OTAY WATER DISTRICT

BOARD OF DIRECTORS MEETING
DISTRICT BOARDROOM

2554 SWEETWATER SPRINGS BOULEVARD
SPRING VALLEY, CALIFORNIA

WEDNESDAY
August 2, 2006
3:30 P.M.

AGENDA
1. ROLL CALL
2. PLEDGE OF ALLEGIANCE
3. APPROVAL OF AGENDA

4. APPROVAL OF MINUTES OF THE JOINT AGENCY BOARD MEETING OF MAY
5, 2006

5. PUBLIC PARTICIPATION — OPPORTUNITY FOR MEMBERS OF THE PUBLIC TO
SPEAK TO THE BOARD ON ANY SUBJECT MATTER WITHIN THE BOARD'S
JURISDICTION BUT NOT AN ITEM ON TODAY'S AGENDA

CONSENT CALENDAR

6. ITEMS TO BE ACTED UPON WITHOUT DISCUSSION, UNLESS A REQUEST IS
MADE BY A MEMBER OF THE BOARD OR THE PUBLIC TO DISCUSS A PAR-
TICULAR ITEM:

a) REJECT MR. AND MRS. CARTER’S CLAIM

b) REJECT MR. AND MRS. INGHAM’S CLAIM

c) APPROVE GENERAL MANAGER SALARY SETTING AD HOC COMMIT-
TEE'S RECOMMENDATION FOR THE GENERAL MANAGER’S SALARY
FOR FISCAL YEAR 2007

INFORMATION / ACTION ITEMS

7. BOARD INFORMATION / ACTION ITEMS

a) DISCUSSION OF 2006 BOARD MEETING CALENDAR



REPORTS
8. GENERAL MANAGER'S REPORT

a) UPDATE ON THE 30" RECYCLED WATER PIPELINE PROJECT (SEE AT-
TACHMENT “A”)

b) SAN DIEGO COUNTY WATER AUTHORITY UPDATE
9. DIRECTORS' REPORTS / REQUESTS
10. PRESIDENT'S REPORT / REQUESTS
11. CLOSED SESSION

a)  CONFERENCE WITH LABOR NEGOTIATOR — (GOVERNMENT CODE
§54957.8)

AGENCY DESIGNATED REPRESENTATIVE: DAN CASSIDY
b) PUBLIC EMPLOYEE APPOINTMENT - (GOVERNMENT CODE §54957.6)
TITLE: GENERAL COUNSEL

RETURN TO OPEN SESSION

12. TERMINATE THE RETAINER AGREEMENT WITH BURKE WILLIAMS AND
SORENSEN, LLP AND APPROVE THE RETAINER AGREEMENT FOR GENERAL
COUNSEL AND SPECIAL LEGAL SERVICES WITH GARCIA CALDERON RUIZ,
LLP EFFECTIVE AUGUST 1, 2006

13. REPORT ON ANY ACTIONS TAKEN IN CLOSED SESSION. THE BOARD MAY
ALSO TAKE ACTION ON ANY ITEMS POSTED IN CLOSED SESSION

14. ADJOURNMENT



All items appearing on this agenda, whether or not expressly listed for action, may be de-
liberated and may be subject to action by the Board.

If you have any disability which would require accommodation in order to enable you to
participate in this meeting, please call the District Secretary at 670-2280 at least 24 hours
prior to the meeting.

Certification of Posting

I certify that on July 28, 2006, | posted a copy of the foregoing agenda near the
regular meeting place of the Board of Directors of Otay Water District, said time being at
least 72 hours in advance of the regular meeting of the Board of Directors (Government
Code Section §54954.2).

Executed at Spring Valley, California on July 28, 2006.

e /

1 Susan Cruz, District Se%tary




AGENDA ITEM 4

MINUTES OF THE JOINT MEETING OF THE BOARDS OF DIRECTORS OF
HELIX WATER DISTRICT, LAKESIDE WATER DISTRICT, OTAY WATER DIS-
TRICT, PADRE DAM MUNICIPAL WATER DISTRICT, RIVERVIEW WATER DIS-
TRICT AND SWEETWATER AUTHORITY

OTAY WATER DISTRICT
2554 Sweetwater Springs Blvd.
Spring Valley, CA 91978

May 5, 2006

The meeting was called to order at 10:13 a.m. by President Bonilla of the Otay Water
District.

ROLL CALL - EACH BOARD

Helix Water District:
Directors John Linden, Chuck Muse, and DeAna Verbeke

Lakeside Water District:
Directors Eileen Neumeister and Bruce Robertson

Otay Water District:
Directors Jaime Bonilla, Larry Breitfelder, Gary Croucher, Jose Lopez and
Mark Robak

Padre Dam Municipal Water District:
Directors Joel Anderson, Lex Bosell, Jesse Dixon and Andy Menshek

Riverview Water District:
No Directors present.

Sweetwater Authority:
Directors Jim Alkire, Mitch Beauchamp, Jim Doud, Ron Morrison,
Bud Pocklington and Margaret Welsh

Also present was staff from each agency.

APPROVAL OF AGENDA

A motion was made by Director Pocklington, seconded by DirectorRobak, and unani-
mously carried, to approve the agenda.
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PUBLIC PARTICIPATION — OPPORTUNITY FOR MEMBERS OF THE PUB-
LIC TO SPEAK TO THE BOARD ON ANY SUBJECT MATTER WITHIN THE
BOARDS’ JURISDICTION BUT NOT AN ITEM ON TODAY’S AGENDA

No one wished to be heard.

ACTION ITEMS

1. Water Conservation

Water Conservation Summit by CWA

Mr. Mike Urhammer, Communications Manager of Padre Dam, indicated that last
summer the agencies’ General Managers held three roundtable discussion ses-
sions on water conservation chaired by General Manager Augie Caires of Padre
Dam. The outcome of their discussions was presented in August to the County
Water Authority Board of Directors. The group committed to saving 100,000
acre feet of water per year through conservation by 2030. A Water Conservation
Summit was proposed to bring key industry and stakeholders together to develop
an action plan to reach the water savings goal. The focus will be to save by re-
ducing outdoor water use. It is planned that a summit would be held annually
with a different focus every year.

The Water Conservation Summit has been scheduled on September 28, 2006 at
the Joan Croc Center at the University of San Diego. The goal of saving 100,000
acre feet a year (or 10% decrease in water use) will be presented to the summit at-
tendees. A pre-event industry survey will be forwarded requesting their top five
ideas for reducing water use in their business or industry. Their ideas will be pre-
sented and discussed at the summit. A draft “Strategic Plan for San Diego County
Water Conservation” will be developed from their input/discussions and the draft
will be distributed for comment and feedback. The role of the summit in the fu-
ture of water conservation is to teach outdoor conservation to customers step-by-
step.

Mr. Urhammer indicated that there have been conversations over the past few
months about adopting a California Friendly Landscaping Ordinance. It would be
passed by municipalities and it is believed it would be the most efficient way to
promote conservation. He noted that AB2717 is being proposed in Sacramento
and should it pass, it will require cities to adopt outdoor water conserving land-
scaping standards as per bill requirements. Should this bill pass the Water Con-
servation Garden will be essential to developers, architects, nurseries, landscape
contractors and residents to demonstrate and teach how 10% water savings can be
met.
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Water Conservation Garden:

Director Mark Robak, Otay Water District and President of the Water Conserva-
tion Garden (WCG), presented an overview on the WCG: what they are currently
doing and where they plan to go. He stated the garden’s mission:

Promoting water conservation in the southern California land-
scape through excellent exhibits and programs that educate and
inspire the public.

and noted that the garden provides 4.5 acres of professionally designed and land-
scaped water-wise plant material that is on display 7 days a week. He shared that
a new Oak Grove display will be incorporated into the garden very shortly and a

future Children’s Garden will be developed. He reviewed some of the things the

garden provides which included the following:

o A wide range of efficient irrigation technology display

o A professionally trained staff that is available to lead tours and answer ques-
tions

e Materials (plant lists, nursery lists, books, CD’s, some plants, etc.) are avail-
able

o Classes are offered throughout the year for the general public on a wide range
of gardening projects

e Classes for the landscaping industry are taught in plant selection and irrigation

e Special events are offered throughout the year (plant sales, Spring and Fall
Festivals, Irrigation Technology Expo, etc.) targeting a broader market

o Biweekly tours of the garden for the general public; scheduled tours for both
adults and school children

e Host groups from throughout the U.S. and internationally that are interested in
learning from what we are doing (recognized as best of its kind west of the
Mississippi River)

e A partnership with Cuyamaca College, including collaborations on special
events, a potential new water-wise AA degree program and a new children’s
garden

¢ Educational displays, lectures, and activities at off-site locations throughout
the County (i.e., Del Mar Fair, Earth Day, Career Days)

He stated that the garden was always reviewing ways in which their programs can
be maintained more cost effectively. The garden’s goal is to focus the garden’s
budget on programs that are most effective in influencing the reduction of water
use in the landscape. He presented the results of the Otay Water District’s survey
concerning the WCG which included:

o Half the people that visited the Garden made a change to their landscap-
ing/irrigation after their visit
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¢ Almost half (45%) have seen or heard about the Garden

e Of those who have visited the Garden during the past six years, 34% have vis-
ited 2-3 times and 10% have visited 4-5 times which indicates that people are
returning to the garden after visiting (the garden is reaching its audience)

Director Robak also shared that garden attendance has risen from 7,500 in FY99-
00 to 27,000 in FY05-06. He noted that water conservation was the cheapest
source for new water. He stated for this reason, he believed that it was important
to increase spending for such programs to seek the water savings.

He indicated that the Garden has increased grant funding through private and pub-
lic foundations and donations and expects to raise $213,000 in grant funding and
private/public foundation donations (outside of partner agency support funds) this
fiscal year. The garden also raises funds through:

¢ New classes that are now offered to the landscaping industry for a fee
Increased garden facility rentals (the garden is also seeking legislation to al-
low alcohol to be served on the garden facilities for special events such as
weddings)

e A new community foundation, “Friends of the Garden”

Director Robak indicated that the Garden has five fulltime employees and 40 vol-
unteers (docents). He stated that the value of the docent volunteers is over
$50,000 per year (at a rate of $14/hour). He shared that 76% of the Garden’s
budget is utilized to pay employee salaries and benefits and 24% is used for gen-
eral expenses. It is expected that salaries and benefits will increase 11.4% in
FY06-07 which includes a 3.6% CPI, 2.5% merit pay increases and additional
hours/benefits for three part time staff members. Non-water agency sources will
increase from 12% to 15%.

He noted that the garden’s future goals which were to better promote its conserva-
tion message to a wider audience in San Diego County and Southern California
and to expand existing programs and exhibits. The garden hopes to increase grant
funding and possibly hire a professional grants writer. It also plans to work with
nurseries and garden/home improvement stores to stock and promote water-wise
plants and hopes to institute a new water-wise AA degree program at Cuyamaca
College and expand it throughout San Diego County.

