OTAY WATER DISTRICT
SPECIAL MEETING OF THE BOARD OF DIRECTORS
BOARDROOM

2554 SWEETWATER SPRINGS BOULEVARD
SPRING VALLEY, CALIFORNIA

TUESDAY
September 11, 2012
3:30 P.M.

AGENDA

1. ROLL CALL

2. PLEDGE OF ALLEGIANCE

3. APPROVAL OF AGENDA

4. PUBLIC PARTICIPATION — OPPORTUNITY FOR MEMBERS OF THE PUBLIC TO
SPEAK TO THE BOARD ON ANY SUBJECT MATTER WITHIN THE BOARD'S
JURISDICTION BUT NOT AN ITEM ON TODAY'S AGENDA

WORKSHOP

5. FIRE HYDRANT WING-DING DEMONSTRATION (PORRAS)

6. TOUR OF THE OTAY WATER DISTRICT INTRANET SITE (STEVENS)

7. DISCUSS NEWS/ARTICLE WEBSITES (WATTON)

8. UPDATE ON THE BAY-DELTA (WATTON)

9. LEGISLATIVE UPDATE (CHRIS FRAHM, BROWNSTEIN, HYATT, FARBER &
SCHRECK)

RECESS TO CLOSED SESSION

10. CLOSED SESSION

a)  PUBLIC EMPLOYEE PERFORMANCE EVALUATION [GOVERNMENT
CODE §54957.6]

TITLE: GENERAL MANAGER

RETURN TO OPEN SESSION




11. REPORT ON ANY ACTIONS TAKEN IN CLOSED SESSION. THE BOARD MAY
ALSO TAKE ADDITIONAL ACTIONS ON ANY ITEMS POSTED IN CLOSED SES-
SION

12. ADJOURNMENT

All items appearing on this agenda, whether or not expressly listed for action, may be
deliberated and may be subject to action by the Board.

The Agenda, and any attachments containing written information, are available at the
District’'s website at www.otaywater.gov. Written changes to any items to be considered at
the open meeting, or to any attachments, will be posted on the District’'s website. Copies
of the Agenda and all attachments are also available through the District Secretary by
contacting her at (619) 670-2280.

If you have any disability which would require accommodation in order to enable you to
participate in this meeting, please call the District Secretary at (619) 670-2280 at least 24
hours prior to the meeting.

Certification of Posting

| certify that on September 7, 2012, | posted a copy of the foregoing agenda near
the regular meeting place of the Board of Directors of Otay Water District, said time being
at least 24 hours in advance of the special meeting of the Board of Directors (Government
Code Section §54954.2).

Executed at Spring Valley, California on September 7, 2012.

/s/ Susan Cruz, District Secretary



http://www.otaywater.gov/

AGENDA ITEM 8

STAFF REPORT

TYPEMEETING:  Special Meeting of the MEETING DATE: September 11, 2012
Board of Directors

SUBMITTED BY: n PROJECT: Various DIV.NO. ATLIL
Mark Watton,
General Manager

APPROVEDBY: [X] Mark Watton, General Manager

SUBJECT: Bay—Delta

GENERAL MANAGER’S RECOMMENDATION:

Discuss the Bay-Delta and implications of the direction of the State
Resources Agency and MWD on water supply and rate impacts to our
customers.

PURPOSE :
To facilitate discussion on the Bay-Delta issues.
ANALYSIS:

The Bay-Delta was initiated as a water supply source for Southern
California with the start of the construction of Lake Oroville by
Governor Pat Brown in 1957. The Burns Porter Act was voter approved
by a small margin in November of 1960 which provided bond funding for
the State Water Project. From 1957 to date, the State Water Project
and Bay Delta have been an ongoing discussion and debate with the
various water agencies, environmental groups and voters. There are no
easy solutions to the many faceted issues and problems with the State
Water Project as it has evolved over the years. The conditions of the
past were more forgiving of inaction or limited action. Today, water
supplies to the Central Valley and Southern California are in a
critical state, environmental issues in the area of origin and
stability of the current delivery system through the delta are of
paramount concern. Action on the State Water Project to address these
matters is no longer an option for the distant future.

