental process with the public.

He indicated that the Project consists of a 5.3 mile, 30-inch transmission main and
10,000 gpm pumping station that will connect the La Presa area of Spring Valley
(Paradise Valley Road at Elkekton Place) and the EasiLake area of Chula Vista
(East H Street and Corral Canyon Road). The new facilities will provide the
capability to convey potable water from the North Dislrict to the South District and
vice versa.

It was stated that Lee & Ro's environmental sub consultant, Helix Environmental,
has prepared the NOP to prepare an Environmental Impact Report (EIR) in
accordance with the California Environmental Quality Act (CEQA).

Engineering Manager Ripperger noted that following the August 10 Board meeting,
the District will publish the NOP in media outlets including the San Diego Union
Tribune — South County Edition, Chula Vista Star-News, and the East County
Californian and send it to the State Clearinghouse and other local agencies. He
stated that the CEQA public notification rules only require that a notice be placed in
a local newspaper of general circulation and that local agencies be notified.
However, similar to the community outreach process for the 38-inch Jamacha
Pipeline Project, the District plans to send a letter to all property owners located
within 1,000 feet of each side of the pipeline alignment and to reach out to

-
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community stakeholders including the City of Chula Vista, Bonita Golf Course,
Sweetwater Authority, and area businesses. It was noted that the Project will
include proper construction phases to minimize the impact upon the community.

In response to a question from Director Croucher, Engineering Manager Ripperger
indicated that the District will coordinate its project with other local agencies to
ensure efficiency throughout the construction of the project and to lessen the impact
to the community.

Director Robak inquired if staff recaived input from neighbering water agencies on
how they transfer water. Staff indicated yes.

REPORTS

15.

16.

GENERAL MANAGER'S REPORT
RA : PORT

General Manager Watton highlighted information from his report that included an
update on Employee Recognition Awards, ESRI Conference, Internal Controls,
Rancho del Rey Groundwater Well Development and the District's potable water
purchases. He indicated that the District’s water sales is approximately 4% below
budget. However, August sales are up about 6%, and felt by fiscal year end he
believes that the District will be on budget.

SAN DIEGO COUNTY WATER AUTHORITY UPDATE

General Manager Watton discussed CWA's lawsuit against MWD regarding its rate
increases, which is important because it affects rates at CWA by about $2 billion
over 34 years. He also indicated that CWA be tried in San Francisco due to
possible conflicts.

Director Croucher discussed the Grand Jury's Report which addressed CWA's
issues. He indicated that the report is available on the Grand Jury's website.

DIRECTORS' REPORTS/REQUESTS

Director Robak inquired about the check to the California Department of
Transportation in the amount of $99.220.00 for inspection fees (reference page 6 of
GM's Report). Engineering Manager Ripperger stated that throughout the
construction of the 36-Inch Pipeline Project, the California Department of
Transportation provided inspection services and billed the District at the end of the
project. Staff reviewed their invoices and confirmed that the charges were correct.
Director Robak also provided an update on the Water Conservation Garden (WCG)
matters and indicated that the President of WCG abruptly resigned, as well as two
other board members. He also indicated that he met with the former president of
WCG.
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Director Lopez commended staff and stated that he was pleased with the outcome
of the Retiree Healthcare Benefit proposal.

Director Gonzalez indicated that he attended the Beads of Courage Golf
Tournament and it was a good event.

Director Croucher stated that he felt the District needs to work on communicating
with the District's ratepayers to assure that they are receiving the correct
information regarding the Retiree Healthcare Benefits proposal.

17. PRESIDENT'S REPORT

President Bonilla stated that he is very proud of the District’s management staff and
felt that it takes a lot of valor to support the employees Retiree Healthcare Benefit
proposal, while at the same time, represent ratepayers by ensuring that the budget
is balanced. He congratulated them on their professionalism.

18. ADJOURNMENT

With no further business to come before the Board, President Bonilla adjourned the
meeting at 7:30 p.m.

President

ATTEST:

District Secretary
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AGENDA ITEM 7a

STAFF REPORT
TYPE MEETING: Regular Board MEETING DATE: November 2, 2011
SUBMITTED BY: paniel I-:a:,.r'i]""‘ PROJECT/ ~ R2100-001103 DIV.NO, 5
Associate Engineer SUBPROJECT:
Ron Ripperger WA
Engineering Manager
APPROVED BY: Rod Pos adm
e Chief, Engineering
APPROVED BY: Manny Magafa
(Asat. LAY Assistant General/ Manager, Engineering and Operations
SUBJECT: Creation of a New CIP Project and Award of a Construction

Contract to Skyline Services, Inc. for the Recycled Force Main
Access Boad Repairs - 2011 Project

GENERAL MAMAGER'S RECOMMENDATION:

That the Otay Water District (District) Board of Directors (Board):

1. Authorizes the creation of a new CIP Project, “Recycled Force
Main Access Road Repairs - 2011," in the amount of $210,000

2. Award a construction contract to Skvline Services, Inc.
{Skyline), and

3. Afuthorizes the General Manager to execute an agreement with
Skyline in an amount not to exceed $109,195 (see Exhibit A for
Froject location).

COMMITTEE ACTION:

Please see Attachment A.

PURPOSE:

To create a new CIP project and obtain Board authorization for the
General Manager to enter into a construction contract with Skyline
in an amount not-to-exceed 510%,1595 for the Recycled Force Main
Access Road Repairs - 2011 Project.



ANALYSIS:

The District maintains a ld-inch diameter recycled water pipaline
located between the Ralph W. Chapman Water Recycling Facility
(Treatment Plant) and the Jamacha Basin Water Reclamation Site (Use
Area). Operations staff is required to visually inspect the
pipeline twice A waak to comply with an agreement with Sweetwater
Authority to ensure that no leaks have developed along the pipeline
route within the Sweetwater Reservoir Basin. The 3.6 mile access
road that allows staff to perform this task crosses several large
drainages and is very steep in some areas. Thus, the visual
inspections are performed by using all-terrain wvehicles in order to
traverse the entire pipeline alignment.

The access road was recently improved in the fall of 2008, to
enhance the accessibility of the pipeline and assoclated
appurtenances. However, during the heavy rains of December 2010 and
January 2011, portions of the access road eroded and developed deep
ruts making access to the pipeline very difficult and unsafe.

The Federal Emergency Management Agency (FEMA) declared the 2010
winter storms a Federal Disaster, and made awvailable funding for
damages caused by the storms. The District submitted the access
road damage, aleng with damage in different areas, to FEMA for
funding approval. On March 17, 2011, Otay received approval from
FEMA stating the projects submitted met their requirements. Since
the approval, representatives from FEMA have been out to the access
road site to get a better understanding of the Project and evaluate
the damages. On May 4, 2011, FEMA representatives advised the
District to make the necessary repairs and submit the costs incurred
for reimbursement consideration. Staff is coordinating with FEMA to
determine the final reimbursement amount that will be allowed for
this work.

The road improvements are intended to improve safety for District
staff, reduce damaga to District equipment and vehicles, reduce
future maintenance of the road, and improve the reliability of the
pipeline systam.

Since the pipeline and access road are located within the San Diego
Mational Wildlife Habitat Refuge area, a Habitat Conservation Flan
(HCP) was preparad as part of the 200B road repair project. 0.5,
Fish and Wildlife Service has agreed that the existing HCP is still
valid for this new work. As required by the HCP, the new work must
be completed between Qctober 1 and January 15. Skyline will be
required to follow all the rules and regulations imposed by the
USEWS and all requirements specified in the HCP.



Staff developed the contract documents and the Project was
advertised for bid on September 7, 2011 on the District’s website
and several other publications including the San Diego Union Tribune
and San Diego Dally Transcript.

Three (3) addendums were sent out to all bidders and planhouses to
address questions and clarifications to the contract documents

during the bidding period.

Bids were publicly opened on October 4, 2011, with the following
results:

CONTRACTOR TOTAL BID AMOUNT
1 |Skyline Services, Inc. § 1058,1595.00
2 Waters Edge Construction 5 145,053.00
3 Seal Right Paving 3 lee,&636.00
4 TRI-Group Construction 3 18%9,000.00
2 TC Constructlon $ 185,585.00
[ Sierra Pacific West 5 197,000.00
1 | FSG General Engineering $ 19%,077.58
8 Moalej Builders § 222,050.00
3 |PAL General Engineering § 246,860.00

The Engineer's Estimate is $219,000.

Staff reviewed the bids submitted for conformance with the contract
requlirements and determined that Skyline was the lowest responsive
and responsible bidder. Skyline holds a California Class A
Contractor’s License which expires on March 31, 2013. The reference
checks indicated an excellent performance record on similar
projects. Skyline has also provided high guality work for the
District in the past. 5taff has verified that the bid bond provided
by Skwyline is walid. 3Staff will also verify that Skyline's
Parformance Bond is wvalid prior to execution of the contract.

FISCAL IMPACT:

.-:,_.-"' I -
Instructions for FEMA and the California Office of Emergency
Services (OES) claims reguire that all work to be complated and
costs incurred documented as a part of submitting a request for
reimbursement. FEMA will then pay 75% and OES will pay 18.5%, for a
total 93.5% reimbursement of all allowed costs.

It is understood that FEMA may not approve a portion of the repairs,
as the officially designated incident periocd is December 17, 2010,
through and including January 4, 2011, and some erosion damage was
due to heavy rains that occurred subsequent to these dates.
However, we cannot reasonably estimate the amount of reimbursement
that is likely to be approved at this time. In spite of this, it

3



has been determined that all of the repairs identified in this
Project are regquired for the District to re-establish and maintain
gafe and uninterrupted access between critical District facilities.

Finance has determined that this Project is not included in the

approved CIP budget for FY 2012, and is therefore requesting
approval of this new CIP. 100% of the funding is available from the

Replacement Fund.

STRATEGIC GOAL:

This Project supports the District's Mission Statement, "To provide
safe, reliable water, recycled water and wastewater services to our
community in an innovative, cost efficient waterwise and
environmentally responsible manner", as well as the General
Manager's vision, "..prepared for the future.." by guaranteeing the
District will always be able to meet future water supply obligations
and plan, design and construct new facilities.

LEGAL IMPACT:

None .,

AL 0t

General Manager
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Attachments: Attachment A - Committee Action
Atcachment B - Budget Detail
Exhibit A - Location Map



ATTACHMENT A

SUBJECTIPROJECT: | Award of a Construction Contract to Skyline Services, Inc.
R2100-001103 for the Recycled Force Main Access Road Repairs - 2011
Project

COMMITTEE ACTICN:

The Engineering, Operations, and Water Resources Committee reviewed
this item at a meeting held on October 19, 2011 and the following
comments were made:

s 5taff requested that the Board authorize the creation of a new
CIP Project, “Recycled Force Main Access Road Repairs - 2011,"
in the amount of 5210,000 and award a construction contract to
Skyline Services, Inc. (Skyline) in an amount not-to-excesd
£109,195.

s Staff provided a background of the Project and stated that the
Recycled Force Main Access Road is an access road that
operations staff uses to perform inspections and maintenance on
the recycled force main that runs from the Treatment Plant to
the use area, which iz north of the Chula Vista Salt Cresk Golf
Course.

» 5taff indicated that the access road was improved in 2008, but
the rainstorms in December 2010 and January 2011 caused portions
of the road to erode and develop ruts causing access for staff
to the District’s pipelines difficult and unsafe.

» Staff stated that the Fema Emergency Management Agency (FEMA)
declared the 2010 storms a federal disaster and made funding
available for damages caused by the storms. It was indicated
that FEMA representatives advised the District to make the
necessary repairs and submit costs incurred for reimbursement
consideration. Staff stated that they are coordinating with
FEMA to determine the final reimbursement amount that will be
allowed for the Project’s work.

» Staff discussed the bid process and noted that three (3)
addendums were issued for answers to questions and plan



clarifications. Staff indicated that Skyline submitted the
lowast responsible bid and that results of the bid process are
detailed on page 3 of the staff report. Staff highlighted that
the District has worked with Skyline on past projects and
indicated that they provided high guality work.

* The Committee inguired about the significant difference between
the Engineer’s Estimate at $219,000 and Skyline's total bid
amount of 5$109,195. Staff stated that during the bid process, as
the Project's Scope of Work had already been publicized, it was
discovered cthat a fabric to be placed underneath the soil was
not necesssary. Since the Scope of Work was already provided to
the public, staff was unable to change the Engineer’'s Estimate.
It was noted that all bidders were notified about the change
through addendums and had to acknowledge that they read and
received them.

« The Committee inquired if the Sweetwater Authority had any
current projects in the area so that the District could
collaborate its project with them to save money and minimize the
impact to the community. Staff stated that when they acquired an
access permit from the Sweetwater Authority, the Authority
indicated that they do not have any projects currently under
construction in the area.

Following the discussion, the Committee supported staffs’
recomméndation and presentation to the full board as a consent item.



ATTACHMENT B-1

SUBJECTPROJELT: | Award of a Construction Contract to Skyline Services, Inc.
A3 106-601103 for the Recycled Force Main Access Road Repairs - 2011
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AGENDA ITEM 7b

STAFF REPORT
TYPE MEETING: Regular Beard MEETING DATE: November 2, 2011
SUBMITTEDBY: Lisa Coburn-Boyd oles$ PROJECT: P1253-004000 DIV.NO. g4
Environmental Compliance P2495-001101

Specialist

Ron Ripperger ﬁﬁfhﬁf

Engineering Manager

APPROVEDBY: Rod ngad;ﬁh"

Chief, Engineering

APPROVEDBY: Manny Magafi "
Vst Gl Assistant General nager, Engineering and Operations

SUBJECT: Award of a Professional Environmental Services Contract for
the San Miguel Habitat Management Area and
CIP-Associated Mitigation Projects during Calendar Years
2012, 2013, and 2014

GENERAL MANAGER'S RECOMMENDATION:

That the Otay Water District (District) Board of Directors
(Board) awards a Professional Environmental Services Contract to
Merkel & Agssociates for the maintenance and monitoring of the
San Miguel Habitat Management Area and CIP-Associated Mitigation
Projects for calendar years 2012, 2013, and 2014 and authorizes
the General Manager to execute an agreement 1in an amount not-to-
exceed 5359,079.56 (see Exhibit A for location map.)

COMMITTEE ACTION:

Please see Attachment A.
FURFOSE:

That the Board authorizes the General Manager to execute a
professional environmental services agreement with Merkel &
Associates in an amount not-to-exceed 5$35%,079.56 for the
maintenance and monitoring of the San Miguel Habitat Management
Area and CIP-Associated Mitigation Projects for calendar years
2012, 2013, and 2014.




ANALYSIS:

The District's Habitat Management Area (HMA) is a 230-acre,
designated biclogical reserve located within the 509-acre Use
Area property within the Cicy of Chula Vista. The HMA serves
two primary functions:

1. It serves as a mitigation bank that holds
credites that can be utilized to offset Coastal
Sage Scrub habitat impacts associated witch the
construction of District projects and
facilities, as part of the requirements under
Section 7 consultation with the U.S. Fish and
Wildlife Service. The 210-acre Coastal Sage
Scrub mitigation bank at the HMA has been in
existence since 1937 and is reqguired to be
monitored and maintained in perpetuity.

2. It serves as a habitat restoration area for
vegetation impacts associated with the
construction of District CIP projects such as
the 30-Inch Recycled Water Pipeline, 450-1
Reservoir, and 680-1 Pump Station, the B850-4
Regervoir, and the 640-1 and &40-2 Reservoirs.

In addition to the maintenance and monitoring for the HMA, the
project conaultant will also be reaponaible for three years of
maintenance and monitoring of the 30-Inch Recycled Water
Pipeline, 450-1 Reservoir, and 680-1 Pump Station restoration
areas, the &40-1 and 640-2 Reservolrs revegetation maintenance
and monitoring and the 850-4 Reservolr restoration maintenance
and monitoring. The District is required to conduct biolegical
monitoring, provide continuous maintenance, and submit annual
reports to the U.8. Fish and Wildlife Service and the California
Department of Fish & Game for these projects. The consultant
may also be responsible for the maintainence and monitoring of
any revegetation areas as a result of the constructicon of the
Wueste Road Recycled Water Pipeline. The contract assumes two
yvears of effort for this work, but states that this work may not
be necessary if the pipeline is not constructed during the time
period of the contract.

ICF International is the firm that currently has the contract
for the HMA maintenance and monitoring. Their contract will
conclude on December 31, 2011. In order to have a new
consultant on board immediately following the end of this



contract =o that maintenance services are not neglected, the
District solicited Professional Environmental Consulting
Services from consulting firms by placing an advertisement on
the District's website and in the San Diego Union Tribune and
Daily Transcript. Twelve (12) firms submitted a Latter of
Interest and Statement of Qualifications. The Request for
Proposal (RFP) was sent to all twelve firms resulting in three
(3) proposals received on September 8, 2011, from the following
consulting firms:

CONSULTING FIRM PROPOSED FEE
Chambers Group 51,790,440
IFC International S 644,590
Merkel & Associates $ 355,080

The consultant selection panel was comprised of five District
ataff members, four from Engineering and one from Operations.
Staff evaluated and scored the written proposals and interviewed
all three firms. After holding the interviews, the panel
completed the consultant ranking process and Merkel & Associates
waa the firm that received the highest overall score. Merkel &
Agscciates also had the lowest total cost. References for
Merkel & Associates were checked and received high ratings. A
summary of the complete evaluation is shown in Attachment B.

This contract amount includes all work expected to be performed
from January 2012 through December 2014 (three calendar years).

FISCAL IMPACT: j;zzgifigi

7 7
The committed funds for this contract totaling $359,076.56 will
be expended from Calendar Year 2012 through Calendar Year 2014
encompassing Fiscal Years 2012-2015 and are budgeted for in the

Operating Budget (approximately 30%)and the CIP Budget
(approximately 70%). The costs for the remainder of Fiscal Year

2012 are covered by the existing CIP and operating budget.

Costs falling within the future fiscal years will be budgeted
for in the normal budget process accordingly. Staff does not
anticipate that future years' budgets will increase due to this
contract.

Based on a review of the financial budgets, the Project Manager
anticipates that both the Operating Budget and the CIP Budget
will be sufficient to support the CIPF Projects.



Finance has determined that the funds to cover this contract are
available as budgeted for these projects.

STRATEGIC GOAL:

This Project supports the District's Mission statement, “To
provide the best guality of water and wastewater service to the
customers of the Otay Water District, in a professicnal,
effective, and efficient manner.®

LEGAL IMPACT:

None .

Gene ager
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Contrack Staff Report - 2012-2014.doc
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Attachments: Exhibit A - Location Map
Actachment A - Committee Action
Attachment B - Summary of Proposal Rankings
Attachment C - Presentation



ATTACHMENT A

'SUBJECTIPROJECT: | Award of a Professional Environmental Consulting Services

B1253-004000 Contract Fnr theds§n Miguel Habitat Management Area and

B2495-001101 CIP-Associated Mitigation Projects during Calendar Years
2012, 2013, and 2014

COMMITTEE ACTION:

The Engineering, Operations, and Water Resources Committes
reviewed this item at a mesting held on October 19, 2011 and the
following comments were made:

 Staff reguested that the Beard award a Professional
Environmental Services Contract to Merkel & Assoclates for
the maintenance and monitoring of the San Miguel Habitat
Management Area (San Miguel HMA) and CIP-Associated
Mitigation Projects for calendar years 2012, 2013, and 2014
and authorizes the General Manager to execute an agreement
in an amount not-to-exceed $359,079.56.

» The San Miguel HMA is the District’s Z30-acre designated
biological reserve that surrounds the Salt Creek Golf Course
in Chula Vista, within the District’s 509 acre-use area, and
was established in 1994 as mitigation for District impacts
to the California gnatchatcher and it*s critical habitate,
copastal sage scrub.

o Staff stated that the San Miguel HMA also includes
restoration areas for other vegetation impacts associated
with District projects, such as the Rickey Pond Area and the
Burrowing owl burrows in the eastern grasslands that were
establizshed because of impacts from the construction of the
711-3 Reservoir. The Maritime Succulent Scrub and the Otay
tarplant restoration areas are also mitigation for impacts
from the 30" pipeline, 450 Reservoir, and 680 Pump Station.

o Staff indicated that maintenance, monitoring and reporting
services would be provided under the contract. It includes
control of invasives, trash and debris removal, fence
repair, coordination with golf course staff, monthly
monitoring and annual surveys, gnatcatcher, LBV, gquinc, rare



plants, and monthly/annual written reports to U.S5. Fish and
Wildlife Service and the California Department of Fish and
Game.

* Also provided in the PowerPoint were CIP-Associated
Mitigation Projects. Staff indicated that the Wueste Road
Revegetation Area is a potential project that may be
included in the contract once it is built. It is understood
by both the District and contractor that if the project is
not built; it will not be included in the services contrackt.

» 5Staff discussed the selection, evaluation and ranking
process and indicated that Merkel & Associstes received the
highest rating. It was noted that staff checked out the
references of Merkel & Associates and they received high
ratings. Refer to page 3 of the staff report for further
details.

= In response to a guestion by the Committee, staff stated
that the District had previously worked with Merkel &
Associates and indicated that they had excellent services
and is a well credited company. However, in the past
several years, Merkel & Associates were not selected for
this project because of the competitive process. 5Staff
stated that they have discussed the District’s expectations
with Merkel & Associates and is confident that they will
perform well as they have in the past.

* In response to a question by the Committee, staff stated
that Merkel & Associates was able to submit a lower bid
because a large part of the contract is maintenance and
Merkel uses their own in-house staff rather than
subcontractors like the other two firms. Additionally, whan
the HMA contract was previously awarded three years ago,
there were several areas at the HMA that had specific
requirements mandated by the U.S. Fish and Wildlife Service
and the California Department of Fish and Game that needed
more intensive services. These areas have been signed off by
the Agencies and the services are not needed for this
contract.

Following the discussion, the Committee supported staffs’
recommendation and presentation to the full board as a consent
item.
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ATTACHMENT B
SUMMARY OF PROPOSAL RANKINGS

PRA%S - San Migusl HMA & CIP-Associnted Mitgation Projects
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Otay Water District
Professional
Environmental
Services for the San
Miguel Habitat
Management Area &
CIP-Associated
Mitigation Projects
for
Calendar Years
2012-2014




San Miguel HMA
&

230 acre biological reserve
established in 1994 by OWD
as mitigation for District
impacts to coastal California
gnatcatcher and coastal sage
scrub habitat

&

To date, 58 acres have been
committed for existing and
previous OWD projects

&

Must be maintained in
perpetuity




Rickey Pond Area

Otay Tarplant Restoration Area -
Eastern Grasslands Area

Maritime Succulent Scrub Burrowing Owl Burrows in
Restoration Area Eastern Grasslands



HMA Maintenance, Monitoring & Reporting Tasks

Maintenance
« Aggressive nonnative plant species removal

« Trash & debris removal in areas adjacent to golf
course

+ Perimeter fence upkeep and repairs




Monitoring
- Monthly monitoring to assess efficacy of the maintenance efforts
-ldentification of any potential problems or threats to biological
resources
- Protocol California coastal gnatcatcher surveys annually

Reporting
» Monthly monitoring & progress reports for the District

«Annual reports that are submitted to the US Fish & Wildlife Service
and California Dept. of Fish & Game, includes monthly monitoring
reports




CIP - Associated Mitigation Projects

Three CIP projects and one potential project require
maintenance, monitoring & reporting for mitigation areas both
on-site and at the HMA

* 30-inch Recycled Water
Pipeline, 450-1 Reservoir &
680-1 Pump Station
Restoration Projects

¢ 640-1 & 640-2
Reservoirs Coastal
Sage Scrub
Revegetation Project

* 850-4 Munz’s Sage
Restoration Project

* Wueste Road Revegetation
Area (when built)




2012-2014 Contract

Proposals received from three firms

Consultant selected using Consultant Selection Process and in accordance
with District Policy 21

Merkel & Associates is the selected consultant

Contract will be for three years but agreement will require that the
budget for years 2 and 3 be submitted and approved before starting work
each year




Questions?




AGENDA ITEM 7c

STAFF REPORT
TYPE MEETING: Regular Board MEETING DATE: November 2, 2011
SUBMITTED BY: Jeff Marchioro fFH PROJECTI : P2370-01102 DM, 3,4
Senior Civil Engineer SUBPROJECT: NO.
Ron ELijé:n;.;-a:n’n;]‘,g»_-._-.--*"*""""""f
Engineering Manager
mﬂ.“mﬂ?i Rod Pﬂsadam;}\
: Chief, Engineering
APPROVED BY. Manny Magarfia
A" S Assistant General Mapager, Engineering and Operations
SUBJECT: Award of a Construction Contract to TC Construction, Inc.

for La Presa System Improvements

GENERAL MANAGER'S RECOMMENDATION:

That the Otay Water District (District) Beoard of Directors (Board):

1. Increase the budget for P2370 by $250,000 (increase the overall
CIP budget from $960,000 to $1,210,000)

2. Award a construction contract to TC Construction, Inc. (TC
Construction), and

i. Authorize the General Manager to execute an agreement with TC
Construction in an amount not-to-exceed $978,955 for the La
Presa System Improvements Project (see Exhibit A for Project
location) .

COMMITTEE ACTION:

Please see Attachment A.

PURPOSE:

To obtain Beoard authorization for the General Manager to enter into a
construction contract with TC Construction in an amount not-to-exceed
5978,995 for La Presa System Improvements.




ANRLYSIS:

In 2004, District staff completed a report titled, "North District
Modifications Design Report” (2004 Design Report) to address
deficiencies in the La Presa transmission system and storage capacity
in the North District. Subsequently, in February 2011, staff
completed a preliminary design report titled “La Presa Systcem
Improvements Project Preliminary Design Report" (2011 PDR) teo update
portions of the 2004 Design Report and combine the following projects
into the current Project:

Dorchester Reservoir and Pump Station Demolition (current CIP
P2370) - The existing 1 MG Dorchester Reservoir has not been
used for approximately 10 years. The Dorchester Reservoir was
originally designed to store water from the San Diego County
Water Authority’'s Second Aqueduct (Pipeline 3) with the inherent
inefficiency of “breaking head” (640 hydraulic grade line) to
the Dorchester Reservoir (451 high water level). A pump station
located at the Dorchester Reservoir site was then utilized to
pump the water to the 590 Pressure Fone. When the Dorchester
Reservoir was taken out of service, the Dorchester Pump Station
wag retrofitted to reduce pressure from the District’s existing
640 Pressure Zone to the 590 Pressure Zone. The 550 Pressure
Zone currencly serves 63 customers. The current Project
includes demolition of the 1 MG steel reservoir, building, pump
station, wvaults, piping, and appurtenances and the construction
of a new interconnection located in Dorchester Street. The
existing 590 Pressure Zone will become part of the existing 640
Pressure Zone resulting in an approximate 22 psi increase for 63
customers. Once the new interconnection has been constructed
and demclicion completed, the property may be suitable for sale.

B50/657 PRS (formerly CIF P2471) - A new pressure reducing
station (PRS) will be constructed to replace the existing 657-1
pump station located at the La Presa Pump Station site.
Currently, the existing 657-1 pump station draws water from a
forebay reservoir (380 elevation) which is fed from Pipeline 3.
Once the PRS is constructed, the PRS will become the primary
feed for the 657 Pregssure Zone. The existing 657-1 Pump Station
has reached the end of its useful life and will be removed.




* La Presa Pump Station Demolition (formerly CIP P2357) - The
existing 850-1 pump Bstation is no longer in use and the existing
657-1 pump station will no longer be needed after construction
of the 850/657 PRS. The work includes demolition of a 0.13 MG
forebay reservoir, pump stations, building, chlorine station,
SDGLE owned transformer, hydraulic structures, vaults, piping,
and appurtenances. The demolition work also includes four
disconnections from existing facilities in Jamacha Boulevard
including one disconnection from the existing 18-Inch San Diego
County Water Authority La Mesa Sweetwater Extension (LMSE) and
three disconnections from District facilities.

* Varicus Interconnections (formerly P2318) - To improve fire
flow, system reliability and water quality, four separate
interconnections will be made from two transmission mains (the
36-Inch La Presa Transmission Main and a 42-Inch Transmission
Main near FCFll) to the distribution system.

Staff prepared the contract documents in-house together with
aggistance from the District's As-MNeeded Corrosion and Electrical
Consultants.

The Project was advertised for bid on September 12, 2011. A Pre-bid
Meeting and site visit were held on September 20, 2011, which was
attended by four (4) contractors. One addendum was sent out to all
bidders and plan houses on September 28, 2011 to address contractors'
questions asked during the bidding periocd. Staff solicited the
interest of contractors that had performed successfully on District
projects in the past to encourage them to submit a bid.

Twe (2) bids were received on October 4, 2011. The table below
provides the bid results.

TOTAL BID
CONTRACTOR e
L
1. NEWest Construction
wiin, Ths, 51,087,000
2. TC Construction Co., Inc. 5978, 9595

The Engineer's Estimate is $750,000.

Staff reviewed the bids submitted for conformance with the contract
regquirements and determined that TC Construction was the lowest
responsive and responsible bidder. TC Construction holds a valid
California contracter’s license with multiple classifications
including A and €21, both in good standing.



Overall, the reference checks indicated a good performance record by
TC Conatruction on similar past projects. Staff has verified the bid
bond provided by TC Construction is valid. Staff will also verify TC
Construction’s performance bond is wvalid prior to execution of the
contract. TC Construction has previously worked with the District on
the 450-1 Regpervoir/680-1 Pump Station project and the 16-inch and
30-inch B03/850 Transmission Mains project.

Initially, staff estimated the Project scope at 5$800,000. However,
due to the past favorable bidding conditions since the downturn of
the economy, staff advertised the Project construction cost at
$750,000. During the bid process, staff prepared an addendum to the
Contract Documents increasing the scope of work by approximately
550,000 for demolition work at the La Presa Pump Station site
(facilities will be completely removed rather than abandoned three-
feet or greater below grade) and for additional reqguirements to
facilitate compliance with standards and regulations applicable to
demolition of facilities containing lead paint and other hazardous
materials. B8taff did not increase the Engineer’'s Estimate for the
additional complexity of the Project, again due to the recent
experience of receiving low bids 10-20% lower than the Engineer's
Estimate.

The %250,000 budget increase is needed to account for the following
modifications made to the design throughout the preliminary and final
design and bidding process:

- Characterization of hazardous coatings at the La Presa Reserveir
gite

- Complete removal rather than abandonment of existing below grade
piping and structures to facilitate future sale of the
Dorchester property.

- Complete removal rather than abandonment of existing below grade
piping and structures to facilitate future improvements and/or
partial sale of the La Fresa property.

- Refined the disconnect from the San Diego County Water Authority
La Mesa Sweetwater Extension (LMSE) per SDCHWA's preference and
complete removal racther than abandonment of associated LMSE
piping in Jamacha Boulevard per the County of San Diego's
praference.

- Refined contract requirements to facilitate compliance with
standards and regulations applicable to demolition of facilities
containing lead paint and other hazardous materials.

- Refined and combined four CIP numbers (P2318, P2357, P2370,
P2471) into the current project.

Because only two (2) bids were received, staff contacted several
general contractors teo inguire as to why they did not bid the

Project. A variety of reasons were given and they are shown in the
table below:



CONTRACTOR REASON

1. Falcon General Engineering Too busy with other project

work
2. Spiess Construction Company Estimator was sick

Specialize in large diameter
3. Mladen Buntich Construction pipe and tunneling rather than

this type of work

Specialize in tank building

4. Pacific Hydrotech Corporation |and would have subcontracted
out all work

Submitted bid; commented after
bid opening not surprised by

5. NEWest Construction Company, the number of bide because of
Inc. complexity of work and a
recent change in the bidding
climate
6. TC Constructicon Co., Inc. Submitted bid

Very busy; picked up a couple
of City of 8D jobs; estimators
are swamped; they just bid a
project for Sweatwater
Authority and were the only
bidder

Busy with a design build
project; this Project is right
up his alley, but just doesn’t
have the manpower for the work

8. Burtech Pipeline Too busy

No manpower available to meet
the Project deadlines

7. Cass Construction

8. Arrieta Constructicn

10. CCL Contracting

This Project is more complicated than a typical new installation
where more production can be achieved such as installing linear pipe.
It also involves critical milestones and specialized work components.
At the La Mesa Pump Station site, the demolition of the existing
facilities must occur during the winter and spring months and the new
facilities must be on-line before the higher water demand period
begins. The new PRS must be up and running to ensure that the 657
Pressure Zone will have adegquate water in the spring and summer. In
addition, the pipeline disconnections in Jamacha Boulevard, adjacent
to the La Presa site, will need to be completed prior to the County
of San Diego road paving work that is currently scheduled for January
2012,



The Project is scheduled to begin in November 2011 and completed in
Fiscal Year 2013. Based on the budget forecast (Attachment B), the
current budget will need to be increased by $250,000 to cover all
projected costs for the Project.

FISCAL IMPACT: Eﬁ' E

The FY 2012 budget for CIP P2370 is 5960,000. Total expenditures,
plus outstanding commitments and forecast, including this contract,
are 51,210,000. See Attachment B for budget detail.

Based on a review of the financial budget, the Project Manager
anticipates that with a budget increase of 5250,000 the Project will
be completed within the new budget amount of §$1,210,000.

As a part of the 2013 budget process, the resarve where this CIF is
funded from will be assesaed and will be allocated the necessary
funds at that time. It is anticipated that the actual owverall CIP
expenditures will be well below the overall CIP budget making
sufficient reserves available to fund this budget increase.

STRATEGIC GOAL:

This Project supports the District’s Mission statement, “To provide
the best gquality of water and wastewater services to the customers of
Otay Water District, in a professional, effective, and efficient
manner.” This Project fulfills the District’s Strategic Goals No. 1
- Community and Governance, and No. 5 - Potable Water, by maintaining
proactive and productive relationships with the Project stakeholders
and by guaranteeing that the District will provide for current and
future water needs.

LEGAL IMPACT:

None,

Ganaral Man
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ATTACHMENT A

myﬁ:wm.lEET | Award of a Construction Contract ta TC Construction, Inec.
P2370-001102 for La Presa System Improvements

COMMITTEE ACTION:

The Engineering, Operations, and Water Resources Committee reviewed
this item at a meeting held on October 19, 2011 and the following
comments were made:

* S5Staff requested that the Board authorize an increase to the
overall 2011-2012 CIP Budget from $960,000 to 51,210,000 and
award a Construction Contract to TC Construction, Inc. in the
amount of $978,995 for the La Presa System Improvements Project.

o Staff stated that the preoject includes work at six (6) separate
sites and invelwves the following:

o Demolition of two (2) reservoirs (Dorchester and La Presa
Forebay)

o Demolition of three (3) pump stations

o Construction of the 850/657 pressure reducing station

o Construction of five (5) 640 Pressure Zone
interconnections

= It was noted that staff prepared the contract decuments in-house
together with assistance from the District’s As-Needed Corrosion
and Electrical Consultants.

» Staff discussed the solicitation and bid process and indicated
that two (2) bids were received on GOcteocber 4, 2011. 5Staff
stated that TC Construction submitted the lowest responsive bid
and results of the bid process are listed an page 3 of the staff
report.

= As a result of only two (2} bids received by the District, staff
noted that they contacted several general contractors to obtain
some feedback as to why they did not submit bids. A wvariety of
reasons were given in the staff report including:



Too busy with existing work

Lack of sufficient manpower available for the project
Felt that the project was more complex than similar
projects where more production could be achieved such as
in pipeline construction

= = B =)

The Committee commended staff for their efforts to cbtain

feedback as to why other general contractors did not submit
bids.

Staff stated that the initial Engineer’s Estimate including the
work added in Addendum 1 was $850,000. However, with the past
bids coming in at 10-20% lower than the Engineer’'s Estimate,
staff lowered the FProject Engineer’s Estimate to $750,000 in the
bid advertisement teo account for the present economic
conditions. The $250,000 budget increase is needed to account

for the several items of work added during the design process
ineluding:

o Complete removal rather than abandonment of existing
facilities to facilitate future improvements and/or future
sale of property.

o Refined the disconnect from the SDCWA La Mesa Sweetwater
Extension (LMSE]} facility per SDCWA's prefereance and
complete removal rather than abandonment of asscciated LMSE
piping in Jamacha Boulevard per the County of San Diego’s
preferaence.