2. East County Regional Water Treatment Improvement Program Update

General Manager Mark Weston of Helix Water District indicated that the East County
Regional Water Treatment Improvement Program came about from the efforts to
convert the Levy Water Treatment Plant into more of a regional facility. It was
agreed that to change it to a regional plant, CWA would need to purchase additional
capacity from Helix so that they would own more of the capacity from the treatment
plant and Otay WD, Padre Dam MWD and Lakeside WD would need to do some im-
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provements to take water from the plant. The program would expand the existing
Levy Water Treatment Plant and add new facilities for additional treated water capac-
ity. He stated that Helix WD, Otay WD and Padre Dam MWD would be executing
an agreement with CWA in May 2006 and Lakeside WD is pending a deannexation
and would also be executing an agreement.

Under the agreements, CWA will purchase existing capacity within Levy from Helix
WD (up to 15 MGD in 2015) and will commit to providing water capacity to Levy
from the Moreno-Lakeside Pipeline. They will also purchase capacity from Helix for
Otay and Padre/Lakeside to take flow in 2008 and provide funding for the Los Co-
ches Pump Station, 42” Flume Improvement, Otay #14 Flow Control Facility (FCF)
and the Otay 36” pipeline. Helix has committed to provide an additional 6 MGD to
Padre/Lakeside, design and construct the new Los Coches Pump Station and the new
42”flume improvement by 2008. Padre Dam will provide funding for the Los Coches
Pump Station and design and construct the #7 flow control facility and pump station
and the pump station and pipeline connected to #7 flow control facility by 2010.
Otay has committed to design and construct the FCF #14 upgrade and the 36” treated
water pipeline from the Otay FCF #14 to the Otay Regulatory Reservoir by 2010. Fi-
nally, Lakeside will design and construct the Lakeside FCF by 2008.

He stated that the program would provide better capacity and contain cost for the ex-
pansion for delivery systems to meet customer needs.

3. Desalination

Proposition 50 Applications:

General Manager Dennis Bostad of Sweetwater Authority indicated that it is pro-
posed that a brine disposal line be constructed that will collect concentrated saline
water that is a by-product of ocean or groundwater desalination from the Rey-
nolds Groundwater Desalination Facility and the proposed Otay River Groundwa-
ter Desalination Plant. He stated that the line would join the South Bay Ocean
Outfall line where the saline water will be diluted with reclaimed water prior to
being released to the ocean.

He stated that Reynolds produces 4 MGD of desalinated groundwater (20% of
Sweetwater’s average day’s supply demand) and releases, as a by product of de-
salination process, 1 MGD of concentrated saline water into the Sweetwater River
channel which flows to the ocean. He stated that Sweetwater was planning on
expanding Reynolds’ capacity to 5 MGD, however, the Department of Health
Services could provide a grant up to $5.5 million to support the expansion of the
plant up to 9 MGD. He stated that Sweetwater has been studying the groundwater
basin for the past 5 years to see if there were sustainable supplies to meet a 9
MGD flow without creating new environmental issues. He stated that if the estab-
lished safe yield from the basin was less than the 9 MGD yield capacity, they in-
tend to look into seawater desalination to make up the difference. The saline con-
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centrate for such a process, however, would go from 9000 PPM to 70,000 PPM
(ocean water is about 35,000 PPM), thus, discharging through the Sweetwater
River would no longer be permitted. He indicated that Sweetwater has submitted
a Prop 50 grant application to do a study of their existing treatment plant. A pro-
posed study would be to evaluate zero liquid discharge technology. However, the
process is still under research and could be quite costly. The other option would
be to construct the brine disposal line. However, it is felt that one plant could not
support the construction of such a pipeline. It is proposed that a Prop 50 study be
submitted to study the possibility of a regional brine disposal line and Sweetwater
is working with other agencies (Otay, CWA and the City of San Diego) who may
have projects that could hook into a regional line. The City of San Diego has two
projects that would have the possibility of supporting a regional line and Otay
may have one project.

Padre Dam Director Jesse Dixon inquired what determines viability. General
Manager Bostad indicated that Sweetwater has a couple of monitoring wells and
is proposing others that are highly specialized and can test water quality, pres-
sures, and through satellite technology, can detect changes on surface elevations
(if the soil is sinking). He stated, over time, it is hoped such monitoring would
provide the sustainability figure that we are looking for.

Padre Dam Director Dixon further inquired how the groundwater was replen-
ished. General Manager Bostad indicated that many of their productive wells
come from the San Diego formation which is approximately 800 feet deep and
such water is upwards of 15,000 years old. It must be determined how much of
this water can be taken versus ocean water.

Padre Dam Director Dixon asked if Mr. Bostad had information on the zero liquid
discharge for desalination. General Manager Bostad indicated that he did and
asked Director Dixon to contact him following the meeting.

Otay Water District Director Larry Breitfelder inquired what volume was being

considered from the South Bay Water Reclamation Plant to dilute the discharge.
General Manager Bostad indicated that studies have not yet been done to deter-

mine that and that would be part of the feasibility study.

Rosarito Beach and Encina Desalination Projects:

General Manager Watton of the Otay Water District provided an update on the
proposed desalination plant in Rosarito Beach, Mexico. Because of Otay Water
District’s proximity to the border, the district’s board wished to strategically ex-
plore regional water opportunities with Mexico. If Mexico developed a desalina-
tion plant (in Rosarito Beach) there may be opportunity to develop a larger plant
and bring a portion of the water from the plant across the border. CWA has done
some studies and the cost is in-line with other proposed desalination plants for
this region. He indicated that the water could be brought under a federal treaty
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and that a Prop 50 Grant application has already been submitted for a matching
$250,000 grant to do more advanced feasibility studies on the proposed desalina-
tion plant. Both Otay and Mexico officials have indicated interest in pursuing the
feasibility of the project further.

General Manager Watton also indicated that he wanted to provide an update on
the Encina desalination issues. He indicated that the State Lands Commission has
indicated that they wish to start eliminating the Once-Through Cooling (OTC)
method. If this is the case, the advantage of a partnership with a power plant is
not as beneficial as before as far as environmental research and impacts to the
ocean environment. He stated that OTC will be a big issue with the Coastal
Commission and the Encina plant will be difficult to push forward.

He indicated that there were many projects being discussed and he wished to raise
the question of which projects the region should pursue to meet the 56,000 acre
feet that CWA indicates the region requires. Should the region develop one large
desalination plant or various projects among the member agencies. This is some-
thing that needs to be explored. He also indicated that CWA is in negotiations
with Poseidon and the terms will probably be revealed by CWA sometime in June
2006.

General Manager Watton also noted that CWA has had cost overruns for some
projects over the last year totaling approximately $200 million. He indicated that
CWA will need to review its CIP and update cost estimates, complete a rate
analysis and project rates for the next 5 or 6 years. CWA should also look at what
the local agencies are doing to increase their resource reliability and how it fits
into the regions reliability. He stated that based on this analysis, determine how
much reliability CWA could afford.

General Manager Bostad inquired if CWA has determined what would be consid-
ered reliable. General Manager Watton indicated that CWA did define some reli-
ability issues through the agency General Managers and the CWA board process,
but it should probably be reviewed once again.

4. Recycled Water Update:

Otay Water District:

Assistant General Manager Manny Magana of the Otay Water District provided
an update on Otay’s recycled water system 36” pipeline project. He noted that the
existing system currently delivers 3.41 MGD of recycled water. He presented a
slide showing the route of the new 36” pipeline and indicated that from the South
Bay Water Reclamation Plant the pipe crosses three freeways (Interstate 5 and
805, and State Route 905) and has been completed up to Brandywine Avenue in
Chula Vista. He stated that the pipeline is ahead of schedule and indicated that
the project is funded through Otay’s CIP expansion program. The total cost of the
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project is $42.7 million and the district has received a $4 million Prop 50 grant
and hopes to receive up to $10 million in grant funding from the Bureau of Rec-
lamation. Asst. General Manager Magana presented slides showing the various
stages during the construction of the pipeline. He stated that to date, 20,703 linear
feet of pipe has been installed and the pipeline is 65% complete. Construction is
on schedule and it is expected that the pipeline will be completed in October
2006. The Recycled Reservoir and Pump Station are 30% complete and are ex-
pected to be completed in April 2007.

Director Robak, Otay WD, inquired when staff expects the new system to be in
operation. Asst. General Manager Magana indicated that it is expected to go on-
line in April 2007 and the new system will deliver approximately 6 MGD of recy-
cled water.

Pilot Testing of Membrane Bio Reactors (MBR):

Mr. Jack Adams, an Engineer with Sweetwater Authority, presented an update on
Sweetwater’s recycled water program. He indicated that there were a number of
projects occurring within their service area which has caused them to look at pro-
viding recycled water to their service area. He stated the projects included:

¢ The Duke Energy Plant (had indicated that they were proposing a redesign of
their plant to utilize recycled water for cooling

e The City of Chula Vista Bayfront development
Cities of National City and Chula Vista “Smart Growth”

In response to such requests, Sweetwater Authority commissioned and completed
a Recycled Water Master Plan in June 2005. Mr. Adams noted some issues staff
would face in putting together their recycled water program:

¢ By law, the recycled water rate must be less than the potable water rate

¢ Annual cost of capital, and the operation and maintenance of recycled system
must be sustained by recycled water sales and not by potable water rates
Water quality must meet Department of Health Services standards
Possible retrofitting of existing customers’ plumbing

¢ Cost of new infrastructure (pipelines, pump stations and storage)

He stated that Sweetwater conducted a water assessment and determined that de-
mand would total approximately 6,700 acre feet annually. He stated that the
Duke Energy Plant’s needs represented over half of the total annual demand.
They also looked at a number of alternatives. An authority-wide system and a
system west of Interstate 805, however, the cost per acre foot was too high at
$2,020 and $1,833 respectively. The preferred alternative project (sharing the
pipeline with Otay WD) would cost approximately $29 million with a cost of ap-
proximately $807 per acre foot which would be in the right range.
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He noted the current status of discussions:

e Sweetwater has been meeting with LS Power (formerly Duke Energy) and the
City of San Diego and there currently is no resolution to an agreement for the
plant to purchase recycled water

¢ The City of Chula Vista has a 5 MGD wastewater capacity shortage with the
Metro Sewer System and needs to address this issue

¢ San Diego County Water Authority recently completed a feasibility analysis for a
region wide membrane bioreactor plant for recycled water

e Need to determine if Chula Vista’s Metro Capacity deficiency can provide a
source of recycled water to Sweetwater

Mr. Adams indicated that during the same time that Sweetwater was conducting its
recycled water plant feasibility study, the City of Chula Vista was also conducting a
wastewater study to respond to their wastewater shortage with Metro. They evaluated
the cost of acquiring capacity in the Metro system versus the construction of a con-
ventional wastewater treatment plant. They determined that acquisition of capacity in
the Metro System was more cost effective at a cost of $75 million versus the cost of
building a treatment pant which ranged from $70 to $185 million.