The intent of agendizing the Bay-Delta issues on the Otay Special
Board Workshop is to facilitate discussion on the implications of the




direction of the State Resources Agency and MWD on water supply and
rate impacts to our customers. Currently, there is much disagreement
as to the scope of the Bay-Delta improvements and effects on the
environment and economy. Somewhere between the maximum proposed
project and minimum scope of the project lies the answer; a project
that delivers a reliable water supply, is affordable to the wvarious
users, has the proper environmental safeguards and improvements, and
protects the interests of the Northern areas of origin.

The discussion and debate on the Bay-Delta will intensify over the
next couple years, but I am hopeful that a solution will result that
is stainable to the continued use and improvement of the State Water
Project.

Attached are some materials for review in advance of the meeting.


















Jeffrey Kightlinger: Breaking state's gridlock
to a reliable water future

By Jeffrey Kightlingerdailynews.com

For years experts have known that the state's biggest water challenge is in Northern California,
where the rivers of the Sierra Nevada merge into the vast Sacramento-San Joaquin Delta.

State and federal water projects draw supplies that travel through the delta and help sustain the
California economy. Yet the delta ecosystem has deteriorated over the years. So in turn has the
reliability of this vital water supply.

The problem has defied a solution because of an inability to find common ground and get
something done. The delta is a policy thicket of different stakeholder views, different regional
perspectives and different water rights. The status quo is in no side's best interest; nevertheless,
no new proposal will please everyone.

Fortunately, there are encouraging signs that the Brown and Obama administrations are breaking
through the gridlock. Over the past six years, they have worked with stakeholders and the best
scientists and brightest engineers. This public process is developing the Bay Delta Conservation
Plan, a bold set of water system and ecosystem improvements that are good for both the
environment and water supply.

The delta ecosystem needs restored natural habitat. Hundreds of miles of man-made levees have
converted the delta from a shifting labyrinth of marshland into a static set of tenuous islands.
Nearly all the original wetlands are gone.

To address this, the state and federal administrations propose to restore tens of thousands of acres
of habitat in a manner that poses the least conflict to delta communities and agriculture.

California water supplies need protection, too. The levees that form each delta island could
collapse in a predicted and inevitable moderate earthquake that could submerge islands and
cause saltwater from San Francisco Bay to rush inland.

Contaminating freshwater supplies with sea water would take years to rectify. Climate change --
which could slowly increase sea levels, impact water quality and add stress on fragile levees --
offers T orlo te 7 oat

Transporting the water supply through a separate system -- two proposed 35-mile water tunnels
under the delta -- would protect the quantity and quality of supplies. It is an ambitious project.
But it is well within the engineering range of numerous tunnel projects throughout the world. In
fact, it is remarkably similar to a water tunnel now being constructed under southern San
Francisco Bay to protect that region's supply from a predicted seismic event.



Public water agencies stand ready to pay for this solution, not the state or federal treasuries. The
final cost isn't known, but it is in the range of $12 billion to $14 billion and, on average,a 1t $1
per person per month or $4 to $5 per household per month over the estimated 12-year
construction period.

In the meantime, the cost of inaction could have devastating effects on California's economy
should levees fail. The tunnels would physically protect the water supply, while the habitat
conservation plan would restore the delta estuary and provide the region's endangered species
and fisheries with a real shot at recovery.

For Southern California, the delta represents about 30 percent of the region's overall water
supply. Metropolitan's regional plan is to replenish Southland reservoirs and groundwater basins
during wet years in Northern California. However, absent a reliable method of storing and
delivering adequate supplies when they are available, our system is at risk long-term.

This is not about more imported water for Southern California. Our long-term regional plan calls
for enhanced conservation, additional recycling and other local efforts to meet all new demands.
However, the reliability of our traditional imported supplies from Northern California and the
Colorado River remain important baselines for Southern California's $1 trillion economy.

Despite the compelling reasons to invest in a better water future, the administrations are hearing
skepticism from a vocal minority.

Polls show an overwhelming majority of Californians are aware of our water problems and
support a carefully conceived compromise that secures water supply reliability while investing in
the environment.

Six years of planning, based on the best available science and engineering, have gone into this
proposal. In addition, hundreds of public meetings have been held. All sides have been heard.
Now it's time to finish the studies and finally get something done.

Let's ensure that our water supply remains reliable and that the delta is on a path to ecosystem

recovery to support the resurgence of California’s vital economy.

Jeffrey K dtli--oris  eral mn :xof " :M politanV et~ stt' "~ “uthern  ifornia
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