¢ Field testing of hazardous coatings at the La Presa
Resarvolr site

o Refined contract requirements related to hazardous
materials

The Committee inguired about staff’s proposal to combine so many
projects under one (1) project instead of individually. Staff
stated that they combined the different projects to save money
and streamline the contract process. In addition, there is a
similarity in work for all of the projects. All the work 1is
necessary and is directly related to the implementation of the
new 640 Pressure Zone which includes the two 640 regulatory
reservolirs and the Jamacha Pipeline.

Staff noted that they had considered removing Site 1 from the
FProject to stay within the District's CIP budget. However, they
believe that expediting the work for Site 1 to collaborate with
the County of San Diego's project would be more efficient; save
the District money, and cause less impact to the commonity
within the Jamacha Blvd. area.



Following the discussion, the Committee supported staffs’
recommendation and presentation to the full board as a consent item.



ATTACHMENT B

SUBJECTIPROJECT: | Award of a Construction Contract teo TC Construction, Inc.

P2370-001102 | for La Presa System Improvements
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AGENDA ITEM 8a

STAFF REPORT

TYPE MEETIMNG:

SUBMITTED BY:

APPROVED BY:
[Chiaf])

APPROVED BY:
[Aaar. GM):

SUBJECT:

Regular Board ] MEETING DATE: MNovember 2, 2011
James mdliﬁ%&‘ranagﬂr W.0JG.F. NO: DIV.NO. A1l
Joseph R. Beachem, Chief Financial Officer

German Alva . sistant General Manager, Finance and
Administratipn

Approve the District’'s Audited Financial Statements for the
Fiscal Year Ended June 30, 2011

GENERAL MAMAGER'S RECOMMENDATION:

That the Board approve the District’s Audited Financial
Stacements (Attachment B), including the Independent Auditors’
ungualified opinion, for the fiscal year ended June 30, 2011.

COMMITTEE ACTION:

Sea Attachment A.

PURPOSE:

To inform the Board of the significant financial events which
pccurred during the fiscal year ended June 30, 2011 as reflected
in the audited Einancial statements.

ANALYSIS:

Diehl,

Evans & Company, LLP, performed the audit and found that,

in all material respects, the financial statements correctly
repregent the financial pogition of the District. They found no
material errors in the financial records or statements.

Howaver, thera were gspecific findings and comments concerning
internal controls, and financial statement adjustments that were
made during the audit, which are presented in their “Managemeant

Letcer®

(Attachment C) and the "Audit Commitctees Letcter”

(Attachment D).

Total Assets:

Total assets decreased by 56.0 million or 1.00% during Fiscal
Year 2010, to 5598.5 million, due primarily ko the write-off of
fixed assets that were no longer serviceable, and several CIP




projects that were no longer viable as a part of the District's
long range plans for growth and improvements to infrastructure.

Total Liabilities & Net Assets:

Total liabilities decreased by approximately 54.2 million or
3.00% from the previous fiscal year, to $138.9 million. This is
attributable to a combination of a decrease in long-term debt of
52.7 million, and a decrease in accounts payable of 52.3
million. Fluctuations of this magnitude are expected given the
nature of accounts payable, and result from the timing of large
payments to vendors and other third parties.

The decrease in total assets of 56.0 million, along with the
decreage in total liabilities of 54.3 million, yields a decrease
in nat assets (equity) of $1.7 million or 0.38%, to §459.6
million.

Capital Contributions:

Capital contributions totaled $8.0 millionm during Fiscal Year
2011, a decrease of 50.8 million or 9.22% from Fiscal Year 2010
contributions. This decreass is mainly due to the District
receiving more federal grant monies than expected in the prior
year, as a result of last minute availability of funds from the
federal budget.

Results of Operationsa:

Operating revenues increased 52.4 million or 3.89%%, mainly as a
result of the overall increase in water rates from the prior
fiscal year.

While cost of water sales increased 52.7 million or 6.84% due to
the increase in CWA water costs, cost savings achiesved in other
areas were sufficient to keep total operating expenses from
rising significantly compared to the prior Eiscal year.

Non-Operating Revenues & Expenses:

Non-operating revenuss were virtually unchanged from the prior
fiscal year, at 58.8 million for 2011 versus 5$8.9 million for
2010, While there was a decrease in investment income of almost
5500,000 due to a continuing drop in rates of investment
securities, this was offset by income received from the federal
subsidy of interest expenses related to the 2010 Water Reavenue
Bonds.



Additional Audit Correspondence:

As a part of completing the audit engagement, the audit firm
also provides the following letters summarizing their
observations and conclusions concerning the District’'s overall
financial processes:

Management Letter: The auditors identified two specific
deficiencies in accounting procedure internal controls
that they considered to be material weaknesses. These
findings and management's responses are in Attachment C.

Audit Committee Letter: This letter describes overall
aspacts of thea audit, to include audit principles,
performance, dealings with management, and significant
findings or issues.

The auditors proposed four journal entry adjustments
during the audit to snsure the financial statements were
in conformity with all generally accepted accounting
principle (GAAP) guidelines, all of which were completed
by management and incorporated in the final account
balances at June 30, 2011. One additional, late finding
was not booked, as managemant and the auditors agreed the
affect was immaterial to the financial statements taken
as a whole.

Thare were no disagreements with management concerning
financial accounting, reporting, or auditing matters, and
there were no significant difficultiea in dealing with
managemant in performing the audit. See Attachment D.

Report on Applying Agreed-Upon Procedures: A review of

the District's investment portfolio at year end, and a
sample of specific investment transactions completed
throughout the fiscal year, disclosed no exceptions to
compliance with the District's Investment Policy. See
Attachment E.

FISCAL IMPACT:

None.

STRATEGIC OQOUTLOOK:

The District ensures its continued financial health through
long-term financial planning, formalized financial policies,



enhanced budget controls, fair pricing, debt planning, and
improved financial reporting.

LEGAL IMPACT:

None.

General Manager
Attachments:

A} Committee Action Form

B) Audited Annual Financial Statements

C) Management Letter

D) Audit Committee Letter

E] Report on Applying Agreed-Upon Procedures



SUBJECT/PROJECT: | Fiscal Year Ended June 30, 2011

ATTACHMENT A

| Approve the District’s Audited Financial Statements for the |

COMMITTEE ACTION:

The Finance, Administration and Communications Committee
reviewed this item at a meeting on October 1%, 2011 and the
following comments were made:

Messrs. Hitin Patel and David Foreman, of Diehl Evans &
Company, LLP (DEC), attended to present the results of the
audit of Fiscal Year Ended June 30, 2011.

DEC's audit of Fiscal Year Ended June 30, 2011 resulted in an
ungualified opinion. This is the highest level of “opinion*
which is commonly known as a “clean' opinion and they found no
material errors.

Staff presented some highlights from the audit that included:

o Total assets decreased $6 million. This is partially due
to staff completing an extensive review of assets and
identifying some assets that have been fully depreciated,
but were never removed from the books. Also, as the
economy has slowed, the District has been reducing its CIP
which no longer regquires the District to have as much cash
on hand to cover CIP expenditures.

o Total liabilities decreased 54.2 million as the District
has paid down debt by %2.7 million and accounts payable
has decreased by 52.3 million.

o Operating Expenses and Revenues have increased due to the
higher cost of water from the District’'s wholesalers and
increased rates respectively.

o Non-Operating Revenues and Capital Contributions are
gimilar to last vear.

Cne of the areas that the auditor reviews is internal
controla. It was discussed that the District has not had a
management letter for a number of years and this year the
auditors have issued a management letter to the audit
committee. In their letter they identified two (2]} issues
with regard to intermal controls:

T yiloard CorBdPlog  FINANCE \ CommMtghedici1=2=11 , doe



Journal entry process: Sr. Accountants have the ability
to create and post entries, though they are not
authorized to do both. Over a two-year period
(approximately 6000 entries), two oCCasions were
identified where a Sr. Accountant created anm entry and
posted it. In both cases, the Sr. Accountant had found
an error that another employee had made and reversed the
error and posted the correction. The auditors indicated
that the District’s process was fine, if the District had
a way to idencify that the process is being followed.

Staff has implemented a new process which was reviewead
with the auditors and they have agreed that the new
verification process is scund. The District should not
have this issue again in future.

Bank reconciliation process: Customer bill payments were
double posted to the District's general ledger in error.
Cne way in which this can happen is when a customer,
while making an online bill payment, hits the payment
button twice. This generates two payment postings. When
this ocours, the credit card company will notify the
District of a possible duplicate payment and the
District, if the payment is identified as a double
payment, will advise the credit card company to process
only one payment. However, the double payment is
automactically forwarded to the general ledger and both
payments are posted, one correctly and one in error.
There were no menies lost, but this does create an
accounting error. The auditors indicate that the
District’'s controls should catch this double posting. An
improvement to the monthly reconciliation process was
implemented to capture any credit card errors, such as
these double entries.

In addition to the management letter, the auditors will list
any adjustments that they recommend with regard to accounting
transactiona. DEH identified four transactions requiring
adjustments:

Related to the above bank reconciliation process where
double payments were received from on-line bill payments
which then created a double general ledger entry, these
double entries were corrected.



- Adjustments were made related to when and how Capital
Projects are booked as fixed assets or expense. Based on
discussions with the District's Engineering Department,
graff identifies how and when a Capital Project is closed
out to an asset or possibly an expense. As a result of
further discussions with the auditors, a number of
Capital Projects were closed out earlier than they
otherwise would have been. Some to fixed assecs, and
some, because it was determined that they would not
directly contribute to a future facility, were closed to
expense. An additional entry was required to adjust
capitalized interest. This adjustment was necessary
because the value of Capital Projects remaining in work-
in-process had changed.

- The final adjustment was related to reimbursements
received from Caltrans. The facilities were booked at
the net value and they should have been booked at gross
value.

- Staff indicated that an entry was found related to the
estimate of capital costs from the Spring Valley
Sanitation District. As this item was found late in the
audit process, and it was considered immaterial to the
financial statements as a whole, an adjustment was not
made .

Mr. Patel noted that their firm has just merged with another
CPA £irm and their firm's new name is White Nelson Diehl
Evans, LLP. He stated that his firm has issued:

- Their opinion on the District’s Financial Statements
- Report on Internal Controls, Financial Reporting and
Compliance in Accordance with Government Auditing
Standards
o This report indicates the two recommendations to
improve internal controls
- Report on Communications with those in Charge of
Governance
o It specifically reports the general ledger
adjustments their firm recommended as a result of
their audit.

DEC indicated that they compared the 2010 and 2011 Financial
Statements. He stated that their responsibility as auditor is
to express their opinion on the District's Financial
Statements. DEC stated that they have issued an ungualified



opinion and indicated that the Distriect’s Financial Statements
repregent fairly the financial position of the Otay Water
District in accordance with generally accepted accounting
Bbandards.

* DEC stated that did not encounter any difficulties in
performing the audit.

*= The committee inquired how much of the water in the District’s
pipelines is tracked/identified as an asset. The District has
been booking the water, both in the tanks and in the pipes, as
an asget since 2005, As of June 30, 2011, the value cf the
District's water, both potable and reclaimed, is $336,645.

* The committee indicated that it is good to know that the
system is working in that the audit identified some minor
areas where improvements could be made. They were pleased
with the ungualified opinion and were very proud of the
District's Finance Division and the awards that they have
received.

Following the discussion, the committee supported presentation
to the full board as an action item.



Attachment B

OTAY WATER DISTRICT
FINANCIAL STATEMENTS

WITH REPORT ON AUDIT BY INDEPENDENT
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WHITE NELSON DIEHL EVANS LLF

Coernilied Maldic Accountans Sl amsnlian

Ohciober 13, 201 |

INDEPENDENT AUDITORS' REFORT

Board af Directors
Chiay Water Districi
SRrE L alley, Calilormia

We have audited the accompanying basic finoncial stlements of Oiay Water District as of ond for the years
ended June 30, X111 and 20010, as Hsted in the wbhle of contents. These basie financial satements are the
responsibility of the Otay Water [hstrict™s manapement. Our responsibility s 1o express opinlons on these
[inancial statements hased on our audits

We conducted our pudits in accerdance with auditing standards generally accepted in the United States of
wimertea, the S1ate Controller®s Mintmum Audie Keguirements for Ualifomia Specinl Dhsiricts, and the stancards
applicable to financal audits contained m Government Asshiting Standands issued by the Comptroller General of
the Uinited Stotes, Those standards require that we plan and perfornm the audits to oblam reasonable assurance
about whether the financial sintements are free of majerial missintement. An aodit inclodes consideranon of

internal conteol over fnancial reporting as a basis for designing audit procedures that are appropriate n the
chreumstances, but mot for the purpase 0l xpressing an opinon on the clifectiveness of the DHstrict™s internal
control over financial reporting ".._'.'ulr.||r|.__'|:._ WE EXIMESS 1 suich CpEnyon Ay audit inclodes exminmg, on a
fest basis, evidence supporting the amounts and disclosures in the Mnanciol smiements. An sudit also includes
assessing the abcounting principles used and significant sstimates made by management, as well as evaluating
the overall financial siatemeni presentalion, We belicve that our sedits provide o reasonable basis for our
OpEnins

In our opinion, the basic financial statements referred 1o above present (irly, 6 all material respects, the
financinl posithon of the Otay Water District a3 of June 30, 2001 and 2000, and the respective changes in
financial postion and cash [lows for the years then ended in conformily with accoumtbimg principles :LL'II-\'.'E.I“\
peceplied in the Lintbed States of Amenica

In accordance with Governmment Auditing Standards, we have also fssued our repon dated October 15 ¥l on

oyr consaderation ol the Distinet & miernal contm] over inancial reporting and our tests of s compliance with
certain provisions of lows, .';_'-__'n.-l itrons, confracts, grnt agreements amdd aother miitters. [The purpose of that repon
is to descnbe the scope of our testing of inbernal control over financial reporting and compliance and the resulis
of that testing, and not fo provide an opinion on the intermal contral over financial reporting or on compliance
That report is an mtegral part of an audit performed in sccordance with Government Auditing Suandards wnd

shoald e considered in astessing the results of owr audi
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Accounting principles generally accepted in the Unifed States of Amerien require that the management’s
discussion and analysis, PERS Defined Benefit Pension Plan — schedule of funding progress, and other post-
employment benefit plan — sehedule of funding progress, as identificd in the accompanying table of conients be
presented 1o supplement the basic hinancial statements. Such mformanion, although not a part of the basic
fimancial statements, & required by the Governmental Accounting Standards Board, who considers i1 to be an
essential part of fnancial reporfing for placing the basic financial siatemenis in an appropriate operntional,
economic, or historical context. We have applied certnin limited procedures fo the required supplemeniary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inguines of manngement aboul the methods of prepanng: the information and comparing the
information for consistency with monagement’s responses to our inguiries, the basic fnancial satements, and
other knowledee we obinined during our audit of the basic financial statements. We do not express an opinion or
provide amy asswrmnce on the information becauss the limited procedures do not provide us with sufficient
evidence 10 express an opinion or provide any assurance.

Winde. Nelson Duhl Erans LU



Management’s Discussion and Analysis

As management of the Oty Water District (the *Distnict™). we offer readers of the District’s fimancial statements this
marrative overview and analysis of the District™s fenancial performance dunng the fiscal vear ending June 10, Wi, Plexse
read it I8 conjunction with the Distriet’s fasncial autements that follow Managemen®s Diseussion ond Analysis. Al
amausnis, unless atherwise indicated, are expeessed in milllons of dollars.

Financial Highlights

#  The assets of the District excevded its liabilities at the chose of ihe most recent fiseal year by 34596 million
fmef wexsety). 'Of this amount, S77.0 million derecticted mer aaeti) may be used to meet the [hstrict™s ongoing
ahligations 10 citizens ond creditors

®  The District’s total net pesets decreased by 51.7 million, afier a prior pericd adjusiment of an additional 51.3
million decrense. Thixs is primanly aitnbutable to the wnie off of selecied Fined Assets identified o no longer
eerviceable, and several CIP projeds thal were mo longer viable o @ part of the [Msirict’s long range plang foe

growtly,

Wwervi he Finn Sint 5

Myis discussion and analysis |8 intended to serve as an introduction to the Didret"s basie financial statements, which are
comprised of the following: 1) Stalement of Met Asscts, 2) Satement of Bevenues, Expenses and Changes in MNel Assets,
3} Statement of Cash Flows, and 4) MNotes to the Financizl Stalements.  This repot also contnins either supplementany
information in pddition o the basic finoncial Molements,

Thee Starveruenr of Mot Asvery presents information an all of the [istrct"s assets and Habilities, with the difference between
the two reponed as s eosets. Cheer time, encresses or decressss i nel assets may serve o5 8 wsslul indicator of whether
the lnancial |1-|.1~.ilm|1 of the Disnct x IMpEoVITY, OF Welkening.

The Simemenr of Revenpes, Erpewses omd Chorpes v Ner dovefs peesenls miormagion -.]1..1u|:'|g how ihe Dhsirct™s el
gowets changed during the most recenl [izcal wear, Al changes in el asets ofe reported as soon as the anderiying event
giving rise 1o the change ocours, regarlleo of e s of et cosl Tows, Thos, reveruss and expenses are reported
in this fatement for somne fems that will only result in cash flows I futore Ascal penods (e, uncollected tanes and
carmed but unused vacaiion leave],

[se Strreraent of Cacl Flosew presents information on cash receipts and payments for the fiscal year,

The Motes ko e Fioanctal Statememts provide addithnal mformation that is essential to a full underaanding of the data
supptied [n each of the specific fnancial Aatements lined above.

In addition 1o ihe basic financial statements and asccompanying poles, this repor also presents oofladn repinined
enpylemennary dnfarnation concerning the District™s progress in funding s obligation o peovide ponsion bensilis o s
emiployees,

Finaneciml Anmlyvsis

As noted carlier. net pssets may serve over Bme as o useful indicator of an entsty”s Tmancind posation.  In the case af 1he
Diistrict, asets exoccded Habalities by 54596 millon al the close of the mast recent facal year.

By fir the largest portion of the Disirct’s net assets, 3377.7 mallion (B2%), reflects its investment in capital assets, less any
remaining oulstanding debt used 1o acguire those assets.  The District uses these capital @ssets to provide sarvices 1o
cllizeny; conwquent|y, these awets are not available for foure spending.  Although the Disires®s investment in its capital
assets is reported net of reloted debit, it should be noted that ihe resoarees needed 1 repay this debt must be provided from
odher sources, since the capital assets themselves cannot be used o liguidate these liabilities

3




Management’s Discussion and Analysis

Statemenis of Met Asseis
{In Millions of Dallarsy

2011 2014 JLHA

Amneis
Current and Other Assels 5 124.1 5 1333 5 8
Capitnd Assets 474 4 qihn ¥ 454 1
['otal Assels s T (olll 5 5500
Linbilities
Long-Term Debt Cutstanding L14.5 1.7 .1
Cther Liabilities 4.4 155 alS
Toml Liahilifnes 138,49 1432 K]
el Assels
Invesied in Capital Assets

Met of Relaed Dol LTI 1759 IR24
Resariciad for Debst Service 4.4 iz 1.8
Unrestricted TLO R2 Tis |
Toml Met Assets 5 3390.0 5 4615 5 2613

While the Disirict™s operations and populstion continue to grow, albeit af shower rafes than in prior years, the pattem of
rediioed |._L|'|"|“I:|l of the Distnct™s Net Assets is imdicative of the reduction in new developament progects within the Lestricl.
This redection 15 2 resull of the |.1||H;1il1= national howsang slump and fnancind erisis,

In resporse to this proloaged business slowdown, diring FY-20011 the District performed a review of Fined Assts
throughow the systein ond wrate off 529 million of fully deprecinted Property, Plant & Equipment thal was no longer
servicenble or functioning efficiendly, Additiomally, Engineering Departmeni completed an onalysas of several Construction
in Progress projects thal were dill in the developmental stages and determined ey were no longer viahle os o part of the
[hstrict®s long range plan for growth amd impeovements 1o infrastructure. This ressilied in cumment expenses of §1.2 million in
nceumalated charpes from the current year, and a prior peried adjestment of 1.3 mallion. For the endire financial reporting
meeriodd, Fiscal Years 2001 ard 2010, 1ot Net Assets decreased .'||'|1mr:l|.|n'|ul-|.:l'_.' 1.7 million for FY=2001, 1o 545906 million,
ax comparsd 10 FY=2000 when Net Assets increased by S1.0 miliion,

A the end af FY-2011 the Desarset is able 10 repon posilive balances in all eslegones of nel assets, This situstien also held
true For the prioe two fiscal vears.

In FY-2010 the Disimct ssued of 531.2 mallsen of new Water Hevenue Bonds, conitibutng 1o the wicrease m Cureent and
(hber Assets ol 5385 million, and the incresie in Long-Term Debt Cutstanding of 5486 million. (Sce Note 3 0 the Noless to
Financial Stsements). The use of the 2000 Water Revenue Bonds ks also refbected in the increase in Capital Assets of 5151
million, as the Dastrict coatineed its CIP progrmam. (See Nobe 3 in the Motes 1o Financial Stabements), These funds continweed
to be used i FY-20101. a5 seen h:,' the decrease in Current and Oiher Ascets of 8112 million, which was offset |:|:|' [l
rnrn:\prmn:lln; increasg i Capital Asscis of §5.2 milion ond a3 decrease wm | ong- lermm Dbt af 8532 million.

4



Statements of Revemues, Expenses, and Chamges In Mot Assets

{ln NEElMEnms of Dollars)
211 2010 JIHE)

Witer Sales 5 £R3 5 5 % 524
Woastewnter Revenue 24 i | 23
Connection and Other Fees L3 A | FA]
Mon-operaling Hevenuacs A4 R0 4.0
Toiad Bevenues Tr i ik i T].]
Depreciatson Expense 1LLe 1.3 125
(ether Operating Expense hld SR S0
Non-operating Expense 4.1 gX1} 3.1
Toind Expenses Blb I 140
Linss Baafoee Capital

Conimbutions (9. [ 5) 135
Capital Contributions 18 ER 7.4
['!'an;.:g i el Assets (LT 23 kT
Prior Period Axljustment (1.}
Beginning Net Asseis 603 4 3 456 4
Ending Mel Asoets % 434 fy % 4611 5 4603

Water Sabes mcreased by $3.9 million in FY-2010 and 52.0 million fn FY-2001, mainly due rate mereases i both years, and
offzel by reduced rainfall doring FY-2000 The slowdown in growth throughout the Distngl was also meflecied in the
deerexwe in Connection and Other Fees of 50.4 million in FY-2010, followed by o dlight increase of $0.2 million &0 FY-201 |

In FY-2000, Non-operating Bevenucs decreased by 55,1 millian due to n combination of factars. Fisst, there wos a decresse
in investment income e (0 8 continuing drap in mies on Investment securities. Also, in FY-2009 the District received o
large, one-thme legal setbement ax & member of & class action lowsuil against a major supply vendor, Fmally, in FY-2009 the
Diistriel brought in capacity fee mevenue 1o offset the write-off of a capital axsel project that was deemed na longer
;*:nnlunic:ill:.‘ yvighle Tor comtmiged |.||:|¢r.|ri.|m

Ciher Operating Expensie has increased predominantly due to the inerease in Cost of Water Sales, from a combination of the
inerensed 1u'i|_'|:-|||rr-..1'_:n,h [t ol woier obimned Ffrom Los .-"|.||.|'j|.:|r.-n. Metropolitan Water Ehstnick ol 7.5%, and T.7% lrosm San
l'lieg_u 1,"..1-||n|]. Waier .-'l.-|||:I|-||-i|:r. hr.mﬁlil on by the high cost ol supply programs a5 well as higll-m' energy ond operaling oous

Due 1o the nationwide hinising morgage criss throughout the Llast severul years, developers have either slowed-down or
totally stopped work on many propects until cconomie condifions imgrove and the demaml for grosith refums,  This has
resulted in Capital Contributions remaining low over the last 3-years, compared to the extended growth of the previous 10-
yEars, While this slowidown nos AppE=ars 1o have stnbilized, the District was pided in it ['J|'||r_'|| L ontrnbabions rhmugh the
receipt of additional federnd gram monies of 322 million in FY-2010 and 510 million in FY-2011, dise 10 lasi minste
pvailabilivy of funds from the federal budget,



Management’s Discussion and Analysis

Camrital Anvets., The Di et capilal esets ax ol June 30, 2011, votnbed 5474 4 million (et of aceumulated L:n:||l:lt'..'i..'ll 1041 ).
Included [n this amount is land. The total increase i the Distriet"s eapilal assets was 3_3% for FY-2000 and 1. 1% in
FY-20i 1.

Capltal Assets
(B MUl es ol Dillars)

21 2010 UL

Land 5 1L 5 1306 5 114
Comstnaction in I'n.'r;_.:'r:'-.-: 179 is2 IR
Waler Syslem 419 4005 4031
Reeyeled Water Systiem QK1 0.7 Qi H
Sewer System 7.7 374 17.2
Field Equipment ¥ ] 4.5 B
Bl belanggs 155 185 I, e
Transportation Equipment 1.2 13 i3
Communication Equipment 24 LR
Oifiee Equipment 173 154 174

fiill fu (b i} Gl A
Liesw Accumulnted
Depresiabion i |RE_"I { 1752 {630
Met Capital Ascets g 474 4 g 408 5 454 1

M indiented !1':' ﬁl_lunh. in the table shove, the r11..'|iur|.|!,- of capital ossets ncdded Lll_rin“ bath fiscal vears were related 1o the
peinble and recveled waler systems. In additson, the majoriy of the cost of constructin 0 progress S olso relabed o these
waler sysiema.

Mdddifional information on the Disirict”s capitol assets can e found in Mote 3 of the Notes to Financial Statements.
Lorrgge- Fevnr Db, Ad June 30, 2011, the Disirict had 5114.6 million in wl:u:.:l'".'-il'ﬂll et slvich comsisted of the follow LT
Cremeral Obligation Bonds 5 i

Cenificates of Participation 578

Revenue Bonds 50,4

Todol Long-Term [heba 5 [NEN]

Adddivional information on the Digirer™s lonp-term debs can be found in Mote § of the Motes o Fimancial Statemenis

[



Management’s Discussion and Analysis

Eeonomic Factors

Cirowih in the San Diego area has dowed over the lamt 3 wears, and demmand for bousing is rellected in o similardy redueed
pace. ‘Waler sales volumes have gradually decreased as o result of o combrination of the slowing economy and expanded
effaets o promote waler conservation, The coming years will continue to pose challenges for those in California®s water
community and customers. While the Swte of California received a greater than normal amount of minfall this year,
federal coart orders condinue fo curiail waier deliveries from Morhern California daig to environmental factors i the
Sacramente-5an foaquin Bay Delta, and the uncertamty of Colorads River water deliveries confinuess. 1o adifition, the
parlitical situsteos in the State Capitol has made it difficul 1o find the compromise necessary (o address the emvironmenial
challeniges in the Delta, which brings added uncerminty to the delivery of water theough the State Water Project. The
combinaiion of ihese (etors will add to the cost of providing water.

The District currently provisles water service 1o aboud T2% of Bs total projected future popalation, serving approxnimabely
206, 500 people. Long-term, this pereentage should confimie to increase o8 the District’s service arca continues o develop
and grow, Ullimately, the District is projected (o sorve approximately 283,000 people, with on average daily demand of 26
million gallons per day (MOD). Currently, the DHeirict services the needs of this growing population by purchasing water
from CW AL whio in fum purchases its water from MWD and the [mperal Irgation Diserat (1) Ohay 1akes delivery of
the water ihrough several connections of large dinmeter pipelines owned and operated by CWA. The District cumently
reveives treated waler from CWA and the Helix Water Distrist (HWD), by controet with CWA.  [n sddition, the Distnal
hns an emergency agreement with ihe Cliy of San Dispo to purchnse water in the case of o shuidown of the main realed
witer source. The City of San Dicgo also has a long term contract with the Districy to provede recyekad water for londscape
and imigation usage. Through innovative agreemends like this, benefits can be achieved by both parties by using excess
capacity of another agency. and diverafying bocal supply, therchy moneasing relmbility,

Financial

The Desarbel 1s proqected o deliver appeocimately 28,950 peve-feet of potable water to 48370 potable cusomer accounty
during Fiscal Year 2001-2012. Manogement feels that these projections ane very realistic ofter accounting for low growth,
supply changes, and o focus on conservation.  Current economic conditions throughowt America have orcated an
unprecedented uncertainty for busdnpess and economic projections in the current fiscal year, The nationwide housing
mprigage crises has resulied in hundreds of foreclosures throughout the Disiriet. Additionally, the erisis in the banking aral
fimancial industry has had a ripple éfect of emploves layofTs scross 3 wide swath of the busineis community. One of the
subsequent results of these two broad events is the relocation of many homeowners and remters into new housing
prrangements throughaut San [Nego Cosnty.  Even with the housing pattern changes throughout the [isirict, people”s noed
for water remains an underlying constant.  Sinf1 continwes working diligently on developing new waber supplies as it
adldrewaes (he naseial impacts of conservation, preparing for the posibility of o contmued water shorage and prolonged
aales reductions.

Manngement &5 unaware of any olher conditions that could have o significant impact on the District’s eurvent Anancial
position, nel awets of operating oesul i

Contacting the District™s Finnncial Manngement

This fnancial report |5 designed to provide a general overview of the Oy Waler Distriea’s finances for the Board off
Direciors, tanpayers, crodibors, and other interested paries. Questions concerning any of the information provided in the
repodt o requeds (e additional [nformation should be sddressed o the District™s Finance Department, 1554 Sweelwater
Springs Blwd.. Spring Valley, CA S1978-2004



Tl

§oTAY § STATEMENTS OF NET ASSETS

T — JUNE 30, 2001 AxD 2010

{As Hestated)

| il
ARSETS
Current Assels:
Coash and cash equivalents (Motes | and 2) 5 48,563,120 4 40, 120,319
Rearicted cash aml cazh equivalents {Nodes | and 2) 5250430 20,131,524
Invesiments { Node 2 JHO0] . TAS 43088 100
Restricted imvesiments (Moies | and 2) 20622670 11,150,345
Accounts reccivable, ot B 235138 8959 367
Acoresd inberes] recevable 180111 L L
Toxes and availa I,|:I|r:. -;Il.\r\-;fn. receisahle, net 454 048 Wil 535
Rearebed imses and availability charpes recelvable, nel T5.588 1BHE13
Inveilones LR BE4.007
Prepald expenses and oiher current nssets I IR0 204 il 42|
['ofnl Current Assets 11 5,087.504 136 880,700
NORCETERL AsseLy
Mt CIPEH oeet [Note X) T A6 346 h TRLARS
Deferred bond issuance costs (Nobe 4) 1 .61 B 1.703.282
Capital Assets [Nobe 3):
L 116061 13,620,063
Consruction in progres 17,900 282 L5, 17,04
Copital assets, net of depreciation d57 RE| 020 AL I EEL
l'ond capatal asscts, nel of depreciafan AT4 420,05 S0 | 65,000
Totnd Noncusrrent Assets AR 4wl 350 ATT R50.56T
[otnd Asmeta 508 348 684 B4, 551,547

T onlamised)
Sec accompanying iabspendent suditors’ repont and noles 1o linancial statements ]



STATEMENTS OF NET ASSETS (CONTINUED)

JUNE 30, 2011 AND 2010

LAs Hestuted)

LTI N| 2000
LIABILITIES
Current Lishdlities:
Current madurities af beng-lerm debi (Mole 3) 146010 306HE, T
Accounts pavable 1.3 0, S 6h 153273635
Accrued payroll labilities IO 217 2T, kLA
Oher acerued lkabilities 139568 GARO15
Customer deposits 31081587 2 146360
Acemisd imlenest | 56,820 I 154, 2850
Liaklities Payabde From Restricted Assers:
Restncted acomied intores Ry 0% L1 Y
Total Current Liabililies 23667133 24,TTH 404
Moncurrent Laabilities:
Lisng-term debi (MNewe 3)
Cremeral obligation bomls b, 208577 6,768,127
Cerfificates of participation 57865511 59604 612
Revenue bonds 3305822 51255024
Mol payvable - LA LY
Cither mosneurment liabalities TL503T hd S0
Total Noncurrend Lishilithes 115274967 118405282
Total Liabhalitics 134,040,100 143,181,776
NET ASSETS
Invested in capital assets, pet of related detd YTV 0t T 375,053,042
Reareted for debit service 4,015,535 5 192,111
L mresiricied YT 267 i, 28 £25
Tostal Met Assets 5 4500 554 5 461.349.58]

See pocompanying mdependent suditors’ report and notes to finangial statements Q



oo, STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
¥ OTAY §y

FOR THE YEARS ENDED JUNE 30, 2011 AxD 2010

OPFERATING REVYERLUES
Winher sakes
W alewiler fevenus
Commection and other fees

Ttal Opemting Revenues

OPERATING EXPENSES
Lol of waler snles
Wasiewater
Administrabive nnd general
Depreciation

Toml Chperating Expenses

Chperating Incomes [ Loss)

NONOPERATING REVENUES (EXPENSES)
Inviesstment inoome
laes and assessmenls
Availabiliey chorges
Cimin [loss) on sale of capiinl assets
Mescellaneous revenues
Donations
Inderest expens:
Mlizcellancous expenses

listal Monopratiing Reévemies [ Expenses)

lcomse {Loss) Before Capital Comributions

Cagital Contrilmationy
Changes In Met Axdets

Tovdal MNeet Assels, Beginning, as onginally sented

Prior period adjustme

Total Met Assels, Beginning, & restaled

Toviml Met Assets, Ending

il

{As Bestated)

R

58,293,154
2,396,585
2.514,:47

S 249 R16
2. Hr) SRS
2137280

3204 20

G ENCE VNG |

42 125 K15

2 502823
|8, 763 380
| 3. 880206

1 115 405

2,169,988
8,320,362
13,7407

T 'lﬁl:'l b |

P lpim el &

T3 126341

i 14,062.012)

E54 440

3, K05 9N
f53.002

55 30
1,500 000
{120648)
(3.877.531)
(3 12.64%)

(12439 661)

1,323,844
1071 128
670,784
(143.086)
03006
(100,240
{2404, 5500
(303,541

44852825

i

5917575

{5 B [RT)

7866, 1)

(is, 302,086])

A A0 501

(1,742 0407

461,349,581

2 137806

ilh, 3 KT 1

(1.333.096)

Ah] 349,58 |

15901 1,775

459,606,584

5 461340581

Sce acoompanying independent puditors’ report and notes 10 finmncal statements:

I



STA

ENTS OF CAsSH FLOWS

For THE YEARS ExNDED JusE 30, 20011 axn 2010

I

{As Restmied)

CASH FLOYWS FROM OPERATING ACTIVITIES
Recerpts from ouslomers 5
Receipts from connections and other fos
Dither rocaipls
Payments b supplions
Faymenis b emiployecs

Other payments

Wit Cnsh Provided {Lsedh by Operating Activities

CASH FLOWS FROM NONCAPITAL AND RELATED FINAMCING ACTIVITIES

Reccipts from tnxes snd assessments

Receipts from propesty renis ond |eeses

Mol Cash Provaded { L sed ) by Moncapial
amnd Belnie] Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Frosceeds frism capital contributions
Frosceeds fnmm sale of capiinl nsdets
Procoeds Frosm dehd redaied tnxes oml assessmants
Met proceeds from issuance of bomg-rerm dela
Retirements of loag-term delw
Frimgipal pavivenis on I||||J_-|.;u-|| ]
Inberest payments and fees

'||_|,,||,||-|i|||1|| gl CoiEEruc o | |_'.j|:|ll_.|| el k!

et U Providked { L seal) by Capiimld
arl Related Famancang Activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Interedl recwtved om bivestmerils
Proceeds fnoen sale and moturiites of invesmments

Mundiose of investinents

Pait Cushe Prowviidsag (1) sl i'l:. lErwestine Aetivinies

Mol [norease | Decrosas) in
Cush anal cash eguivalens

Cash mnd cash sygurivalents, Begmning

Cash ind cah equivalents, Ending k1

60,172 515 i 56,959,013
2E14647 2 13T IR0
319,30 | Z37,02%

(47025 KR (B 216,755

EEETRELT {18,659, 2349
(2609, |y (E30,30])