Also, during the same time of Sweetwater and Chula Vista’s studies, CWA received a
grant to evaluate a region wide “scalping” plant. A scalping plant takes flow off the
sewer, treats it and puts the solids back into the sewer system to be flushed down to
the end of the line plant for treatment. They reviewed eleven sites and further evalu-
ated the three most promising sites. One of the promising sites is located in the
Sweetwater service area.

Mr. Adams showed a comparison between the conventional multi-step tertiary treat-
ment process and the MBR treatment process. The MBR process was much more
cost effective. It replaces the conventional clarification, aeration and filtration proc-
esses by combining the physical barrier characteristics of a membrane with biological
treatment. This produces high quality effluent for discharge, reuse or recycle.

After CWA completed their MBR study, Sweetwater and Chula Vista agreed that the
MBR process could work as an alternative solution to acquiring capacity from the
Metro Commission. Both have agreed to study the system further.

He stated that first Sweetwater would need to determine that Sweetwater had enough
recycled water demands to resolve the City of Chula Vista’s Metro shortage. It was
determined that Sweetwater demand was approximately 3.5 MGD and would need to
meet 5 MGD (Chula Vista’s capacity shortage). They approached Otay WD and with
Otay’s demand, it appears that they may be able to solve the City of Chula Vista’s
demand shortage through a possible MBR plant.

Sweetwater Authority and the City of Chula Vista have agreed to pursue a feasibility
study and are working currently to obtain letters of commitment from the City Chula
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Vista, LS Power and Otay WD. The next steps would be to obtain board and council
approvals and prepare a RFP and select a consultant to complete the feasibility study.
The goals of the study would be to:

Verify recycled water demand analysis

Determine appropriate MBR capacity

Site the MBR

Evaluate sewage flows

Evaluate the recycled water distribution system structure
Evaluate its economic viability

Asst General Manager Magana inquired if there was a MBR plant close by. Mr. Ad-
ams indicated that Sweetwater visited a plant in Corona, California. He stated that
there are a number of plants within the region (Redding, etc). Director Robak in-
quired what was the scale of the plant presented. Mr. Adams indicated that a 6 MGD
plant would require 4 acres to build whereas a conventional plant would require 10 to
16 acres. Director Robak also inquired what were the other two locations studied by
CWA. Mr. Adams indicated that they looked at Olivenhain and the City of San
Diego.

El Monte Groundwater Replenishment Project:

General Manager Mark Weston of Helix Water District indicated that their district
has been working for years with a developer to build two golf courses on property
their District owned in the El Monte Valley, east of Lakeside. He stated that the de-
watered river bottom (approximately 500 acres) has been dry since the building of the
El Capitan Reservoir in 1935. He stated that last summer, the golf course developer
approached Helix about building a river restoration project in lieu of the golf courses.
He stated that he would be providing an update of where they are with this idea.

General Manager Weston indicated the project was a cooperative feasibility project
with Padre Dam MWD, City of San Diego, Endangered Habitats Conservancy
(formed for this project) and El Capitan Golf Club (the City of San Diego and Padre
Dam would supply the recycled water). This river restoration project can only pro-
ceed if the new habitat is supported by groundwater. He indicated that the plan is to
bring in recycled water and treat it to a very high level which will raise the groundwa-
ter level in the riverbed to sustain plant life. He stated that the highly treated water
would become a new water supply for Helix.

He reviewed some of the features of the plan. He indicated that they will re-grade the
riverbed into a gentle sloping river bottom (it is currently flat) and the excess sand
would be extracted and sold to pay for the project. Vegetation would then be planted
in the new river bottom. He stated that they have studied bringing recycled water
from the City of San Diego and Padre Dam MWD to the El Monte Valley. They re-
viewed three different pipeline alternatives from Padre Dam MWD and possibly tap-
ping into the new pipeline the City of San Diego is contemplating on building to
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bring recycled water to the San Vicente Reservoir. He stated that the water is treated
to tertiary level, then through micro filtration, reverse osmosis and finally oxidized
with ultraviolet light and hydrogen peroxide. He stated that it is very highly treated
and only the water molecules are passing through the membranes. The treated water
will then be placed in the ground (it is better quality than what is in the ground) and
will then move two miles down river to the west end of the valley where it will be ex-
tracted and treated. Helix is looking to produce 500 AF which is about 10% to 15%
of their water supply. It was noted that the price per acre foot will range from $500 to
$100 per AF based on what the wastewater agency wants to charge Helix for the wa-
ter.

General Manager Weston reviewed the timeline of the project and indicated that the
feasibility study is just now being completed. He stated that it depends on the cost of
the recycled water from the purveyor which is expected to be in the range of $500 to
$1000 an acre foot. He stated that they expect environmental work to be done over
the next two years and construction to commence in 2011. Feasibility will be deter-
mined by the economics of the project, however, there is a great benefit to the envi-
ronment in restoring the San Diego River. He stated that the San Diego River Con-
servancy is very excited about this project as well as the enviromentalists. He stated
that Helix expects to have a completed feasibility study to present to their board
sometime towards the end of May.

Sweetwater Authority Director Mitch Beauchamp indicated that he would like to see
the agencies in attendance take a leadership role in supporting the acceptance of re-
claimed water as drinking water without having to utilize projects such as this restora-
tion project to mask the recycled water.

Sweetwater General Manager Dennis Bostad inquired if Helix will need to sell sand
to contour the riverbed. Helix General Manager indicated that they would need to do
so. He stated the total cost of the project was $100 million and Helix expects to
spend $40-60 million and hopes to sell the sand to generate revenue for the project.

Otay Director Mark Robak indicated that he wished to comment on Director
Beauchamp’s remarks regarding the agencies in taking a leadership role with regard
to reclaimed water. He stated that the City of San Diego’s repurification study indi-
cated that the preferred alternative is to build a pipeline to the San Vicente Reservoir.
He indicated that in the 1990’s the idea of utilizing reclaimed water as drinking water
was not successful as it was labeled “toilet to tap.” He stated that in reality, all along
the Colorado River, wastewater is being placed in the river. He stated that the City of
San Diego is looking for letters of support for their reclaimed project and thanked the
agencies who have already forwarded letters of support. He stated that he felt that
agencies do need to get behind their project.

5. Lakeside and Riverview Detachment from Padre Dam
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Mr. Neil Brown, Director of Engineering and Planning of Padre Dam MWD, indi-
cated that they are coming to the end of a three and half year project regarding the de-
tachment of Lakeside and Riverview from Padre Dam. He indicated that the munici-
pal service reviews, sphere of influence and the LAFCO detachment proceedings had
taken much longer then they had anticipated. He stated that to complete the process,
the mapping of the existing conditions, the new boundaries, and exceptions must be
prepared for of all three districts which they had not been aware of. This culminated
in approximately 400 maps which must be approved by the County Assessor’s Office,
LAFCO and the State. He stated that the County Assessor’s office has reported the
changes to the County Auditors who must complete their tax roll changes prior to
LAFCO approving the detachment and consolidation. He indicated that because of
the size and complexity of the tax changes, the detachment will instead be presented
to LAFCO’s Commissioner meeting in July rather than June. He stated that after it is
approved by LAFCO there must be a 30-day timeframe to allow for protests for the
three agencies involved. If all goes as planned, the detachment / considation will be
recorded by the State Board of Equalization in mid-August.

6. Annexation of Tribal Lands Update

Mr. Neil Brown indicated that Padre Dam MW was surrounded by four different in-
dian reservations (Barona to the North, Ewiiaapaayp and Viejas to the East, and Sy-
cuan to the South). He stated that they have been approached Barona about recycled
water in the past, but have not heard back from them. The Ewiiaapaayp had ap-
proached Padre, but has since been trying to work out gaming arrangements with Vie-
jas. He stated that until they work out an arrangement, they do not expect to hear
from them. Viejas is currently working with CWA regarding wheeling rights and
have sent a RFP a couple months ago to study their future water needs.

They are currently working with Sycuan and have built a pipeline to serve a trust land
development, Big Oaks, and are completing another pipeline to another trust land de-
velopment adjacent to the Sycuan Indian Reservation. He stated that Padre Dam is
currently dealing with water quality issues because there is not enough usage on the
larger size pipeline that was installed to accommodate future development. They are
currently working on agreements to assure that there is water turnover to maintain
water quality. He shared with regard to the annexation of the Sycuan Reservation
Land, that the same LAFCO process must be followed; municipal service reviews and
a sphere of influence study which is just now being completed. He stated that rather
than slow down the Riverview and Lakeside detachment/consolidation process, they
are holding off annexing the Sycuan tribal lands until that process is complete.

Sweetwater Director Margaret Welsh inquired if Sycuan was currently not being ser-
viced by Padre Dam. Mr. Brown confirmed that that was correct. Director Welsh in-
quired if the trust lands can be expanded. Mr. Brown indicated that they could pur-
chase additional lands and petition the Government, Bureau of Indian Affairs, to grant
the land into a trust. He stated that they must also work out how they would handle
property tax rolls. Would they be included in the tax rolls so that they pay their fair
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share? They must also address the fairness issue; how does that compare to school
districts and other government tax exempt entities.

Director Robak indicated that Otay serves water to Dehesa Elementary School. He
stated that they would like a tie-in, but there are some engineering challenges. He
asked if Mr. Brown could address the challenges. Mr. Brown indicated that they be-
lieve that Sycuan is planning to purchase additional trust lands adjacent to where a
pipeline would be built to the Dehesa Elementary School. He stated if Sycuan does
purchase such lands, Padre Dam would request that they build the pipeline to the end
of their property. By doing so it would shorten the pipeline required to serve the
school.

7. Water Agencies’ Standards Design Guidelines:

Mr. Hossein Juybari, Sr. Civil Engineer from Otay, indicated that standards guide-
lines is another example of cooperation between our water agencies. He stated that
the committee was formed in April 2001 to create a uniform set of design guidelines
for areas served by the member agencies. The committee chairmanship is rotated
among the participating seven member agencies and is currently being chaired by
Otay. He stated that they released an initial draft in September 2004. He stated that
the City of San Diego and organizations in the private industry (Consulting Engineers
and Land Surveyors of CA and John Harris of Hirsch & Co.) have participated in de-
veloping the guidelines. He indicated that the benefits of having a standards guide-
lines is it:

Simplifies and standardizes the design process for all member agencies.
Reduces design and construction costs

Creativity is uniform

Knowledge and ideas are shared which produces better ways of doing business

He stated the second draft, scheduled to be released later this month, will include 12
design sections which includes storage facilities, pressure control facilities and cost
estimating. Sections will also be combined to achieve an improved overall guideline.

Mr. Juybari indicated that the third release will include microstation guidelines, seis-
mic sensing devices, water pump station, sewer pump (lift) station and slip lining.
Sweetwater Authority will take over the chairmanship of the committee in January
2007.

8. NCCP /MSCP Status Report

Mr. Rick Alexander, Director of Environmental & Governmental Services of Sweet-
water, indicated that he would be providing a status report on the Joint Water Agen-
cies (JWA) Natural Community Conservation Plan Program in which Helix, Padre
Dam and Sweetwater are partners. He stated that the goal of the process is to put to-
gether a NCCP Plan which will provide “take authorizations” for covered and uncov-
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ered species and their habitats through the water agencies so that they can address
impacts to those species to either operations, facility development or simple manage-
ment of an agencies’ lands and programs over a 50 year period. The plan would per-
mit water agency activities, such as, new project/facility siting, management of land
and operations.

The JWA Subregional Plan will be the umbrella document and the Subarea Plans of
each water agency will describe how each water agency will implement the NCCP
Plan. He noted scheduled milestones for the NCCP Plan:

5/15/06: Final Review Drafts (SAP’s, SRP, Conservation Analysis)

He stated the Conservation Analysis document is important as it describes
in detail why listed species are covered and justifies the conservation ac-
tion that the water agencies will take to obtain coverage for each species.

5/30/06: Draft Implementing Agreements will be completed

6/30/06:  EIR / EIS, Framework Management and Monitoring Plans will be avail-
able for review

7/3 to 7/19/06:  JWA Board approve Public Review of the Take Authorization
Package

7/25 to 9/22/06: 60 Day Public Review period
11/1/06:  JWA boards and FWS approve Take Authorization Package Submittal

11/8/06: EIF / EIS Hearing and Certification by Sweetwater Authority as lead
agency

11/20/06: Submission of the Take Authorization Package to Wildlife Agencies

He stated that the Subregional Plan and Conservation Analysis was forwarded today
to the Wildlife Agencies for their informal review.

He stated that CWA is also preparing a NCCP Plan which is on a similar schedule as
discussed today. He stated that CWA has approved approximately $600,000, over a
three year period, to be passed to the Fish and Wildlife Service to fund dedicated staff
positions to review the NCCP Plans (including the JWA plans) as they are received
by the Fish and Wildlife Services. He stated that they must still discuss if the staff
position is made available to review the JWA plans, how the cost will be shared. He
noted that the boards at today’s meeting should start thinking about this issue.
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Mr. Alexander indicated that they have also been discussing with CWA the idea that
CWA would be able to mitigate impacts of their projects on JWA partner lands which
help the JWA finance the implementation of its plans.

He also noted that they are looking for potential new partners in the JWA and have
approached Otay WD, Vista ID and Yuima WD in the east county.

The meeting was adjourned at 12:15 p.m.

President

ATTEST:

District Secretary
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STAFF REPORT
TYPE MEETING: Regular Boar 5 MEETING DATE: August 2, 2006
SUBMITTEDBY: David Buﬁ@a/u",) Safety and W.0./G.F. NO: DIV. NO.
Risk Administrator 4
APPROVEDBY: Rom Sarnc, Chief, Administrative pvices

(Chief)

CFW%QFDBV German A%gggéﬁi Assistant General Manager, Finance and
sst. 5

Administrative Services

SUBJECT: Rejection of Mr. & Mrs. Carter Claim

GENERAL MANAGER’S RECOMMENDATION:

That the Board reject this claim in the amount of $4,001.73

COMMITTEE ACTION:

See Attachment “A”.
PURPOSE :

To reject this claim presented by Mr. & Mrs. Carter of 6656 San
Miguel Road, Bonita CA. 91902. This claim alleges damage to
numerous plumbing fixtures and items such as a refrigerator, hot
water heater, hard wood flooring and numerous other items on May
31, 2006.

This claim was submitted for consideration on 7/12/06.

Staff and the District’s property & liability insurance carrier,
SDRMA, has recommended that this claim be rejected in its
entirety. This claim is not due to any negligence or liability
on the part of the District. This claim has been referred to
the SDRMA claims adjuster for review.

This action is necessary in order to begin the statute of
limitations for bringing any legal action in this matter.



ANALYSIS:

Mr. & Mrs. Carter claim that following a water main relocaticn
project, excessive pressure caused the damage. It should be
noted that in their written claim it is stated that their
property is not protected by a water pressure regulator as “they
never needed one”.

Water System Operations was consulted and it was confirmed that
proper procedure was followed by staff when the line was re-
filled to control air and high pressure in the lines on 5/31/06.

The 185 pounds of pressure claimed by the Carters is reported to
be within the normal pressure range in this zone.

The District is confident that the damage was caused by an
absence of a required pressure regulator and other protective
devices for the property by plumbing code and District Code of
Ordinance.

It should be noted that the claim also includes $2,015.64 for a
new refrigerator. We are concerned about a claim for the
replacement of an entire appliance that at best may have
experienced a leak to the ice maker as opposed to the
replacement with a new refrigerator. In addition, had the hot
water heater been protected by both the required residence
pressure regulator and temperature and pressure regulator valve
on the appliance itself, the damage would have been prevented.

It should also be noted that this is the only property that has
reported a problem from pressure.

The Districts Code of Ordnance states that customers must
protect their property from damage. See excerpt below.

23.03 WATER PRESSURE REGULATION

A. Customer Responsibility. The District shall assume no
responsibility for water pressure regulation within a customer's
service area. The customer shall be responsible for providing
adequate safeguard measures for the customer's water system
wherever pressure regulation is necessary.

B. Requirement for Installation in New Construction.
Customers making application for water service for new
construction for residential, commercial or industrial use shall




be required to install an appropriate pressure regulation device
for such service.

FISCAL IMPACT:

None.

STRATEGIC GOAL:

Protect the District employees, assets and community by
continually improving sound risk management practices and safety
programs.

LEGAL IMPACT:

None

General Manager
Attachment “A” Committee Action
Attachment “B” Copy of Claim by Mr. & Mrs. Carter



ATTACHMENT A

SUBJECT/PROJECT:

Rejection of Mr. & Mrs. Carter Claim

COMMITTEE ACTION:

The Finance and Administration Committee reviewed this item
at a meeting held on July 21, 2006. The following comments
were made:

There was a water main relocation project scheduled on
the day that the claimant had experienced the damage
to their property;

The claimants’ admitted that their property was not
protected by a pressure requlator and when the water
was turned back on, the claimant alleges that numerous
plumbing fixtures, their hot water heater,
refrigerator, flooring and other items were damaged;
It was discussed that normal pressure for the pressure
zone in which the claimant resides is approximatly 180
1bs. and the required pressure regulator would reduce
the operating pressure within the home to a level no
less than 75 pounds;

The District’s Code of Ordinances, Section 23.03,
Water Pressure Regulation, states that customers are
responsible to must protect their property from damage
by installing an appropriate pressure regulation
device;

The customers affected by the relocation project were
informed prior to commencing the project;

The District’s liability insurance provider recommends
that the District reject the claim as the damage was
not due to any negligence or liability on the
District’s part and rejection protects the District by
limiting the time a claimant may file suit to 6 months
as opposed to two years.

The home was not very old, so the regulator may have
been removed or never installed initially. Sometimes
this is done to increase the water pressure to the
property’s irrigation system;




¢ Tt was noted that the District would be in a strong
position should the claimant wish to litigate;

¢ There was discussion that the District did not have
areas that were outside normal pressure levels, but
does have areas that are at the high end of normal
pressure levels;

¢ The committee suggested that an informational item on
the requirement to have pressure regulators be
included in the next customer “Pipeline Newsletter” as
has been done in the past;

Upon completion of the discussion, the Committee supported
staff's recommendation and forwarding to the Board of
Directors on the consent agenda.



CLAIM AGAINST JUL 12 2006
OTAY WATER DISTRICT

Name of Claimant(s):
Keity ¢ DiANE CARTER

Address of Claimant(s): (S San H&Ssu.g Rcl’, Porib. CA Q902
Phone No. _ @19-M 70~ 0M3 &

Address to which claimant(s) desire(s) notice to be sent (if other than above):

oS0 San Wigud Kd., Bonits CA 31902

Occurrence or transaction which gives rise to claim: -
“ when wodas mari o4 relocsta) M Do W
a) Date:= 531 /ot Time:

b)  Place: (pS5lp  Spa /’IW [d., fouts  CA Y502

C) Specify the particular act or omission you claim caused the injury or
damage. Include a statement of why you feel the District or its employees
were at fault.

Wk to Ve oot Uhen, e woder maeer rugn velociticd

anwpl%/}\Othu)oﬂ«JDcshnch ‘wé felhad dv me,

Hmed o o howo wadd he woder cwiilall gt Heo )al/)cﬂvaL Rood.
IGLSM hu, ¥ T neaded b do - guagidin, él woudd b comats

a,a,v e Seddd “No ¥, Here kJM4% nd difporracis ¢ MJC’M
4.  General description of | injury, damage or loss (so far as known as of the date of
this claim):

Qo A 202 ] Wl \ } i ifen O 2 *‘b/b&—b
everse. OS mosis bmk_o, ubi-e& dawmagr Yo 474;\»4 orolanm,
5.  Name(s) of any Dls‘mctemdS ee( )causmg mjury, damage or loss, tfknc?vffn M“‘W‘-‘“

Unknaum




6. a) Description of any property damaged:

See. dem 4

b} Name of any person(s) injured and description of personal injury:

Noas

7. Amount claimed if less than $10,000. Be sure to attach invoices or estimates
to verify amount of property damage or statement from doctor or hospital
for personal injury. If the amount is more than $10,000, indicate whether juris-

diction would rest in Municipal or Superior Court
a)  Amount claimed as of date of claim: $ 40113
b) Estimated amount of any prospective injury,
damage or loss: $ N/A
c)  Total amount claimed: $_ 460173

8. Name, address and telephone number of witness(es) to the incident:
Keith Carter  614-470- 043, Diane Capler 510- $37-269
/.22

9.  Any additional information that might be helpful in considering this claim:

Hod Yo ot it Onploger dold wd Yhat Haue wokd bu

A _jwersasy jn o prespensts o 185 phurels o prescace vl be Gomsis
i H lides we  wodd ot fodes precadio. A
| have read the statements made in the above claim and | know the same to be true of
my own knowledge, except as to those matters stated upon information or belief, and as
to such matters | believe that same to be true. | certify under penalty of perjury that the

foregoing is true and correct.
RO/‘M.(? C)a,i:)

Dated:_lp /30 /0y /
r Claimant or Authorized Representative

-







Sk b0, BOX 620100 SAN DIEGO; CA 92162-0100
s&awm ALL SAN DIEGO COURNTY ('ﬁ -§88-726-3707)

HOOTER

Plumbing, Sewer and Drain-Cleaning

Cnmraclm" ;O e qunsd by Iaw o be l;: ensad and
raguiated by e Contractor's State License Boad, Any
quastions concerning a cantractor may be feferrad to the
ragatrar of the board whose addss is:
Contractor's Stale Uicense Board

L1920 N Streat Sacranionts, CA 05874

DATE v a4 T TECH f‘ ey TIME IN TIME OUT

Name | ' : ,“ i Bill to ‘

Job Add,ress :"}' TS RN b KidAddress . L

City ., PN P State’” ' lciy i State =

Phone. No. s Lo zpafitead PhoneNo( ) #p
CASH fCHLcK# DCREDIT CARD AUTH. #____ %2{;‘} ‘(“;% JCHARGE RECALL  DIESTIMATE

LOCAT!ON MAIN LINE TOILET - BATHTUBSHOWER « BATH SINK +» KITCHEN SINK « DISPOSAL « LAUNDRY « URINAL
FLOOR DRAIN « FLOOR SINK « AREA DRAINS WTR. HEATER{ HYDRO JET]ER MINI .JETTER ¢ LINEALEAK LOC. - CAMERA

ACCESSED FROM CAUSE OF STOPF’AGE : ' WARRANTY
") DRAIN S GLEANOUT TTROOTS [1.GREASE | LIYES . LINO
(9 veny | OTHER ) OTHER b UNKNOWN DAYS IFNOGIVE TREASON.
DESCRIPTION / REMARKS o REGULAR | ACTUAL
WATER PRESSURE P5I | % i
|RECOM mz:sxawmomslr\:on‘,,_ , S U
EQUIPMENT USED
: by ‘ EXCAVATOR e
MATERIALS / PARTS USED ON JOB BIG JETTER 0o
: OTY. : MiNl JETTER )
avy. # DESCRIPTION ) # DESCRIPTION s bR 3
o A | QUEST KIT ot 8
LOCATOR 0 |
- = CAMERA [ b
-\ s SNAP CUTTERS U
TRUCK OPERATION SURGHARGE $ 10.00

INSURANCE PAYMENT REQUIREMENT:

Prapoerty Qwnor:

Please make all payments dispersivle payable to 8.0.8.F

Jootar ne, and property ownel jointly.