IR PR Y 4625 9%
TR, TS50 4025 1%
I 185573 LR
5104323 5007019
T A% T LTIT.I07

20,220 e M AE]
TN e HITRY

. §7.826,814

: (T2aLan

[ 2.066K. Ty [L321,.772)
e e L] (2477, [5%)
(1T AT |42y {2 4201 16X)
{16 T1E 356N I3 SR i
5 A RN 1,350

I 14818 250 53,007 (Wi
L et T {5 1.597.1H0)
& M15. 102 {20 0 5 s

(T 50 R 8. T28.575

6l 302443 51L5%3. M

§3802,550 &  &).31144)

S pecomparying independend auditors" report omil nates o finsncial statoments

{ Canitinuweil
il



STATEMENTS OF CAsSH FLOWS (CONTINUED)

For THE YEARS EXDED JUNE 30, 2001 aMo 20010

=0l

Ay Hestated)
i

Reconciliation of vperating income (toss) to net cash Mows provided
(sl by peraling aceivilies:

EApemathie ancoania | loss ) -]
Al istmenis fo recong be operating income
by met s pefoidend [ased) by operating activities:
Depreciation
Wiscel lancous revenies
Wiscelloncous expenscs
{Inerease ) deinenss In pevaunls rosgivahle
{ Inerease) decreasc moinvendory
{ Inercase) decrense in nel CFFEH assal
{ Increase) deorease in propeid expenses and other curment nssegs
Inereass (idoordase) i sodounis povahde
Inerease {decreate) in poorued payroll omd related expenses
Inerease {doereasd) i mber peamniesd labalicies
I nuresse {idecrense) in customer depasits
Inencase {(docncase) in propaid capacity locs

(14,002,012}

| 3 S50 300
T 19 550
[ X065, 12H )
EETATTIN
REEET
G061
[5h2 T85)
(I EhG RO
| KH_Hbi)
0. %33

(k1 1735
MLTIN

{12,459 500§

1 3,207 49°F
1.B37.028
T PE b |
(29, THK)
LUAT 4]
(578,309)
149,524
T Te0 412
PO TR
113, 140
[l 30T

et Cash Provaded (Used} By Chperating Activities 3

L1 A HLYT R

4. /34,018

Seheddule of Cash and Cash Equivalents:
Curment nssetx
Loty dibdl Saskh egivalents 5
Restricted cush snd cush equivalents

LEALT el

§,234 47

40,150,510
20130924

Tiwlal Cusly aiel Chashi E guivitlends %

51,502,554

il 312443

Supplemental Disclosmres:

Mof-cash Investing aitel IikaneriE Aty iles Lonsisnsil ol the Pollivwving
Comtributes) Capial for Woter and Sewer Sy siem 3
Ehamee bn Fair Yalue of lnvestmants and Becomnbred Galns' Losses

Linoritention Felsted o Long-Term Db

Sev svcomiprnyimy indepemlont sudibors” report ankdd nobes o Nrancial ataments

FTYSTE
{75,042
[ e, 1iR0

1P 2L 055
250, 74T



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JuNE 30, 2011 axn 2010

NOTE DESCRIPTION PAGE
I Reporting Entity and Summary of Significant Accounting Policies..... 13-13
2 Cash and Invesimiens. . e resarosssssnsisssssnsransssnssansssssnnsissnns s ses 620
3 11 TR o S M e Byl 8 Ly e P NSy S e PP LS o o 21 =22
4 Onhet NonEurent ASSel8 . . e rrrssra s rsssrs s s s rassnsannnsssrans 12
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0 Commitments and Contingencies. coomsismssssnss LR T L | |
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NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 axn 2010

1) REPORTING ENTITY AMND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Ad Reporting Entliy

Oxay Water District {the “District™) is a public entity established in 1956 pursuant 1o the Municipal Water District Law of
1901 (Secuon T1] et Seq. of the California Water Coxde) lor the parpose of providing water and sewer ssrvices (o the
properties im ihe Distret.  The Disirct is govened by a Boand of Directors consising of fve direcion clecied by
geogmphical divisions based on [Nanict population For g four-year allernatng temm,

By Measuremenl Focas, Batis ul'.\t:nuulil: amd Fluamneial Statemenl Presentation

Measurement Tocus is o term used to deseribe “which™ imnssctions are recorded within the vanous fimancial
sindements. Hagls of sccoimting refers 1o “when"™ iransactions ore recorded regardless of the measurement focus
applied. The sccompanying lnancial stalements ore reported wang fhe coompic mewoureed meaafemment [oeus snd
thi= accrual bass of ;.c:nun.]i.n-g. Unider the economic messuremend Tocus all sssets and habidiies (whsther current or
moneurrent ) associnted with these activities are meluded on the Siatement of MNel Assets. The Statemeni of Revenues,
Expenses and Changes in Met Assels presend mcrcases (revenwes) and decreases (expenses) in tolal nal assets. Under
the sccrual basis of accounting, revenues are recorded when carned and expenses ane reconded when a liability ks
incuired, regardless of the liming of reloted cash lows,

The Distrier reports its activities s an enterprise fumd, which s used w aecount for operations thal ore Mnoneed anad
operated i a manner milar 108 privale business enterprise. where the intent of the Districi is that ihe comsts
I:In-:|1||.‘|i11$ depracialion) af ]l-n:h.idimg H-'-""-"‘I"' o services o the U,.:m:r:l |1-ul'||i|; o0 a |:|:Ir||iI!II.iI:'||:[ bazis be financed or
recoverad primarily through user charges,

Thee basic financial stiatements of the Oty Water [istrict have been prepared in conformity with accouniing principles
generally preepted in the United S of Ameries. The Govermmental Accounting Stendards Board (GASE]) is 1he
nceeplod stanidard seiting body for governmental accounting Mnancial reponing purposes,

Wed pasels af the Dhistrict are classified mio three components:: (1) invested in capital assets, net of related deid, (2)
restrichol net assets, and () uneesericted net assets,  These elassificanons mre defined as follows:
iy Med of 1

Mils companent of net assels constss of capiial assets, nel of sccumilaied depreciation and redeced by the
oulstanding balonces of modes or borrowing that are attributohle 1o the acgjisisrion of The asiel, consimuction, or
improvemenl of those assets, 7 there nre significant unspent related debi proceeds ol vear-end, the portion of the del
aipribuiable 1o the ungpent proceeds are not included in the ealeulsiion of inveded in caplial asseis, netl of relabad debi.

[is companent of nel assels consrsts of consraints placed om et nsset wse through extemal constrames imposed by

crgditors (such as through debi covenanis), graniors, comtnibitors, or laws or regulaisons of other governments or
cansrainis imposed by law through congitulional provisions or enabling legislotion,

1 |'||:|1-]E"'“:|I '\'m Assely

T component of net ssset consistb of net assets thaf 3o not mee the defmimtion of Tinvesod in copital assets, net of
relufed debt™ or “restricted net assets™

Xee ivdependent audators” report. 11



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 AND 2010

1) REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACODUNTING POLICIES - Continued

By

Ci

]

Ej

Fi

Measurement Foous, Basis of Accounting and Finpncinl Statement Presenfation - Continued

The Dismet distinguashes opemting revenwes and expenses from those revenues and expenses that ane nonoperafing,
Oiperating revenwes are those revenues that are gemerated by wailer sales and wastewater services while opersting
expenses pertain directly to the fumishing of those services.  Nonoperating revenues and expenses are those revenues
and expenses penerated that are mot directly awncinted wilh the normal husmes nl'm.]lpl:..'ing waler and waslevwaler
{reatiment services.

The Dhstrict recoynizes revenues from water sales, wastewatber revennies, snd meter fees ax they ore eamed. Taxes and
Assesarmen s ane recognized ns revenies based upon amounts reported (o the District by the County of San Diego, net of
allowance for delinguencies of 358,948 and 560 483 at June 30, 200 | and 2000, respectively

Aulditionally, copacity lee contributions received which ore relwied o specific opersiing expenses are offset ominsi
ihose expenses and included in Cost of Water Sales in the Statement of Reverues nnd Expenses and Changes in Net
AssriN,

When both restricted and uirestricled resssaroes e avialable for wse, il 18 the Distriet’s P’l’.ll.f[il\.".‘.‘ by ks Fesirbeled
resoarees First, then unnesdricled resouercey ax thicy are ncodied.

The Districi has elected under GASH Stalemeni Mo, 20, Aceounting and Financial Reporting for Propriciary Funds
and Oither Crovemmental Activities That Use Proprictary Fund Accounting, 1o apply all GASEH pronouncements a8
well as any applicable promoimesmenls af the Financinl .-'h:-l,'uunring Standards Board (FASB) the Accounting
Principles Board (APBH), or any Aceounting Research Bulletins (ARB) issued on or before November 50, 1937,
unless they contradict or conflict with UASE pronouncements

Suntement of Cash Flows

For purposes of the Statement of Cash Flows, the District consaders all highly lguid myvestments (imcluding
restriched assets) with a manerity period, & prirchose, of three months of e w e cash equivalents

Investmenis

The EXistrict’s imvestments ore siofed of fair value, excep bor short-berm investments, which sre reported of cost.
which approsimates fair value, Invesiments in governmental investmeant pools are reponied on the faar valus pey
share of the pool s underdying poitfalio,

tventory and Prepalds

[|11.'|,'-|11|.'|r:,' consrsts primanly of matenals used o the construcisen and manienance of the woter and sewer system and
ts valed at weighted avernge cost.  Doth inventory and prepaids use the consumption method whereby they o
repartedd @ an assel and expensed a3 they e consumed

Capital Assets

Capdial assets are recorded af cosl. whene histoncal reconds arg svallable, and al an estimated histongal cost whene no
historicnl reconds exist.  Infrastructure assets in encess of 320,000 and other capeinl asséts in excess of 510,000 e
capiinlised il they have an expecied usefil life of two vears or more, The Desirict will also capitalize individual
parchases under the capitaliztion threshald if they are part of o new capital program. The cost of purchasad and sell-
construded additions 1o wilily planl and mages replacaments of propersy are capitalizsd. Costs include magerialy, direct
lnbor, transportation, and such indirect items as engineering. supervision, employee fringe benefits, overhead, and
imerest incurmed diming the congrnnction period  Repairs, mainbenance, and minor replacements of propenty are
charged 1o expense, Donated assets are capitnlized at thelr approximate falr market value on ithe date contribubed.

The Disirict copitalizes inierest on construction projects up e the poind in fime that the project is subsianizally
complated, Capitalized mtere for faeal vear ending Jume 300 X001 of 51.215476 |5 included i the cosd of waler
wyabem naoets and i -I!’l:]'l.‘ffiillt!' on the stragghi=line basis over the estrmated weefol lives of such psestc

See independent suditors” repart., 14



NOTES TO FINANCIAL STATEMENTS

YEARS ENpED JUNE 30, 2001 axp 20010

[} REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Contianed

Fi

fx}

H}

ki

Sec independent auditors” report.

Caplial Assets - Continued

Deprociation 1s caloulaied using the sright-ling method over the following estimated useful lives

Wazer System 1570 Years
Fiekd Egquapment L.50 Years
|t||-||.‘|I:1F‘\. 50 Years
Communication Equipment 2-10 Years
Transponation Equspment 2-4 Years
DiTize Eguipsmenl *-10 Years
Recyeled Watsr System 4075 Years
Sewer hyabem 25:50) Years

Compensated Abseaces

Im accordomce writh GASH Siaternent No, 16, 2 ||:Ih|.|'.1:|. is recorded for unused vacation ol sick leave halances snce
the employees” entitlement fo these balances are afiributable o services already rendered and 8 s probabde thai
virtuslly all of these balanees will be lguidated by cither paid tine-aff or payment upon termination or retinamenl,

Restricied Assets and Liabilities

Cerlain curment liabiliies have been claasified as cument hindnlities payable o restricted sssets as they wall be
funded from resiricied nsseis

Allewance for Doubitful Accounts

The Disrict charges doubtiul sccounts arising from waler sabes receivable to bad dels expense when il ks probable that
the scoounts will be unoollectible. Lincollectible accounts are determined by the allowance method basesd upon prioe
experience and management’s asstssment of the collecmbility of existing specific accounte. The allowance for
diuhtfil sceownts were 5148047 and $12937 for 2001 and 2010 respectively.

LUse of Estimnies

e preparation of ffnancial stalements in conformily with generally accepled accounting principles i the United
Siates of Amenca requires management 0 make estimates ond assumptions that aflect the reported pmounts of
azsets and Habiliies and disclosure of contingent assets and liabiliies ot the date of the financial statemants amd the
reparied amosnts of revenuses and expenses during the reporting period.  Actual results could differ from those
ealimales.

Property Taxes

Fan levies are Hmited 1o 1% of full market value (at Bime of purchase) which resulis in a fax rate of 51040 per A 1]
mssessed valuation, under the provisions of Proposition 13, Tax rafes for voler-approve indehtedness are excloded
firom ihis limitazion.

[hee Cownty ool San [hespo (the SCounty™) bills and collects propeyty taves on bemallof the Dhstmct.  The County™s Bax
cadendar year s F||I': I v Juimse MR I'nq_wn:. Ennes aflach as a lsenon Tty on lopuaery |, Tases are levied on I||'.:. |
and are payable in fwo oqual insmilments on Novemnber | and February 1, and become delinguent alter Docomber 10
and April 10, respectively.

Reclassifications

Certaln reclasifications have been maode to prior vear amaimis fo confonm to the: current vear piresen ta on

-
e



NOTES 10O FINANCIAL STATEMENTS

YEARS ENDED JUNE 3, 2011 axp 2010

Il CASH AND INWESTMENTS

The primary poals of the Destrict’s Investment Policy ore to assure complinnee with all Federal, Seste, and Local laws
governing the investment of fands under the contral of the argantesiion, proteat the principal of myvestments entrsted, aiid
generale inciame under the parameters of such polces.

Cash anl Investmends are classifisd in the sccompanying finaneial statements s follows:

Satement af MNet Aseelss

Currend Aol il R IR LT
Cash and Cash Equivalents % 4E 861 130 % M 1RO S [0
Restricted Cash and Cash |:l..|l.|n.||l:4|l!- 5330410 X 131924
v esimenis IR0 752 43 683 300
Restnched nvestments G2 OTH 1.1 50,549
Total Cash and Investments 5 103,116,593 5 115, 545292

Cash and [nvesments consist ol the fallowing:

011 2010
Cach on Hand 5 2UED 5 2 4
Deposiis with Financial Instipuiions s | i 4,158 850
Investmenld K2, 0 33 344 111,388,633
[ol Cash and Investments 5 1EK3, 0 Loy 5000 1 115,548 202

Investments Aaithorloed by the Califarnda Governnten! Code amed the DHsiriet®s Invesinent Palicy

The table below identifies the tnvestment v ees that pre puthorized o the Disrict by the Califomias CGovernment Cosde (o
the Dhsimct™s Invesment Policy, where more resirictive).  The iable also identifies cenadn provisions of 1he CalifomEa
Goverament Code (or the Dharet®s lnvestment Palecy, whahe more resinctive) thal sildress inlered male fak, erodi k.
anél conceniraiion of oredil Rsk.  [This tible does ol addness imvestments of dehi |H\h.":.‘ﬁ|.h kield by hand trustes that ore
governed by the provisions of debt agreements of the Distriet, rather than the generl provisions of the Califormia
Government Code or the Dearset™s Invesaimeent Podicy.

Mlaximiom laxinmum
Authorured Maximum Percontage I vesimeni
Invesiment | vpe Muatuniw O Powidolus ' [n e Dssaner

LIS, Treqasury IJhIl-,_L'n:mm 3 yEars o M e
LIS, Government Spansored Entitics 5 yoars Mone Mone
Cemifeares of Deposil 5 vears | % Mime
Corporate Mediwm - Tam MNoles 5 years 15% e
Commercial Paper 20 days 1 5% 1P
"..‘Ilrn,."r.' Muarkst Mugual Funds M 15% e
County Pooled [nvestment Funds MIA eti T Mae
Liscal Agency Inveament Fund MIA Mong Sione

{LAIF)

" Excluding amownts eld by bomd inastee that are ot sabject v California Government Code restrictions.

Sew midependen muslions” repon | &



NOTES TO FINANCIAL STATEMENTS

YEARS ENpED JUNE 30, 2011 axn 2010

21 CASH AND INVESTMENTS - Continaed
[avesiments Authoriced by Debi Agreemenis

Investments of debt proceeds beld by the bomnd tnustee are goveme] by pronasions of the debt agreements, mther than the
general provisions of the California Govemmeent Code or the Destrict™s Investment Podicy,

[isglosnres Helsting to Interest Hale Risk

Inferest rate risk ix the risk thae changes i morket interest rates will acdversely alfect the fair value of an invesinend
Ciemerally, the longer the maturity of an investiment, the greater the sensativily of 1ts far value 1o changes in market mberes
rales. One ol the Wiys lhat the Dhistrict AN hes its Ex e 10 imberest rale nsk is by purchasing a combinalion of shorer
term and longer term investnents and by timing cash MNows froin maturities so that a portion of the porifolio is maturing o
coming close (o maturily evenly aver Hime as nocessany to provide fe cash Mo aned lquidiy nesded for operations,

Im foremniion absosat the sensiivaty of the f@ir values of the Distnict™s investments o morket mierest rale lecluntvons are
provided by the following mbles thar show the disiribution of the [Hsirics™s investiments by malurity as of Jume ML 2001
anad 2000,

dune M, 2001

Remaining Matwrity (in Months)

12 Months 13 1o 24 25 5o fuld %lee T han
Investment Type Or Less Muoaihs Muondhs &0 Moiibs
LS. Governmenl Sponsared Enlities £ 40301, 245 5 - 2215821 433 SIT. 1411 - -
Local Agency Investment Fund
{LAIFY A5 R TG G20 358700620 -
Corporate Medium-Term Motes E - -
San Deego County Pool | piEEE AT {5, 00F 475
Toanl 03,133 5244 B33 2h0 R 521,821,433 SarA41.4110 5 -
e I s

Jdune b, 2000

Remaiming Maturity [in Months)
2

12 Maonths 1.3 ta 24 25 g el Sdoce Than

Investment Typse O Less Yok Months il Moiviha
LS. Govermment Spomsored Entiries § 3311223 5 a Sal K] 525 R PR 5 s
Loeal Azency Investmenl Fund
{LAIFY 14 561 b8 T 561 A0 .
Lorpsorsle Modisim- | erm Motes 402, Taek i, 2, Tal -
aan Biego County Pood | R E51,[HEp IX.B5] AWK} . .
Total S0 086,603 S537. 475 408 $2] 400,125 32 1 IKH] 5

S independent auditors” repoa 7



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE S0, 2011 AND 2010

I} CASH AND INVESTMENTS = Continmed

IHsclosares Helating to Credit Risk

Lienerally, credit nsk s the nsk that an ssier of an mvestimend will nog Fulfill §es ohligation 1o the halder of the Invesmenl.

This is measured by the assignment of a raing by o nationally recopnized satistical miing organiztion

Meesenied below is

the minimum raling required by {whene applicable) the California Government Code or the District"s |lnvestment Policy, o
deht agreemends, and the Moody"s ratings as of June 30, 200 1 and 2000 for each investmens bype,

Jume 30, 201

Investiment Type

L5 Giovermment Sponsored Engities
Liocal Amency Invesimend

Fund {LAIF)
Sod Diees County Poal

Total

June 30, 2in

Investment Type

L%, Governmen Sponsored Emntities
Local Agency Invedtmend

Fansl (LAIF)
Coepornie Mediam-Term Nojes

san [Hego County Poal

['okal

S independenl auwdilom” feport.

Alimirmuom Raning as of Yeer Emxl
l.egal Mot
Rating Adn A st
§ 49,203,245 L L4036 244 5 - 5
15, 576006 H iy 15 2T 0
A MAA - - 15,903 4709

102,132 344

Minimum

S8 261 2

% . B2 EA 9

Ratimg s of Y ear End

Moty

ok
L Rated

Legal

Rating

5 53911.323 i B

b4 0] hiGNE A
4002, T ;!

(AL W MiA

5101 2RG633
T

$33.911.223

34,501 b8

4 0L, 40

I8 251 (KK

Sl 225

& 4062, 740

S T



NOTES TO FINANCIAL STATEMENTS

YEars ENpEDR JUNE 30, 2001 ann 2010

3 CASH AND INVESTMENTS - Continmed
Conceniration of Credit Risk

The imvestrmenl ]'h:lh'.T.'.I iof the [hstnet contoans vomoais limitatsons on the amomts that can be invesied m any one Dype oF gioup
of nvestments and in any issoer, beyond that stipulated by the Colifomia Government Codie, Sections 33600 through 33602
Investmcits in any one [sseer (olber than 1S, Tresury securities, mamal finds, and exiernal investment poals) that repnesent
% or more of total Dhstrct investments & of June 30, 2000 amd 2010 are s ollowss

Jwme 30, 2011

lasuer Investaent Type _Bepored Amount

Federnl Home Loan Bank LLS. Govemment Sponsored Entihes 5 17,791,131
Federsl Home Loan Moengage Com L5 Govamment Sponsoned Emtities 5 258277335
Federal Mational Morgage Association ULS. Govemment Sponsored Entibies § S0 R0
Jume 360, 20
|smugr {nvesoment Tvpg Rleporied A mosim
Federal Home Loan Bank L5, Covemnmenl Spomsongd Erlitics 5 044 400
Federal Home Loan Mongage Com LS. Government Sponsored Entities  § 11791425
Faderal Mational Morgage Asociaiiom U5 Govemmenl Sponsionad Entities. FEOTS 000

Custodial Credin Risk

Custondind credit sk for dl..TrlhI':h i thie risk that, m the event of the fnilure of a 4!-.—;h'r-|l-.|r':' firsnciesl imstibution, governmen
will not be able o reeover its deposits of will nol be sble o resover collseral seeurities thal e in the possesdon of an outsids
party. The cusiodial credil msk for investments 15 the risk thal, in the event of the failire of the sounbeparty (2., broke-
dealer) 1o o transaction, & government will not be wble to recover the value of its investmiend or coflateral securities that are in
the posessiin of another party. The Calilfomia Government Code ond the Entity"s imvestment policy do not contain legal or
pulicy requirernents that would limit the exposire (o custodial credil fsk for deposizs or fnvestmens, other than the following
proviston for depositss  The Califenia Covernment Code reguires that a financinl institution seoure deposiis made by stale o
local government units by pledging secunties in an undivided collateral pood held by a depository regulnted ender stale Law
(undess so wiived by the govermmental uiit). The markel valee of the pledped securities in the collateral pooal must squal at
lemst 1 100G of the ol amoant deposited by fhe public agencies, Califomis law sl allows financtal insitutions 10 seeure
depoeats by phediging First trust dosd mortgage notes having o value of 153856 of the secwned pobdie deposits

s of June M3, 2001, 51308661 of the District™s deposts with financial ensbilutions in excess of fedaral L e VT T
Fimats were held in collatermlized accounts. As of June 30, 20010, 58179689 of the District™s deposits with financial insiutsons
in exoeis of federal depository insurenes [imits were beld in collsieralized pocounts,

Sev ndependent audine” repoit 19



Forav & NOTES TO FINANCIAL STATEMENTS

i YEARS EXpDED JUNE 30, 2011 Ann 2010

3 CASH ARD INYESTMENTS = Continued
Local Agency Investment Fand {(LAIF)

[he District i= a volentary paricipam o the Local Agency Investment Fund [LAIF) that s regulaled by Califomida
Ciovemment Code Section 16829 under the -.1u.~r~.1g'||l. of the Treasurer of the State of Califormia.  The fair value of 1the
District"s investment in this pool is reporied in the accompanying financial stalements af amounis based upon Distnet’s peo-
ratn dhare of the fir value provadied by LAIF for the entire LALF poctfolio (in relation 1o the amonized com of tha portfolio)
[z balance avaslable for withdrowal s based on the sccoumiing reconds mameaingd by LALE, wiich are recorded on am
miroetized eost-basis,

Sun ego County Pooled Fund

[hie San Diege County Pooled lavestment Fund (SDCPIF) is 4 poaled invesiment fusd program govermed by the County of
San Diego Board of Supervisors, and admintstered by the Countly of San Déego Treasurer amd Tay Collector. Investments m
SEMCPEF mre highly liquid as deposits and withdrowals czn be made of anytime without penalty,

The County of San Diego’s bank deposits are eviber Fedesally insured o collsterlized in sccordance with the Califormia
Covernment Code. Pool detail 15 imchided in the Cownty of San Diego Compreherave Anmusl Finamcnal Repon {CAFHR)
Copies of the CAFR may be obinined from the County of San Diego Aodivor-Controller”s Office = 1600 Pocific Coast
Fiphway = 5an Diego, CA 92101,

Caollateral for Depaosits

Adl cash and Cemificates of Deposit are entirely imsured or collatenalized

Undar the provisions of the Califormia CGovernment Code, Calhifornia banks and savings and loan associations are requared bo
sevure the Disinet’s d.q-:-;ih !1:r |'|||:1_‘||u'a-||g Roverment secur ities is collseral, The morket value of the pledged secunties must
equal & leasy 110% of the Disiret’s deposits, California law also allows financial institeions o secure Distne deposits by
edamg firs rust deed morgage notes having a value of 1 50% of the [Mstricr’s total depossis.

Thie Dhstrict iy walve the | 10% collateral requirement for depaosits which ane insured ap o S250,000 by the FDIC

See independeni audilon” mepost. 20



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 Axp 2010

3} CAPITAL ASSETS

e following is o summary of changes m Capitol Assets for the year ended June 30, 201 1:

Heginning Balance

{ A Restated] Additions Doletions Ending Balance
Capital Asscts, Mol Depreciabed
Lanmd 5 1 3,620,963 5 L5, TN 5 - £ 1363043
L aasdracion M r'rl_l-lﬂ_' w5 35,179 1064 15, 141, 21N (RS 4100 1K) 17 9F 382
Total Capatal Assets Not Deprociated AR 006 T 1 8.1 50,5 (354100 18) 30345045
Capital Assets, Helng Deprecinted
|gifFastisciire 544, 533 9%5 I3 440 20% (47 5%6) IR 3R
Field Egutpment 525 558 459,019 L1700, ThE b 9.847 80
Bulilaregs IR A501,132 - - 12,431,152
I mnsporiation Equipement 1,278,692 70T (A8 052
Communication fguspment b, 335820 l 25 223 -
CHTiee Equipment I E 4 Mk 35K 1,123 775 (LXX 19T}
Fotal Caprial Assels Besng Depreciated 05 550 3TE 423 313 (X ERT.733) 620, 95 155
Less Accumulated Depreciation
Inirasirsciure 1<k, L1 ARH) |1, 5067 580 (47 Gl I57 565, W2
Fizld Eguipment ARS8 104,372 {076 CRITELN ]
Hwit diegs fhATS 141 436,130 . 6,90 [, 2
Tramsporiation Equipinem EATT S SE.TIS (43101470 2. 2H1 422
Communication Egquipment 4R 544 I 75,960 - hedd 017
CrTice Equipiment 10,952 =20 1452911 [ ] | 10,323,319
Total Accumulated Deprociadion 175,195 742 I 3RO, 206 (2560813 186 204,155
Tiotal Copital Assets Being Deprecinsed, Net 420,303 833 22448107 (259201 442 851,020
Totnl Copial Assets, Net 5 69 13Nl & 4l T 03 S (A5, 437.03%8) L 4T4 4008
_

I'l-:-rh'cuinrinn. expense for the vears ended June M, 200 | angd 2000 was 53880, 2006 and 51 5.297 45T, respectively,

See midependent auditor”® repart.
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NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2011 Axp 2010

13 CAPITAL ASSETS (Continued)

The fallewsng 15 & summary of changes m Capulal Assets for the year ended Tune 30, 2010

Beginning Halorce Enling Balanee
[ As Rostuted) Adlditiom Dl et [ Restnbod

Capiinl Assots, Mot Deprecinted
Ll 5 I3 402,840 5 T % [{E] P8 i 5 136309631
omtekiion (s Progre 16.947.142 25,100,154 {10.068.432) 35,179,104

Total Capitnl Asseis Not Depreciabod TR I Y I TR E TR 5T TR RIH, M T
Capstul Axsci, Bemg Deprocinted
Infrasirusiure 5370184 304 550 150 i1, 163365 $E4 533 043
Ficlil Ecpil pvemt D ATLET] 1212 517 { Ml U Q5 558
Husildimgs 18165517 Bal B TLL [ 13.200) 15451.132
Transpartation Eguipmn 1,284 6.4 135 134 {311,175 J TR 02
Commumication Egquipment TRT A58 S48 462 - | 335820
iM¥iee Pgulpinem | T ALY 147 | L2 BaAH {15 AT |BAMLEER
Tokal Capital Asscts Beang Depreciaied FEM IO 6N 11T 4 [ 20 49%T) FE 55 5T5
Lizis Acomnulaged Deprociniimn
Infrasirsciues E35.5%2 472 [1.462, 7086 {111 TH) D, | 04 THNI
Freld Eguigamsam G s 1 Tod [ 3T2 LR RAO%5. 5T
Hgil..li.m-\.' f AFHL 2| SRR |II'|," Gl H] L ATS 141
| Fatiagmictal it I'""“'"F"":III 2655 Hisls 145 K012 (32T 51} 2ATT RS
Communicuieg Equipmens 410,205 58435 - 2k 544
iTee Equipment 00, 230 AR 1 086, {313 ATI) | DAFE 2. 6.20)
Tutal Acoummlnbed Depreciation 163235470 L3207 407 (203520 175,195,742
I'oal Capital Asscts Bang Depreciated, et 421 364 157 LR HLIMG | (1752607 -El':‘l'l.’l.:'i.'l.'l
Toeal Capilsl Assets, Ml 5 432 14,1 T 5 M 750 355 5 410505637 5 40, 65

Diepreciation experse for the vears ended June W0 2010 and 2008 was 513397497 and 512475714, respectively.

4) OTHER NONCURRENT ASSETS

Dieterred bond ivwe costs Iotaled 51,00 80865 and 51, NG 282, net of accumulsied smartition of 5380 1E and 5205, 204 as
af June 30, 200 | amd 2000, respectively. The costs are nmortized on the stright-line method based on the estimated term of
the related bonid detd. Amoariicaton cxpense of 585212 and S606, 704 far the years aade] Jane WL 200 1 and 2010 & ineluded
m gl kangous non-aperling cyponses

See mdependent sudiors” repori 1



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 AxD 2010

51 LONLG-TERM DEET

Longternm liabilses for the yvear ended June 30, 2011 pre as (ollows:

Lieneral Lohigation Bonds:
Improvement District Mo, 27 - 200
Linamaortized Bond Premiucms

Dreferred Amaunt on Refumiing

teet General Obligation Bonds

Certificates af Famicipation:

1996 Certificates of Participation
2004 Cemifieses of Paricipation
20007 Certilicates ol Maricipabion
1986 COPS Unamonized Discownt
2007 COPS Unamostized [Niscownd

0ol COPS Linamorizsd Premium

00 COrs. Dederred Amusunt on
Refunding

Met Certificates of Participation

Revenue Bomds:
2000 Water Revenue Bonds Semes A
Jib10 Waker Revenie Honds Semed B

0 Sexies & Llnamssriized Premlom

Nt Hevenue Homids

Modes Mayahle:

Staie Water Besowree Coanbml HBoard

Fodal Loag-Term Linhilities

See independent auditors” repon

Reginming
Halance

Adififions

[heletions

Ending

& 7. THO (W)

5200 0HE

7,260 D0

Halance

Rz W ithan

{hne ¥ ear

5 505 DiE)

195 951 16,353 1826260

(695 K54) [ 5 HH5) (B3 1349 .

ped, A 479 550 B, B03. 377 S5, (HMY
1 1, T SO0 (L E] ELTNECH

B T AW 545 (WK B 245 (K Sen5i CHHN

ETETIE ARk AHHD 0 S50 (HHD SRS (HHN
i 12,0608] - (743} (11,525) s
{241,175) [REIEE Y (232131} -
15,515 - 1.163 14,170 -

f U] WEi = [ 1 2I5) {14 555 -
il A0 612 1,774k 39,715,531 I, =500, [HHD
13,0 11, 240N TS A
A6 155 i . R 335 160 B

I, 224 T4 402 Q5422
31,235 234 - 74402 Si.180,822 THS (HH)
330 Tad x 153,754 i (11 i L

120 3IK7. 707

5 LORL. 0T

3117 03 a0k

53,146,000

fad
Caad



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 axp 2010

5 LONG=TEEM DEBT = Continued

Lieneral Uibligation Bonds

Im June 1798, ihe District isswed 511835000 of General Obligation Refumding Bonds. The procesds of this seue, 1ogether
with ather lawfully avatluble minbes, were 1o be used to establish @n irrevosable escrow 1o advance refund and delease
their entirety the [hanct’'s previous outstanding General Obligsthon Bond sue.  In Movember 3009, The Disricn issued
ST.TRO000 of Genaral (H:.I-g,ni-.m F‘.:Iumllnbl_' Beords 1o refumd the 1998 fssue,  The proceeds from the bond isue were
STOR0A84, which included an origenal sue premium of 520884, An amount of 57.824,647, which consisted of unpaid
prncipal aisd socucd imiorest, was |!ln:|1clr.IL1J wibe an eseroaw (ol Pursissl b an l.'lptll.lll-.il |!'.."\]I.'I1||‘.'llil.?-"l elause in the 1998
bonids, the [kstrict was abde io redeem the 1998 bends, sithoul premium at amy time aller Sepbember 1, 2009, On December
15, 2008 the 1998 wene refunded.

The savings between the cash Mow reguired 1o service the obd debo amd the cash Now reguined 10 service the new debt s
51090, 1 1) and represenis on ecommmic gain on refunding ol S6d0075.