TOTAL

| hereby acknowledge approval of estimate
to procesd wilh the ahove descrbed work.

Additionat work approved:
Additional Amount $___

0 EXCELLENT 23 SATIS SEACTORY.

1 POOR-

Signature acknowladgament completion
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THE HOME DEPOT 0658
725 PLAZA COURT
CHULA VISTA, CA 91910 (619, 421-6200

0658 00031 71865 06/15/06
SALE 41 AF9748  10:34 AN

o et ety e

|R2 )

SN
RO

FJ

071121100573 RK MOUSE RAT AT~
025613095325 ANGLE VALVE 4,59
026613966311 BRASSCRAFT 3.9
078864902129 TOILET KIT 9.67
SUBTOTAL 23,15
SALES TAX 1.78
, TOTAL $24.94
T O0XXKX8121 STORE CREDIT 6.98
‘CARD BALANCE 0.00
TA
XXXXXXXXXXXN6264 VISA 17.96
AUTH CODE 01329B/5313808 TA

Qi

0658 31 71865 06/15

FIND THE PERFECT GIFY FOR DAD!
SHOP ONLINE AT WiW.HOMEDEPOT.COM/DAD/
FREE SHIPPING ON MOST ORDERS OVER $49

W dede T Ad kR R AR IR RRAN R F RN RN AR deh b kbdok

THE HOME DEPOT oss8
725 PLAZA COURT
CHULA VISTA, CA 91910 (619) 421-6200

0658 00056 14086  06/26/06
SALE 14 5C0TS6  02:09 PM

090489500764 2K2-8 WH 1.89 ﬂ{”:

048643025417 25' POLY 1.99
022078492778 LN POLY ADH j

4§.3.97 15.88
b 4 N SUBTOTAL 19.76
Wlﬂoe‘wﬁ SALES TAX 1.53
5.0;4__ TOTAL $21.29
JOOXXKKNKNXKE 254 VISA 2129
AUTH CODE 954138/4566236 Th

NOW HIRING SALES SPECIALISTS & DESIGNERS
FT/PT APPLY TODAY IN-STORE OR ON-LINE
AT:CAREERS.HOMEUEPOT.COM/SALESSPECIALIS]

XX‘RWK****X‘X**'kk********i*k**********‘k‘k‘x




LW E * 3

LOVE'S HIW, INC.
2225 UTAY LAKES ROAD
2225 OTAY LAKES RORD
CHULA VISTR, Ch 91915
(619)733-3060
-SALE-
SALES #: S1742LL3 1027043  07-02-06

23027 3/4"ANTISIPHON ULY (aPaS- 12.83

25151 174 COHP UNTON -1 4.1
29 2,07

25184 1/4"CONP TEE f-12 3.62

34835 BRAS PIPE RED 1/4%1/8 1.68

20994 PLASTIC 3/8 0D X 174 HIP 2.23

28312 PLASTIC 3/8 00 TEE 3.93

54652 4 0Z LO-VOC PRPL PAHR NSF 2.86

SUBTOTAL: .29
TAX 32470 : 2.42
INVOICE 13224 voTaL: a3.n
BALANCE DUE: 3.7
UIsa: BN
VISA XXKXXKKXXXKX6254 §28408
AKOURT: 3.1

T e e e e b, .t .

1742 TERMINAL: 13 07/02/06 19:01:58

# OF ITEMS PURCHASED: 8

EXCLUDES FEES, SERVICES AND SPECIAL ORDER ITEHS

DR A

THANK voU
FOR SHOPPING LOYE'S

RECEIPT REQUIRED FOR CASH REFUND,

CHECK PURCHASE REFUNDS REQUIAE

15 DAY WAIT PERIOD FOR CASH BACK.
STORE WGR: HENRY HARTINEZ

LOWE 'S

LOVE'S HIW, INC.
2225 OTAY LAKES ROAD
2225 OTAY LAKES ROAD

CHULA VISTA, TR 91915
(619)733-9060

-SALE- |
SALES B: $1742JC4 1027061  07-03-05 ‘V\F”;§
’§Ezsui"
100563 4 LB PRESTC PATCH 3.94
25078 1/4"UNIVERSAL COHBO fA- 1.02

(3
25184 1/4"CONP TEE 12 3.82 ’-YDWM;

25605 COMP CONN 1/4X1/8 R~ 1.50

25025 1/4%5COPPER COIL 4.83 €§10#~’
SUBTOTAL: 14.91
X 32470 1.16
INVOICE 13331 TOTAL: 16.07
BALANCE DUE: 16.07
vIsh: 16.07
UISA  XXXXXKXXXXKX6254 520008
AMOUNT : 16.07

1742 TERWINAL: 13 07/03/0b 15:13:46

# OF ITEMS PURCHASED: 5
EXCLUDES FEES, SEAUICES AND SPECIAL ORDER ITENS

R

THANK ¥0U
FOR SHOPPING LOWE'S

RECEIPT REQUIRED FOR- CASH REFUND.

CHECK PURCHASE REFUNDS REQUIRE

15 DAY HAIT PERIOD FOR CASH BACK.
STORE MGR: HENRY MARTINEZ



LOWE''s

LOVE'S HIW, INC.
2225 OTAY LAKES RoAD
2225 0TAY LAKES ROAD
CHULA VISTA, Ch 91915
(619)733-3060
-SALE-
SALES ¥: §17420R2 13 06-30-06

SUBTOTAL: 200.57
TRX 32470 15.54
INVOTCE 05569 TOTAL: 26,1
BALANCE DUE: 216.11
VIsA: 216,11
VISA XKXXXXXXXXXXG254 563608
RHOUNT: 216.11

-———

1742 TERHINAL: 05 06/30/06 13:42:20

# OF ITEWS PURCHASED:
EXCLUDES FEES, SERVICES AND SPECIAL ORDER ITENS

l/‘-‘
e
)

3
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~THE HOME DEPOT 0658
725 PLALA COURT
CHULA VISTA, CA 91910 {619) 421-6200

0658 00034 24652
32 WH1IR1

07/02/06
12:18 PM

SALE

XXXXXXXXXXXXGZSR VISA
AUTH CODE 647165/8342700

ALY

852 07/

0658
NOW HIRING SALES SPECIALISTS &
R ON-LINE

FI/PT apeLyY TODAY N-ST 0
RT:CﬁREERS.HUMEDE?OTpCOM/SALESSPECIﬁLIST
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Your gpinion Counts! We would 1ike to
hear about your shopping expeviencs.
Enter to win a 45,000 Howe Depot Gift

a brief gurvey about

card by €0 n
your gtore yigit ats

www.HomeDepotOpinion.com

you will need the following to enter
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Claim for Damages:
Keith & Diane Carter

6656 San Miguel Rd.
Bonita CA 91902

Hot Water Heater:
Refrigerator

Floor Board Repair

Hot Water Dispenser
Supplies and Fittings to make
Repairs

Supplies and Fittings to make
Repairs

$1,150.00 (S80S Rooter)
2,015.64 (Home Depot)
500.00 (Eliel Saldana)
213,93 (Home Depot)

54.98 (Home Depot)

67.18 (Lowes)
$4,001.73




AGENDA ITEM 6b

STAFF REPORT

TYPE MEETING:
SUBMITTED BY:

APPROVED BY:
(Chief}

APPROVED BY:
(Asst. GM):

SUBJECT:

Regular Board

N MEETING DATE: August 2, 2006

David Burpealt;?/g%:fety and W.0./G.F. NO: DIV.NO

Risk Administrator

Rom Sarno, Chief, Administrative

German Alv

3.

ssistant General Manager, Finance and

Adnministrative Services

Rejection of Mr.

& Mrs. Ingham Claim

GENERAL MANAGER’'S RECOMMENDATION:

That the Board reject this claim in the amount of $5,200.00

COMMITTEE ACTION:

See Attachment “A”.

PURPOSE :

To reject this claim presented by Mr. & Mrs. Ingham of 9887 Ivy

Street,

Spring Valley,

CA. 91977. This claim alleges that the

damage to their landscape occurred sometime in September 2005.

This claim has been submitted for consideration on 7/06/06
nearly eight months after the alleged event.

Staff and the District’s property & liability insurance carrier,
SDRMA has recommended that the District reject this claim in its
entirety. This claim is not due to any negligence or liability
on the part of the District. This claim has been forwarded to
SDRMA’s claims adjuster for review.

This action is necessary in order to begin the statute of
limitations for bringing any legal action in this matter.

ANALYSIS:

The District was notified of a leak by a previous claimant, Mr.
St. Cyr in the vicinity of the fire hydrant on 9879 Ivy Street.
A District crew was dispatched to evaluate the leak and make any
necessary repair on 11/17/05.



The Utility lead responding to the leak reported and repaired a
very small leak at the bottom of the 36 inch hydrant spool. He
stated that water was observed in Mr. & Mrs. Ingham’s yard
located below grade of the leak at that time.

SDRMA has recommended rejection of this claim as it was unlikely
this small leak caused the amount of landscape damage especially
in light of the above normal rainfall in 2005.

A review with the District’s Water Conservation Manager resulted
in an opinion that if the leak was as small as described, it
would not leaked more than 5-10 gallons a day. This amount
would not be enough to cause the damage as claimed.

It is important to point out that in 2005; the San Diego area
received greater than twenty inches of rainfall, more than twice
the normal amount. Many yards experienced soil saturation, mold
and mossy conditions during this time period.

It should be noted that following a small claims action and
settlement with his neighbor, Mr. St. Cyr, the District received
this claim from Mr. & Mrs. Ingham.