Thess bosds are peneral ohligsions of linprovement Diarict Mo, 27 (D 27) of the District.  The Board of Directors. has the
power amd is ohligated b levy annual @l wilorem taxes withoul Emitalien, as b rale o amount for paymsent of the bomls amd
ihwe interest upon all property which is within [ 27 and subject 10 taxaton. The General Obligation Bonds.ane payable from
District-wiide tox revenues. The Board may uiilize ofher spurces for servicing the bond debi and inderest

The refumnding of the 1998 bonds resalied m a deferred amount of T8 989 which is |:I-:i|'||; amortized over the rl:nu:ulillg life
o the refumded debl. Amortizmtion for the yeer ended June 30, 200 | was 556,805 and 15 meluded momiscellanpous non-
operating expenes. As of June 30, 2011, the wnamonized deferred amount af refunding is $630.049

The HEE General l'!l.'r!ig.jrinn Hends have mierest mtes from 3, 00096 to 4 000 with matumises through Fiscal Year 1

Fisture debt service reguiremenis for the boncs ane as: folkows:

For the Year Ended

lune 301, Principal Inieresd Total

b S SOS000 S 251637 8 756637
M3 LR T 336,253 346 363

P LI 535 DiW 43T 155437
Pall ] bl R Jipd 12 754 162
Hilf 5TH0, M IH7 3hk2 757 142
Ml T=2021 N 155, MMy {F7, TOMs 1. 762 TiHs
2022-2023 1,425,000 57,303 1.4K2.303
§ 7 200, 0 % [, 7ied BED % Ot 86

=————mir—r——rrers —remecr—r—ar ———

See I.'1|.‘||,'-|I-|,!rl-|||,‘1'll‘ auditors’ report o |



G NOTES TO FINANCIAL STATEMENTS

YEARS ExpED Juxg 30, 20011 axp 2010

5 LONG-TERM DEBT - Continued
Certificates of Participation (COPS)

[5 June 1996, COPS with fice value of 515 400,000 were sold by the (aay Sarviee Corporation 1o finsnee the cost ol desipn,
acgjuisition, and consruction of certain capital improvements, An mstallment purchase agreement between the Distnes, as
Huyer, and the Corporation, as Seller, wos exeouied for the scheduled payment of principal ond mieres) pssociated with (he
COPS. The installment payments are to be palsd froam faes and “pet revenues,™ as desenbed in the installment agreement
The certificales bear intorest a1 3 variable weekly e nol 1o exceed 13%.  The varable nterest rale is 1fed 1o the 30-day
LIBCHE imde mnel the Secumnties Industry and Finencial Markests Association (SIFMA) index, Ao imevocable letter of credit
Facilily is mecessary bo market the Disirict’s vanable rade debi, This feility 15 with Union Bank and covers the oulstanding
prifecipal and Fiterest. The fheilily expires on June 29, 2014. The fniotest rate s June 30, 200 [ was 0.00%.  The installment
payments are bo be paid annually at 53 50,000 o $900,000 from September §, 1996 through Seplember 1, 2025

In July 200k, Hefunding Certificates: ol Parscipatsen (OO ) with a face valoe of 5122000000 were sold by 1he Cay Seraoe
Corporation 10 sdvance nefisnd 51 1,680,000 nl'..:.u:unmhn;: 1993 OOPS, An installment agrecment between the Distnd, o
Buyer, and the Corpomtion, as Seller. was exaouted for the scheduled payment of principal and interest nssocinbed with the
COFS. The instalimen) paymenis are 1o be pakd (rom laxes and “net revenues,” oo deseribed in the installmen agrecment,
The certificates are due o annual installments of S445 000 1o $895.000 from scptember |, X004 Ih||1||:5|t Rq'rlﬂnlur I, 2025

bearing infered al 3% to 4,625%

In March 2007, Revenwe Certificates of participation (COPS) with foce value of 342,000,000 vwere sold by the (tay Service
Cosporation o improve the Distrien’s waber storape systemn and distribution fsclines, An installment purclisss agreement
between the Dhstrect, a% o Buyer. and 1he Corparstion, as Seller, wis execuiad for the scheduled payment of primcipal and
imterest pssoctabe] wath the OOPS. The instalbment payments are 1 e |!.1.i|.1 from tanes and “mel reveniees.™ as desoribed in the
irstallment agreement, The certiffcales are due in annual insgallments of STRSD o 524450060 from Seplember 1, 2007
throcigh September |, 3036; bearing inienest al 1.7% 10 4474,

There s no agpresale reserve requirement For the OOPS, Futue debi service requiremenis for the cenificates ane as follows:

Fir the Year 1HHs 0TS J20iH COS 2T COPRS
Endod Juise ."-I'II |'r1||c|E.1| labereat® |'ri:|1|:'iE:|| lalenesd I'ril'll.'lij:hd__ |l el

HiIix % UM CHMD 5 10967 5 5050 5  JaE a0y 5  ERA0O0 5 1622 Rl
i3 SOH1, WY 101,453 SHL K 1A% Siwly LRI 1 5= 020
24 SO, EHME B RS TR 125 Wiy 55 (NN 1,353 Rl
Hil5 IR R 9,451 fs 25 IR Wi, 1 EH MBS (HH 1,517, 31
Nilis #30H1 [HHE B DN {5 500 (R 241,00 | 35 HHD 1 470,210
N 7202 X BOH0, 00 34 9540 1, Bl 5 KD 3,557 5, TS (HHA i, 730,052
HI22- 201 A STHI, MR 15,5313 2 S0 | B0 (T T w5 THMD 5,479 22T
H2T-211%) 1, | CH3,EHME 183 - - L AN LR
WER 220 M . . . - 1, T}, (WD I8, 175
NEAT-20011H . = . . 2 445 LMD 33 454

=i| HIHDLIHMD E |4HI-L!-i.'-I = '} "'I-'IE"IHI 3 ROLILS ﬁ".'-l'{{lllllﬂl il”ir.l':' 480

® Varahils Hang - limsrel reflociad @ Jung B3, 20K 1| 83 reie o6 |4

The three COP dabt issues contain various covenants dsd restrictions, principally that she District fis, preseribe, revise and
callect mtes, Fees and charges lor the Water System which will be at least sulficient 1o yield, during sach fiseal year, taves
angd et revenues equal 1o one humired paenty-five percent [125946) of the debn service for such fiscal year, The Disiric
was im complionge with these e covenants for the fisgal vear ended Jung M, W11,

Ao indepensgdent audibors repunt, il



NOTES TO FINANCIAL STATEMENTS

YEARS EXDED JUNE 30, 20011 axn 2010

5)

LONG=TERN BERT - Continued

Water Hevenue Bomds

In Apeil 20000 Water Reverue Bonds with o Feoe value of 530,195,000 were sodd by the Otny Water District Finasncing
Autharity to proside Tunds for the eonstruction of waler stormge and irnsmizsion fheilites. The bond issue consisted of twa
wemicss Waler Revenue Bonds, Scerves 20104 (Non=AMT [ax Exempl) with a face value of 513,540,000 s & 1,078, K24
original issue premium, @nd Waler Reveniue Bonds Series 200 1B (Taxabie Build Amenca Bonds] with o fee vabue aof
836,255,000, The Sertes J010A bonds are due in amnual insallments of STRE000 0 51,295,000 from Seprember 1, 2011
through Seplember |, M2 bearsng imlerest ol 2% o 5.2%55  The Sertes M1 B bords are due in annual installmenis of
513635, 000 to 33,505,005 from Sepiember |, 2024 |||rn||3;_|". Sepiermber |, 2040 hemnmg mberest af .37 7% o 637, [nbenest
on bath Sevies is payable on September 1, 2000 and semiannislly thereafier on March 1% and Seplember 1 of each vear until
imaturity or earlier redemption, The nstallment payments arc 1o be made rom Taves and Net Reverues of the Waler Svstem
s di=cribed i the installment purchose agreemenl, on parly with the payments required (o be made by the Disrict for the
[, AWM and 07 Ceribficates of Participation described above,

The procesds of the bonds will be wied 1o fund the project deseribed above ag well ax 1o fund recerve funds of $1,000,68%
{Seriet 2010A) and §2, 707 418 { Senies 20000, S342 0006 wat used 10 find varions couds of saance.

The origenal sue premium is being amanized over the 14 year life of the Sarics 20104 boncs.  Amortization for the year
eniting Jure 30, X1 vwas 574402 and & inclodsd i interest expense,  The unamortized peemdum at June 30, 2011 s
L LR

The 2000 Warer Revenue Bonds contains various covenants and restrbctions, principally thar the Disarict fix, preseribe,
reviss and collect ratex, Tees ond charges for the Waler System which wall be ol least sulficient b wiedd, during each fiacal
venr, taes and net revenues equal 1o one hundred twemty-Tive percent (123%%) of the debt service for such fiscal year, The
Distriet wits in complianes wilth these rate sovenants for ihe fseal year ended June 30, 201 L

I'hez totad amount oatstanding of June 36, 201 | and ajpgregale malursles of the revenvue bonds Tor the Rscal years subsequent 1o
Fiimes B0, 000 1. mne as followss

For the ¥ ear M0 Waler Revenue Hoand Sories A 2000 Wster Revenge Bomd Senies |
Ended Jume 31 Fn@i Inw I"niE,'_iEI Inberosd

2 L THS (K g R 4 . % 257, NN

Hil 3 i i 53N K3 . S N T
N4 LRI 310538 a 237 KA
NIl EERNY ] i 563 ’ 2ATIEGN
MG ET0INN 4THARR . :.1- '-'l‘l"l:r-‘i

201 7-2021 4,305, (0K I,B11.554 : | 1,859,342
220 4 B35 Wi FiiY 456 [T LA 10,405,519
HiaT-2031 3 . R, 225 (b 10,175,654
B33 2000 2 i 11,268, 00y 7,040,514
HE7-204 5 " |5 40000l F AT A
b [ DU 5 o, Ml 15T 5 M 155 IHi 5 55 427 5014

See mudependent suditors” repaort ]



NOTES TO FINANCIAL STATEMENTS

YEARS ExDED JUNE 30, 2011 axp 2010

5) LONG-TERM DEBT - Contimued
Note Pavable

[n December 199, the Disinet entered inbo o 3,5% note pavable to the State Water Resources Contiol Boand.  This nate is
itfisecufed snd payable in aneusl insnllments of 53366325 including prncipal end interes from 1992 throwgh 2012, The iotal
amount cutstanding at Jume M), M1 and aggrepate matusities of the note foe the fseal years subsequent 1o June 30, 2011, ore
as follows

For ihe Year

Ended June 30, Frincipal [mbere=!
2l 2 % i 00 5 |
5 f, 0 ] 4 |

By MNET ASSETS
Desizaaied Net Assels

In addition to ihe restricted met assels, o portion of the unrestricted net assets have been designated by the Bband of Directors
for the following purmsees ax of June 30, 3010 | and 2000

2011 (AL
Dedigrabed Betterment 3 13331504 g fa,ia% 5 I
I;I|.|r.|n\i-.|n Keserve 13,216,223 210G, TG
Replacement Reserve N, 1 56,0142 M ARLETT
Insurznce Reserve 4. 8526 51 h A9 051
Fiatal ! Gl L 20400 5 55 474 448

T DEFINELD BENEFIT PENSICN FLAN

Mun Deseripibon

The Dstrict's defined plan, (the “PRan™), provides retiremen and disability benefis, snmial cost-of-living adjustments, and
death benelfis o plan members and beneficiones, The Plan is part of the Public Agency portion of the Califormia Public
Empbovess’ Retinament System (CalPERSK an agent mallipde-employer plan administered by CalFERS, which @ds as a
common investment and sdiministrative agent for participating public emplovers within the Sate of Califomia, A menu of
benefil provigions o well ax olher requirerments |5 established by Siate tatute within the Publie Employess" Rairement Law
The Plan selects optional el provisions from the benefil menu by comrd with CalPERS and .|.d|:|||h those beielins
throaigh Dhatriet resolution. CalPERS isues o sepambe Comgrehensive Annual Financial Repont.  Coples af the CalPERS"
annual firsncral repor may be oblsined from the Cal PERS Executive OfTice, 400 P Street. Sacrumento, Califomia 95514

Ler Independent auditors" report. -



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 axp 2010

T DEFINED BENEFIT FENSION PLAN - Cantinued
Funding Policy

Active members 0 the Plan are reguered 10 conifibute 8% af ther annual eovered salary, The [hana bas elected ko
contribute T4 on behall of its employess. The [Ddstrbet i reguined 1o somrbute the actuarially determinsd remaining amisings
necessary to fumnd the bemefits for its members. The senmnial methods and assumptions used are those slopied by the
CalPERS Board of Admmistraton. The reguired emplover comtmbution rate for 1he fiscal wear ervdeg] Jume 30, 2011 was
20,409%. The contritution requirements of be PMlan memshers are etablidied by State statufe and the employer contribition
rate s establishel and may be amended by the CalPERS.

Anmiil Pemsion Costs

For the fiscal yesr ended Jume 30, 2001, the Distniet’s annual persson cost and setial contribution was 32427744, The
reqquined conirsbatson for the fiscal wigar ende] June M, 20 1 was determined as part of the June 30, 2008 actuanal valuation.

The followeng is a summary of the sciuanal sssompieons and methods

Valuation Date Jume 30, 20HKE
Actuarial Cost Method Entry Age Actuarinl Cost Methed
Amorization Method Level Pervend of Payrol]
.'n‘-.:r:@: Hemaining Fenod X ¥ears as of the Valuation Date
Aaet Valuation Method 15 Year Smocthed Market
Actuarial Asasmpion
|nwestmrent Foate of Betum T.75% (Mef aof Adsmnisimine E:xpﬂ'.n.c-.j
Mropecied Salary Incrense 1.25% 10 14.45% Depending on Age, Service, and Type of Employment
Iniixizon 100%s
|-".'|:. roll Carowth 3.15%
Indivichml Salary Crowth A ment scale varyving by duratiom of employment cospled with an assemed

annual inflation companent of 3.00% and an snnual production growth of 0.25%,

Fritinl uniunded |mbalstes are amomized over o closed period that depends on the Plan’s date of enlry Mo CnlPERS
Sub=cquent Plon amendmens e omontized os 0 level percentage of pay over o closed J0-yvear perfod, Caine aml losses that
oceur in ihe operation of the plan are amartized over o rolling period, which resulis in an amortization of 6% of unamom zed
gires anad losses ench vear. [F the plan’s accreed leabslity exceeds the setuarial value of the plan assets, then the amontization
paymment of the fotad wnfunded labiliey Ty e lower than the paymment caleuloted over a S0-year amvort ization periml

ITHREE-YEAR THEMLY IS FOSBALA TICES FHOR INERS

Fiszal Snnunl Pemmon Penzenmye of Hei Penmon
Yioar Lo (APCH APC Contrbyiod Cibligaton
BIEELN % J AT [T LS 1]
' Bl LE 5 Jansis MG 5 ]
i By M L3 I SLETR [0 [0 H 5 1]

Frunded Staims pmld Fumding Progress

As of June 3, M0, the most receni aciunnial valuaison date, the plan was 71.4% funded. The neiunrial secrued liability { AAL)
for benefits was ST3.300,790, and the sctunral value of asets was 333,736,612, rsulting in an unfunded actuarial acorued
leatsliny (LUAALY of 321,568,178, The covered payrall fanmuaal payrall of active employess covered by the plan) was 50 | B20,48],
and the ratio of the UAAL 1o the covered payroll was 181.5%.

ITBe schodule of l'l.mdirl__u: Progriss, presented as regvaired n..-|||-_||-|.'.-.||.-.-.u.l.r.u.- el rge o Fillh.l'-'ﬁjl‘lt'_ the motss o the fAaancial
stalements, presnts multiyear iremd information aboid whether the actuadal salue of plan meets 15 mereasing of decresing over
tlse time relative 1o the sctaarial acemied Hability fior benefits

Sce independlent auditors” reposi |



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 Axp 2010

H)

OTHER MOST EMPLOYVMENT BENEFITS

Plan Deserliption

Ihe Dhstmict*s defined benefit postemployment healtheare plan, (DPHPFL provides medical benefits o cligible retired Distric
employess and beneficiancs. DI'HP is part of the Public Agency portion of the Califomia Employers’ Retires Benefit Tinist
Fund (CERBT), sn sgem multiple-cmployer plan administered by Califomia Public Employees” Retirement Sysiem
(CalPERS), which acts as a commaon invedment and adminiarative agent for participating pablic employers within the State
of Califormia. A menu of benefil provisions os well as ofher reguiremends 15 edabdished h:, Sinte stxtuie withm the Public
Employess” Retirement Law, DPHP sefects optional bemeflt provistons from the berafit menu by contract with CalPERS and
adopts those benefils throegh District resolution,  CalPERS isiues a scparate Comgweheonaive Annual Financial Repon
Comes of the CalPERS annual fmancial repon? miay e obtaimed from the CalPERS Executive Office, 400 P Sirest,
Sacramencn, Ualifomia 93814

Funiding Policy

The contnibution requirements of plan members and the Disirict wre estoblished and may be amended by the Haard of
Directors. DPHP members recelving beneflis contribube based on thelr seleetad plas options of EPCY, Silver ar Gabd asd i7
they are located outside the Siase of California. Contrbutions by plan members range from 50 to 5134 per momb for
covernge 1o age B, and from 50 10 5133 per month, respectively, thereadier,

Annual OPFEB Coxt and Ner OPER Obligntion Asvel

The Desriet"s annual OPER cost (expense) is caloulabed based on the annual required contmbution of the employer (ARC),
am amaent actuarially determined in aceordanes with the parameters of GASB Smtensent 45, The ARC represenis a bevel
of Fuansding that, if paid an an ongoing basis i projected 10 cover the normal annaal cost. Aoy unfiinded actuarial Hability
[or I'||:||.'||n;; exceas] 18 amortized over a peniod not o exceed tharty vears. The curmrent ARC rate 18 2.9% of the onnial
e ered ;|1-.|.:,-mll

e following table shows the componems of the Disiriet’s annual OPER cos for the year, the amount actually
couvimbuled 1o the r||.|.|1_ ard changes in the District™s net OPER nhlig.uinn wanet!

ol ajn

Annual Reyguired Contrbution | ARCH 5 TH9 NN 5 LE R L]
Interesd on el OPFER st [325.T12) (XL ETH
Adjustment 1o Annual Reguired Contrihution

{ARC)H frbi IR D 59 IHE}
Annual CIPEH ool {expenis) HR RN 3,122

Comirnbugions made 1042249 1033631

Incresse in net OPER asset (G321 [5TR, 509)
Net OPER nsset - haginning of year 0, TEIIHE) {6, 204 8 76)
Mot OPEH ndset - end of year 5 (7416 340) 5 [, THI I85]

For 200 1. in addition toe the ARC, the Dastrict comtnbuted cash benefil pavments oulssde the trust (healibcore premium
payments for refirecs 1o Spocial Districe Rk Management Authority (SDEMAJ § i the amount of 5652230, which is
included i the S 0482340 of contributions shown shove.  For X010 this amourt was 5397 631, which i« included in the
103301 of contmbutions shaown above

See independent sudiiors” report, X



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 axnp 2010

B OTHER POST EMPLOYMENT BENEFITS - Continued

The District’s amnual QOPEBR cost, the percentage of annual OPFER cost contmbuted to the plan, and the net OPFEH
abligation/axet foc the fiscal years 20101, 2000 and 2000 were as follows:

THREE-Y EAR TREND INFORMATION FOR CERBT

Fiscal Yomual OPFER Percentnge ol el OPEH

Y ar Cioag (A LI ER Cost Contrnbhated Ty |

f M 5 L LYk £ 7416348)
] B 1] 5 455,122 22T i (6, 781.385)
(o i g RE T LT S (65204 K76

Funded Status and Funding Frogress

The lunded status of the plan as of June 30, 2001, (he mast recent aetuarial valustion date, was as ollows:

\etuarial Accrued Liahility (AAL) 5 18280, (MK
wetuarial Value of Plan Acoets 5 T 807 (s
Linfunded Actwarml Accried Linbiliy (LAAL) & 10 396 (MK
Funded Ratee { Actumral Yaloe o Plan Adseta’ A L) 43 16%
Covered Pavroll (Active Plan Members) 5 12264, M
LIAAL as a Pereentnge of Covered Payroll R4 TTH,

Actuarial valuations of an engoing plan invalve estimates of the valoe of reported amoumts and assumptions about the
||rnl'|.'-|l1|l|11 afl pecurrence of evems far into the futwre, Examples include assumpdions aboud futiee amplenment, moriality,
und the healtheare cost wrend. Amounts determined regarding the funded status of the plan and the annual required
contributions of the employer are subject 10 cominual revision as seiual results are compared with past expectations and
new estimades ore made aboud the future. The schedule of finding progress, presenfed as roguibsed supplementary
inlisrmatian |i,|!|.|-.|.i:|g the notes o the finanein] ststements, presents multisyear trend miormation aboud whether the
actuarial value of plan assels bs incrensing or decreasing over timwe redative 1o the actuarial scereed liabafities for the
benelits

Sop m::-.-p.,'ru!:u'. dndiiors repuod {1}



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 20011 axp 2010

#) OTHER POST EMPLOYMENT RENEFITS - Continued
Acithunrial Methods and Assumptions

Progiections of benelits for financial reporing purposes are based on the subsantive plan (the plan as wnderstood by the
employer and the plan members) and include the tvpes of benefits provided at the time of each valustion sl the histosieal
paklem of '\-hlrlnu of heneht oosds between cmployer and plan members 10 thel poant. [he actusnal methods ane
wsutions ised inelude techniques that are desipnedd io reduce the lTects of short-term valality in actuanal acerued
lrabilithes and the actuarial assets, sonsisten with the loag-term perspective of the ealeulations

[hee fial By g i @ smmary of the actuanal asaumptions and methods:

Valuation Ciate Juine 50, 2011
Actuarial Cost Method Entry Age Normal Cost Method
Armortization Methmd Level Percent of Manyonod|
Remnining Amortizabon Peniod s Yaar lined (cloied) period as of the Valoation Dane
Aszet Waluaton Method 15 %ear Smoathed Markee
edunrial Assumplions
Inveament Rste of Return T.25% (Met of Adminisirative Expenses)
Projected Salary Increase 1. 25%
Inilation 1.0
Individdual Salary Growth CalFERS 19972007 Experience Study
Healtheare Cost Trend Fote Sadical: 11F6 per annum graded dovwn in approximalely

omc-hall percent inerements to an uftimate rate of 3%
Denial: 4% [ AnMmiEm

T WATER CONSERYATION AUTINORITY

[n 1999 the Dhstrics formed the Wiser Conservation Awmthonity {the *Authority™, a Joant Powers Authaniy, wih asher local
entities o construcl, maintain amd operate o xerscape demensimtion garden in the funtheranee of waler copservation.  The
suthority is o non-profis public charity organization and Is exempt from income taves, During the years ended June 30, 201 |
angd MI10, ihve Chatnict coninbuled 51 20648 and S1000, 250, rr.prqil...:l:, . for the development, comtmichion and operainm cosls
of the \.l:li'-q.';l[."l: demonsiration {hrden.

% summary of the -'l.l.||!1r-ri.':.’1 Jume 30, 300 awilins] financial statement 1= as fodlows (labest report avalable)

Assris £ 2518545
Lanbmlhities 107 (K31
Bevenoes, Gains and Oeher Sapport 1 [, 555
Chamigges in Mot Assels T30

See independend audiorn” report, 1



MNOTES TO FINANCIAL STATEMENTS

YEARS ENpED JUNE 30, 2011 axp 2010

10 COMMITMENTS AND CONTINGESCIES
Construction Commitments

e [Hstrict had comeniited to capital progects under construction with an estimated cost to complete of 511 8%3,108 a1 June
M1, M0

Linkgation

Centain claims, suits and complaines srising in the ordinary course of operation have been filed or are pending against the
Dhstrict. I the apansen af the saffl and counsel, all sich maniers are adequately covered by msumnce, or i ot o covensl, are
without mert of are of such kind, or invalved sich smouns, a2 would not have significant effest on the fmancial position or
resules of eperations of the Dhistrict of disposad of unfavornbly,

Kelumdable Terminal Stornge Fees

The DRarict has enitered [nlo an apreement with several developers wheneby the developers prepald the terminal storage fee in
order o provide the District with the funds neeessany 1o build sdditional storage copacity.  The agnaement funber allows the
developers. to relinguish all or 6 portion of ;uch waler storage capacity. 1T the Disirsc! grants 1o another property owner the
relingubsled storage capacity, the District shall mefumid to the applicable developer 5740 per equivalent dwelhing unig {ELILT,
There were 17867 EDL that were subjest to this agreement.  Ad Jume 50, 2010, 1,751 EDAUs had been relinguished and
refunded, 14,663 EDLs had been comnected, and 1,833 EDUs have neither boen melinguisled nor connected. At Jume 30,
2001, 1,751 EDUs had been refinguished and refunded, 14957 EDLUs hod been connected, and 1,13 EDLs have neviber
been relinguished nor comnected.

Develsper Agreemients

The Dismict has entered into varows Developer Apreements with developers towands the espanson of Dhstrct Gcilided. The
ibevelopers aproe o make cenain improvements anl after the completion of the projects the Dhstnet ogrees 10 reimburse such
improvements with o maximum reimbarsement amount for cach developer.  Comtractually, the Distnict does not inour o
laahility for the work untel the work 15 occepbed by the Distrcl.  As of June 3, 2011, none of the n.H.l'.:-luJI..']'dlg Ijl."iL'-.\.l.'FI.'l
agroements had been sccepied, however i is andicipated that the District will be liable for an amount not fo exceed S20,300 at
the palat of seceplanee. Acsordingly, the District did mot neeroe o liabiliy as of year eni

1} RISK MANAGEMENT

o

The Disirsci &= -:hpunq-d b wanous nsks of loss related 1o tors, thefl, tamage and destraction of assets, evors and
oimissiong, and natural disosters. Beginning in July 2003, the Disinct began participation in an insurance pool throogh the
Specinl Dearict Hisk Managenient Awbordty (SORMA), SDEMA &5 3 mod-foe-profit public agency foemed under
Coliformis Government Code Sections 6300 e, Seq. SORMA s governed by a board composed of members from
participating agencics. The mission of SDRMA s 1o provide renewable, efficiently priced risk fnoncing and sk
managemen services through a Mnansially sound poal. The District pays an anmual premium for commercial msarnee
covertng weneral Babilily, excess lkabilivy, property, sutemohile, public employee dishonesty, and variows other claims,
Accordingly, the Dasirict relaing no sk of loss, Separate finencial stalements of SDEMA may be obtained af Special
istriet Resk !'n.l.jn.jg-:m:ﬂt .-‘|u1h|:|.r||:}'. 1112 = Sireet, Sunte M) Sacramenio, A 95514

| amid Ao [ ishalo hlig Chilagials* I il IS0 1118, 000 % L hliny
Total sk fenancing limits of S10 Millkos combined sngle limit o8 510 Millson por ocourmenes, subped 10 the Follawimg
deductibles:

S300 per occurrence for third pany goneral Hobiliny propeny damage;
51,000 per oecummence for thind pany aulo liability property domagse;

0% co-insranos of cost expenidad by SDRMA, in excess of 510,000 wp o 55000, per soourrence, for employ mend
related clakms. However, 100% of ithe obization will be vabved T corain criteria sre e, as provided in the
Memorandwm of (o LIRS,

See mdependent maditors” report I



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 axD 2010

1) RISK MANAGEMENT (Continned §

Emplovse Dishonesty Coverage: Total of 5400000 per loss includes Public Emphliyes Dishonesty, Forgery or Alveratson and
[heefil, Dusappenrunce and Destruction covernage’s effective July 12010,

Property Loss: Replacement coss, for propenty on lile, i replaced, omd i not replaced within two years after the loss, paid on
an actual cash value basis, to 8 combined total of §1 Hillion per occurrence, subyedl to o 52,000 deduchibde por occumence,
elfective July 1. 2010,

Batler amid Machineny: Feplocement eost up o S100 Million per comirrence, subsect to o 51,000 deuctible, effective huly [,
2010,

Public Chiicials Personal Liabslity: S5000CH each occurrence, with am annusl aggregate of S53000HK0 per eoch
clected appainicd official to which this coverage apphies, subjodt o the lerms, condifions and ol ssdons a4 |:l|m||.1nd in the
Memorandm of Coverage”s, deductible of 5500 per claim, effective July 1, 2010

o el “allision: on selecied vehicles, with deduociibles of S25078500 or $500°% | 00, ax elected: ACY himits
fullly seli-funded by SDRMA: Policy Mo, LCA - SDEMA - 20001 1. effective July 1, 20010,

“‘.Ekﬂu' [.!"ﬂl:""'-"-""-'ﬂ.'- o Srage 3 ngd Emplover™s Linhility: Stotutory Limats per occurrence for Workers” Compensation and
55.0 Million for Employer’s Linbiliy Coverape, subject o the terms, conditions and exclusons as provided i the
Memorandum al Coverage, effective fuly 1, 3000,

Health Insarance
Beginming in Famuary 2008, the District begon providing health insurmpce through S1ITRMA covermg all of ils emplosees,

retirees, and other dependents, SDREMA i3 a sell-funded, pooled medical program, administered in conjunction with the
Coliformea $aie Assocmabion of CoumBres (CSAC]

Aulequpey of Protection
Duirimg the past thiee fscal (clalms) vears none of the abave programs of protection have had setilements or judgments

that exceeded pooled or insured coverage. There have been ne sigmificant reductions | pooled or fnsused Habilily
coverage from coverage in the prior year

iI} INTEREST EXPENSE

Inderest expense foc the yvears ended Jurse M8, 2011 and 2010, 12 a8 Follows:

2011 S
Amount Expoensgd 5 JIAIT.53I1 % 2404510
Amoum) Capatolizes] a5 a Cost of
Comtmiction Projects L2347 ALK
['odnl Intorest S ST 10 w3

Ser modependend arutl s repu



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2001 axp 2010

13 SUBSEQUENT EVENTS
a)  Security Hatlng Downgraie

In -"u.:l.-g,l.l-q 011, Standard & Poor’s downgraded the AAA mbing of the Linfed Si0des government ond all federally backed
agencles o AA, Mopody's Invistor Service comtinues (o hold its mbng of AAA. All seeuntics beld by the Dhistrct are
alfected by the downgrade, however the underlying valie af the securities has not been aifeched and interes payments
continue o be recelves as scheduled

hi fhunp‘.ﬂ tiv Ddthier Pasl Emp|u:u1' Benels Plan (OPEB):

The District’s Board of Directors met on 7/ 3/ 1, and agoin on 81001 1, and approved enhanged refires health benefits for
employess hred on or afier July 1, 1993, The immediate finaneial result is an inerease to the Districi®s Annuwsl Required
Candribution (ARC) for fiscal year 2012, from a projecied 5405000 fo 513103000, based on an updated GASE 45
Acuamal Valustion affectivie as of June 30, 2011 I'mplnl:rm contributions fo offset this expenee are being moreased by
1.5% of hase )y im FY-2001 2. ond an addstional 3.5% im FY-2013. fora comimiing fotal of T.5% contriution wunisl the
employee retires or otherwise ends District employment.

14) PRIOR PERIOD ADJUSTMENT

During the fiscal year District management evaluated projects capitnlized in Construction in Progress and determined tha
several projects should not have been capialised, bul rather should ave been expenaal [n the year the expenses oocumed.

The Distnal determmamed that 513350090 of costs 1n Uonstrection in F‘n:lgn,'-a-. at June 30, 2008 should have been expensed
Asi a nesult, on the Santement of Revenses, Expenses and Changes in Net Assets beginning net assets in the 2000 column
is being restated For this pror period adjusiment,

During liscal year 2000, ihere was on sddiional 5569040 of costs capitnlized to these projects. On the Saiement of
Revensey, Expenses and Changes in Nel Assets, the operating expense “Adminisrative and General™ has been restated (o
include this $560 649, On the Stement of Nep Assets. the :'J:piul Assct Constrechion i Progress s been restuted i the
2010 codumin b e 535,179,104,

When projects ane Fully or ponially fanded by capacily fees and those projects are cxpensed, the portion of ibe eapaciiy
fee funding bs reclpssified from Capital Contributions 1o missellupneous non-operaling revenue. The 5509 640 of project
expenses duning 2000 was partislly fundesd Ir:,- capacity fees of S229.483, As o nesult, on the Siatement of Revenoes,
Expensesd and Changes in Net Assets, 2010 Capltal Contributions and operating revenue “Connection and Other Fes™
have both been restaned by 5220481,

See Hiclependenl sulitons” repart, 1



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 axp 2010

15) SEGMENT INFORMATION

Duirmng the June 30, 2000 Ascal year, the Deénct esued Revenioe Bonds b fmance certom copiial improvements. 'While waler
[~

.'|r'..-| WASEWISET SSTYICES T A |_'||-|||'|||.,‘1;| fis kn 1] '-lF-:II;,' I"|||'||= in '.|'.:u.‘_' |-'|'I.|.'Il,'ij.| SERTSETRETI S rlu; Vs E I:'u; Hl:l. | 1ETS |h|n|l~.

rely sodely on the revenues of the waler services for repayment,

STy finanainl information for the waler wrvices ik presenied for June 30, 300 .

Condensed Statement of Met Assols
Jume 3, 201

Water Servicos

WSSETS

Luffend A<zt ] 1153, 202 575
Capital Ao LS8, K0 (120
LIcher Assgis F 54 415
I'oial Assets SRR 0% 010

LIABILITIES

Currem Linhilities 23,00y BT |
Long- l'erm Liamliteed 105,207 AhT
Tt Linkiliies 138,334 338

NET ASSETS

Invested in .;.|;'|i| il paseis. il of relared dehl SEX IO BT
Restricted for deht service 15 553
L'nrestriciesd TT. 541,290
Ioinl et Assels 5 b HSE . 6T2
E——ryr—ry

Sev mdependeant auditon report 1]



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 axp 2010

15y SEGMENT INFORMATION - Continned

Condensed Statement of Revenues, Expenses

and Changes in Net Assets

For The Year Ended June 30, 2011

Water Services

Chperating Heveaues
Waler sales 5

Conection and other fees

5% TG0 E0T

2 405,515

latal Operating Kevetioes

O T A

Uperating Expomses

Lost af Waler Sales
Addministrative and CGieneral
Ereprewinlion

42029 514
I8 761 G

| 30063, S0

Toinl Uperating Expenscs

73,85

[

297

Ciperating Income [ Loss)

™ omEperal Ing Hevenues [ Expenses)
Imvesiment ingama

Tanis and assesmienls

Avatlability charges

Canin (boak} on sale of capital asscts
MWieellaneois roveiilies

Donations

Interesst expense

Wiscellansous expensi

{ L3179 855

Had 3l
550,675
L
55 303

1 30RE 061
{120, 6:45]
(1ET2.254]

| 40 Y

Toml Monopemting Kevenues [ Expenses]

4,06, 90

Ircoms [ Lossh Betore Caplial € airibin ions

Capital Contrhations

LU Y

140 528

Changes in et Assels

Tomml Net Assets, Beginning, as orginally staged

i 1.293 354)

BAR ST UTH

"rior Period Add)ustmeeni

{1 ARER (G

Toml Met Assete, Beginning. os restabed

ahin, | 51,5050

Total Met Asseds. Ending ]

Yoo independent audilors” repor

b4 KSR AT



NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2011 axn 2010

15} SECGMENT INFORMATION - Contined

Condensed Statement of Cash Flows

For The Year Ended June 30, 2011

Waler Services

Bet Cash Provided by Opemting Activities % (1.E2.031)

el Cash Provided by Mencapial and Eelated
FinaRcing A itles 4 AR 4T

Set Cash Prowvided by Capiind and Relxiel

Finamcing Activities 155437

et Cash Lissd by Investing Activities I3 072

et Increase in Cach and Caih Equivalens 1T 50 KR4

Cash and cash sguivalents, Beginning il 312,443

Cach andd cosh equivalenis, Ending 5 33,302 559
| -

See independent sudilors” repon



REQUIRED SUPPLEMENTARY INFORMATION

YEARS ExNpED JUNE 30, 2011 axp 2010




el
. -

i._{:}T A \'.. ; L

Sehedule of Fundine Prozress for PERS

REQUIRED SUPPLEMENTARY INFORMATION
YEARS ENDED JUNE 30, 2001 AND 2010

Acquarial
Accneed LIAAL =3
A ctuarial Actizesinl Laabiliy Unfumded Percentage of
Valuagon Valuc of (AAL)Y Entry | Fiended Covered Coversd
Diig Msssts Age {LAALY Ratlo Favroll Mayrall
A Y] (1= A {AT) [E7} [ B-AHY |
U9
Miscellaneous §_ S3.736612 § 75300790 § 21864178 T04% 5 LLARO4R[  IKLS%
7 AR
Miseellaneous 5 40712006 § 63502756 5 1380 T TSRS 5 11174528 [41. 7%
& AT
Miwellaneois % ﬂ "]:j'l '|"'||. &_J_E.M E‘_ii.i!.l_l.;'_ﬂ T8 655 < |5 Y 4B 1 36, F
Scheddule of Fanding Progress foe DPHP
Agivarial
eerued UAAL asa
Aciuarial Yoluarnsl Linbiliny Llnfiendied Perceminge of
Valuation Vilue off {AAL) Eimry AAL Fumnided Coverad Covered
|_}.'|_r|,,' A gl hge UAALS Hakio Py | Payrall
[Ad { ) (= A) [ AH) (] [(B-ANC)
30
Miscellansous 5 TEOR N 5 |8, 734 (WK 5 10 5 E LM 42 1% 5 12 3l (X0 b
far/ BT
Miscellonsous § f JTLINH) 5 | L OTEE CHXE 5 L TET (KN 2 20 u IR EEALL] B[ N PRS
DR
Miscellansous § 5640000 5 11,581, 00KF 5 5052 (MW 18, T 5 ] |, 307 e a3 g

See independent audiors" report.



Attachment C

HITE NELSON DIEHL EVANS LLF

L. |:|l|.i|1||| | T TR L] A 1]

REPCORET iy INTERMNAL CONTROL OVER FINANCIAL REPOETING AND ON COMPLIANCE AND OTHER
MATTERS HASED ON AN ALUDT OF FINARCIAL STATEMENTS PERFORMELD [N ACCODRDANCE WITH
CrOAW ERNWENT ALINTING STANDARLS

Hoard of [Dhrectorns and Managemend
of Uay Water [hsince
SEi g Vallew, Califorsils

We have audited the fimancial satements of the (hay Water [hstnet as of and {or the vesr ended Jume 30, 2011, and have
arl th
& Uinibed States of America and the stondands app

el By the € BRI le=r Cie

son dated Clctohey 13, 200 1. We conducted our
licabhle 1o financial aodits contained in Giovermoreny Al

ieral ol the Uniteed Stad

pasiied our reg audit in accordance with auditing standiands generally

wecepled int

SIEarary, s

Iaterkal L ondnisl Cher Financial Reporling

In planning and performing owsr sudit, we conssidered the Cay Wabter Deistriet” s ivemnal control over finoncial reporting

hasis (or designm ihe Mnencinl stabements, il ol

(N el - [ SErEs=InE UT OpInNEn o
n oon the chtectiveness of the Chay Water Distnct’s imeomal control over fmancial

@ our suditing procedures. for
{or the purpose of expresang an opi

reparting. Accondingly, we do nst eapress an oplnlon on the eifectiveness of the Chay Water District"s nternal contral over

[inancial repiing

W ilgfictemey i nrermof

antre] exisls when the design or operation ol o controd does not allow manageamen? of employees,

it the iwmal course of performing their assigned [unctiond, 1o prévent, or delccl and correct misstalements on 4 limely
bisis A kel weakiess B a deficiency, of 0 combination of deficiencics, in mtermal control such that there s a
P .||'\l|-," |'i|l-|'-:'l.| tv that o |.|.'|,'|'.|| i =1 ILE ST ."-l‘l!h: Bl iv's fin |I'.\_': | sEAREMETILS il e :-lq_" ey e, Of -||,:'\‘\._'r.\,'|‘| 1]

conrecied on & timely basis

Chsr eomsicdleration of infernal cmntrol over financial reporting was For the lbmied purpose described in the first par
15 nol desigmned o .
o material weaknesses, W sl

wify all deficiencies i imfermnal «

this saCiion Emng v

ol et TEnancin ||_'|1-'|'|||-_' had

HENCIEs, BT 1 e crnal copizol

woany defic ETEs 1R

fo be malermal weaknesses, as g above However, we idenbified

wWie CINES

efvcies in inbermal control over lmancial reportmg. described | the accompanymng Tachedule af Findings and
¥

= . - n = el - -. - I o -
et . Uhal we consiler bo e sigmidlicant deliceencics in indermal conlnel over Ninancial reporting.. A

Ye EH B CEHTICHIN N

it & .5 1 v k # |’
w15 & defivienc of deficiencies. o internal conird thad is less SEVETE than a :'.|I|_'I|1| ISR

vl pmpariant gmim o merit atbention by those charged wis EOVETHAMRCS

Complignes gnd Other Matfers

= free of maberial

i part ol obimming feasonable assurance al

it whather the Choy Water Dirdnct s (imancial @atéments a
ulshions, contracts, and grani

Mianee wiih which could have a direct and maderial effiect on the deerminabion of fnoncial staiement

massialemant, W penl el lests ol s .\_'..||||1| afce wilh oertaln proviseons of lows,

eV S. RO

omounts. Howeser, providing om opinion on ince with thise provisions was nol an objective of owr audst. and

. i
acoirdingly, we do nol express such an opinien e rewulls oof owr lests disclosed e enstances of noncompd @ance or other

madters That are requared o be reported under Cioneramuend Adiwdfrier Sunrlords

X5 Roosevelr Street, Carsbad, €8 92008-234% = T'el: T T3 » Fax: THOTHLI

Ofter focuteal fn Clramge s Saw Dhispo Caamifer



The Cray Water Districi®s responses 1o the findings sdentiflied in our nudit are deseribed in the scoompanying “Schedule of
Findings and Responses™, We did not audit the Otay Water District™s responses and, sccordingly. we express no opinion on
them,

This repan is imteided salely for the infirmation and we of mansgement, Ciy Council, others wifhin the entity, and federal
awarding agencies and pass-throagh entities and is nol intendad 10 be and should not be used by anyone other than these
wpeoci fied parties.

Witz Nelson Duhl Erans LU

White Melson Dichl Evans, LLP
Carlshad, €A
Oetober 13, 3001

LB



Schedule of Findings and Responses

Bank B ligg

An imporeant element of internal controel over cash receipting and disbursing functions is the completion of monthly bank
reconclinthons and timely resalution of any reconelling Hems identifled on the bank reconcilimtions.  During our audil, se
foled that the Disiriet reposted a reconciling lem identified as “Credit Cand Timing Float™ which was pof beimg
investigated monthly, The District had assumed that this reconciling item was due to the tming of customer eredit card
gollections per the District”s Utility Billing Systern and the receipt of those credit card payments on the bank statement.
Adfter further review, the District made an adjustment o reduce cash in the amount of $29.68T leaving a reconciling item of
18970, We recomanend thal the Districl establish proceduress bo investigate amil resolve bank reconciling items ns they
occur cach month to allow for timely correction and adjustment to the sccounting records and identify any potential loss,

Muonagement”s Response

Staft agrees with the audtor's assemment of the bank reconcilintion process. ST has implemenied additional procedures
which have been reviewed with the suditor,  The suditors agree that these ane sufficient 1o identify similar ervors in the
fiture. After a detailed review, siafT found errors made by customer service staff which resulted in an overstatement of
ensh. Duplicate payments by customers, which had been voided prior io processing, were nof forwarded to be voided in the
general ledyger, 53T made a comecting entry of 529,687, This left the cormected deposit in transit amount of 518970 [t
o not appear that any monctary loss has oceurmeal

Journal Entrics

Entering journal enirics into an accounting system is @ way that day 1o doy intemnal controls may be overndden. Az a resuit,
srong confrols over joumal entry posting and opproving i an impoiant element of an entty’s internal control system.
During our audit, we noted that certain employees can prepare, post, and approve journal entrics directly inta the
pccounting system. This results in a lack of actual approval before being recordesd on the gencral ledger, The absence of
conirols over the approval process can result in inaccurate accounting information being recorded on the peneral ledger.
We recommend that the Distriet establish procedures fo review the joumal enfries that can he posted by ihe same employes
who preparnes the jowurnal eniry,

Manngements Responss

Staif aynees with the nuditor's assessment of the ]l.u.lmnl eniry Flhﬂirlﬂ, PrOCeEs, Afler o detailed review, stalf fownd fwo
Jourmal enlfoes that had been made and posted by the same <l member. While the accoununts were not authorized to
create and also post a journal entry, the District did mot have & prosess io identi By when this occurs,  Siaii has implemented
additional procedures which have been reviewed with the audiiors, The neditors agree that the improved proceduares are
sufficien| to detect similar errors in a imely manner. The fourmal entries that did nol follow the standand approval process
were feviewed thansughly by managerment and found 1o be appropriste in all ather respects.



Attachment D

WHITE NELSON DIEHL EVANS LLF

Certiliod Paldic Accoameims S C

Ckctober 13, 2001

Board of Directors

wdl Commuatles

Citay Waler Ldsinet
Spring Valley, Califomia

We have audited the financial statements of the Oiay Water District (or the vear ended June 30, 2011
Professional standards require that we provide you with information about our responsibilities under
gencmlly accepted audiiing standords (and, if apphicable, CGoversimend Awdining Soordards and OMB
Corcular A-133), a5 well as certam imformation related o the planned scope and tming of our audi
We hove commumicated such informanon dunng o meeting on June 15, 200 1. Professional standards
s I'L‘\.'llllfl." thnt we COMUMENICAIE 10 o Ihl; foal i ng 1|1|'.l|'|:lr;|[||l|'| I:'l.,'lilln.:d [Ch ORI :||||.i'|l

Significant Audit Findings:

Cialitanye Aspects of Accounting Proctices

Monagement is responsible (or the selection and use of appropriate accounting policies. The significant
pecounting policies used by the Otay Water Dhstrict are descrbed in Mote | 1o the linancial statements.
Mo new accounling policies were ndopled and the application ol existing policies was ol changed
during the vear ended June 30, 2001, We noted no tmnsactions entered into by the Citay Water District
dunng the yvear for which there is a lack of authoniative guidance or consensus. All significant

transactions have been recognized in the financial statements in the proper penod

Accounting estimntes are an integral part of the financial statements prepared by manngement and are
based on management’'s knowledge and expenience about past and current events and assumplions
mhoit  futhere 2VENILs If'.,'|1.|||1 i:ll\,,'l..'lllll1|:I:I:I'_: calimnigs Aing |::-.||||._'|||.|||:.' SISl e |:-|,'q.|||1-;_' al ||'|.;:|:
-I:.tl.ll!l..'.l:lh.'-r_' tov the fimancial sintements and becmuse of the |1q.'n:~.|.|‘l|||.!} thaet feiture events .|I!|'|:|,:I:lrl.'__' them
may differ signihicantly from those expected. The most sensitive estimates alfecting the financial

stalements wene

. Management's estimate of the fnir market value of investments which 15 based on market

values by outside sources

b. The estimated useful lives for capital assets and depreciation expesnse which are based on
indusiry stnndards

2005 Roosevelr Sreeet, Cadsbad, 08 TH08-2380 « Tel 7607202343 » Fax: Tl 72 39

Offcer foutedd far Olrorwpe st Sire Divpe Cormifes



Significant Audit Findings {(Continued):
e Eels 0 soumEine 1ees (Conit

¢. The annual required contribution for the District’s Other Post-Employment Benefits was
prepared by an outside consuliant.

d. The funded status and funding progress of the public defined benefit plan with CalPERS
which are based on actuarial valualions.

We evalunted the key factors and assumptions used to develop these estimates in determining that they
were reasonable in relation to the financial statements mken as a whole,

Cerinin financial statement disclosures are particularly sensitive because of ther significance to
financial statement users. The most sensitive disclosures affecting the [nancial stalement were
reported in Note 7 regarding the defined beneflit pension plan and in Note 8 regarding the District’s
other post-employment benefit plan

i 1] in P

We encountered no significant difficulties in dealing with mansgement in performing and compleling
our audit

Comrected and Uncorrected Misstatements

Professional stundards require us o accumulate all known and likely adjustments identified during the
auclit, other than those that are trivial, and communicate them to the approprinte level of management.
Management has made all such adjustments. The following adjustments detected as a result of audit
procedures were correcied by management:

a. Capitalized interest on infrastructure capital assets was decreased by 51,168,366, We
determined the proper amount o be capitalized through calculations of capital assets
constructed.

b, Caltrans reimbursements of 5582113 for utility line relocations were reclassified from
construgtion in progress o capital contributions.

e. Cerain CIP projects were reevaluated to determine whether they were completed or still in
progress. As a result $22,231 009 of construction in process was reclassified as a completed
project. $2,167.505 of construction in progress was expensed, including 51,902,745 of
nrmounts considered to be construction in progress in prior years. In total, 324,398,514 was
removed from CIP. Reclazsifications were made between capitl coninbutions - and
operating revenue in the amount of 3439448 relating 1o capacity fee and betterment fee
funded operating projects previously accounted for as construction in progress,



Significant Audit Findings {Continued):
= B 1 = i

d. 529687 of adjustments to cash balances related o o credit card float amount was removed
from the District’s cash balances at June 30, 2011,

The following item is an uncormected misstalement of the fnancial statements. Management has
determined that s effect 18 immaterinl, both individually and in the aggregate, to the financial
statements mken as n whole,

a. Management's estimate of capital costs from the Spring Valley Sanitation District for
$155,000 was not recorded between construction in process and sccounts paynble.

Di r swith M

For the purposes of this letter, professional standards define a disagreement with management as a
financial nccounting, reporting, or auditing matter, whether or not resolved o our satisfaction, that
could be significant to the financial statements of the auditors’ report. We are pleased to repon that no
such disagreements arose during the course of our audit

Management Representations
We have requested cerain representalions from management that are included in the management
representation letter dated Ociober 13, 2011,

Mo nt Consultations with Othe ndent cunian

In some cases, management may decide to consult with other mecountants about auditing and
accounting matters, similar to obtaining a “second opinion™ on ¢ertain situations. I o consultation
involves application of an accounting principle to the govemnmental unit’s financial statements or a
determination of the wype of auditor’s opinion that may be expressed on those smlements, our
professional standards require the consulting accountant to check with us o determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultions with other
accountants.

o it Findi [
We generally discuss a vanety of matters, including the application of accounting principles and
auditing standards, with management each vear pnor to retention as the governmental unt’s auditors.

However, these discussions oecurred in the normal course of our professional relationship and our
responscs werd not a condition to our retention.

This information is intended solely for the use of the Board of Directors, Audit Commintee and
management of the Oy Water District and is not intended to be and should not be used by anyone
other than these specified parties.

Wiite. Nelson Duhl Evans LU



Atftachment E

DieHL, Evans & COMPANY, LLP

GERTIFIED PUBLIC ACCOUNTANTS & CONSULTARTS
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Sepiember 23, 2011

INDEPENDENT ACCOUNTANTS" REPORT
ON APPLYING AGREED-UPON PROCEDURES

Mpr. Joseph Heachem
Chiel Financial Officer
Cay Water District
Spring Valley, CA

We have performed the procedures enumeraied below, which were agreed fo by the Oy Water District
{the “Disrict™) solely to assist the District’s senior management in evaluating the investments of the
District for the fscal year ended Jume 30, 2001, The District’s management s responsible for the
evaluation of the invesiments of the Districl. This agreed-upon procedures engagement was conducted in
sccordanee with otlesiation stondards established by the Amercan Institute of Certified Public
Accountants, The sufficiency of these procedures s solely the responsibility of those parties specified in
the report.  Comsequently, we make no representation regarding the sulficiency of the procedures
described below gither for the purpose for which this report has been requested or for any other purpaese,

Our procedures and Nindings are as follows:

1. Obtain a copy of the District’s investment policy and determine that it is in effect for the fiscal
year ended June 30, 2011,

p  Findings: At June 30, 2000, the current imvestment policy (Policy #27) &5 dated
September &, 2006, This policy was reviewed and approved For the 20002011 Fiscal
year as part of the consent calendar at the September |, 20010 Reguler Board Meeting.
Therelore the investment policy i in effect for the time period under review,

2. Select 4 investments held a1 vear cod and determing iF they are allowable investiments under the
Dvstrict”s Investment Poliey.

n  Findings: Four invesiments chosen were FNMA = Maiunty 1/28/2013; FHLB = Maturity
RI122013; FHLMC = Matunty 77272002 and FHLB - Mawrity 11/122013 All four
investments are allowable and within maturity limits as stated in the Distner’s Invesiment
Palicy at June 30, 201 [,
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3. For the four invesiments sclecied in #2 above, delermine il ithey are held by a third party
custodian designated by the District
a. Findings: Per discussion with District management and evidenced by Union Bank of
Californin confirmation. Union Bank does not act as a broker dealer for the District but
ascts as a custodial agent of the District holding the investment in & trust departiment. The
four investments examined are held by a third party custodian designated by the District
in compliance with District Policy.

4, Confirm the par or onginal investment amount and market value for the fowr investments selected
above with the custodian or issuer of the investments.
a. Findings: [nvestment values confirmied with Union Bank of Californka at June 30, 2011
with no exceplions.

5. BSelect two investmend earmings transactions that took place durning the year and recompute the
camings to determine i the proper amount was received.
a. Findings: Investment camings recalculated with no excepions for two transactions
selected.

6. Trace amounts received for imnsactions selected at 75 abovie intd the Disirict™s bank sccounts.
n.  Transactions traced into Disirict’s Union Bank ol California Money Market sccount with
no exceptions for the two transactions sclecied.

7. Select five investmint transsctions (bay, sell, tade or moaturityd occorring during the year under
review and determine that the transactions are permissible under the District’s investment policy.
a. Findmgs: Reviewed five investment transactions.  All transactions were penmissible
under the District’s Investment Policy.,

B, Review the supporting documenis for the five investments selecied al #7 above o determne iF
the transactions were appropriately recorded in the Dastrict’s general ledger.
a. Findings: Five investiments selected al 47 above are appropriately recorded in the
District”s General Ledger withour exception,

We were not engaged to, and did not, conduct an audit, the objective of which would be the expression of
an opinion on the investments of the Distnict for the fiscal veor ending June 30, 20011, Accordingly, we
do not express such an opinion. Had we performed additional procedures, other matters might have come
to our attentbon that woeuld have been reported to vou.

This report is limited solely for the information and use of the Board and senior management of the Otay

Water District and is not intended io be and should not be wsed by anyone other than thoss specified
partes.
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AGENDA ITEM %9a

STAFF REPORT
TYPEMEETING: Regular Board Meeting MEETINGDATE  November 2, 2011
SUBMITTEDBY: Mark Wattomn, W.0UG.F. NO: DIV, NO.
General Manager
SUBJECT. Board of Directors 2012 Calendar of Meetings

GENERAL MAMAGER'S RECOMMENDATION:
At the request of the Board, the attached Board of Director's mesting
calendar for 2012 is being presented for discussion.

PURPOSE :

This staff report is being presented to provide the Board the
opportunity to review the 2012 Board of Director's meeting calendars
and amend the schedule as needed.

COMMITTEE ACTION:
N/ A

ANALYSIS:

The Board requested that this item be presented at each meeting so
they may have an opportunity to review the Board meeting calendar
schedule and amend it as needed.

STRATEGIC GOAL:
N/A

FISCAL IMPACT:
Hone.

LEGAL IMPACT:
None.

General Manager

Attachments: Calendar of Meetings for 2012
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Regular Board Meetings:

January 4, 2012
February 1, 2012
March 7, 2012
April 4, 2012

May 2, 2012

June 6, 2012

July 4, 2012
August 1, 2012
Seplember 5, 2012
Oetober 3, 2012°
November 7, 2012
December 5, 2012

Board Workshops:

Budget Workshop: TBD
Board Workshop: TBD

Board of Directors, Workshops
and Committee Meetings

2012

Special Board or Committee Meetings (3™
Wednesday of Each Month or as MNoted)

January 18, 2012
February 15, 2012
March 21, 2012
April 18, 2012

May 16, 2012

June 20, 2012

July 18, 2012
August 15, 2012
September 19, 2012
October 17, 2012
November 21, 2012

(i e a eS| WINWIOHR IFSTAFRFTS Beard Mering Calendar Attach & for 2012 11-2+11 dog
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AGENDA ITEM 10a

STAFF REFPORT
TYPE MEETING: Regqular Board MEETING DATE: November 2, 2011
SUBMITTEDBY. @Geoff st E'l,‘re_ns'_ é? WOUGF. NO: O, NG
Infﬂrmatiﬂn of i (3

APPROVED BY: Serman

{Asst. GM]: .
Administ

SUBJECT: Strategic Plan - Water Supply Issues

, Assistant General Manager,

n and Finance

GENERAL MANAGER'S RECOMMENDATION:

This is an informational item. No action required.

Committes Action:

See Attachment “A*

Purposa:

To explain to the Board the portions of the Strategic Plan focusing
on core issues of water supply and infrastructure planning.

Analysis:

At the presentation of the year end 2011 Strategic Plan results, the
Board expressed an interest in further understanding the elements in
the 2012-2014 Strategic Plan that focused on the core issues of water
supply and infrastructure. This presentation is in response to this
request. (PowerPoint attached)

Fiscal Impact

This is an informational item and has no fiscal impact.

Btrlt!giu Goal

This item is addressing water supply and infrastructure planning
issues specifically detailed in the FY2012-2014 Btrategic Plan.




LEGAL IMPACT:

Genefdl Mandger

Attachments:
Attachment A: Committee Action
Ar_tar_':hmenr_ H: Eresental:.iun



ATTACHMENT A

'Review of the FY 2012-2014 Strategic Plan's Focus on Water
SUBJECT/PROJECT:  Planning and Supply

COMMITTEE ACTION:

The Finance, Administration and Communications Committee reviewed
this item at a meeting held on Cctober 15, 2011 and the following
comments were made:

* Staff indicated that this report is in response to an inguiry by
Director Croucher with regard to how the District is handling water
planning and supply; the District's core business.

*» A subset of the District’'s Strategic Plan was presented where
planning and supply are the focus. The District identified its Key
Challenge, “From a water supply perspective, this means determing
the optimum mix of water supply, treatment, and delivery solutions
for our customers.* This is a key focus and reflecta the issue of
buying, storing and building infrastructure for water.

#= Staff presented four strategies that are specifically devoted to
the core issue of, “"Actively manage water supply and demand.”

- Prepare and implement a Waste Water Management Plan.

- Implement the recommendations within the Integrated Water
Regsources Plan (IRP) to acquire alternative and/or additional
potable and recycled water supplies and enhance resource
reliability.

- Continue working with the City of Chula Vista for the possible
development of an MBR Plant and for a potential agreement with
the City for recycled water supplies from the MBR Plant.

- Closely monitor the District’'s potable water demand to ensure
the District will remain on target to achieve its 2015 gpcd
target as identified in the 2010 Urban Water Management Plan.



Staff noted that these strategies drive the District's outlock of
where we are going with water resources and the infrastructure that
will be required to provide services. All are essentially,
determined largely by the Water Resources Master Plan (WRMP), the
District's primary planning toocl for water resources. The District
alsoc prepares an Urban Water Management Plan (UWMP) which assesses
growth projections and is a factor that impacts the WREMP.

* All that the District has been doing before on water planning and
supply is still included in the FY 2012-2014 Strategic Plan.

* It was discussed that the above aligns with the Strategic Plan's
Mission and Vision Statements, "To provide high wvalue water and
wastewater service to the customers of the Otay Water District.A
District that is innovative in providing water services at
affordable rates; with a reputation for outstanding customer
service.”

Following the discussion, the committee supported presentation to the
full board as an informational item.



OTAY WATER DISTRICT

FY 2012-2014 Strategic Plan

Focus on Water Planning and Supply
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Mission & Vision Statements

MISSION STATEMENT

District’s Mission: To provide high value water and wastewater service to the
customers of the Otay Water District, in a professional, effective and efficient
manner.

VISION STATEMENT

General Manager's Vision Statement: "A District that is innovative in providing
water services at affordable rates, with a reputation for outstanding customer
service."



Key Challenge

Our ongoing District challenge is to create value by improving our core business
processes.

From a water supply perspective, this means determining the optimum mix
of water supply, treatment, and delivery solutions for our customers,

From a daily operating perspective, efficiency improvements have become the
primary source of competitive advantage and cost optimization for utilities.
Adding value from this perspective means the entire team focusing on not only the
highest priority goals but also examining the details of what we do every day and be
willing to alter how we do it if it makes a positive difference. Our employees have
voiced a high degree of personal and professional satisfaction with our direction
and the entire team is committed to meeting this key challenge with distinction.



“Actively manage water supply and demand”

1) Prepare and implement a Waste Water Management
Plan.

2) Implement the recommendations within the Integrated
Water Resources Plan (IRP) to acquire alternative and/or
additional potable and recycled water supplies and enhance
resource reliability.

3) Continue working with the City of Chula Vista for the
possible development of an MBR Plant and for a potential
agreement with the City for recycled water supplies from
the MBR Plant.

4) Closely monitor the District’s potable water demand to
ensure the District will remain on target to achieve its 2015
gpcd target as identified in the 2010 Urban Water
Management Plan.



Questions / Concerns / Issues



AGENDA ITEM 11

TYPE
MEETING:

SUBMITTED
BY:

SUBJECT:

MEETING
Regular Beoard DATE: October 5, 2011
Mark Watton W.0./G.F. N/A DIV. /A
General Manager HO: KO,

General Manager's Report

ADMINISTRATIVE SERVICES:

it S B e s iy Rt A e

Healthiest Companies Program - The District was a finalist in
the recent San Diego Business Journal’s Healthiest Company
Award Program. This shows that the District is dedicated to
the health and well-being of its employees through wellness
programs, which have allowed our employees to thrive with
higher productivity and morale.

Retiramant Planning Weak - The District participated in
Retirement Week. This annual event highlights the need for
employees to focus on ensuring that they are prepared for
retirement. This year,; our deferred compensation vendors were
on-site for lunch and learn programs as well as holding
individual meatings with emplovees.

Opan Enrollmant - Open EBEnrocllment is in progress with a
deadline of October 28, 2011. S5DBMA made some changes to some
of the plan designs for cost-containment and information has
been provided to all participants. In addition; the District
changed dental carries to Delta Dental.

Employea Information Meetings - The District held Employee
Information meetings on Octocber 20*". These meetings are held
every six months to provide employees with relevant
information regarding key District projects and updates.
Updatezs included a presentation regarding the Otay
Interconnection Froject, lessons learned from the blackout,




training regarding the District’'s Anti-Fraud Policy, and
various updates.

*« Mew Bires/Promotions - There were no new hires/promeotions in
the month of October.

Safety and Security

* GETS - The District is now a member of the Government
Emergency Telecommunications Service (GETS) network. GETS is
an emergency phone service provided by the Mational
Communications System (NCS) in the Department of Homeland
Security. GETS supports Federal, 5tate, local and tribal
government, industry, and non-governmental crganization (NGOD)
personnel. GETS provides emergency access and priority
processing of local and long distance in emergency oIl Crlises
situations when lines are congested, and the probability of
completing a call over normal or other alternate
telecommunications means, has significantly decreased.

Water Conservation and School Education:

= Qutreach Events - Water Conservation Specialist, Richard
Namba, staffed the poster sessions at the Water Smart
Innovations Conference in Las Vegas on October 5-6, related to
the District’'s Cash-for-Plants and Water Smart Irrigation
Update Programs. In addition, the District staffed a booth at
Marshall Elementary’s Fall Festival on October 28,

* Beohool Program - Three school tours at the Water Conservation
Garden were completed in October, involving 100 third graders
and 24 adults from Avocado and Vista Grande Elementary
Schools. 10 of the 21 scheduled tours have been completed;
the District budgeted to fund up to 32 tours. Staff is also
busy promoting the Splash Lab program. Two 3plash Labs have

been scheduled to date and the budget allows the funding of up
to eight labs.

Purchasing and Facilities:

* Purchass Ordars - There were 75 purchase orders processed in
October 2011 for a total of $311,;190.41.

INFORMATION TECHNOLOGY AMND STRATEGIC PLANNING:

» MISAC - The Municipal Information Systems Association of
california (MISAC) established the “Excellence in Information
Technology Practices” Program to recognize exemplary
Information Technology (IT) practices by public agency efforts



in the Information Technology arena. MISAC is proud to
announce that Otay Water District has been awarded an
EXCELLENCE in Information Technology practices. This is Otay's
third award in five years. Bill Jenkins received the award in
person in Monterey on Octocber 3™,

e Paperless Billing - As of Octcber 19, 20,017 customers have
signed up for our onlina billing services., Of these, 9,141,
or 46%, have selected to go paperless. QOtay saves
approximately %$0.50 for each bill that is sent electronically
instead of through the mail. Beginning in late October,
Customer Service staff will initiate an email campaign to
encourage those customers currently signed up for online
billing and still receiving a paper copy of their bill, to
transition teo paperless billing.

* Re-avaluating Staff Duties - As part of the effort to create
greater efficiency within the District, several areas are
being evaluated within the Finance Department. Improvements
to the Rate Model are underway. This is an effort to simplify
and increase the reliability of the rate setting process.
Accounts Payable processes are being evaluated and reassigned
to eliminate redundant work between departments. This is being
done after a thorough review by Management. Additionally,
Finance, Engineering, and IT staff are undergoing the effort
to streamline and automate the CIPF budgeting process, leading
to efficiencies by integrating systems and improving
reporting. Finally, an effort is being made to examine and
change the reserve accounting to increase efficiency in
reporting reserve activity. All of these changes will lead to
the ability to do more with less.

¢ CWA Local Water Supply - The District had a successful audit
by CWA'"s audit firm, LSL, for the recycled water program for
fiscal years 2008 through 2010. The auditors reviewed the
District’s internal ceontrol procedures; recycled water sales
and meter fees; CIP expenditures; and O&M costs for this
program. There were no findings noted as a result of the test
work performed and the District 13 eligible for recycled
incentives from CWA.

s« AWWA Fall Conference - (Otay was well represented with three
speakers at the AWWA Fall Conference held October 17-20.
Alice Mendez-Schomer and Frank Anderson gave a presentation on
Otay's AMR journey titled “Beginning to the Next Beginning.”
Rita Bell gave a presentation on “The Impact of Reduced Sales
and Growth on the Capital Improvement Program and Water



Rates.” Both presentations were well attended and well
received by their audiences.

* Financial Reporting:

o The financial reporting for September 30, 2011, is as
follows: for the three months ended September 30, 2011,
there are total revenues of $22,520,848 and total expenses
of 521,471,694, The revenues exceeded expenses by
51,049,154, which is 5156,601 less than planned for this
time due te lower water sales and lower water cost than
budgeted.

o The financial reporting for investments for September 30,
2011, is as follows: the market value shown in the
Portfolio Summary and in the Investment Portfolio Details
as of September 30, 2011, total 596,775, 785.81 with an
average yield to maturity of .644%. The total earnings
vear-to-date are S181,438.14.

ENGINEERING AND WATER OPERATIONS:

Engineering:

* Rancho del Rey Groundwater Well Development: The consultant,
Tetra Tech, Inc., finalized the preliminary design report on
October 6. Tetra Tech and the District will meet with the
California Department of Health to present the preliminary
design on NHovember 8. Activities are underway to secure a
sewer discharge permit from the City of Chula Vista, power
supply from SDG&AE, and other components. The design is
anticipated to be completed in the third guarter of Fiscal Year
2012, with construction completed in the fourth quarter of
Fiscal Year 2013. (P2434)

* MNorth Distriect - South District Interconnections System: This
project consists of installing approximately 5.2 miles of 30-
inch diameter pipe from Proctor Valley Road in Chula Vista to
Paradise Valley Road in Spring Valley. The project is
currently in the early design phase with Lee & Ro, Inc. working
on finalizing the alignment study with two preferred alignments
(Corral Canyon Road and Proctor Valley Road). Activities are
underway to begin initilal studies for the Proctor Valley Road
alignment including coordination with the SDCWA and US Fish and
Wildlife. BSeveral community outreach efforts have been
completed including meetings with politicians and/or their aids
including Mayor Cheryl Ceox, Senater Juan Vargas, Congressman
Bob Filner, Assembly Member Ben Hueso, and County Supervisor



Greg Cox and a presentation to the Sweetwater Valley Civic
Association. (2511}

657-1 & 2 Raservolrs Coating: The contracteor, Blastco;, Inc.;
has completed the interior and exterior coating of the 657-1 and
657-2 Reservoirs. The 657-1 and 657-2 Reservoirs are in
service. Project was completed on October 14, 2011 under
budget. (P2505, P2506)

944-1R Recycled Wataer Pump Station Upgrades & Enhancements: This
project consists of upgrading the 944-1R Pump Station with new
pumps, new pipe configurations, and electrical upgrades to keep
up with current and future recycled water demands. The
contractor, Sepulveda Construction, Inc. (Sepulveda), will start
mobilizing at the end of October. Project is scheduled to be
completed in June 2012. (R2031)

Ralph W. Chapman Water Reclamation Facility Upgrade: This
project consists of an upgrade to the treatment plant to reduce
the nitrogen levels in the plant effluent. The upgrade includes
modifications to the aeration basins, the addition of energy-
efficient turbo blowers and replacement of corroded air piping,
a new cover for the filter backwash storage tank, a new filter
gir scour system, and automation enhancements. The contractor,
NEWest Construction Company, Inc., continues the investigation
of existing utilities and has completed the over excavation for
the pad of the new air scour facility. Construction is
anticipated to be completed in June 201Z2. [(R209E6)

Avocado, Louisa, Calavo, Challenge, Hidden Mesa Sanitary Sewer
Replacement: This project consists of replacing approximately
4,500 ft. of sewer pipeline in Avocado Blvd and neighboring
residential streets. The project will go out to bid on October
25, 2011, and is scheduled for Beoard award in January 2012.
(52019, 52020, 52022, 52023, S52026)

30-Inch, 980 Zone, Hunte Parkway - Proctor Valley/Use Area:
This project consists of the installation of approximately
2,399 linear feet of 30-inch steel pipe and appurtenances on
Hunte Parkway between Proctor Valley Boad and the entrance to
the Salt Creek Golf Course in the City of Chula Vista, The
pipeline will increase total water delivery to reduce pressure
losses experienced during pericds of high demand. The project
is anticipated to be awarded in January 2012 with construction
to start soon after. The project will take approximately 7
months to complete. (P2314)

As a result of a newspaper article guestioning the process for
evaluation and recommendation to the Board for hiring



consultants,

Engineering staff conducted an informal survey of

twelve local agencies to determine if they conduct background
checks and it was found that Padre Dam Water District was the
only one that does (see attached Agency Consultant Selection
spreadsheet) .
for technical competence, a background screen (Google type of

search) of the top firm proposing for consulting services to the

District.

Engineering staff will add to the normal checks

A Staff Report will be submitted at the November

Committee Meeting/January Board Meeting recommending that a
background check be added to the consultant evaluation process.

® For the month of September 2011, the District sold €5 meters (74

EDUs)

projection.

generating $448,393 in revenue;
Projection for this period was 23 meters (36.7

EDUs) with budgeted revenue of 5281, 350.

July 1, 2011 through June 30, 2012 is 53,376,200 against a
budget of 51,442,920,

which is 59% above

Projected revenue from

= For the month of September 2011, staff reviewed 2 potential
easement encroachmants and will be gathering all the necessary
information prior to informing customers of the removal of the

encroachments.

easement monitoring.

The above is part of an on-going program of

s Approximately 369 linear feet of both CIP and developer project
pipeline was installed in September 2011.
Division performed gquality control for these pipelines.

The Construction

The following table summarizes Engineering's project purchases
and Change Orders issued during the period of September 23
through October 20, 2011 that were within staff signatory

authority:
Contractor/
Date Action Amount Enm Project
First Rancho del Rey
10/11/11 | P.0O. 52,500 American Groundwater Well
Title Co. Development (P2434)
East Orange Avenue
10/19/11 | P.0. $8, 657 paoed SLOTM | Bridge Crossing
i (P2513)
657-1 & &657-2
10/20/11 |C.O. #5 {$34,125.48) | Blastco Reservoirs Coatings
(P2505/P2506)




Water Operations:

# The County of San Diego is in the process of disconnecting
microturbines located at the Ralph W. Chapman Water Recycling
Facility. The microtrubines will be removed by the end of this
year.

&« Total number of potable water meters is 48, 526.

¢« For September the actual potable water purchases were 2,999.7
acre feet which is 607.0 acre feet or 16.8% less than budget.
This is due to the unusually cool weather for this time of
year. Cumulatively the budgeted water purchases is 3.5% below
budget.

Potable Water Purchases
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» Recycled water consumption for the month of September is as
follows:

Total consumption was 507.6 acre-feet or 165,347,644 gallons
and the average daily consumption was 5,511,588 gallons per
day.

Total number of recycled water meters is 691.

Total recycled water consumption to date for FY 2012 is 1,636.9
acre-feet.



¢ Wastewater flows for the month of September were as follows:

* Total basin flow, gallons per day: 1,7%4,708.

" Spring Valley Sanitation District Flow to Metro, gallons per
day: 593,88B2.

» Total Otay flow, gallons per day: 1,198,207.

* Flow Processed at the Ralph W. Chapman Water Recycling
Facility, gallons per day: 1,084,385,

* Flow to Metro from Otay Water District, gallons per day:
116,442.

* By the end of September there were 6,081 wastewater
connections/EDUs.

t M‘%’#ﬁ"

General Manager




£Tfiiﬁﬂi ih&!!ﬂﬂf:if CONSULTANT SELECTION

AGENCY CONTACT POLICY
Eﬂﬂlﬂ?
|Ualle citos Water Fob Scholl Ho Checks the Consultant provided
| Bistrlct Tel=-T44~- references only.
! 0460 %230
| Padee Dam Michaal Yas Checks the Consultant prowided
Hindle 615— references cnly. They do Google
258=-4632 searches far Principals and Project
Hanagers.
Swoatwatar Hector [ [=] Checks the Consultant provided
Authority Martinez refersnces only, but hase not done wWork
619=-40%- recently with Contractors or
6751 Consultants that they don't already
know.
Holix Water Anald Anub No Cnly sands proposals to firms they have
Disteict 6ld=-667- pre-approved.
6273
City of Chula Hirk =] Checks the Consultant provided
Vista Ammerman references only, but due to the
6l3-691- Tribune®s article, Legal Counsel is
5115 reviewing the process.
Olivenhaln George Mo Checks the Consultant provided
Municipal Water Briesat T60- rafarences ocnly. HNo extensiva
District 632-4640 background check. Only send proposals
to firms that the Project Manager
ENows.
Lakeside Water Brett Ho Checks references provided by the
District Sanders §189- consultants
443-3805
Santa Fe Karan Falk Ho Check thres references. HNo additional
Improvemant A58-414- background check.
Distriet 5574
City of La Mesa Eric Boark Ho Checks the Consultant p:n*.*idt:r:l
6193-667- raferences only.
1114
Ramona Water Philip ] Checks the Consultant provided
District Dauban TEO0- references cnly. HNo background checks.
THE-Z2G0
gan Diego County HMika Hinny =] Raferences checked by one Individual.
Water Authority ASE-522~- ho extensive background check. Don't
GHO0 hire pecple they don't know.
City of Bantea Steven ko Checks three references provided by the
Hillar Bl9- consultants. No additional bBackground
258-4100 checks.