Given the fact that the leak was determined to be very small,
the amount of excessive rainfall, the District is confident that
the amount and scope of damage claimed by the Ingham’s was not
attributed to the fire hydrant service leak.

FISCAL IMPACT:

None ,

STRATEGIC GOAL:

Protect the District employees, assets and community by
continually improving sound risk management practices and safety
programs.

LEGAL IMPACT:

None.



W g

Generdl Manager

Attachment “A” Committee Action
Attachment “B” Copy of Claim by Mr. & Mrs. Ingham




ATTACHMENT A

SUBJECT/PROJECT: | Rejection of Mr. & Mrs. Ingham Claim

COMMITTEE ACTION:

The Finance and Administration Committee reviewed this item at a
meeting held on July 21, 2006. The following comments were
made:

¢ Claimant alleges that his landscape was damaged due to a
leak from a fire hydrant near his property:;

¢ The District’s staff repaired a small leak from the fire
hydrant on November 17, 2005;

e The leak from the hydrant was estimated to be no more than
5-10 gallon per day . The District’s Water Conservation
Manager indicates that such a leak would not have been
enough to cause the damage claimed;

¢ It was noted that the San Diego area had received record
rainfall that year receiving more than two times the
average annual rainfall (approximately 20 inches of rain)
and many properties experienced many of the same issues as
the claimants;

e It is believed that the landscape was not damaged due to
any negligence or liability on the part of the District,
but due to the heavy rains received during that time;

¢ It was noted that this claim was received following the
settlement of a small claims action that the claimants
neighbor brought against the District;

e The District’s liability insurance provider recommends that
the District reject the claim;

Upon completion of the discussion, the Committee supported
staff's recommendation and forwarding to the Board of Directors
on the consent agenda.



CLAIM AGAINST
OTAY WATER DISTRICT

Name of Claimant(s):

CHARLES ¢ EBECLAWNE “LTNgGHA™
Address of Claimant(s): 7€& 3 T UY STREET

/
SPR'UO' \)A’LLB\/ Phone No. 6/? Li b/ /662
e q19 79 !
Address to which claimant(s) desire(s) notice to be sent (if other than above):

AomL

Occurrence or transaction which gives rise to claim:

a) Date:Seghewrhe ™o Time: el
) Noveovslhe C0OS
b) Place: g g&0 1\1\3 Sivweot

C) Specify the particular act or omission you claim caused the injury or
damage. Include a statement of why you feel the District or its employees
were at fault.

FLQJDA’G-Q Ale .e_mrloiaA (o tle ~

-2

4. General description of injury, damage or loss (so far as known as of the date of
this claim):

Plevan oo oaclofed  (obles

~

5. Name(s) of any District employee(s) causing injury, damage or loss, if known:

7 | |

~




6. a) Description of any property damaged:

{)LQGLQ.Q Ao oncle é?é W ies

b) Name of any person(s) injured and description of personal injury:

A
s

7. Amount claimed if less than $10,000. Be sure to attach invoices or estimates
to verify amount of property damage or statement from doctor or hospital
for personal injury. If the amount is more than $10,000, indicate whether juris-

+ diction would rest in Municipal or Superior Court
a)  Amount claimed as of date of claim: § S, 200
b) Estimated amount of any prospective injury,
damage or loss: $
c)  Total amount claimed: ' $ § 2.0

8. ., Name, address and telephone number of witness{es) to the incident:

Noayo doo  onchofed le¥es o) LA\

9.  Any additional information that might be helpful in considering this claim:

du

| have read the statements made in the above claim and | know the same to be true of
my own knowledge, except as to those matters stated upon information or belief, and as
to such matters | believe that same to be true. | certify under penalty of perjury that the
foregoing is true and correct.

Dated:d\*—%”eg l@i) @QJ/L(.Q/ /\ - /)\O&/\\

Claimant or AuthoriZed Rejresentative




ELAINE AND CHARLES INGHAM
09887 Ivy STREET
SPRING VALLEY, CA 91977
619 461 1660

06
Tune 28, 2006 JuLé

Otay Water District
2554 Sweetwater Springs Blvd
Spring Valley, CA 91978-2096

CLAIM AGAINST OTAY WATER DISTRICT

Dear Sir/Ms.,

Late last summer the fire hydrant next to our property began to leak underground, and the leak
remained undetected for several months. Gradually, our front yard became a pond, and then the
back yard also became water-logged. We lost three trees in the front, one tree at the back, many
bushes, flower beds and ground cover. The front lawn became mossy and then moldy.

We had our sprinkler system checked by our landscape gardener, then had two independent
consultants check pipes. The problem on our property still remained, with no visible source on
our property or in the neighborhood. (We later discovered that our neighbor’s driveway cracked,
due, apparently, to ground subsidence.) Finally, we engaged a geologist to evaluate the ground
and soil. He diagnosed a possible fire hydrant leak and we immediately informed Otay Water. It
was only on their second visit that they finally discovered the leak, five feet underground.

I enclose a copy of the bills from the gardeners and the geologist, and a service quote for the
restoration of landscaping at our property.

Sincerely,

Halne A hot—

Elaine Ingham



Be the Green Envy of the nghbarhoad

~ Green Envy Landscape Maintenance and Design
Dear Ms. Elaine Ingham,
Thank you for giving us an opportunity to help you with your landscaping needs.

Per our conversation, please accept this letter as an estimate of services to be done on your
property. Green Envy Landscape Maintenance and Design will be happy to help you with
the following.

Removal of current grass .
Pick up, delivery and instaliation of SOD '
Pick up, delivery and installation of plants

Machine and equipment rental

Labor for the above méntioned

Total cost to client: $5,200.00

Date of setvice
Please contact me directly to discuss dates for work to be done. I can be reached at 858-344-
9548 or at Greenenvylandscape@yahoo.com

Payments

50% ($2,600.00) Is due before work is to begin. Remaining balance of $2,600.00 is due upon
completion of services, Upon agreement to services, please sign and return the enclosed
estimate with a payment of $2,600.00 to Green Envy Landscape Maintenance and Design in the
enclosed envelope.




Michael W. Hart, Engineering Geologist .
e ~ Invoice
Son Diego (A 92196 Number 1076

ph. 858.578.4672
Dote: Navember 22, 2005

Bill To:

Elaine Ingham
9887 Ivy Street
Spring Valley CA 91977

Description Amount
Consultation re: groundwater problem at residence

Engineering Geologist: 1.5hrs at 100/hr 150.00
PAID IN FULL

Total $150.00

Amount Paid: 150.00
Amount Due: 0.00



R.S.B. Landscape & Irrigation

Irrigation Drainage-~ Instailation & Repair 154 10O e
Automatic, Manual, & Drip Systems
Serving San Diego 20 years
Bob Barranco-Owner
Office Hours - 7 a.m. - S p.m, 24-HourEmergency Service
Monday - Saturday Voice Mail
Phone ( 619 ) 465-0844 (619) 330-8325
FREE ESTIMATES
Landscape/Irrigation/Drainage Contract
Proposal submitted to: Work to be perfor med at
Name Name: 2752 I hpmn
Address: ‘ Address: 77 /%/' B
City/State: City/State: Z N
Telephone: Telephone:
Date Date of plans Start work date Invoice# Proposal# Page# # of pages
Please provide detailed description of work orq;red: . Additional page attached.
~ - ?

Proposal includes:
materials and labor as required in accordance with above specifications Acceptance of proposal

1t is customary to pay 50 percent of the agreed upon price, when
signing contract. This gives the contractor the working capital to buy
the equipment plants needed for the job. Balance upon completion in
or as outlined to the left or above,

for the sum of $ 25 18

payments to be made as follows:

50% to start job, including design and layout.

. Customer Signature Date
All material is guarantee to be as specified. All or Is to be completed
in a workmanlike manner according to standard practices. Any
alteration or deviation from the above specifications Involving extra //’ .,.
i only upon wi ers, and will beco
cost will be executed only up ritten orders, become an Contraor Stgnature Date

extra charge over and above the estimate. All agreements contingent
upon strikes, accidents, or delays is beyond our contral. Owners to
carry fire, tornado, and other necessary insurance. Otir workers are
fully covered by workmen's compensation insurance.



p
No. Date F 42‘9 4 7 , 200 ° .
RECEIVED OF. E. if\c} hang g!pr,' aller s 75{‘CM
check LNCU AOO 3. \ SoLLARS §.5° 70D

Amt. of Account
Amt. Paid

Balance Due




Ad Hoc Committee GM Salary Setting

AGENDA ITEM 6¢c

TYPE MEETING:

SUBMITTED BY:

APPROVED BY:
APPROVED BY:

SUBJECT:

Regular Board MEETING DATE:
Ad Hoc GM Salary Setting W.0./G.F. NO
Gary Croucher

Jose Lopez

GM Salary Recommendation

August 2, 2006
DIV. NO.

AD HOC COMMITTEE RECOMMENDATION:

The General Manager salary for FY 2007 to be set at $188,141.86
effective July 1, 2006.

COMMITTEE ACTION:

The Ad Hoc Committee met with the GM on June 23, 2006 at the
direction of the Board to determine a salary change to take
effect on July 1, 2006. At that meeting a salary negotiation
was held with a successful result shown as the Ad Hoc Committee
recommendation. On July 5, 2006 the Ad Hoc Committee issued an
oral report of its findings to the Board with a recommendation
to set the GM’s salary at $188,141.86 based on performance as
reviewed by the full Board in June.




AGENDA ITEM 7a

STAFF REPORT

TYPEMEETING: Regular Board Meeting MEETING DATE:  August 2, 2006
SUBMITTEDBY: Mark Watton, W.0./G.F. NO: DIV. NO.

General Manager

SUBJECT: Board of Directors 2006 Calendar of Meetings

GENERAL MANAGER’S RECOMMENDATION:

At the request of the Board, the attached Board of Director’s
meeting calendar for 2006 is being presented for discussion.

PURPOSE :

This staff report is being presented to provide the Board the
opportunity to review the 2006 Board of Director’s meeting
calendars and amend the schedules as needed.

COMMITTEE ACTION:

N/A

ANATYSIS:

The Board requested that this item be presented at each meeting
so they may have an opportunity to review the Board meeting

calendar schedule and amend i1t as needed.

STRATEGIC GOAL:

N/A

FISCAL IMPACT:

None,




LEGAL IMPACT:

None.

i it

Gerleral Manager

Attachments: Calendar of Meetings for 2006

G:\UserData\DistSec\WINWORD\STAFRPTS\Board Meeting Calendar 8-3-05.doc



Board of Directors, Workshops
and Committee Meetings

2006
Regular Board Meetings: Special Board or Committee Meetings (3"
Wednesday of Each Month or as Noted)
January 4, 2006 January 18, 2006
February 1, 2006 February 15, 2006
March 13, 2006 March 15, 2006
April 5, 2006 April 19, 2006
May 3, 2006 May 17, 2006
June 7, 2006 June 21, 2006
July 5, 2006 July 19, 2006
August 2, 2006 August 16, 2006
September 6, 2006 September 20, 2006
October 4, 2006 October 18, 2006
November 1, 2006 November 15, 2006
December 6, 2006 December 20, 2006

Board Workshops:

Tuesday, May 30, 2006, Budget Workshop
Monday, August 7, 2006, Integrated Resources Plan Workshop
TBD, Board Retreat Workshop

Committee Meetings:
CWA/Water Resources and Security Committee (Tuesday before the CWA board
meeting):

Water Resource and Security Committee Chair
Gary Croucher
Mark Watton, CWA Board Representative

January 24, 2006
February 21, 2006
Mareh-21;-2006 (Canceled)
April 25, 2006

May 23, 2006

June 20, 2006

July 25, 2006

August 22, 2006
September 26, 2006
October 24, 2006
November 28, 2006
December — No meeting

G:\UserData\DistSec\WINWORD\STAFRPTS\Board Meeting Calendar Attach A for 2006 8-2-06.doc

Page 1 of 1



AGENDA ITEM 8

STAFF REPORT

TYPEMEETING: Regular Board Meeting MEETING DATE: August 2, 2006
SUBMITTEDBY: Mark Watton, W.0/GF.NO:  N/A DIV. NO.

SUBJECT:

General Manager

General Manager’s Report

N/A

GENERAL MANAGER:

Update on the 30-inch Recycled Water Pipeline, 450-1
Reservoir, and 680-1 Pump Station Projects:

» As of July 18, 2006, Ortiz Construction has completed
the installation of 27,000 1.f. of pipeline of the
28,850 1.f. to be installed.

» The pipe under Interstate 5 is complete.

» Pumps have been installed and the pump station walls
are under construction.

» The reservoir floor and shell rings have been welded,
and the roof is being constructed.

» Final testing results of the pump’s factory witness
test have been received and accepted.

ADMINISTRATIVE SERVICES AND FINANCE:

Administrative Services:

Four new hires started employment in the month of July: two
Customer Service Representative I's, a Utility Worker
I, and a Facilities Maintenance Technician.

The District has retained Dan Cassidy, Attorney with
Leibert, Cassidy and Whitmore, LLC. Mr. Cassidy will act as
the District's Lead Negotiator for the upcoming
negotiations for a successor agreement to be effective July
1, 2008. The goal 1is to have reached an agreement by
December 31, 2006. Mr. Cassidy will meet with your Board
on August 2, 2000, to discuss the direction for




negotiations with the Employees' Association. Mr.
Cassidy's biography is attached.

In preparation for negotiations, Human Resources 1s
evaluating ©proposals for a Compensation Study to be
conducted in conjunction with negotiations for a successor
agreement. The study will evaluate the District's pay
policies with other comparable agencies. The goal is to
have the study completed Dbefore the conclusion of
negotiations.

Training will be scheduled for the middle of August for the
various policies and procedures that your Board approved
these past three months. The training will cover the Drug
Free Workplace, DOT Drug Testing, Pay for Performance,
Recruitment and Selection among others.

36 Otay customers picked up a weather “smart” controller at
the distribution event held at the Water Authority on July
15th. Planning and marketing is underway for the next
distribution event, tentatively scheduled in September.

Almost 30,000 people visited the Garden this fiscal year,
an increase of 34% from the last vyear. Much of this
increase was attributed to the record Spring Garden
Festival attendance.

Otay staff helped the Garden create and teach the first
ever Garden Summer Camp, which occurred during the week of
July 10th.

In the month of July there were 257 purchase orders issued
for a total of $4,356,505.45.

The District received a claim in the amount of $185.00 from
Ms, Kim Baxter. After evaluation, 1t was determined that
it would be appropriate to pay the claim. The claim
relates to the repair of a toilet that was dislodged from
its bolts following sewer cleaning activities in E1 Cajon.
The air pressure from the Vactor Truck caused the toilet to
rock and become dislodged. This is the first claim of this
type from sewer cleaning activities. Conversations with
the City of San Diego Metro Waste Water Division indicate
that this is a fairly common occurrence during their

cleaning activities, The wvactor truck does maintain
information regarding any areas that may be of concern and
will further reduce pressure as necessary. There is little

the District can do to prevent similar situations in the
future as the pressure used for cleaning is kept as minimal

2



as possible while still allowing staff to accomplish the
cleaning. A Release of Liability form has been sent to Ms.
Baxter and a check will be sent as soon as the release is
received by the District.

Information Technology and Strategic Planning:

The field mobile computer solution is 1in testing. The
District has received the 39 laptops and is in the process
of loading software and testing. Deployment of the first
15 units 1is targeted for August to Operations.

Staff is upgrading all conference rooms with a wide screen
ILCD panel and 1is installing a permanent computer to
facilitate on-line use of District information.

Staff hired a temporary GIS analyst that will start July
31. This position was approved as part of FY 07 Budget.

IT staff has received extensive training in the use of
database techniques and reporting skills in line with the
emphasis in making information more understandable and
accessible. New reports are being generated and
distributed to clients as the Business Analysts become more
skilled in producing reports.

The FY07 Strategic Plan update will be issued in August
with revised Strategic Plan Objectives for Development
Services and Performance Measures for several Departments.

We are adding new modules of Eden Software including
Contract Management and HR Self-Service Applications. A
specific timetable will be issued this month.

The following table summarizes purchase orders issued
during the month of July 2006 within staff signatory
authority:

Date

Contractor/
Action Amount Consultant Project

7/25/06

P.O. $24,850

DCSE

Temporary labor contract to provide
support for GIS in GIS Supervisor’s
absence (maternity leave)

7/25/06

P.O. $20,000

ESRI

Temporary labor contract to provide
support for GIS in GIS Supervisor's
absence (maternity leave)




FINANCE:

Policy Improvements - The finance staff continues its work
to improve the policies governing the financial affairs of
the District. As mentioned in last months bullet points,
staff 1is working on revising the Debt Policy, the
Investment Policy, and creating a Budget Policy. These are
all expected to be brought to the Board before calendar
year—-end for review and approval. Staff is excited to move
forward with these items as they continue on a path of
improvements to round out the District’s Financial
Policies.

IVR - Staff is making good progress on the Interactive
Voice Response (IVR) system. Testing of the IVR system is
complete and was successful. The “go-live” date is set for

July 28th after which time customers will have 24/7 access
to their account information.

RFP for Actuarial Services - The District maintains a $17
million fund to cover the retiree medical liability. The
District 1is out in front of other agencies in its
progressive approach on this issue. A few years ago, the
Board approved the full funding of this reserve. The

amount reserved was based on an actuarial study performed
in April 2003. The District has stayed current with those
estimates and after three vyears it is now time to
reevaluate the estimated 1liability. The District has
prepared an RFP for actuarial services and will be moving
forward with the reevaluation over the next few months.

RFP for Financial Advisor - Staff is preparing a request
for proposal for a financial advisor. As mentioned in last
months report, this year with the significant size of the
pending debt issuance, staff will be looking for a
Financial Advisor with significant experience 1in rating
agency presentations. Staff is gearing up to present the
District to the rating agencies with the expectation of a
rating upgrade. While this 1is a bold statement, it is
supported by the past four years of progress in the quality
of the District’s financial management. This progress 1is
demonstrated by numerous awards, a sophisticated rate
model, and a comprehensive Reserve Policy. Staff is
working to further improve by certifying both the
investment and debt policies. The District has excellent
financial planning supporting the District’s operational
and financial objectives, The Board of Directors has
championed this financial reformation not only with support

4



and direction, but also with the necessary rate increases
to maintain financial strength.

e Special Assessments - Special Assessments are the source of
$2.8 million of revenues for the District, including
availability fees and bond debt. Annually, the District
provides the County with data defining each parcel to be
charged and which charges apply. The file containing this
data is due to the County by August 4th. Each year, the
District sends all new customers a mailer defining the
availability charges. These mailers were sent out in May.
On July 5th, the Board approved the necessary resolution.
Staff 1is anticipating that if the testing runs smoothly,
the file will be ready to send to the County shortly after
July 24th.

The financial reporting for investments for June 30, 2006
is as follows:

¢ The market value of the Portfolio Master Summary and the
Investment Portfolio Details as of June 30, 2006, total
$76,315,626.89 with an average vyield to maturity of
4.381%. The total earnings year-to-date are
$2,790,340.74. The effective duration is .372 of a year.

ENGINEERING, DEVELOPMENT SERVICES AND WATER OPERATIONS:
Engineering:

¢ Staff has received 4 new improvement plans from
developers for potable/recycled plan check.

¢ The City of San Diego has signed the Cooperative Sub-
Agreement and the USBR Title XVI Application. The
Application and Cooperative Agreement have been sent to
the USBR and they are routing the Cooperative Agreement
and Application through their approval processing
procedures.

¢ A Board of Directors Workshop on the Integrated Water
Resources Plan has been scheduled for August 7, 2006.

e The San Diego County Water Authority was awarded $250,000
for a feasibility study Proposition 50 Chapter 6(a) grant
by DWR for the Regional Concentrate Conveyance
Feasibility Study for Southern San Diego County. The
total project cost is estimated at $500,000 and SDCWA is
prepared to pay the matching fund share of $250,000.

5



Development Services:

e 100 meters were sold, generating $1,064,287 in revenue.
Total meters sold for FY05-06 were 829, which generated
$8,629,972 for the District.

* The Construction Division received 4 new projects to be
constructed by developers and performed 3 pre-
construction meetings.

e Approximately 9,300 linear feet of both CIP and developer
project pipelines were installed since last month for a
FY total of 135,520 linear feet. The Construction
Division performed the guality assurance for these
pipelines.

e The Sweetwater Springs Agency Interconnection project is
90% complete. The contract completion date is December
7, 2006.

e Approximately 11 hydrostatic pressure tests, 16 wet taps
and tie—-ins, 96 meter set inspections, and 11 project
walk-throughs were performed.

¢ Two projects were accepted and 4 projects were released
from warranty.

e 235 underground facility locations were located by the
Survey Division.

e Efforts have commenced on revising the OWD Recycled Water
Waste Discharge Permit revision necessary for the
existing Ralph W. Chapman Treatment Plant and the new
recycled water the District will receive from the City of
San Diego. PBS&J consultants will assist the District in
this endeavor.

¢ There were no purchase or change orders issued during the
month of July 2006.

Water Operations:

. Water purchased for the month of June was 4,228.6
acre-feet. Beginning FY 05/06 to date, July 1, 2005 to
June 30, 2006 there has been 41,426.60 acre-feet of
water purchased. This is an 8.9 percent increase from
the same period last year, July 1, 2004 to June 30,
2005.



. The AMR change-out program is progressing. The
District's contractor, Underground Utility, Inc.
(UUI), has replaced 2,695 RAMAR/Badger units as of
June 30, 2006, leaving 4,316 RAMAR units still in use.

. There were 93 new Automated Meter Reading (AMR) meters
installed, 187 meters were replaced with new AMR
meters and 168 meter were retrofitted to AMR meters
for the month of June for a total of 11,696 AMR
meters.