®1T7h




KEVEMNUES:
Wnter Salew
Lnergy Changes
System Charges
MWD & CWA Fixed Charges
Fenaltes

Total Water Sales
Heclamation Sales
Sewer Charpes
Meter Foes
Copacity Fee Revenues
Betterment Fees for Maintenance
Non-Uperaling Bevenues
Tax Revenues
Interest
Transfer from CPER
Transter from Beterment Reserve
Trningfer from Replscement
Crenernl Fund Draw Down
Tranaler from General Famsd

Teand Revemues

EXPENSES:

Polsble Water Purchases

Recycled Water Purchases

CWA-Infrasructure Access Charge

CWA-Customer Servioe Chargpe

CWA-Emerpeney Storage Charpe

MWD-Capacity Res Charpe

SIWD-Readiness to Serve Charge
Subtotal Water Purchases

Power Charpes

Fayrall & Related Costs

Muaterial & Maintenamee

Aclmanisirtive Expenses

Lejml Fegs

Expansion Reserve

Replocement Reserve

Tranafer o Sewer Fund Reserve

Tramsfer o General Fund Reserve

Tramafer to Sewer Replacemen

Transfer to Mew Supply Reserve

Totl Expenses

EXCESS REVENUES(EXPENSE)

FUMORPT/FS2012-0911

OTAY WATER DISTRICT

COMPARATIVE BUDGET SUMMARY
FOR THREE MONTHS ENDED SEFTEMBER 30, 2001

Exhibit A

Anpual YT YT YTD
Budget Actual Budget Varlapce Yar %
§ 36,598,100 5 TL9E3.338 § 12483000 5 L AAT ) (4.0%)
1,874,000 626,962 627,100 (13E) (0,0%)
9,542,100 2,395,063 2. 385,000 10,063 0.4%
B9R 1,500 2,080,859 2073600 1,250 4%
S13, 100 186,952 127,600 (H0648)  (17.9%)
57008, 800 17,275,174 17,796,300 (523,126) (1.5%)
T 395,500 2588278 2,548,300 [{TREFEY {2.0%)
2,336,000 SHO,640 1200 2] (0, 1%)
§2,000 46,772 30,500 16,272 k4%
1,044,000 263,770 261,000 2,170 L1%
{28,600 235380 332200 1180 4%
202 1,600 420 481 430,200 (8,719 {200}
3,839,600 122376 125,500 (1,124 (2.5%)
158,300 26,980 29,600 (2.620)  (8.9%)
1. 380,000 345,000 4% 000 - (i X1
30,0048 7,500 T .50 - e
| 200,00 30,000 30,0l - s
522,500 130,700 | 30, Tk - LR
593, 0 [4E 500 | 48, B} = LG
5 TRO062.300 5 D504 5 DW6EN % [575.952) (2.5%)
£ 29,793,100 £ BI040 % Q100,100 % EEYAEE) i
1,452 8K 41,347 Gl |,E50 (20.497) {4.5%)
1,756,590 429,189 429,300 i 0Fs
1,562,600 363,642 363,600 (41 {00%)
3,585 800 796,851 T, B [5l) (005
B3, 50 163,503 1 s, 2000 1597 1.4%
1488600 30,302 FT2 000 1,698 058
38,243,700 11,537,082 11,548,850 311,768 2.6%
2440, %00 Thil6HS TG, 70 306 0.4%
18,119,600 4,549,126 4,548 260 1.1 2.0%%
4, 300,000 B06, 179 812,000 5821 0. 7%
4,180,700 SO0, 116 BI7.833 17718 1%
JE0.000 113,108 95,000 (18107  (19.0%)
555,000 138,800 138,800 - 0.0
3,330,000 832,500 BIZ.500 - 0.0%
THG, 800 196,700 196, 700 - 0.0%
2 A420,500 605,100 05,10 - 0.0
| 720,000 430,000 430,004 - .0
1385000 396,300 396,300 - 0.0
5 THOG2200 5 20471694 5 LR 45 8 419,350 1.0
5 = 5 liﬂ-l'l.l!d 5 1.205755 § 156,641
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OTAY WATER DISTRICT
INVESTMENT PORTFOLIO REVIEW
SEPTEMBER 30, 2011

INVESTMENT OVERVIEW & MARKET STATUS:

The federal funds rate has remained constant now for over 33-months. On December 16, 2008, &t the Federal Reserve Board's regular
scheduled meeting, the federal Tunds rute was lowered Trom 1LO0% 10 “a target range of between Zero and 0.23%" in response 1o the

nation’s ongoing financial crisis, as well as banking industry pressure 1o case credit and stimulate the economy. This marked the ninth
reduction in a row since September 18, 2007, when the rate was 5.25%. There have been no further chunges made to the federal funds
rate at the Federal Reserve Board's subsequent regular scheduled meetings, the most recent of which wus held on September 21, 201 1.
They went on 1o say: “The Committee currenily anticipates that economic conditions--including low rates of resource wtilization and a

subdued outlook for inflation over the medium run--are likely to warrant exceptionally low levels for the federal funds rate at leas:
throngh mid-201 3.

Despite the large drop in available interest rates, the District”s overall effective rate of return at September 30th was 0.64%, which was
a decrease of 7 basis points ((LOT%) from the prior month. At the same time the LAIF return on deposits has Muctuated slightly over
the last several months, reaching an average effective yield of 0.38% for the month of September 201 1. Based on our success at
maintaining a competitive rate of return on our portiolio during this extended period of interest rate declines, no changes in investment
strutegy are being considered at this time.

In accordance with the District’s Investment Policy, all District funds continue 10 be managed based on the objectives, in priority
order, of safety, liquidity, and return on investment.

PORTFOLIO COMPLIANCE: September 34, 2011

Investment State Limit Otay Limit Otay Actual
8.01: Treasury Securities 100% 100% 0
8.02: Local Agency Investment Fund (Operations) 330 Million 330 Million 519.20 Million
8.02: Local Agency Invesiment Fund (Bonds) 1005 100%: 4.19%
8.03:  Federnl Agency Issues 100%%: 100%: 48.91%
8.04: Cenificates of Deposit 0% 15% 0.08%
8.05: Shon-Term Commercial Notes 25% 15% 0
8.06: Medium-Term Commercial Debt 0% 15% 0
B.07:  Money Market Mutual Funds 20% 15% 0
8.08: San Diego County Pool 100% 100% 22.75%
12.0:  Maximum Single Financiual Institution 100%: S0% 4.24%



Performance Measure F-12
Return on Investment

Targot: Mest or Exceed 100% of LAIF
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$47,372,000 L
18.91% Otay Water District

Investment Portfolio: 09/30/11

$4,187,065

L $45,288,895
46.76 %

OBanks (Passhook/Checking/CD) BFools (LAIF & County) OAgencies & Corporale Notes




OTAY

Portfolio Management
Portfolio Summary
September 30, 2011
Par lgrieet Dok % of Dy YT Tl

sl Value Value Viw  Pordoio Teem Maburity 360 Eguiv. 385 Equiv.
Fracdaral Agncy Femars- Callatie 47 372.000.00 o7 383,55, 29 47,370, BEE 51.08 BAD a0 0800 L1
Coefmla i o Diparasd - Bara To. 00800 TR 000 T 104 00 Qow T 13 13580 120
Local Agency ivvestment Fund [LASF) 23,258,701.50 E3.301,734.88 3,258,761 50 2508 ' 1 0373 0.378
B Diego Cournty Peol 2203003252 20, 503,000, 52 N0 130 ok 1 1 0.8e 0,500

92,740,003 44 92 65T BXE.43 02,738, 89€.07 100,00 430 73 0644 0553
lnvesiments
Cash

4, 107647 30 4,007 34T 20 A, 107 56T 5 1 v o8 uoe
ik Inctacied i vkt Caiculatons|
Total Cash and imvestments 96,847 960,82 96,775, 785,81 96,846 851,45 430 a3 0.644 0653
Tatal Earnings Feptember 10 Month Ending Fiscal ¥ear To Date R
Currant Yaas 52.Tad.a2 161 438,14
Avedage Daily Balamce £, T80, 1RE. 36 100 218, 148,39
Effective Rate of Return 0.54% 1.30%
| hovebry corsly al thae irmsestments contalned in this repor ane made in sccondance with tha Disirct investment Policy Numbar 27 adogied by the Boand of Directors on Septembar 6, 2005, The markel
walue information provided by Inarctive Data Corperation. The investments provide sulficient Bquicity 10 meal the cxsh low requiremants ol tha Disarict for the next sl manths of expendiures.
L2l - e
Reporiing period CRON20N 1-05303011 Ferticlo OTAY
AP
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OTAY

Portfolio Management Page 1
Portfolio Details - Investments
September 30, 2011
Awurage Furchass Srated I Days i Msturity
[=TLA Evaaratimssd B | gasid lw Daie Par Y aluis Mlarkst Valus !nu_‘M SAP JEQ Maturdy Eﬂ-
Faderal Agency lssues- Callable
IANRIFD Fead ] Fandprnl Fasen Credt Bank = e == f ] 300000000 2501 520,00 2.9 25T 40 =B 1.1} AA DSB8 B4 1273013
INIATIOMN TIE Federal Mane Loss Bars. DRI 2 000,000 00 2002720 00 200000000  AEs ARA 110 TSE 11280
IMIATIUOE HET Federal Momae Loss Bams DEDE2aT1 20001 500 00 7,002 440,00 00000000 1050 AN 1038 BOO 12003
IATHELD F o] Frsjpral Homa: Loan flase 3001 2,000 000 00 2001 24000 2,000,000 00 oBTs 0By 21 1209013
IAIATETEY 308 Federal Hame Lase Bara [ pie ]t B T 000 00003 2,000,540, 00 TO0000000  OB00 ARA  DBE3 BSD OLI2EI0H4
INIITAIWN 208 Faprl Homar Lo Bank oLoanan 2.000 000,00 2000, 340 00 2,000,000 .00 Dasa ASA QB 7T DEMEINTY
IIIITEAND g Federal Home Loan Bani DRI 2,000,000.00 2,000,783 00 00000000 2 OTDO AAA 085 0§2 CAZMIUNG
MIATHEZD T2 Fedesal Mome Loan Bara. [« =i 1 7,000,500.00 1,592,550 00 00000000 oE2s Ah  0EG 88 DOATIIONA
MNIITEHSR I3 Fadirml Homa: Loy Bans =gt g ] 2,000,000 08 1,055 0 00 2,000,000 03 BLS50 a5 THE DENETIDTI
NFTENII 28 Fegem! Mames Loan Bani oIt 2.000,000.00 1,554 85000 200000000 Qa5 [E-2h] FO0 0ANTRI0OT
MNITEACKD a4 Frederal Home Loan Morgage -] Ty af ] 2 000,550.00 2.0%3,145.00 1000835 22 147 ARA 1984 00 0TI
INITEACKIA L T T Fedoml Home Lo Mongags o il et [V 1,030,000 00 1.036,787.10 10300000 L8 AAR 108 300 oFrTEOn?
IITEACKIE 40 Fegasl Homa Loan Morigags QLITNG 2.707 000 0D 2T, T 2,707,000 00 1125 ARA 1109 300 OTRTIOED
IR0 YD 2183 Fadaiml Home Lasn Mongegs ey bl mf ] 2,000 000,00 2005 4378 00 2,000, 000,00 1100 AAR 1085 384 DAnSE0Ny
N0 2205 Fadeal Home Loan Morigegs o 2.000 550 00 2,003,383 00 2,000 00000 1000 L] BaE DT
MEGIRED 32 Faganl Home Loan MONgags QIR 2.000.000.00 200092000 2,000 000 09 1000 AAA R 0 0RO
LG g g Ftenml Horme Loan Mogige DRI 2,000,000 00 7002 540,00 00000000  OTED AR 074D ETT QRrzaEon4
is03eRd g b Fadeial Hame Lass Morigagas SETARON 2,000 000 00 2001, 140300 2,000 00000 8500 L] 529 pANAIDID
INIFPOGS nn Federl Mabonal Wiomage Ascs 1IERNI0 §35,000.00 238,200 20 B3500000 0BS5S AAA DET 004 OTRET03
I MEFRFMO 2102 Freatiergl Ratonal Mortage Adc TN 1,000.000,00 1,007 380 00 1,000 00000 2000 AAA 1971 1 ETD DRETOIE
IIEE0OCWN e Fedenal Katoral Lotags dssos CROAZa1Y 2,000 ,000.00 1,556 220,00 200000000 G800 A& D4 OO CAORIITD
IISCODES s Fiasdaii Matoral Wortage Assdc [+ Flraf i ] 2,000,000 00 1,964 S50 00 200000000 Q800 055 T MNAIO13
NIECO0OKE eyl ] Fagapl Ratonal Motage Ascc oRIATR0N 2,000 000 00 1,900 500 00 2.000.000.00 2.a00 AS 0ED TIT RTINS
MIG00ND = Fedural habonal omage Assoc ORZERI 3,000 000,00 2590 330 00 3,000 000.00 (=K1 1] AAR D4l T30 0RI0Y
Subtotal snd Average AT.938,0885.1) 4T 3T 1.000.00 47380585 20 4T, 37089263 0.0 T
Certificates of Deposit - Bank
TOE00031E-4 A Calfomis Bank & Tras o010 T, 108.00 70, 108,00 TG0  1.380 1380 113 OLrrarmsne
Subtotal and Avivage TH,168.00 TH,188.00 THAGE.08 1,209 112
Local Agency Investment Fund {LAIF)
LAIF o STATE OF CALIFORMIA o700 15,202 7eR.TH 15,238 25870 1Rz TeeTE 03T 0373 |
LAIF BARS D00 g STATE OF CALIFORMNLA e 40559714 A D00 485 B2 405597214 aare 0ary 1
Subdirtal and Aveiage 30304 41050 s TR .30, 734083 k25T 03n 1
Portiohoe OTAY
AP

Bun Oele 10997077 - 00

Pl (PR PN T 3R
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OTAY

Portfolioc Management Page 2
Portfolio Details - Investments
September 30, 2011
Avecaya Purcihais SEated ¥TM Dayslo  Mabarity
C_I.HH" Investmend § S LT ﬂ.-.-ii Dare Par Valug Babariet Valus Book Valus Ris 360 Matury Diate
San Diego County Pool
S0 COUNTY POCOL o =H Ban Deego County A7 Z00 22030, 130 42 1,500,000 52 205013352 QB0 ] ]
Subtotsl snd Average 12800, 133152 IT030,131.52 21 507 Do 57 X3 030.133.83 0.5% 1
Totad and Average §5,780, 15436 $2,760,007.44 LEET BIEAY 2,738, 58407 TP
Porttalio OTAY
AP
Pl [PRF_PRE T 16

My Dhebm VETACKINE - D8 38



Portfolio Management

OTAY

Page 3
Portfolio Details - Cash
September 30, 2011
CLSP Invesiment § HSUET Balarce Caae Par Valiss Bharkicl Vabar Basok Valus Ratw 350 Maluriby
Unlon Bank
LINBON RO e STATE OF CALIFORNA, OTAON2004 2018, 387 Sl 2018 38T DB, AT e aom (R 1
PETTY CASH ik ] STATE OF CALIFCIRNIA TR0 1050 00 IS0 TR0 00 G.ooa 1
LMD OPFERATING 00 STATE OF CALIFOINA CTRNI004 0L OND 0D D Sl Sk H feg=" Ie) 008 1
PAYROLL ] STATE OF CALIFOENIA lipaples i ] 36,100 X2 2410033 24,100 33 2,000 1
RESERVE-10 COPS 010 ETATE OF CALIFORNIA o e ] BN 02 28802 58402 o0a 1
AESEAVE-10 BABRS bk STATE OF CALIFDRMA BTS040 41814 418,14 418 18 8= rj | =Rk} 1
UBNA- 2010 BOND ol STATE OF CALIF QRN STRTEE 40,75 1 45 5§04 10 48,55 10 ey el 1
UBMAFLEX ACCT w014 STATE OF ICALIFORMIA pLanan TN TN TN 3000 1
Average Balance [-X: 1] 1
Tedal Cails grid brwwnmgrdn 0TS EAT MAT BE.TTETREM BE MG BELAS ET] ard
Povtolio OTAY
AP

Fori Dl 200N 1 - (5 58
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OTAY
Activity Report
Sorted By Issuer
July 1, 2011 - September 30, 2011

Par Valus Par Wales
Percent Beginnimg  Curment  Tramsschion Porchases o Fosdemptions of Exding
CUSIP IR T of Portiolia Balance Raie =F 1Y Depoats W awaly Bakancw
lssuer: STATE OF CALIFORMNLA
Union Bank
LMK MOKEY Oz STATE OF CALIFORNA, Qo010 T I.M 38 Ta0 e 55
UNIONM OPERATING 6004 STATE OF CALIFOHRNIA o040 2378 THE 85 2T T
PAYROLL "] STATE OF CALIFOHNS, 50,000 03 3908429
RESERVE- 10 COFS w010 STATE OF CALIFORNA 5 TRATH 1385 32
RESERVE-10HABSE 8311 STATE OF CALIFORMIA o041 15,338 59 35 457 B0
UENA-Z010 BOMD #0123 STATE OF CALIFORNA aar 48 B2 200
WBNAFLER ACET B STATE OF CALIFORNA 520, (080 B &0 016 50
Subboisl s Balarss 964 25400 421807810 JRATIITL A0 4107 95733
Local Agency Investmaent Fund (LAIF)
LAS Boan STATE OF CALIFORNE, o3Ta 17833 80209 30.200,000.00
LAF [LARS 300 w2 STATE OF CALIFORNIA pate 4 8ar <K=
Subtolal and Balance 25, 820,150.35 17, 63.601.57 30,700,000.00 I3.258,. 76152
e Subbotal  BRIETH 16, TR 40443 60,254 60T 2T LRETZITLAD 736611530
Issuer: California Bank & Trust
Conificates of Deposit - Bank
Subtotal and Balamoe TH,108.00 T8, 10800
s Sublotsl 08I TE.108.00 [ ] 280 0, 008.00
lzsiser: Federal Farm Credit Bank
Federal Agency Issues- Callable
MNINKEIFO il ) Foagesl Farm Creds Bars Qs ORZAZ0NN 2006000 63 G0
Subbotal and Belnce 000 206080 0L Q.00 2,000, 00000
ey Sublotal  3080% oo 200080, 000 &0 2,000,000.00
Izswer: Federal Home Loan Bank
Paittols OTAY
AP
A Dme VOASAT - 09011 O PP _Da 720
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OTAY

Activity Raport Page 2
July 1, 2011 - September 30, 2011
Par Valus Par Walue
Percant Beginning  Cumrent  Transaction Pischanes of Rdgrphong o Ending
(=1L 1 I spulmgrd § iEnuer of Portholia akarse Rats Date Daposss Wi awas Balsnce
lsgsuer; Federal Home Loan Bank
Faderal Agency lssuss- Callabla
31337 1R T4 Fedemnl Home Loan Bask 0700 CAZREO .00 2,000,000 00
MITICWD AT Federal Home Loan Bank 1A eTRRERTT £.00 2,000,000 62
IT¥ATRCET T Focaml rome Losn Bask 1200 = grle g b ] Gl 3,005 0040 03
IIATRACY Fa L] Federn Hame Lo Bark 1300 DETNY 200 1, 7% 00000
NIITIVES T8 Fececnl Home Loan Bark DETE  EROBEOIT 000 2,000, 00000
IIITIVE 41 Faguinl Home Loan Bark 1909 AT 000 2,000,000 00
WIITATHT 2203 Federal Home Loan Bark DATS ORI .00 2,000,000 02
31337400 303 Federal Home Loan Dack 1000 aTORReT 2.000 000,04 0o
FIFAT G I Federal Home Loan Bark TR0 00 20500 000.00
313374783 2308 Federal Mome Loan ek pEOO  ATIRDONY 2.000 05000 oo
INIATAIND I208 Faderal Faome Losn Bark D50 oEnaan 2 000 D0 00 oo
IIITEING =10 Fraderal Home Loan Bk BTOG  GATIRONT 2.000,000.00 0.od
MAATEEN 2 Fedeal Homa Loan Bk O &3S T 2 0400 500 1]
MHTTEHE 23 Fadeinl Home Loan Bank DESD  DWIAROTT 2,000,000 04 0o
IIITEHT Fr il ] Fadernl Home Lisan Bank [T - T 2.000,000.00 oo
Subiotal and Balance TH,TTH,000.00 14,000,099 00 15TTE000.00 0,009,000 0
issuer Sublotal  15.588% 19,775,000.00 14,000,000.00 15,775,000.00 1,000,600 .00
Issuer: Federal Home Loan Morigage
Federal Agency issues- Caliable
II4GTMOD 2183 Fderal Home Losn Morigege 103 STV 000 2,000,000 03
JMOIPHe 258 Fedural Homa Losn Morigage LOS DAL .00 2,003 000.03
314G 388 il L} Faaral Fioma: Loan Moriggs: e AT g 2,000 00000
MMGIIUT 2188 Federnl Home Loan Mongigs 0TS SRR .00 2,008 000.09
G4BT 2187 Faduoral Home Loss Morigags P50 SRR .00 2,053 500,09
WMJEC1ECa Al Fegaral Mome Loan Morigege 1250 EWTT201 =1 ] 2000 000 00
HIMOITLE 2100 Fadural Homa Losn Morigige PR ERTIE0NN 000 2.009,000.0
IHOICT T30 Federnl Home Losn Mongage OB DWITENN .00 2,005,600.0
NMGEPES T Federml Moms: Loam Morigags: 1L.008 aroami T D00 000 0d i
D HGHES ey Fegmral ome Loan Morigage oRTauY =] 2,000 000 00
WMHECHGPT st Fﬂill-:ltl-u-lllw kDD OFaET20 2 000 0 50 00D
NIMCIARD 208 Fadaral Home Loss Morgegs 1 T 2.000,000.00 000
NI MG 27 Fodurni Home Lops Mongags aTs  ETIARe 2,500,000 04 o
H G IR 07 Fedural Home Loan Morgage 02011 000 2.000.600.09
Poutiolio OTAY
AP
Bgn Qe TOERTEA T - DG AT Das (PRF_OAJ P20
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OTAY

Activity Repart Page
July 1, 2011 - Septomber 30, 2011
Par Value Puar Wl
Percanl Begimning Cusreni  Transaclion Putchlie o Redempions of Ending
CUsE Ervwslizmt § imsuse  of Portiaiia Falarsy Fats Duate Dheposits Vg Balance
Issuer: Federal Home Loan Morgage
Federal Agency lesuss- Callables
W MGITH i Fegeral piome Loan Moigage 07 cETaTONt 2.000,000.00 oo
ANISGIWE any Fegeral Hiome Loan Morgage [ R T 2.000,000.00 0,00
SutActal and Balance 3 TIT 00000 LB 20000 0,00 D00 2 U TIT000.00
lmnued Subtsial  TE.249% 1173700000 1300050000 30,000 D00 O 15, 737.000.00
Issuer: Federal National Mortage Assoc
Fedoval Agency lssues- Callable
ANISFP IR T Fodenl Matioral Mortags Assoc 0578 QTrZEGON .00 2000, 0040 50
FEIFPSNI Tikd Federal Matoral Moage Assac Os  ofERE0N o0 200000 000 550
AISEOTEN T Fiseral Matioral Mortage Assoo DS CROETDN 2,000 000.00 am
W IE0O0EE gt Fietbeet il Pt ol BT LA ARG GE0d R G SO0 00 il-]
AN ISGODE gl Fodiral Matsonal Moiage Azsoc 050  CRETATI 2,000,000.00 0.0
INISEO0ND 2z Fedenl Fatonal Momge Assoc 050 ORI 1,000,050.00 o
SutAoll and Balance BE15,000 00 7 000 £00. 00 4,000 [ .00 10,635 000 (3
Insuer Subtotal 108N 535,000 00 ¥ 1 $00. 00 4,000 (KO0 LUES LR R
lssuer: San Diego County
San Diego County Paal
SOCOUNTY POOL 5007 Bam Deega Courty 08 5 016 P51 65 oo
Suttilal and Balsnce REAIEREAE =) S006, 980,85 [iE] 120%0.133.52
Iwsuer Sublotal  22.74T% 17,613, 17157 5,000, 961,98 (T 22,032,133.52
Tolal  100.000% WO3ETI,EEAD0 100,271 548,22 08 84T ITL 40 6, B4T HG0.81
Porftalia OTAY
AP
Pl Dot | 321, 080 T D PRE_Di 720
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OTAY
GASE 31 Compliance Detail
Sorted by Fund - Fund
July 1, 2011 - September 30, 2011

Adgertinent in Value
AndEsimaant I

P R S i~ A~ R i
Fund: Treasury Fund

LagF B0 L Faa Valus It B8 08A W7 i1 -] 17,653 803 &8 33.200,000.00 2.0 -14.803 53 15,238 288 70
LINEDN MOMEY 002 )] Amorioned 10.0%8 4% filaE] M T 320 DD 31.THT Bad 5N =R 1] [: 1= <] J00E 28T 5
PETTY CASH SO0 E Ao 195000 L = =] 000 0.00 .00 oo 2%50.00
UMM OPERATING  BD04 e Aemored BEE 1.7 [+ 1 -] 2378 Tl ad 2, TH.TE =1:1] a0 B0 el B0
PAYROLL L] e Asarihed 2T 050 350 000000 MOS80 0.0 niog 3,100,022
SOCOUNTY POOL  BOOT ) Fair Vaiue 80, B2 4 TH By oo BLOVE S 0 g0 aoo =150L.440 09 1,903 000 52
20500001 B34 aEn 1] Amorned a2 TE 10800 i1 ] 00 G0 =1:1] niog T8, 108 00
RESERVE-10 COPS 8010 W Aol g s [+ 1. -] ETeaTs 13,400 33 -1:] il e 00
RESERVE-T) BABS 8011 e Aanoriied 20042 B4 oo TTIN08 35452 09 apg a.0a 41814
LASF BABS 2010 BI12 L Far Wakss A DET. S50 TT ooa 4807 g.00 0.0 1107 24 4, 003,484 52
UBRA-D0I0 BOND B3 L)) Amocired 4] [+ 1 ] BTN o =11 L] B0 0
ITITEACKY J1LE ] F st Vshis DTEENEL2 2015 630 D0 il =] 000 oLog aog 2 78000 2000, 140 00
NITEACHIA L] L) FarValue  OTETE0N2 1,038,158 80 [+ -] o0 2.0 oo 143170 1.030,787.70
TIITEACKI AR ] wa Fas Valoe  OTETI0ND 2T T.T2 [+ 1 -] L] a0 =1:1 ATELT 2724 TR W0
VMG TANDD 2183 ] Fai Vialos e Frmcti i 2000 560 09 il <] 00 2 000,000 (=1 0000 =l
NHGIFRA ZE58 ] Far Valve  G2r11/2003 200182000 [+ s 0o 2000000 00 =1 -1, 82008 cog
MRFFOGS 24T L) FairValos  OT2ET00N 3537000 0.0 k.00 .00 0 0 =1, 0450 B2 B35 2003
T HEEFEHA e L) Fai Value  CO2R2013 2,000.780.00 oo o 2.000 000,00 0 L] B804
NIFTIMRE Falr L] FarVaue  0SZ23003 o, 88 580 00 i = ] B0 2.000 000 00 200 1.020.:00 oo
M FPEX gl ] Fair el (el T e e 2000 TB0 D 0.oa 0D 2 000 DD 00 =N ] By ik (=X
LR Bl 4= ] 1] FairVaus  SanS3d3 009, 10000 0.0 LT g.o0 1= -3 B8O 0 £.005 430 00
MG JUBS e Faur Vahus et B B 2007 300 DD 002 [FR L] 2 00, 00C 00 [ H =2 300 00 =R+
aeGauT F4 -] 0] Fiasi alue VI 2,007,.040.00 00 o0 2.000,000.00 =1=1] -1.040.00 =1
BRESLAART ey (] Fai Value DR300 2,002 82000 0.0 o 2.000,005.00 (1= -2 00,00 o600
I MGIECE JHBB L] Faar Viaus SEATTIHRA 2003 500 D0 il ] [+ L il 2 004}, D5 00 )= H] =% 800 30 (=] 1]
UBNA-FLEX ACCT B304 L Asmoriines 174278 000 £40, 000 00 4007880 (<1 ] 00 1,708 2%
NHEITL2 2180 e Faw Walus = Sracle ] k| 2004 4230 D3 i s] =B} 2 0 D0 04 [a g =4 42000 =K
JIMEFRFMD ZH02 L] FarVee 47008 1,008, 570,00 il oG nog oo -5180.00 1,061 380 00
NEIICND ZEEd "] Fair sl 1282013 2001 531005 fi s il B M 2000 DecsD W3 (=] =152 08 o
AL XITIHTT Tiba e Faw Yaius [= gl i 2001 530 0 00D = Fi i} 7 000 D0 D [1F= i =1 53000 =K i ]
TAITIMC] F4] ) 7] Fair Ve o3 1LTTENDS ] Qo 1.775.000.00 (2l -1 ai0E oo
IEIITHO Fal E] Fair Waie 1252013 #,008.280,00 8.00 B0 200 1=} =4.140.00 200920 00

Ao Dl 90240011 - 0B

Prortfolio OTAY
_m‘

0 PF_G0) 7.1.1
Haper e 733



OTAY

GASE 31 Compliance Detall Page 2
Sonied by Fund - Fund
Adjusbmient in ¥alue
Iyt aruriy Beginnang Parchase Agdion Radeenption Ampriizaticn Chsnga in Ending
Cuse Inveskmeni 8 Fund Ll Dasts Wrvested ¥alue of Principal o Princigal of Principal Adjustmant Maret Valus Invesied YWake
Fund: Tressury Fund

AN33TIUDZ 2157 ] For Vol 120013 7,008 440 00 oo o 0.oa toa 3,000 00 2003 440000
NIITHIS il W Far' Vabee  DROGD013 2.002 085 00 coo g 2,000 000 53 apa -2 083 0 [T -]
WMIITIWD 2180 0 Fiaar \WVplhsm TR0 2,000,320 00 200 =81 2,000,000 03 0.pa <30 00 [il: -]
NBOIMCT T30 W Faur Vo  DRITIZOND 1,550, T 00 CL.o0 oog 200000000 (s 3,220 00 s
Inaaralio o] T Far Ve 1200093 1,990 300 00 200 oo 05 ] 8,280 00 2001 580,00
AT xa W FarVale  OVORZ0%4 000 2.000,300.00 oo 2000 000 50 oo 000 0oe
MG Fir ] FairVaue  OUDBEODNE .00 000,000 00 apa 20000 000 6 0.0a 000 e
INROI0ED e w Far\Vphm  0VT004 @0 2000 000,00 =81 ood opa 3,3000 2000 350 00
IMGIAKD 208 Gl el i (4P Treaf b 00 2,000,003 00 [=F: ] a0 0o 000 20000 920 00
INPITATEY | L] Faar ot 02RO fuoa 2,000,003 00 aca if=:] oo S0.00 2000 540 00
MIITAINE 228 i Far s OE082013 oo 2.000.000.00 000 oo 1= e} 000 21000 340 00
IIITEIND 20 [ Fanr g CETAR03 LX) 2,000,050 00 .00 [iE-: ] s T8} 00 2000 TBD D0
N300 i W Fir W ahsa OO0 Qoo 2.000,000.00 Qog 1M ] [1fx] 294000 00 00 00
JIITHED g ] Fair Value  OOWOTI2O0N4 000 700N /003 00 ooa oo oo 712000 1,882 BB0 03
JUIITIHES ma ] Far Vel CRBREOND 0.00 2040 06053 00 a.00 oo (1] i, 0 1554820100
F1ISGOCWN 3 % FmrValus  OROGOO13 000 2 0041 058500 a0 oea ) =1, 780,00 1,968,220 00
INI5000ES Frdt] e FarVale ORI goo 2000 000,00 =X oo [ 1= =& 440,00 1,554 500 00
INIITEMIS 230 [ Faer Vol ORVREG04 =84 2.000 003 00 =X L iE- [ -] -5.040.00 1 4, 050 00
naoIee FAd b EE e o e S af ] Boa 2,000 003 00 =11 asa 2=} 1.140.00 2000 140 00
1RIS000RE I8 G Far aiun ORITIRANI oo 2000 DO0.00 Qoo a.od [ili=] =1 500,00 1,956, 500 D0
IANKTFD e W Fair Walus  13TAE003 o.0a F 50 00 .04 00 o 755000 2 660 6
INISCODRD o] 59 Fair Vol  DRIADO1D o.0a 3 04301 635300 &0 000 oo 11,8700 2784 330 00
IRIITATHT 303 g Fer ' 12ITRN) 200000000 000 Q.00 2000000 00 [ [} oo ooy
InMAGINAS T L Fasr Vaps  O70SE0013 el s £.000.050 00 .00 2,000,000 00 [l =] .00 ¥
Bubsilal 100, LERLETT 48 7999 28000 BE. 2T 64010 108,847 3T 240 p.oo 190, 618.51 S0, TTETAS.EY
Tokad 103,148, 57748 A7 559 25000 BEITN6ER.3T 1094477248 0.0 A6, ETREY B6, 775, THE.EY
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OTAY

Duration Report
Sorted by Investment Type - Investment Type
Through 08/30/2011
roes DTl Bk Par Markst  Current YTM Curresd Mapsiey’  Modfied
hq.l:[ 1¥] h#_-_J F uzad [EeTIC Tl Walue N aluw WElis Rt L T55] Wield Cull DEld  Dhuraiics
SNTEACKIE Tiel L] Fatetal Home Losn Moigags: P 2707 D00 00 2 TaF 00000 I.724 TEABE 1123000 1108 o324 ofETIEZ 0BG
A0 $205 L Fresdem i Homa Loan Mogage Fgr 2000000 05 2,000, 000 o0 200330000 1 00000 =1 1] N1 AT 220
INMGIAKD 21208 ] Fadadinl Homa |Loan Motgags Faa 2,000,000 00 2000 000 00 200093000 100000 (=] 1] E-T ] SRR 120
FITEACKIA THE il melﬂ'lm L] 1,800 000 00 1 935 DOsd 25 103 TET 18 11355000 14089 0 124 Tz 0818
IRV 2 1] Frgeral Fiome Loan Mofigage Fasr 200,000 0 2000 000 00 200284000 | TEOOO00 GLT#0 CO08 [arirs Tra b E Y M
IFAGTEET Fril 5 Fadernl Homa Loan Mofgags Faar o G0 DD T 2000 000 o3 2007, 940000  SS00000 =R ] 01 =T Vb b T &
MGV il 5] e FI_H:I'IILI:-'IH:I'W Fosr 2. 000 D] 00 2000 D00 0D 200542000 1. 100000 1085 151 RSN R
NITEACKI Fils ] ] Fagderal Home Loan Mofgage Far 1,099 53 27 2000, 000 00 2013 94000 1147 IS 1154 (] eTRTmaE e
INIEFPOGS File! e Fedtnl Matsnal Morage Assoc Far 525,000 0 38 D00 00 B35 203 20  EN00EN0 Qaar QA =t fa ek b ] 17¥8
INISE0OCW 2214 L Fiederal Matonal Monage Asns Fiar 2,000,003 0% 2000, 000 O 18822000 50000 2403 0509 =0 e Lk ] 187
INISEOOND s L) Fﬂmmh—t el 2 000 DO 00 3 000 Oo0eD 0 2052 33000  S000000 [LE 1] -1 ] ORMIIOND 1871
IISGO0KS 2218 L) hu—r-:ruwuu: Fawr 2 D00 DoEed i 21000 008 O3 1098 50000  S00000 [+ [HES. ] CRTTIIOTY 1972
INFCODEE 2E e Federal National Morags Asssc Far 2,000,000 00 2.500,000 00 1R 50000  S000000 ELEE2 0.741 eaM23013 1.8
I JEFAFG Lo L] Fedesal Mational Morage Assoc Fair 1,000,000 00 1, S0, CHOED 00 1,007,380 00 2000000 1873 ik ] GITE0E & 90
XTI FEL T wa Fagdes Homa Loan Bank Faar 2,000,000 00 200,000 00 2007 28000 1080000 1.0 0o (Lt k| 13
I1aTeEIN byl b Fege Home Loan Bank Far 2.000,0053 00 2000, 000 06 1280 00 250000 BE1e 0.773 iebitfe ey B 2408
J33T4THI 2208 w Fedesal Home Loan Bank Faur 0 D05 00 il allii] 2000 B0 00  SOO0000 . BEE 0 BEE g i | 2592
NIATI0M 2188 ] Fedesal Moma Loan Bank Far 2000 DO3 00 2000 000 03 200232005 1 125000 i.119 1073 11251013 2111
IITLINS 2208 L Fedesl Home Loan ank Faur 2.000,006 00 2.500,000 00 2000034050 ES00000 aaa fEn o Ul e 1|7
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MIITLELD 220 L Fegeul Home Loan Rank Fiasr 2,000,005 00 2500 000 00 200158000 ETADOD0 @ sa3 L F. 7 ] 12302013 2298
INFETESND gL} il Fedesal Fiomes Loan Bank Fasr 7 000 008000 7 0060 D0 B0 2000 TBOOD FOOOOOD  OUBEN oETE BRFATTIY 1878
INIITEHEE Frgl ] " Fegdersd Home Loan Bank Faar 2 G0 Das3: O 21000, OO O 1095 62000 S500000 [+l 0555 4 T bR 1944
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OTAY
Duration Repont
Sorted by Investment Type - Investment Type

Through 087302011
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STAFF REPORT

TYPEMEETING: Regular Board MEETINGDATE:  November 2, 2011
SUBMITTEDBY: Sean Prendergast, Financeg WOGF. NO DIV, KD
supervisor, Payroll & AP
APPRONED BY. Josaph Beachem, Chief Financlial Officer
(Chishy
APPROVED BY. German Alvarez, Assistant General Manager
(hast G}
SUBJECT Accounts Payable Demand List
PURPOSE :
Attached is the list of demands f[or the Board’s information.
FISCAL IMPACT:
SUMMARY = = T ~ KET DEMANDS
CHECKS (2030558-2030%2H 5 2,871,940.02

VOoID CHECK (1)
TOTAL CHECHES

"

I A
'.i:.'_"'\..-".l.

TS

5 2,889,5940.02

WirE TC:

DELTA HMERLTH SYSTEMS - DENTAL & COBRA CLAIMS (MONTHLY 5 15,581.23
JP MOBRGAN - REMAREETING FEE IQURBTERLY) 3 2:533.81
SAN DIEGO COUNTY WATER - WATER DELIVERIES (MONTHLY) 5 3,775, 614,60
SPECIAL DIST RISHE MGMT AUTH - INSUBANCE PREMIUM (MORTHLY) 3 o18,892.25
STATE BOARD OF EQUALIZATION - SALES USE TAX (QUARTERLY) 5 1,704.00
UNION BANKE - CERT OF PARTICIPATION 2006 (QUARTERLY) 5 30, 79€. 31
UNION BANK - CERT OF PARTICIPATION 2006 (MONTHLY) 5 1,513.2
UNION BANK = PAYROLL TAXES (MONTHLY) s  277,732.73
TOTAL CASH DISBURSEMENTS $ 7,194,318.16

RECOMMENDED ACTION:

Ihat the Board receive the attached

JofArtachment

1i=sr

of demands.




OTAY WATER DISTRICT

CHECE RDGISTER
FOR CHECMS 20458 THROUGH 2020428

AN DATES 10052011 TO 1832011

Check & Date Vendor Vendor name Inwaben Inv Date Description

030881 HOMEY 10730 10B0 TECHNOLOGY NG i BAETHE  TOUGHBOOK LATTERES

03078 #ON@MNT POT3D 1080 TECHNOLOGY el 202 DRSY1  APC BACH-UPS

030851 WOSEEY  107ED 1060 TECHNOLOGY NG I3 ST SCANMERS

J030KIT WORET 100 2300 BOSWELL LLS AefDORITETZ 102511  US Relond Cal SODDO00E1S

2030558 EOOSMT 0190 ABCAMA INDUSTRIES 1L oanET SOOI MYPOCHLORITE
asany CROE1  SODILIM HYPOCHLORITE
EABEME ROt SODILM HYPODHLORITE
[LETRT BROaMT  SODILIM HYPOOHLOMTE
1Lk ] galant  GODILMN MYPOOHLOSITE
gLy caNAEY  SODILUM HYPOCHLORITE
BAGTE AT SO0IUM HYPOCHLORITE
BAGSTE BWISHT  SODILM HYPOCHLOMTE

J030847 wOMET 0TEN0  ARCAWA INDUSTRIES -1 T pagait  SO0IUM MYPOCHLORITE
E39ETE DRERIT  SODILUM HYPOCHLORITE
BAGTED pan@tt SODILM HYPOCHLORITE
BANTA1 pangtt  SODILM HYPOCHLDRITE
sAETAY pangtl SO0IM MYPOCHLORITE
235881 DRFR1  SODILUM HYPOCHLORITE
EAGGED IRt SODILM HYPOCHLORITE

20307 sAn@er R0 ARCAKA INDUSTRIES 15 e DRETT  SODIUM HYPOCHLORITE
BO0E53 Il SOOWM HYPOCHLDRTE
B00343 oY BODILIM WYPOCHLORITE
030 ettt SODILM MYPOCHL OMTE
90204 pREEt1  SODIUM MYPOCHLORITE
B9045 DAEE1  SODILM HYPOCHLORITE

030857 WUPENT  D1E1D  ABCANA INDUSTRIES EJ0ADL T SODIUM HYPOCHLOMTE
BROT4 0T SOOI HYPOCHLORITE
eoTs 10T SODIUM HYPOCHLORITE
BGOTE oot S0DIUM HYPOCHLORITE
EQ0aRs 100t SODILM EYPOCHLOMTE
BITSS 0ot FODILM FYPOCHLOATE

J0A08E3 VONINT  ObdEE  ABLEFORCE ING b ) ORU1  TEMPORARY LABOR {e 1-BrAT1)

JUBDE] POPENT DBLER  ABLEFORLCE INC 2035 1001 PRDGRAVMING SERVICES (0N 18000 1)

J0307XT sONRET 03T ADVAKDED CALL PROCESSING NG AXOTHNIAWDEPR OTEDT  PEX UPGRADE
Wiz OsAEET  PEX UPGRADE
CRHHATITS Da7T1  PEK UPORADE
REDTICTIDWDOFR 07041 PEX UPGRADE
20 OSITEY  PRX UPGRADE
00 RS panEMNY PEX UPGRADE

Page 1 of 19

Amount Pald

1,724 00
7.0 00
3,679 B4

24T

300837
LA 0s
L k]
Eaae
BO5 05
14 44
1813
E5F Al

2,753 B3
T84 OF
1.2¥ 00
"iar
e d i
Tid BT
B0 58

4eE A
1407 8
1,013 6D
TEZ B3
™1
Lo

128815
1074 18
AT BD

He8
FasE

Lo
4,570 00

38,56 B4
LAl
1404 30
1,345 80

431,85
30 GO

Check Total
72400
2068 19
A

24T 78

4,056 73

Favag?

5,268 43
n.nRs oo

(R E R eE]

41,813 65



OTAY WATER INSTRICT

CHECK REGISTER

FOR CHECHS 3000058 THROUGH 2030938
AUN DATES 19082011 TO 187282011

Check # Date Vendor Vendor name Inwobce Iny Date Description
J030559 t0ADSNT 11483 AE(RS EMGENEERING MEMWT B 1100 a1 DEVELCPER PLANCHECKS (BMA 1-0711)
1033 oRNINY  PLAM CHECKINDG (880 1250 1)
A0S0 HOAOSET  O7TA?  AIRGAS SPECIALTY PAODAUCTS INC 1312127804 DEMIHT  ACHA AMBRONLA
131312800 DRTRHT DU AMADIMLA
1210808 DRI ACARA ARMDINLA
0307 HOAEET D012 AIRGAS WEST MG 103EHTESE AT BREATHING AR BOTTLES
030054 DR DONYT  AIRGAS WEST BT 103E 6024 oanotT  BREATHMING A5 BOTTLES
J030EFY I0AINT 13372 ALBERTD CHANARFIA ReMOP4I7II0 IVITMT LB Refued Csl #O000175424
030008 F0RMT VDl ALEGHIS REAL EETATEILLE Baf024 17501 10RENT UL Pefond Cas #0000 TTAM
J03DETF IDEEMT 13411 ALEGHIA REAL ESTATE ILLG ReDOPLITSEL  10ESNT U Refurd Caf S0000183448
0ADE4 BONFIT 3ATT  ALEXANDRA WINSOMN B4 17138 101 Ul Refond Cas #0001 RG0S
MIOTH OMENT 023X ALLED'WASTE SERVICES # 500 OSOQ0D4ST5ATE DAESMT TRASH SERWVICES [OCT 2001}
CEDSODAATN01T DAELMY ASEESTOS CONTAINER (SEPT 2041)
DI0O0D4SITEE DGR TRASH EERACES TR{OCT 2011)
I0I0SET IS 12811 ALTA LAND SURVEYING IND 11218404 oafEt  SURVEY SERVICES
11330003 oangYT  BURVEY SERVICES
11215801 080aNT BURYEY SERVICES
11218801 oaRMY  BURVEY SERVICES
112¥TEa1 Ay EURVEY SERVICES
1118001 oY BUEVEY SERVICES
11218204 ganay  BURVEY SERVCES
O06EL 10F2NT 12811 ALTA LAND SLURVETING INC 1196108 0EARMT  BURVEY SERVICES (PERIDD ENDING WH0M 1)
DOOTED 0ARMY U2 ALTA LAND SLIENVEYING INC 191720007 104N BUAVEY SERACES ([Ran11-920011)
0083 1EIEMT 13408 ALTISOURCE SOLUTIONS REDOZLITSEZ  ANPSNY LB Asfure Cal #0001 TTA0A
IO0SET 100511 0A1BE  AMERICAM MESEACING LABosToL) 1IN PAGER SERVCES (SEFT 2011)
AO0625 AR 13354 ANA ALAMILLA REDOZAITINY 101 UB Asfund Cal SCO000B0028
HODEDE 1A 13378 AMA BALTISTA R34 17333 AT LB Asfund Cl #0001 78583
DOMASS 1STAMT 10028 ANDERSON, FRAWE TrEIO 128N TRAVEL EXPEMSES 1001 7)11-1020111)
H08EY 150871 00002  ANSWER BC B OETINT  ANSWERING SERVICES
DOMESE 1578MT  O0O0OF AMSWER D 5ol 1583211 ANSWERING SERVICES

Pags 2 of 1§

Amount Paid
10,507 .98
AR 12
2 B0 B4
1. TTeEn
gTa a2
333
17485
#1.15
a8
21418
i a ]
0,002 40
Fee kbl
18 06
BAS OO
3,080 00
2,250 00
£, 81000
1,380 00
1,285 00
A5 00
A0G O
108000
T 4T
1378
MTT
4147
18200

1.000.00

100000

Check Tolal

17.688 90

5. 35304
s
VTS
4115
AT
21418

B

484 87

4147
13782
24.TT
4137
152 00

1,000 00



Chach @

Date Vendor Vendor name

TS 1

1aMzn

1081

18211

1A

1081

10

1S

ram

1aMar

107241

T@EAT

190811

1AM

oo

1a0E

1R

19211

1

194211

il

Mz

TanE

12328

15577

13414

DTAY WATER DISTRICT
CHIECH REGESTER
FOR CHECKS HA0558 THRIOUGH TO06EE
RUN DATES 10080011 TO 1002803011

involce W Dals DeecripUon

ANTHEM BLUE CROSS EAP

AP| FUND FOR PAYROLL EDUCATION
MCFUA-ME THIC SALES COMPANY
ACFUA-METHRIC BALES COMPANY
AAMAMDO BRAMD

ASEOCIATION OF PUBLIC

ATAT

ATAT

ATET

ATET

ATAT

ATET INTERMET SERACES
ATHING

ATAS DEVELOPMERT
BACHGROUND PROFILES INC
BARRETT ENGINEERED PLlieS
BATTIMHA, EAM

BALDVILLE INC

BALDVILLE IkC

BLASTCD NC

BCHEY EHELIN

BRCRVMISTEIN HYATT FARBER

DML WA, AHNANTD

EERT @RI EMPLOYEE ASHISTANCE (OCT 2011)
118378 181111 REQISTRATION FEE

DOIEETIN i SENSUE OMN| METERS.

CO3ET Al ORIANT GENSUS OMNI METERE

Ref003a 17217 1111 UB Sefund Cal #0000 £2545

LAl 10011 MEMBERSSP RENEWAL (111170003183

DR BASTA0E251 O ZAMNM

INTERMET BANDWEDTH (RS- 1041 1)

BRIISESS0011 SR20M1  PHONE SERVICE (/200118001
BISESA5 1400811 CWDLNY  PHONE SERVICES (THRU 2411
GOSOITATI AT PHONE SERGDES [ s-1amh)

] 1WEANT  PHONE SERACES (20 1.100/11)
IITEATIMSA0T  IOTAT PHONE SERVICE (10MN1-11mi 1)
BEATENRIOGTT W2 INTERMET BANDWADTH (RZU11-1D2011}
1121085 SR00M11  WATER MAMAGEMENT (AUNMELLLY 3011)
ReOZ4ITZ4Y  100EM1 LB Refund Cat #0000 BZT80

EERF NI BACKOROUND CHECE

arrito GW1an1  PRICE PUMP

OIXHS 11 BAFETY BOOTS

ko LLH ardm SITOS BADCGES

2304388 CEUAMNT  WISITOR BADGES

2BIER oY RESERVOER COATING

FefDog TSR TWEEMY B Refund Cal B0OOOERIZIA

ALIEGE ORI LEGISLATIVE ADRDICACY (ALY 2011)
SETEED SR LEGISLATIVE ADROCACY {ALUG T011)
BHHIEN 1SN BOTTLES OF WATER

Page 10f 18

Amount Pald Check Total

873

FBEM T

17400

1.3
31,58

X ]
15.22

na

1,560 00

1.000 00

188210

ELE Y

14000

MTae
Qs L ]
1278

Fimopa
1.7#5.00

XT3

SRR R

31, 998.08

174.00

2r53 B8

4138

.58

1.520.00

1.000.00

1862 10

nu

11388

15000

Hra

LUEE ma B

1rm

B.i¥h.00



Check @ Dale Vendor Voendor nams Invodcn Iy Dale Descripiion Amouni Pald Check Total
SOO05T1 1NDSMT 23T BULLET LOGNSTICS INC O ST 10350 DRSMY EXPREES COURIER SERYICE (W01 1) 28 85 2405
DO0ST2 100AMT 00223 W MOGRATH NG #0139 a2y CRUSHED ROCK S5 39

A0180 CEELT  CRUSHED ROCK 10213 856432
20M0TE 10NIRMT 00223 W MODGRATH INC #0073 0211 CRUSHED BOCK a47T &)

[ et 082211 CRUSHED B0CK b R E]

P 1] OITA1  CRUSHED ROCK 107 41 AT
20M0TAT 1MNEMY 1I04d  CALEOENLA BANK E TRUST m 0o RETENTION MEWEST CONSTHUCTION (2301 1) 15,074 B3 1507480
FOMATI 1GMSAT 0004 CALOLYMFIC SAFETY a3 061311 LEL SENSOR i 738 B4
20T 10NN D00 CALOLYWIPED SAFETY 1R B oe1Y GASTECH SEMNSORE ke ] w22
FNOTER 1GRAT D004 CALOLYMPIC SAFETY oEi80a 301 GASTECH SENSORS 73 BR el
2000858 197411 01004  CALOLYMESD SAFETY oex0ea 1E0AMY  CALBRATION STIDHERS T T8
HWAH 164211 11387 CARLOS PEKA VALEMFUELA RefOITEN 101 LS Refund Cai E50001 72338 FL FLYT
2000740 16N 2T CARMEL BUSINESE SYSTEMS MNC TaRE 10T SERWVICES FOR a9 0887 e L
IOME5E 1028H1 0375 CARMEL BUSINESS SYSTEMS NC TIEY 10141 AECORD SERACES A7 1-83851) B4 03

T 1011 REDORDS MGMT SERVICES (231182801 1) 250 T8

b e @91 RECORDS SUPPORT @aa 1) 111,00 1.214.70
MTEA 19MBHT 13088 CAYETAND, TITA fiRre 1] 121  COMPUTER LOAN 1,184 81 1, 18481
S0OTEY 1001807 DR CENTERDEAM NG BEAy SRR TEMPOEARY LADOS (001 1-23411) 1281000 1281000
2030880 109611 09801 CENTERBEAM NG 138415 CROH11  TEMPORARY LABOE (SEPT 2011 1897 DO 1,567 00
2035830 18092011 13353  CHARITY ARELLARKD PalDa 1 T30 18T L0 Feafund Cal BOO0O0GELES 4922 4812
20M07EZ 1011 02026  CHULA VESTA ELEM SCHOOL DIST ARIISAZT 121 GARDEN TOURS [ALG 2011) 1,084 DO

ARTIGA3S 184211 GARDEN TOURS [SEPT 2011) 4060 1 B30 00
2030574 10081 DDAl CITY OF CrULA IETA BoxTIa oM SPONSOREHIP 1.400.00 1,500 00
030671 10N DBEGS  CITY OF LA MESK T D201 FRAGERPAMNTING SERVICES (11 1-87H 1) 180,04 180 00
2030830 10T 1AM CLARICE QALLARTE Fra 1 T A 183511 UB Refand Tt #0000010T10 BR5A 8 58
2030831 oA AR CLARKSDN LAR & SUPPLY INC STERE RS BACTERIOLOSGCAL SEMACES (R0 1) T

s80037 W1 BACTERIOLOGICAL SERVICES (R3011) STEAT

58003 a1 BACTERIOLOGECAL SERVICES [Ra0/11) STEAT

STBBD AT BACTERIOLOGECAL BERVICES (W30 1) 53400

Sa00 BaAGM1  BACTERICHOGRCAL SERACES (83811) 302 00

Page & of 19



Check i

190511

Lok

187411

Lk

19481

Tafan

a8

1aMen

a1

e

1M

1Mz

e

T

o

10211

TS

ToE

AP

OTAY WATER DRETRICT

CHECH REGISTER
FOR CHECKS J0305E THROURGH 1030008

RUN DATEE 10/82011 TO 105262011

ador Vendor lnvoice _lnv Date Description
SH5NE SR BACTERIDLDOICAL SERWVITES (R3811)
ShIGA GR01 BACTERIDLDGICAL SERWVICES (R0011)
11520 CUMIGAL LABORATORY OF B1ETES CRI311  OUTSIDE LAS SERVICES (ALIG 2011)
G0 COMPLETE OFFICE TEIZTOR) ST TONER
GEiB0  COMPLETE OFFICE TEFEAND ST COPY PAPER
1XATED 1mDa1 TONERS
0288 COMPUTER PROTECTION 1ERT4CPT WiA11  UPS BATTERIES
Ens  COMPUTER PROTECTION THEAPR, ST UPS MAINTENANCE (ANMLIAL)
11810 COMFERENGE CALL COM PETOTOERE 0301 COMFEREMCE CALLING SERVIGE (SEPT 2041}
4398 CONSTRBCTION MAKAGERMENT Boxr4a et REGISTRATION FEE
D708 CONSUMERS PIPE & SUPPLY 11 TEB0S001 1NDEMNT  AR-VAL LIPDATE
1FME  CORELOGRE INFORMATION ppucerid bl GRIEN1  DATA SERVICES
EOO020RL G181 DATA SERAACES
171348 CORQDATA MEDW STORAGE #C OS1&8129 SILTT BACKUP TAPE STORAGE
1383 CORY SCIAVEER RefDo 1 ThE VAN B Fsfund Cst E0000004083
W32 COUNTY OF SAN DEEQD HT109TTOETTd ORUTA1 EMESSION L PERWET FEES
H0T08IrQETEd ORFTAT EMESSION & FERWT FEES
2011100700233 10071 EMESSION & PERMIT FEES
G122 COUNTY OF SAN CEEQD PR oLoar1  COUNTY FEE
00 COUNTY OF SN DIEGD HEOTIOEME0N1T DRATMAT  HATWMAT PERMIT
HHOTZONMEI00T1 DRITHY  HAZMAT PERMIT
HHOTZOSMEE0811 ORATHY  HAZMAT PERMIT
G213 COUNTY OF AN DeEGO STODOTEES 1wt EMESR0N FEES (DEC 1009 - DEC 2013)
Gz COUNTY OF SAN DEGD ooazTe 1B PERNIT APPLICATION FEE
O COUNTY OF SAN DEEQD - DY 1a8314 EGIAT  ROCAVATION FERMITS
11380 CPM PARTHERS ING 11081 0W30r1  SCHEDULING SERWVICES (W1 10001 1)
13412 DAN PERALTA AeiDO4ITSEE  10G5M1  US Refund Cub SODD0IR2608
TEITD DARA WIS FefOO4 A TIET AT U Redond Cat 0D0ORTE0M
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Z.0d1 58

B4 TR
A )

o

1ED W

15535

o

135857

LXe e i)
5400 00

e
20855
25W 00
34 00
o
Y000
B65.00
480 b
5200
R
INLEa
B0 00
X

fopd

2529816
g14.00

2047 B8

147308
930,00
15 M
155 35
3 0

1358 57

11.400.00
mean

3,74, 00

TEL00

FRR =R
45200
2881 00
3,232
B,025 £
nm
il



OTAY WATER DESTRICT
CHECH REGISTER
FOR CHECHS 2030558 THROUEH J03rerE
FELlN DATES 1082941 TO 907283011

Check®  Date Vendor Vendor name Invoice Inv Date Description
S0EAS AN 13403 DAV CRiM P03 TETE RN Ul Aefund Cat S00001 33533
DEMEAZ 1621 13382 (DELA NG Reftdd 417140 1A UB Rafund Cul 800001 L4 TH
S0esE 0N CR003  DELL MARKETIRG LF NFJR3MUT DAY MONITORS
FOMTED CIRNY OTEBD  DELTA HEALTH SYGTEMSG Fiti00s Ippeiiy  HEALTH ADMINGGTRATION (SEPT 2018)
2D0ATE 16NN 0341 DEPARTMENT OF COMSUMER AFFAIRS L44881011 IGDAMY  LICENSE REMEWAL
SOMTED 1R 00Tes  DEPARTMENT OF JUSTICE LIE 0T FINGERPRINTING SERVICES (SEFT 30171)
TN0080 102N SO0 DEPARTMEMT OF PUBLIC HEALTH HRz4e 02AMY  CERTWICATE REMEWRAL
SOMGET 10EENY 00310 DEPARTMEMT OF FUBLIE HEALTH 1180818 031 WATER SYSTEMS FEES #37 10004
fgess 102N 0001 DEPARTMEMT OF PUSLIC HEALTH 2EIEI0 128 CERTFICATE REMEWAL
SOMSTT 100SMY 01335  DECKSON COMPANTY BIIE OOl PRESHURE DATA LOGGER
BT 1GTENY ST DERECTY 1HIETI S 1081 SATELLITE T [P0hUA 11 IAN1)
OMOTHD 1GHEAT G388 DLT SOLUTICNS BNC ST G AUTDCAD SUPPORT
SI0ATE 105N 01628 EAST COUNTY URGENT CARE R 12NN FLU SHOTS
HM63Y 13121 13373 ED LANDSRERG ROl TR0 W L Refund Gt mO0001 Teda1
ORI 1GMENT OpedT  FDCO DISPOSAL CORPORATION UGS SA0811 OWI01  RECYCLUMG SERMACES [SEPT 2011)
20M0TE4 10ME11  ©MZY EMPLOYEE BENEFIT SPECIALIETS Q0S4 10TIN = p iR ENPLOYEE BENEFITS {SEFT 2001}
SOREETE 100EN OT0S  EMNGNEERING PARTHNERS IMC. THE 111382 a1 DESGN SERVICES (&1 1-A03111)
2MWTHS 10BN DOTES  ENGMEERING PARTMERS |WC, THE 1519447 CIEN DESION SERWVICES (811 1-0530 1)
2030570 100407 COAT  ENVIDRAATRDC ARALYTICAL INC TR EE121Y LABOEHATORY SERVCES [REZTH L8R 1)
W01 10NN 02T EMIROMATRLL AMALYTICAL INC 1N iR LASOSATORY SERVICES (T 1-R011)
203470 16511 Q2T EMNVIRORMATRLUC ARALYTICAL INC 1103007 1&0an1 LABORATORY SERVICES [RA T -@3Tn 1)
J030TED 10NN A3 F A L INDUSTRIAL SOLUTIONS NG g 1T SOLEMOED VALVES
1aTTa TR27M SOLEMDD PARTS
OHOTET 10M8M1  OXPET  FANDEL ENTERPRISES BNC e85 RO CONGULTING BERWVCES [JULY 20717)
LEE RO COMSULTING SERVICES (ALIG 2011)
L e COBESULTING SERWICES (SEPT 2017)

Pags & ol 1§

Amount Pald Check Total

51.18 51.18
8133 #8123
35147 AT

1008238 100428
ol 12000
1.0 8100
G040 G
B.530 48 [LALEL)
f050a 10500
1,630 290 1594 00
tRDa 1800
11,900 84 1190004
0o 2.0
LLLEE 14540

80 O3 #0.00

2 5 25
1.000.00 1.000.00
T A5000 TAn 00

oD Trena

Ei il S0

8530 00 83000
151153
1.084 TR 258 33
T30
s0w00
3, 7R0.00 B0, 20000



OTAY WATER DESTRICT

CHECE REGIETER

FOR CHECHS Z030858 THROUGH 2030528
AU DATES TME2041 TO PRIA2011

Check & Date Vendor Vendor nama Invoice I Date  Descriplion
MO0BEZ 10A1T 13423 FAVELA PRINTING BC 1873 QAT DOVERS & BIMNDING
SO0560 100N O084% FEDEX TEIG DA Ga2ANY MAIL SERACES ((e'ran 1)
TEABATORE OW30MY  MAIL SERVICES [S22/11)
JOMSH1T 100517 00508 FERCGUSON WATERWORKS @ 1083 2519 oananny  C PLLG VALVES
AT 254 OEALNT  REMOWAL TOOLS
MANEEY 10M2NT  0a588  FERCUSON WATERWORKE & 1083 QMTST oaRant METER WYDRANT PARTE
[l l 2 oaRa INVENTORY
[t AR 08211 REPAIR WITS
20ITES 10MTEMY 03588 FERCGUSON WATERWORKE # 1083 o38a5a1 oa2aNY INVENTORY
aansEd oanehy  WMETER PAATE
CAASAY 0ezanY  METER PARTE
TIA8RAY1 CAZRT  METER PARTS
AN0SAT 10M5MT 09l FIGUERDE, JIAMYNE [+ = - D) oasaY  TUIMION
FA0ET! 1R BT FIRST AMERICAN DATA TREE LLG WOO0E061 0G/ANT  DNLINE DOCUMENTS (SEPT 3811)
SOMTED 10PRAY 05133 FIRST AMERCAN TITLE CO Lordg R ] gaRanY PRELAUNARY REPORTS (ROI0M1}
WA 26T 0OREM1  PRELIMINARY REPORTS (W00 1)
0583 10/0511  0aDBE  FRST CHOICE SERWVICES - 5D 14548 oanay DOFFEE SUPPLIES
AOOTTD 1FTRNT  G406E  FIRST CHOICE SEAVICES - 50 144802 DAY DOFFEE SUPPLIES
JOMETI 1AM 02%87  FITHESS TECH T 1001 EQUPMENT MANTENANCE (OCT 2011)
D006 10NN THEE FLEETWASH INC. BEARG0N oarEnt  YVEHICLE WASH
OTT1 1FIEAT 11DEF  FLEETWASH INC AT DTAT  VEHICLE WASH
20AAS 10NN o1 FRANCHISE TAX DOARD Ban2dnTrT 1A EWEEELY PAYRDLL DEDUCTION
0888 1121 02344 FRANCHISE TAX BOARD BaEn2ATITE BV BEWEEKLY PAYROLL DEDUCTION
08T 1F2ANT 00813 FRAMCHISE TAX BOARD Han2d17852 10T EWEEELY PAYROLL DEDUCTION
0874 1AM 0I344  FRANCHISE TAX BOARD a2 17854 TN EMWEEKLY PAYROLL DEDUCTION
07T MM 11388 GILAERTO R CARBAGAL AT 8471 CUSTOMER REFUSND
20T 167AM1 0T GOVERMMENTJORS COM 290 oneaon 104 NEDGON LICERSE
200484 100411 0001 GRANGER B BEITASTEET 0e21M1  BATTERIES
20M068T 16M2NT DY DRANGER BC BE4 Y Ja5 AL 1Y RALDES

Page 7 ol 18

Amouni Pald
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OTAY WATER DISTRICT

CHECK REGISTER

FOH CHECRS IIO0850 THROWGH 2030920
AUN DATES 10452011 TO 16982011

Chack # Date Vendor Vendor nams Inwabes Iny Date Description
LS F o] DT MAARFING PAINT
BEITEFINa1 gt FERFALLE AND WHEELRARRCW TIRE
a1 33288 el BEPAIR LIGHTING
PAI00BAITH 0aO71  FERALLE AND WHEELBARADW TIRE
20307 wongter 0010 GRAINGER INC SOASapOT 00t EPOXY TAPE
TR BT ] DRl HPS BALLAST
BEATBEYTE DAPET  EPDXY TAPE
030888 oA DA2ER  GRANGER, WILLLLW E 150 oY TRAVEL EXPEMSE (10080 1-1070M1)
030585 0MSNT 12807 GREENSIDGE LAMDETAPE IRC 8182 panoMt LANDSCAPMG SERVICES (AL 200 1)
203008 ot 20T GREEMRIDCT LANDECAPE IRE 20 oanINY  LANDECAPMCG SERVICES (SEPT 2001)
MIOTTA IDMRMY DATTA  GTC SYSTEMS RS 23334 oAt CITRX SUPPCAT (EEPT 3011}
IAOHED FOM2MT 00T A DOMER AN ETIY oRERMT  AMMOHIA TEST
J0IOTTE EDAENT  DOITH  BAACH COMPAMNY THa1184 DOMAHY  LABDRATORY SUPPLIES
J0A083E F0ENT  TIAGL  HAMANK DONSTRUCTION Bemaa4174T0 10251 LD Refund Cas 30000173002
I0I0EM IDATT I33BE  HANDOCHK CHOM ReMOZ4IT2ZE  IDATMT  UB Refusd Cot #0001T1553
IOOTTE f0NRNY 02adR HANDDM AGOREGATES el 105062 pait  CRUSHED AGCHEGATES
ICIOSHS TSN C44TZ  MECTOR | MARES-COSSIO ™ OZTY  COMBULTANT SERVICES (JUNE 2011)
™ oaaTY DOMSALTANT SERVACES (JULY 2011)
20000TT 1EARMY ODDET  HELDCWATER DESTRICT 1746IRN 5041 10111 WATER BILL/AUSSELL 5O (BMI 1PN T)
1TESL00 000 0A1T  WATER BILLAVGCADD BLVD (B4 1- T0EM 1)
AOA058T 10MSNT 08810 HENRY BRQS ELECTROMICS INC 13030111 pangT CAMIRS REPLACEMENT
TC06IS ARNT 13368  HENSEL PHELPS CONSTRUCTION CO RefO2417228 10A1A%  UB Asfund Cal #0000173437
MAOTTT DAY 174  HERNDON SCLUTIONS QROUP 1387 oaant REGULATORY QDDMPLAMNCE
DON058E 100511 06BN H-TECH AN CONDITIONING 25458 ganay  BERVICE CALL
0680 AANT  0ABEY  HA-TECH AR COMDNTIONING ZEMGG BEEZNY  AC SERWIGE
AOMTTE 10MTRMT 0BB4EY  HETECH AR CONDITIONING Ean ey AC MANTEMAMCE
485 LRI AC MAMNTEMAMCE
25358 CEBAN  AC SERWICE
20308TH 1GEEM1 08843  H-TECH AR COMDITIONING T4 G0N AC MARNTEMANCE [BEPT 2011)

Page 8 of 10

Amount Paid Check Total

NI0S
[ =4 -]
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535
302 48
0I5
]
147 00
B A0 00
B850 00
215438

1TE 50
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3,600 0D
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&0.18
&0
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4,050 00
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OTAY WATER DESTRICT

CHECH REGISTER

FOR CHECHS 3030553 THROUGN 103k
FeLth DATES 18041 TO 0283011

Check & Date Wendor Vandor name knvoice Inv Date Description
FO0SEE 100ANY OTW0  MOAESTEAD TREE SERWVICE INC 18 GGt TREE REMOWVAL
128 o TRIM PALM TREES
FOMTTE WEIRAT 13335 HP ENTERPRESE SERWCES LLC Wy o CREDNT CARD SERWVCES
2000580 1070517 CE9ER  INFOSEND NG 52377 a1 BELL PRINTING SERVICES GJULY 3041)
S Gaan ek PRINTING SERVECES (AUG 3071)
DOOTHD OIRNY CE86E  IMNFOSEND BT X1 o311 POSTAGE
LaEdE G301 BELL PRINTING SERVICES (SEPT J0E1)
4350 G PROGRAMMING SERVICES
53700 A B PRINTING SERVICES (SEPT 2011)
201487 108H1 3372 INTERIOR PLANT SERWICE INC Eitb ] = Cp it ] PLANT BERWICES (BEPT 3011]
2000638 1062 13378 JADKIE T MG Refnaa1 Tr1 111 UB Refund Gl #00001 78820
200880 102617 OTT  JANLKING OF CALFORNLL 1HC BOOT 10183 ORTINY JANITDRIAL SERVICES (SEPT J011)
HO0001 1AM 108EY  JOIJOMES CHEMICALS WG LFa T CREDIT MENMD
523178 7 ratah] CHLORINE TREATMENT PLANT
FO0HET IR 3ES JENEINE WILLIAMIL ke h AT THAVEL EXPENSE (10001 108411)
20687 10NN 0T JOMES L STOMES ASSOCIATES MNC Ll sk ] o COMSULTENG SERVICES [Tra0M 18241 1)
Do SETAT COMSUL TG SERWNCE [FO00 1-05811)
S0HEIT AN 1390 JOSE LS ALVARADG Ref=2a1TEE 111 UB Refund Cat 800004 70114
20MEE1 100511 oAl JOSEFH O POLLARD CO INC a2 RIS TRUCK TOOLS
00004 1002 Caeal  JOGEPH G POLLARD ©O el BN SRR TRUCK TOOLS
200837 197611 11288 JUAN PLASCEMCIA R4 1TETE 102511 L8 Rafund Cal 0000003000
SORG3E 10N 13361 JULIANNE HUST Rafde T TN LB Refund Cat #0000 TO0E
2030828 192811 13402 HELLY BMODGRASS Ref0241T574 125111 LB fefund Car #0000 31475
20MTE 100AT CED  KIRK PAVING INC Ll SRIAT PAYING SERVICES
L LAl a7 PAVING SERVICES
20381 107641 DIGEE  WMOM ATTORNEY SERACE INC Ba510G I DELNWVERY BERVICES (2/30M 187231 1)
00502 10MSAT DE4OT  LAKESIDE LAND COMPANY 54T oAl LAWDPLL
0TI 10NEAT  DRET  LAMESIDE LAND COMPANY 20ATS Da7TM1 LANDFILL
0 10M3MT 13T LARRY MCHENZIE RO A T2 a1 U8 Refund Car SO0 TS 58

P 0 0f 16

1384807
S.441.18
4 B0 B3
165040

B OO
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1.904.18
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4 B1T BS

LK.

17485 48
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FeURE
5T.24

#maF
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#.o40.00
23400

50D
mm
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£7.B64

7,534,800

28007 5T
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BT B
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Fro Bt
5724
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11,952 00

e

B 30
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RUN DATES 18952011 TO 182872011

Check i Dafe Vendor Vendor nams Invakee inw Date Description
00EE e I LEVY PORE TEAM RefO0 17558 TN U Relund O #0000 55374
J0BOTES WOMWE1  DEPED  LINTNER. JERRY ] WWIT  SAFETY BOOTS
TA0D TONENT B0 LITTON LOAN SERVICING HefOOM TN Wt U Relesd Ce 00007 FaS34
JOB0AEE MOMNYY  DSXER)  LOGICALS INTEGRATION SOLUTION  INDBMEDT MAENTY  CORE SWITCH SLUPPORT
H0TE WNEYY DEED  LOGECALE INTEGRATION SOLUTION  S125e0T MO0 SUPPORT SERWCES
S135T4T oREENT  CESC0 SWITCHES
HOEEE DRINAT  FIBER MODULES
OAERS] pasant  FIBER WMDIDULES
Sraseat Rt 3010 EXCHAMNGE UPGRADE [0 -2 1)
OB RMRNY  CORE SWATCH
ICO0BET WRRNY 03019 LOPERL JOSE To0oe WY WLEAGE REIMBURSEMENT
030641 DAY 13351  LUKE SCHRADER ASCO17Z0E  10711Y  UB Refund Cwl #0000003240
JO0BAT TOANTT U33E0  MAAFLA OLEA ReMO24T7ZIE 1071111 UB Fwfund Cai #00007185317
TCO0RED 10EENT 13367 AAREDH FOUQUETTE RgfC041 7500 1EETT U Aefund Cal 0000088858
0BT TFBEIT N3ED4  MAARSSA COLLING ReDG24178T7 102811 UB Awfund Cal 90000155178
TOBED RN OFR0E  MMARSTONRARETOM INC ST 103 COMMURBITY OUTREACH {BEFT 2011}
2011802 10031 DESAL (BEPT 2011)
SA06DE AN oS3 MASTER METER BNC iple AT INVENTORY
ZOO0TES TR 05329 MAASTER METER NG mEnaaM EIANT INVENTORY
IIOSEY 1BOSMT  GIEEY  MAYER REPROGRAPHICS INC OOBET 4B oW1 REPROGRAPHICS SWCE [THAU @131}
20TH WSTRNY oreA?  WRAYER REPHOGRAMHICS INC ooETEOTN SRIrnY SERVGCES ON »ITH1
J0W0EN 1OSTT BB MCMASTER.-CARR EUPPLY CO BE 154014 CRIRAT  UMIETRUT PARTS
SOMOTET WHIENY OVIE MACRLASTER-CARR SUPFLY DO BRLLRAS DAY FeMND PARTS
2010804 1OTRN  OFIGR  MENDEZSCHOMER, AL TSN 124N TRAVEL EXPENSES (16T 118300 1)
MONEAT 10X OXMA  WMERCHANT, MARTIAMO DOR24S 190811  SAFETY SHOES
IR 1GNENT 1090 WECHARL CHRTITENSEN oAz 10AAY  FT HARDRARE
OWTEE 10AEN1 DESAY  WBCHAEL A WELCH PHO PE TiE 1GMGMT  PLANMING SEFVVCES (APR 200 1-80001)

Fage 100l 1§

Amouni Paid Check Total

4 58
137 00
o2

2 20 GO
4TI 50
2,780 00
1. TEI IS
1,803 03
528 00
R v
3x
T s
L]
5580
TH0D

£.80T 20
147 B0

ATE2AT O3
AW TE
1,78 37
572
5308

X 41

1305
237 0
1ok oo

1T o0

Az

2280100

TTHT 13

LEEH

55.83

4544 00

T8 FIT 02

IO TE

1,754 37

“un

x4t

ATI OF

124 05

N4

2075800



A DATES 10082011 TO 008011

Chack # Date Vendor Vendor nama Invoica Iny Date Description
HA0SES 10ASMY  OOZAT  MIESION JANITORIAL & ABRASIVE FTEILION OEARMY  JANTORIAL BUSFLIES
SOR08E 10A23NT N3AEE  MAOMICA URIAS Prefa241 7343 1Y B Relund Ca 00000183242
II0S8E 10ASME 02371 MOODYS NWESTORS SERVICE C1ET D81 5000 OFSMT S COPS ANNLIAL FEE (SEPT 3011-ALG 2053)
000507 100SMT 0718 MOSE PATTY [aea kbt IOAIMY SAFETY SHDES
WADBLT IPEAT  I33EE  MYALINDA RANCHES ASMOZEITSTD  VOESAT  US Aakurd Cal SD000MEASTS
000588 100ENY NIMT  MYVRDN MELSON [ ek i g ORPRY  LANDERCAPE PROGRAM
J03DEES 10AIMT 03523 MATIOMAL DEFEARED COMPEMSATION Send 17187 104311  BMWEEKLY DEFERRED COMP PLAN
2000885 102811 0A5E)  RATIONAL DEFERAED COWPEMNSATION Bon2417842 BTN BSWEEKLY DEFERRED COMP PLAN
2000888 102811 09BEL  NMATIONAL SAFETY COMPLIANCE INC 51058 00301 RANDOM DRUG TESTING [(SEPT 3011)
2000887 102611 0OTHS  NEWARK 22087 0DEY RELAY 1POLE
20MTEY 100811 08537 KEWEST CONSTRUCTION o oaanY  EWOAR UPGRADE (THRELU 22011)
2000TET 00PN 02Dl REWAAN, FATRICK [a ek e ) Y SAFETY BODOTS
FA0TEE 1008 0EET  RAAQIARA COMSERVATION CORP EROOORET 1 §0OyTY SHOWERHEADS
2000888 102611 0OAET  NBAGARA CONSERVATION CORP VDD 0S8 MFOTIY SMOWERMHEADS
2000843 108N 133D WMP-SAN MEFUEL RAMCH Ref02417T588 I2SMT  UB Aefund Cul 0000081850
200609 10M2MNT 03215 ODOMMELL, MICHAEL Do3aaT ogEThy BEMNAR
0588 100811 DOS18  OFFICE DEPOT INC R0 1 STE001 CREDIT MEMO
STEaATATION panahy  OFFICE SUPPLIES
ST X001 oanaiy  DFECE SUPPLIES
STE4BATOZEO01 00BN OFFICE BUPPLIES
LTE4BDEETD01  OWOBMY  OFFECE SUPPLIES
200T0D 10F2MT 00510 DFFICE DEPOT BC SE0 D001 oaay  RUPPLIES
ATegaO0 ey OFRCE SLIPPLIES
0TEY 1IN 00510 OFFICE DEPOT NG SECETZIETOO1  OWEBMA  OFFICE BUPFLIES
a0 S0 MEFATY | BUPPLIES
2000889 182811 Q010 OFFCE DEPOT M SE11337 a0 083011 LOGITECH HEADSETE
S81402004001 1W0A1  OFFICE BUPFLIES
SEV4DATEIG0L  1MMDANA  OFFICE BUPPLIES
208ad 132817 13415 DLGA ROSD0S0 Raltda1TLas IBISNT LB Fwfun Dul 00001 E334T

Page 11 of 10

Amount Pald Check Total

060 8 i, D60 B
[-E1] a1
5,500 00 550000
- ra- ] BT 28
nag niz
A, D0 108003
10,033 08 10.033.08
1E, 138 08 1213808
&51.74 &51. 14
33818 33818
134,673 30 135 87320
TR 7.
1,807 43 1,907 45
1,108 85 i, 108 B
A5 O 850,00
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Pl K
11805
T
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B.7e
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161 &%
PrE s
TH4T 27080
TiL5 11154



AUM DATES $A872011 TO 1082011

Check # Date Vendor Vendor name Invaice Irve Dwte  Dwacription
T000TRE 10MRNT 03148 DN SITE LASER LLC 45008 AE0NT  PRINTER SERVCES
MODERD IDENY 13118 ONESDURCE DISTRIBUTORS LLC SIS T 0RO T ITIER TERMIMNALS
SIE M T0OSTT TERMINAL JUMFERS
HOo0ES1 1RSMT  OTeps  ORTEGA-CARRALO AL PATRICM, 000072 i Tumhon
SOO0800 10T 0I3S  OTAY LANDFILL RLE A WASTE DISPOGRAL
Ha0T01 AR @1 OTAY WATER DeSTRICT Ban241 760 WA BSWEEKLY PAYROLL DEDUCTION
SOO0HRT 0RSNT 031 OTAY WATER DESTRICT Bnde175e4 WETAT  BHWEEELY PAYROLL DEDUCTION
MOMOTES DAY GM4El  PACIFIC GREEN LAMDSCAPE INC TEDRTIN eRER LAMDSCAPE
SO08EE 1FIRNT 13358 PALEFEC ONE LAND HOLDSGES LF PO TR WIAT UB Refund Col #0000 141514
IOTOZ 102N 01002  PACEFIC PIPELINE SUPPLY 148687 oE2OM INVENTORY
148068 MY APCO CHECK WALVE
00T 00N CMAT  PARCEFIC SAFETY COUNCIL BE4TH AN SAFETY TRAINISG
200045 R 13381 PATRICIA MCKELVEY Ref G241 TEIG 18111 U Eefund Cal 0000 1RESTS
FON0EE 102N 13358 PATRIOT GENERAL ReTOME1 TS 1117 LB Fefund Cal E0001 55227
2000003 O2RMT  OS407  PAYPAL INC 1350 S00N1  PHONE PAYMENT SERVICES (SERT 2011)
2MOTEY IGAANT  CATEA  PENHALL COMPAMY 2B OW2011  BAW CUTTING BERVICER
2O00AT AN 13088 PEREY & SHAW NE PepiCo a1 T a4 T L Fefund ol 00001 IR
2MOTET GMEMNY  OMET  PERSOMAL TOUCH WEST Frrall 5 TE AR PLASTIC BAGE (DUTREALCH)
HOOTEE AT ONAT  PETTY CASH CUSTODIAN oo 1T PETTY CASH
ZOoBAS 10201 1MP0 PG INVESTRENTS LLC R Te 10NN US Fefund Cal 000181850
20MTOE 121 1XiBE  PHOTD QEDDETIC COAPORATION AFEE S0  AERALAL MAPFRG
Ao 0nEA1 1nE2 PNNACLE DUSRESS SOLUTIONS En Sran1 REPLACEMENMT BATTEMES
20WTOS 1GMIM1 13122 PINMACLE BURSINEES SOLUTIONS 12554 oA MELIOSY UIPGAADE
HIOTHE 19N 0TS PORRAS PEDRO ok ALY TRAVEL ADVANCEMENT (10759 1-90an 1)
JO08E4 1T 0TS PORRAS. PEDRD oLrTe 0t TRAVEL EXPENSES (191 3M1-101811)

Pape 12l 18

Amouni Paid Check Total

6000 #9100
THI D4
Wi 84308
k1] 3199 8
TS TH B4
DO 0D TO0.00
Aa3 30 85300
2485 00 45500
85873 8347y
12,820 67
LR 18847 58
54000 140,00
9752 @782
g .
8410 o0
20008 Foe il
150348 1 54340
a40 5 4 B
LAFL ] 1288
&0 =40
3,450,060 3,450 B0
14 805 81 Tl G
EriBa E21 88
43 00 N 00
21me 218082



OTAY WATER DISTRICT

CHECH REGISTER

FOR CHECHS M30558 THRCUGH D00ass
BN DATES 1082091 T 1002853011

ECheck § Date Wendor Vendor nama Invalce Inv Bate Description
2030855 107001 OSge  PRANAIR NSTRBUTION INE 40124338 anoant WELD SuPPLES
A0135334 OTO&M1  WELD BUPPLEES
A01EI 1S ariil | WELD SUPPLEES
AQTEEATT onnM1 WELDING SUPPLIES
2030796 10MEM1 1081 PREDICTIVE MANTENAMCE 1508 ORTOAT  VIBRATION AMALYIS PROGRAM
2030800 101001 Q7348  PRIME ELECTRICAL SERECES NG araa DRI CAUERA WIRMNG
030880 10G0F11 1308 PEICEITY BUILDING SERVICES T OROUM1  JANMITORIAL SERVICES (SEFT 2011)
2030800 10008 DlA1  PRUDENTLAL OVERALL SUPELY Naar SRNAMT  UNIFOAME TOWELS & WATS
0208335 Wi UNIFORMS TOWELS A MATS
I0FOEIIA OWISM1  UNIFORMS TOWELS & MATS
IArTiA SRTANT UNIFOEME TOWELS & MATS
i k] SRR UNIFOSME TOWELS & WATS
W2 IRl UNIFORMS, TOWELS & MATS
2030707 191211 DES4)  PRUDENTIAL ONVERALL SUPRLY Moaass BRI UNIFORAMS TOWELS & WATS
Hpipasd SR UNIFOOMSE TOWELS 4 WATS
H20ESE TRTH11  UNIFOAMS, TOWELS & MATS
fliFo gl ] SR UNIFOSME TOWELS 4 WATE
ki LE DRF2MT1T UNIFORMSE TOWELS & MATS
2090801 10M811  OdSd1  PRUDENTIAL OVERALL SUPPLY aoF113ar TRI11  UNIFOAMS, TOWELS & MATS
30211338 SR UNIFORMS TOWELS & MATS
311338 SRR UNIFORME TOWELS & WATS
30211330 SRZRMT UNIFOAMS TOWELS 4 MATS
W T TRIM1  UNIFORMS TOWELS & MATS
2033397 10776011 DES41  PRUDENTIAL OAVERALL SUPPLY 30313854 1G0T UNIFDEMS TOWELS & MATS
1 as2 100AMT  UMIFCAAMS TOWELS & WMATS
MZ1m858 1000711 UNIFORMS, TOWELS & BATE
LAk g bl 11 UNIFORMS, TOWELS & MATS
nA0TT ERITAT UNIFORME TOWELS & WATS
3033 100EMT  UNIFORME TOWELS & MATS
WarasT 10011 UNIFORMS. TOWELS & MATS
H21GTHE TWITM1  UNIFORMS, TOWELS & MATS
2030600 100411 OMTE  PUSBLIC EMPLOYEES RET EYSTEM B 18011 OWINH1  BEWEEKLY PERS CONTRIBLTE
2030802 1071801  DDOTE  PUSILIC EMPLOYEES RET S¥ETEM B 1T8) 199311 BEWEEKLY PERS CONTRIBUTDN
2030004 0TS 13052 PUENTES LATINOS noazds OWIH11  GEMERAL COMBULTING
2030803 1081 13353 PUENTES LATNGS BOXF4n a1 GENERAL DONSLATING
2030708 1020701 01343 R BAFETY SUPRPLY CO INC FATE0900 DRTINT GAS CALIDRATION

Amount Paid Check Tolal

45593
316374
Faleg
1133

630000

5 00000

3504 00

38315
16734
18870
11133
58 50
=

5,15
&0 34
188.70
11133
58 50

15
6T
fsa.ra
B2 BA
=2

4418
15734
f88.7a
11133
LERRE]

B8 14

B0 D

b 20862
154 509 BE
&0 B
el

LEC

BERE T
8,80.00
5,000, 60

1504 00

1,125 13
108, 20492
154 50688
200000
2,000 00

17a 12



OTAY WATER DISTRICT

Amouni Paid Check Total

200804 10RMT 032 R JSAFETY SUPPLY OO NG ERING200 Caany  BAFETY SUPPLIES LG Y

ZRITIND OWIINT  HIP PAC REPAIR 275 57

2EF50901 OEZANT  GAS CALERATION BaTE 131508
DONAAE 102611 13407 RANCHO BUENA VISTA REAL ESTATE Ref003d417i80 1G2ENT D Fefund Cul 0000178138 TEDD Taod
DIOTOE 102N 00021 RlP BLOCK & BRICE NG AT &A1l CONCRETE 1.045 40 1045 40
DOMG0S 10081 QITER  RDD ECUPRENT CO Pataan 813N RDOD BQUIPMENT CO BES 58 58558
DOMB05 0BT 0AT22  RDD EQUIPKENT CO WitE2E CW2811  SWEEPER SPRINKLER KIT 1,820 54 1830 55
2000700 162N 13950 MeCHARD E GEORGE Dzan 1NN CUSTOMER REFUSD TBAEY 78882
IOMG4E 102NT 13378 FRERMAWE FROF MGMT R4 1T f1A0 LB Refund Cai BO0001 TET40 AN Fa Bl
2000847 100N 12385  ROBEAT DEMUNDD ReDOZa1FSST 1A UD Fefund Col 00000100 15000 150.00
MOMA4E 10P817 13401 ROBERT MREDESTEN RafDd41T5T3 12541 LB Refund Cal ROCO0004TED aares frdl-.
20MEGE 109811 01700 AUEALCAVA GILBERT DOXFTT 1ET0NY SAFETY BOOTS 150,00 150.00
OB 100511 00383 RAYAN HERDD FRIQDUCTS CORF T1iRTEL i1 CPVC WALVES L e &ra3
2OMTNY 192N D0OA2  RYAN MERCO FRODUCTS CORP T1E4aa oA CPVC FITTINGS L) 177.88
20EE0E 10811 00A2  FYAN HERCO FRODUCTS CORP T1ETE0a OROTA1 PV FITTINGS 388 8T

TEmTo oA PVC FITTINGS L ¥R
2030899 10F811 00082 RYAN HERCO PRIODUCTS CORP T21755) 10811 GAUGES WASDLATORS 1,008 54 1 0 54
IOCEGT 10MEBA1 10930 BAQE DESKGME INC 11030 SRIN1 FIRETIDE RADICSE 1AM 42 13T A2
FONDME 1AM 13088 GAM ASMAR REDOIITZIZ 1011 LB Riefund Gl #000C081481 THBE THB4
T 199271 11T SAN DIEGO ©0 SHERIFF S OFFICE B a1 18 1M1 BANWEEKLY PAYROLL DEDUCTION 370 B4 I
00 109AN1 11TER  RAN DIEGE OO SHERFFS OFFICE Berd4 1 TE4 1WTTNY BAWEEKLY PAYROLL DEDUCTION 270 B 37084
2030741 1GMZA1 186 SAN DIEGO CONSTRUCTION WELDING BOES OWZ211  WELDNNG AT FIPE GALLEY 1,880,060 1,080 00
30N 10T 11588 SAN DIEGD CONBTRUCTION WELDING 8007 eant WELDING 4 3400

LILL] TN WELDING #2000

Bz 1omdnl  WELDING 850,00

Bz 10081 WELDING 225,60 B.A7E 80
03082 10TEAT OB BAN DHEGD DOUNTY SLIea 1WHETT SPLASH LA $40.00 &40 0O
030808 1ONGNT 0280 BAN DIEGD COUNTY THEASURER ke ] 1Rl SEMINAR AEGISTRATION FEE .00 2500

Pags 14 of 16



Check #

Toa0eaT

0T 14

00610

20aT1E

000811
081
ot AR

oA

Date Vendor Vendor name

1021

noaasEnt

1gpsnt

foAwan

162

g

QAT

Ll hh

1o

1T

1

1

10EIT

TGOS

1M1

LiFo T

g1

kgl

1o

12333

Grine

13357

IR0

13504

G651

=41 L

OTAY WATER DIESTRICT

CHECK REGISTER

FOR CHECHS 20558 THROUGH 2030328
RuUn DATES w8201 TO p2011

Invoice
SaN EGO DALY TRANSCRIPT AL o
HAd MEGO DALY TRANSCRIPT 0851 PR
SAN DIEGO DALY TRANECRIPT raeaz 100511
SAN MEGO GAS & ELECTRC = ce ki tame
oeazn ORI
aze oot
R L] L
e e e b
SAM DIEG0 OAS & ELECTRIC sl ] bl
a3sr gorasl
== FE GapE
AN NEGD NENGHBORHOCD CrSBEES1001 Ly b
SaH IEGO REALTY INC FrefCO24 1242 101 1
54N MEGD UNION-TRIBUNE LLC OS5I IR DR
BAN DIEGO UNION. TRIBUNE LLC aonasian oazoi
HAN MEGD UNKIN-TRIBUNE LLC OO SER18 10
SAN JOSE, DELLA wona 10N
5AN MIGUEL CONSGOLIDATED FIRE kg ] oaaTn
SAN MIGUEL FIRE PROTECTION fr=mr b G
SCHINDLER ELEVATOR CORPORATICN B102BE70H RN
SCHMOT FRE PROTECTION COING TN N
SCOTT CLINGAN RO 74 1
S0 COASTLINE THREE LP 0241 TN 1A
SEPULYEDA CONSTRUGC TION NG 1 oA
BEPULVEDA CONSTRUCTION INC 2 =M
SHARF REES-GTEALY MEDICAL CTRS 240 ST
SHARP AEES-STEALY MEDICAL CTRE 2411150088 11811

Page 15 of 18

inv Date Description

B0 ADVERTESEMENT

B ADVERTISEMENT

BID ADVEHTESEMENT

UTILITY EXPENSEE (R24m 10380 1)
UTIUTY EXPENSES (A24r 1-072801 1)
UTILITY EXPEMSEE (BHAM1-B25% 1)
UTILITY EXPENSES (BM4/11-0211)
UTIUTY EXPENSES (8241 1-ZE11)
UTILITY EXPENGER

UTILITY EXFENSES

UTILITY EXPENSES

ADNERTESING SERVICES

Ul Aefuna G IG000183074

TEMPORARY LABOR (&G 2011)
ELEVATOH MAINTENANCE (BEFT 2011}
STSTEM MAINTEMANCE

UB Rafund Gl FO000148481

LB Refund Cut #0001 FrIT

PS5 UPGRADES [(PERICD END®G B340 1)
FUNF STATION UIPGRADES [THAU B2071)
RANDOW DRLG TESTMG
PRE-PLACEMENT PHYEICAL

Amount Pald

RO
L

253 8Lz AT
32,2 53
FCE LR
1ATATT
azsod
T, 03597
Fif el
BBO 2]
LEE

55 B3
304 A
A0 0O
di4 B3
gk
0000
5,685 5
&5000
258 00

L=

0BT O
1

Check Total

T8 s
12

LR

188728

120, 500
12
5883

I 4D
a0 0
0B
Figea
1,000 00
& 58525
#4001
256.00
£
1a.08

52, A7T 28
100887 02

1500



OTAY WATER DISTRICT

FOR CHECKS 100858 TEROUGH DPH0TIE
AUN DATES 10782011 TD 1073262011

Chech # Dwie  Vendor Vendor name Involce v Date Description

205D 101 1303 SHEM HOMES LP ROl £ 7588 1035 U8 Refund Cuit SO000EAZETE

2030853 10MINT VX068  SHELLY A L Ler Al e AT U Petund Col 00001 T390

JONDEAD OAEET 1VISIE  SEMENS INDUSTRY INC SOOTE000T orEen1  POUBOARDS

203078 10N 0SSXT  EGMA DIGITAL SOLUTIONS INC ARSS3918 a1 COMER PARTS

JOBRR0E OEEAT  WIFT  SEVA SLVA INTERKATIOMAL 1o il CONGULTING BERMVICES (BEFT 2011)

0T wnET e SR SPEEDY PRINTING ARLIY et BUSNESS CAAD

JON0E0S 10OETT  wRIET  GIR GPEEDY PRINTING ABSES DAl BUSMNESS CARDS

030804 00E1 03387  SOFTCHOICE CORPORATION 2801040 0ROl BLACKEFRAY SUPPOAT

IR0 0T 03103 SOUTHCOAST HEATIMG & CABETE 0BT AC MAINTENWANCE (SEFT 2011}

HA0H1S M0AETT 0344 SOUTHERM CALIFORNA. 110D pENAY TRAMSCRETION SERWVICES

TN ONENT  0ITED  EPANKYS POATABLE SERVICES INC  891ETR ST PORTABLE TOWET REMNTALRAST - 10NN 1)

JO308T4 1AW 0ATE0  SPANKYS POATABLE GERVICES INC  BO0%1 Hsil  POATABLE TORET RENTAL{RGAN 110021/ 1)
LoFLL oeait  PORTABLE TORET RENTALRGR Y 1-1002011)
B850 0REN1  POATABLE TOMET REMNTAL[RZIY 11020 1)
[ ] DANMT  POATABLE TONLET REMTAL[WZY1-10/20M 1)

000017 WY 0ATED  SPANKYS PORTABLE SEFACES INC  &9a018 MOOEAT  PORTABLE TORET REMNTAL (10811110 1)

0AOTIE WAZMY 03518 SPECIAL DISTRICT RISK e WA WORMERS' COMPENSATION {10712 1)

030818 10051 M7 SPEING VALLEY CHAMBER OF 500 MRl SPONSDRGHP

MADE1Z Y0ENMY DAS1D  EPEBNT MEXTEL 50 SN DD WA WIRELESS SERVACES (WS- 101 1)

00654 10N IINET  STACY WLLER L e L ATAT LB Refusd Cot #00001 83412

00015 AR CIS  STANDARD ELECTROMCS 15742 BB ALARM MONITORING
1M RSN ALARM MONITORUING

SOMOTHD AR 08387 STATE ASBURSEMENT UNIT Band4i1TIET N BWEEELY PAYROLL DEDUCTION

POUTI RN 00 STATE CeSBURSEMEMT UNIT Bend417H72 WA EWEERLY PAYROLL DEDUCTION

MOOTI? AT DE3DY  STATE MEBURSEMEMNT UNIT Bsn2417101 hlak R B-WEENLY PAYROLL DEDUCTION

TOI0013 TGN 0agEl  GTATE CeSOUMFEMENT UNIT B4 303 WWENT EPWEERLY PAYROLL DEDUCTION

DO0EE 26N 0GP,  GTATE CRSDURSEMEMT UNIT Bengd ] 70 WITNT BSWEEKLY PAYROLL DEDUCTION

Page 18 of 18

Amount Pald Chack Total

TR
1680
£ B a8
wE
& 000 B
w42
=83
2.0% 0o
1,088 00
A4 Qi
B
T
Tesa
Tisa
TRES
Taea
0,588 00
A00 00
15118
ros

AT
1AT2E0

ELLE

T

B2 15

41538

T

TO3a

e

48R

4,000 &

142

38 83

203000

#0688 00

4000

- S E

MpBL

e

50.868.00

5T

AT

25500

41538

415 38

T¥T .08



Fite o b

I

03087

3016

2030817

P il ]

T

2030AT

2030818

HIIFER

e b

A

IA0BTE

L ol

Hana

oo

LUkl il

Ll

PanEn
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whoet

e

o

oA
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L AF

A
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il h ]

et
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11T

T

12353

13408

138y

e

133

nEdNT

oAz

$§4

OTAY WATER DISTRICT

CHECK REGISTER

FOR CHECKS PX10858 THROUGH 2000828
AUN DATES 1002011 TD 16242011

invoios inv Date Desoriplion

Wi
STATE DiSALRSEMENT LikIT BonZd i TS
STATE STREET BANK & TRUST CO Bend4iT18%
STATE STREET BANK & TRUST CO BanZq i T50
ETEPHEM V MCCUE Coa4d
ETEVEN ENTERPRISES INC OITHIETIN
STUTE ARTIAND SHINCFF B
asET
EAREELT RENTALS MNC IHIET 130001
BUPREME Qi COMPANY A
Jgadan
TEAM TOWNSDN NC Faftdd 1 TR
THIRD AVEMUE VILLAGE ASEN 00328
THLRGOOD MARSHALL ELEM SCHOOL 002281

TiM& GUEST

TRAFFIC DONTROL SERVICE INC.

UNDERGROUMND SERVICE ALERT OF

LINDERGRCND BOLUTIONS INC

UNITED STATES DEPARTMENT

UNITED STATES DEPARTMENT

UNITED STATES POSTAL SERWOE

UNITEDHEALTHCARE SPECIALTY

LN LIFE SSURANCE

US BAME CORPORATE PAYMENT

U3 BAKK CORPORATE PAYMENT

L Ak CORPORATE PAYMENT

RefiRd {7218

a3

@201 10450

Pl

BanPd 17188

BanTa T80

SIS0

Ben@a T i

Elush FOE]
COazen

TET

1A

1

1

1o i

1o

TR

10t

1o

TR

R

Page 17 ol 18

BLWEEHLY PAYROLL DEDUCTION
B-WEEKLY DEFERRED COMP PLAN
BLWEEHLY DEFERRED COMP FLAN
LEGAL SEFMOICES (SEPT 2001)

INK. CARTRIDGES

LEGAL SERVICES (AL 7001}
LEGAL SERVICES (AAY J011)

TOWABLE MANLIFT

UMLEADED FUEL
MESEL FUEL

LB Redurd Cat BODDOYTASTT
APPLICATION FEE

SPLASH LAD

UB Refund Cal BO0001H0843
EOUIPMENT
UNDERGROUND ALERTS (SEPT 2011)
POTHOLNG SERVICE

BLWEENLY PAYROLL DEDUCTION
BIWEEKLY PAYROLL DEDUCTION
REIMSURSE FOSTAGE MACHINE
ADAD & SUPP LIFE IS (NOV 2011}
MOMTHLY CONTRIBUTION TO LTD
CAL CARD EXFEMEES

CAL CARD EXPENSES

CAL CARD EXPEMSES
CAL CARD EXPENSES

Amount Pald Chack Total

2 AN BOZ 15
LR 0 BEIOTE
471483 471483
35 406 B 35 408 B4
loa 32 0
43,43% 33
3471287 T8, 142 30
1,805 1d 1,065 T4
20,58 BT
10,008 08 30,635 85
840 =40
TE.00 Ti00
10000 100 00
1740 17.48
187250 1,872 50
LS g
10,800,040 10,500 00
103 60 1000
100,00 10000
310000 10000
S8R 581929
5,629 50 5 BFE.50
g o=
2230843 230043
218113
B 44



Chistk #

10F @M

1072811

A0

021

EE

1N

Llor ik

1281

10131

orzny

10M 2

o2

Ll e R

107281

1grant

1R

1072611

1ortan

L 3e8

DaE14

gl

DE 14

107

oTHRL

07585

Gr343

OTAY WATER DISTRICT

CHECK REGISTER

FOR CHECKS 2010858 THROUGH 2030828
AN DATES 10052011 TO 1Orm2011

Ven invoice _Inv Date Description
OOaITS paEant  CAL CARD ENPENSES
IS COMCRETE PRECAST GROUP QIAETEIN oaAANY  VALLT
US CONCRETE FRECAST GROUR QTAGBREN BAETNY NVENTORY
U5 SECURITY ASSO0ATES ING 408UT0 0O3GY  BECURTY SERVICES
VoA DONSULTING ENGINEERS 129648 oent  CORROSION SERVICES (BT 18301 1)
WANESSA LEE RefO2417318 101171 UB Asfund G 90000181332
VANTAGE PCINT TRANSFER AGENTS  Ban2417iM Y EWEEKLY DEFERRED COMP PLAN
VANTAGEPCENT TRAMSFER AGENTS  Ban2417475 1031 BEWEENLY 401A PLAN
VANTAGEPCINT TRANSFER AGEWTS  Den2d 17548 IETNY EWEEKLY DEFERRED COMP PLAN
VANTAGEPCINT TRANSFER AGENTS  Ban2417550 BOATT BEWEEFLY 4014 PLAN
VERSIOH WIRELESS 1S 1aTens gaR1NY  WRELESS SERVICES (BRI -89/ 1)
VICTOR RAMIREZ ReOMITHO 11T UE Raluna Cw I0000GTSTTE
ViP RUGHER COMPANTY INC 104018 Qa1 METER GASHETS
WALTERS WHOLESALE ELECTRIC OO S5B8B0500 OW21MT  CAN LIGHT LAMPS
THSEEE gamdint  ELECTICAL MATERWAL
WALTERS WHOLEEALE ELECTRIC CO 325084300 DREWY B0 WWATT LAMPS
VWALTERS WHOLESALE ELECTRIC 0O X3S084001 SO 1D VAT LAMPS
WA DENNY [« caled1] AN COMPUTER LOAM
WATER COMSERVATION GARDEN a5 1001411 GARDEN COSTS (QUARTERLY)
WE GOT A PEST CONTROL T13809 caasy BEE REMOVAL
Fakll ORETYY BEE BEMOVAL
7140 09231 BEE AEMOVAL
ToE18 00ORMY  BEE REMOVAL
Toate oa0Rnt  BEE REMOVAL
om2 owoRNY  BEE BEMOVAL
ToRad CA1MNY  BEE BEMOVAL
WE GOT ¥ PEST CONTROL TiF3 o@30NT  BEE REMOVAL
WESTERN DEECT REALTY RafO341 73 18I B Refund Gt 0000171808

Paga 18 of 19

Amount Pald
2re 45
4 TIRET
515118
481309
3,051,000
141
B.042 78
Ly e
B2FEAT
Py
T,BAECH
82 0%
]

AR FT
B

array
BBS 44

ol 1=

11500
11500
iS00
VIS OE
1l o
11500
11500

TIEe

a0

Chack Total
5.058.03
412807
515118

40120
3,051 00
A
B.042 78
- Fg-R=e)
8,226 &7
2000
7,888 08
52103

23 5%
LR

T3

00 00

B5 00
11500

75.00



Chach @ Dats Vendor Vendor name

20XA50 18M2H1

20T 1Gan

SO 10
2000680 161211
FMEIT 10081
2000825 10'1E11

20 %R

OTAY WATER DISTRECT

FOR CHECKS 030558 THROUGH 100828
ALIN DATES 10/823611 TO 10/ 28011

Invoice Inv Date Description
WESTERN DIRECT REALTY Ralfaa 1737 T UB Refund Cal sO0001 01830
WESTEAN PUSP T MSEIINN (= -k ] HOZZILE REPLACEMENT

O10E30IN SN APCD TESTING
WESTIN ENGINEE RS NG TiEd SEPRM T PROJECT CONSLALTING CFF30M 1-ApE 1)
WILLIAM HOWARD Rl e 1T W11 LI Fefund Cxl m00001 TO0U0
WILLIAMEDN KELLI 1Ieat IR TRAVEL EXPENSES (281 1-180511)
WILEON BOHANNAN PADLOCK CO [ L] O PADLDCKS
WINTER CORPORATION B0 TOCEE [ racth k] SHOP SLIPPLES
GRARD TOTAL

Page 10 of 19

Amount Pakd
7500

Bis 14
A0 DD

B 00
anar
FERE
12,242,085

20437

Chack Total

1015 14
& 00
anar

#3382



	Agenda

	Agenda Item 4:  Minutes of the Board of Directors Meeting   of July 15, 2011
	Agenda Item 4: Minutes of the Board of Directors Meeting of August 10, 2001

	Agenda Item 7a: Authorize the Creation of a New CIP Project in the Amount of $210,000 and Approve a Construction Contract with Skyline Services, Inc. in an Amount Not-to-Exceed $109,195 for the Recycled Force Main Access Road Repairs

	Attachment B-1:  Budget Detail

	Exhibit A: Location Map�

	Agenda Item 7b: Approve a Professional Environmental Services Contract to Merkel & Associates for the Maintenance and Monitoring of the San Miguel Habitat Management Area and CIP-Associated Mitigation Projects for Calendar Years 2012, 2013, and 2014 in an Amount Not-to-Exceed $359,079.56

	Attachment B: Summary of Proposal Rankings

	Attachment C: Presentation


	Agenda Item 7c: Award a Construction Contract to TC Construction, Inc. for the La Presa System Improvements Project in an Amount Not-to-Exceed $978,995 and Approve an Increase to the Fiscal Year 2012 Budget for P2370 from $960,000 to $1,210,000

	Attachment B:  Budget Detail

	Exhibit A: Location Map


	Agenda Item 8a: Approve the District's Audited Financial Statements, Including the Independent Auditors' Unqualified Opinion, for Fiscal Year Ended June 30, 2011

	Attachment B: Audited Annual Financial Statements

	Attachment C: Management Letter

	Attachment D: Audit Committee Letter

	Attachment E: Report on Applying Agreed-Upon Procedures


	Agenda Item 9a: Discussion of 2012 Board Meeting Calendar

	Agenda Item 10a: Review of the FY 2012-2014 Strategic Plan's Focus on Water Planning and Supply

	Attachment B: Presentation


	Agenda Item 11:  General Manager's Report

	Financials

	Demands List