Total number of potable water accounts is 46,949,

¢ Recycled water consumption for the month of June is as
follows:

Total flow was 508.0 acre~feet or 165,463,584
gallons and the average daily flow was 5,515,453
gallons per day.

Total number of recycled water accounts is 558.

¢ Wastewater flows for the month of June were as follows:

Total basin flow, gallons per day: 2,161,000,

Total Otay flow, gallons per day: 1,442,000.

Flow Processed at the Ralph W. Chapman Water
Recycling Facility, gallons per day: 1,253,000.
Flow to Metro from Otay Water District, gallons per
day: 190,000.

Total number of sewer connections is 6,053.

W yets

General Manager

G:\UserData\DistSec\WINWORD\STAFRPTS\GM Report 7-5-06.doc



LIEBERT CASSIDY WHITMORE

EMPLOYMENT LAW | LABOR RELATIONS | EDUCATION LAW | MANAGEMENT TRAINING

Daniel Cassidy
Partner

Dan Cassidy is among the most experienced and accomplished practitioners in the fields
of public sector labor relations, negotiations and employment law. For more than 30
years, he has effectively advocated on behalf of counties, cities, special districts,
community colleges and school districts in negotiations, arbitrations and in civil service
commission and other administrative hearings. Dan, a founding partner of Liebert
Cassidy Whitmore, has negotiated hundreds of labor agreements for his public agency
clients, and various public safety, general, professional, and supervisory units. He has
also represented public agencies as a presenter and panel member in numerous interest
arbitrations and fact-finding proceedings.

Prior to founding the Firm, Dan served as Chief of the Labor Relations Division of the
Los Angeles County Counsel’s Office, where he gained first-hand knowledge of the
needs of his public agency clients.

A well-established and widely respected authority on labor relations, Dan has also
lectured widely on labor relations - at the National College of District Attorneys at the
University of Houston School of Law, at the University of Southern California School of
Public Administration, at California State University at Long Beach and before numerous
other professional and educational organizations.

Dan received a Bachelor of Science in public administration from the University of
Southern California and his Juris Doctorate with honors from Loyola Marymount
University School of Law. He is a recipient of the prestigious Benno Brink Memorial
Award.

A PROFESSIONAL LAW CORPORATION

Los Angeles {310) 981-2000 @ Fresno (559) 256-7800 @ San Francisco {415) 512-3000

www.lewlegal.com
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STAFF REPORT

AGENDA ITEM 8

TYPE MEETING: MEETING DATE:

Regular Board

SUBMITTED BY: Sean Prendergast’ Principal W.0O./G.F NO:

Accountant

APPROVED BY:

A Joseph Beachem, Chief Financial Officer
e

August 2,

DIV. NO.

2000

APPROVEDBY: German Alvarez, Assistant General Manager
(Asst. GM):
SUBJECT: Accounts Payable Demand List

PURPOSE :

Attached is the list of demands for the Board’s information.

FISCAL IMPACT:

SUMMARY NET DEMANDS
CHECKS (2001356-20001875) $4,946,015.08
WIRE TO:

CITY OF CHULA VISTA - SEWER $1,912,635.38
LANDESBANK - CERTIFICATES OF PARTICIPATION $59,220.68
PLAN HANDLERS - MEDICAL CLAIMS $309,939.27
SAN DIEGO COUNTY WATER AUTHORITY - APRIL $2,290,534.90
UNION BANK - PAYROLL TAXES $254,146.41
TOTAL CASH DISBURSEMENTS $9,772,491.72

RECOMMENDED ACTION:

That the Board receive the attached list of demands.
ib

Attachment
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AGENDA ITEM 12

STAFF REPORT

MEETING DATE:

TYPE MEETING: Regular Board August 2, 2006
SUBMITTED BY:  Yuri A. Calderon, General Counsel W.O./G.F. NO: n/a DIV.NO. Al
APPROVED BY:

(Chief)

APPROVED BY: Mark Watton, General Manager

(GM);

SUBJECT: Approve retainer agreement for general counsel and specialty legal services with Garcia Calderon Ruiz, LLP

GENERAL MANAGER’S RECOMMENDATIONS:

Approve the form, and authorize the execution and delivery, of the attached retainer
agreement with the law firm of Garcia Calderon Ruiz, LLP for general counsel and specialized
legal services.

Authorize the General Manager to (i) execute one or more requests, in form and substance
satisfactory to the General Manager, for the transfer of all District files, including electronic
files, from Burke, Williams & Sorensen, LLP to Garcia Calderon Ruiz, LLP; and (ii) terminate
the retainer agreement with Burke Williams & Sorensen, LLP, all effective August 1, 2006.

COMMITTEE ACTION:
Please see Attachment A.

PURPOSE:
Approve retainer agreement for general counsel and specialty legal services with Garcia
Calderon Ruiz, LLP

ANALYSIS:

The District's General Counsel, Yuri A. Calderon, and the District’'s Assistant General Counsel,
Aerobel Banuelos, have informed the District that they are departing from Burke, Williams &
Sorensen, LLP with thirteen (13) other attorneys, and will be forming a new law firm, Garcia
Calderon Ruiz, LLP effective August 1, 2006. The new firm will have offices in San Diego, Los,
Angeles and San Jose. Effective August 1, 2006 Burke Williams & Sorensen, LLP will be
closing its San Diego and San Jose offices.

The attached retainer agreement mirrors the current retainer agreement between the District
and Burke Williams & Sorensen, LLP. The agreement includes the increase to the retainer for
the cost of living adjustment contemplated in the Burke retainer agreement.

During the last fiscal year, the District utilized the retainer services to the fullest extent possible
and exceeded the 1300 hour limit contemplated under the agreement. The legal services
rendered by your General Counsel have successfully controlled the total legal costs for the
District have resulted in a overall decline in legal fees over the last three years. We are also
proud to inform you that the General Counsel has spent the majority of the last year providing
preventative legal services instead of litigation and litigation management.




FISCAL IMPACT: There is no fiscal impact. The legal budget has been incorporated
into the District’s overall budget and has been approved by the Board

LEGAL IMPACT: Garcia Calderon Ruiz, LLP will continue to provide the high level of
legal services that the District has received since 2001. We look forward to the continued
relationship with the District.

General Manager

Attachments:
Committee Action
Garcia Calderon Ruiz, LLP Retainer Agreement



ATTACHMENT A

Approve retainer agreement for general counsel and specialty legal services with Garcia Calderon Ruiz,

SUBJECT/PROJECT: | LLP

COMMITTEE ACTION:

The Finance and Administration Committee reviewed this item at a meeting held on July 21,
2006. The following comments were made:

Burke, Williams and Sorensen, LLP (BWS) has been providing legal services to the
District since approximately 2001,
Bonifacio Garcia was lead counsel for the district at that time and over the last two
years, Yuri Calderon has taken over the lead counsel position;
Over the last six to eight months, a difference in philosophy between the partners
has developed on a number of different aspects related to the law firm. As a result,
Bonifacio Garcia, Yuri Calderon, Rogelio Ruiz and two other partners from the San
Jose area have decided to separate from BWS and create a new firm, Garcia,
Calderon and Ruiz, LLP (GCR);
The BWS Attorneys that provide legal services to the District will all be joining the
new law firm;
The Retainer will remain unchanged with the exception that rates for specialty work
are a little higher as the volume of such work has reduced considerably in the last
year. With lower volume, the firm cannot support the lower discount rates. There is
also a minor revision with regard to the hiring of legal consultants. The contract
allows counsel to work with the General Manager to hire consultants with an
estimated contract cost up to $50,000. If the costs are projected to or reach the
$50,000 threshhold, the contract would be presented to the board for consideration
and approval;
The new Retainer would be effective August 1, 2006;
It was discussed that GCR could provide the same services that BWS provided and
it would be a seamless transition;
GCR will have three offices: San Diego, San Jose and Los Angeles;
Practice areas would be identical to BWS:

1. Municpalities, Special Districts and Education

2. Private, Real Estate & Construction
The committee requested a survey of what other District’s pay for their legal services
and that counsel’s “Legal Report” include the cost-to-date for each case.

Upon completion of the discussion, the Committee supported the retention of Garcia, Calderon
and Ruiz, LLP with the additional survey information and recommended presentation to the
Board of Directors as an action item for board discussion and consideration.



Garcia Calderon Ruiz, LLP 35k 70 o

(619) 615-6672

July 17, 2006

Mr. Jaime Bonilla

Board President, Board of Directors
Otay Water District

2554 Sweetwater Springs Blvd.
Spring Valley, California 91978-2096

Re:  Retainer Agreement for General Counsel and Other Legal Services
Dear Mr. Bonilla:

Garcia Calderon Ruiz, LLP is honored to serve as General Counsel to the Otay Water District
(hereinafter, the “District”). This engagement letter contains the terms and conditions of the
engagement of Garcia Calderon Ruiz, LLP (hereinafter, the “Firm”) to represent the District as
General Counsel and other matters assigned to us by the District. This Agreement will be
effective as of August 1, 2006, subject to the approval of the Board of Directors of the District.

Business and Professions Code Section 6148 provides that a written fee agreement must set
forth the scope of the legal services under which the attorneys of the Firm have been retained
to perform and the fees the Firm will charge for those services. This letter, when executed by
the District in the space provided below is intended to fulfill the requirements of Section 6148.
Accordingly, the Firm hereby informs the District that the Firm carries errors and omissions
insurance coverage applicable to the services to be rendered.

The terms and conditions of the Firm's representation of the District are as follows:

First, we are pleased to continue to serve as General Counsel for the District. In that capacity,
we will provide all legal services reasonably required to represent the District’s best interests
in all matters forwarded to us for handling. We will keep the District informed of significant
developments and promptly respond to all of its inquiries. For its part the District agrees to
cooperate with us, keep us informed of developments and pay our bills and all costs incurred
on its behalf in a timely manner.

Second, we will provide the services of General Counsel as outlined herein for a flat annual
retainer fee of Two Hundred and Sixty-Two Thousand and Five Hundred Dollars and No
Cents ($262,500.00) plus costs. The General Counsel services will include advice and legal
services in the areas of (1) General Administrative issues; (2) Governance, including Brown
Act and California Public Records Act; (3) Personnel and Labor Relations; (4) contract
review; (5) Board Advice; (6) management of litigation and coordination of legal services by
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other law firms; (7) negotiation of water rights and other significant national and international
contracts for the District; (8) handling all extraordinary legal issues or matters so long as the
research and analysis does not exceed 100 hours; (9) legislative research and analysis under
the same guidelines as handling of extraordinary matters; (10) all board briefings, meetings
with board members, regular and special board meetings and occasional committee meetings
when legal services are required; (11) six employee workshops on various legal topics; and,
(12) periodic workshops and presentations to the Board of Directors on the Brown Act and
Conflicts of Interest issues. The retainer shall include a maximum of 1300 attorney hours of
retainer work for the District. In the event that the District reaches the cap of billable hours,
the Firm will submit a proposal for the Board’s consideration for services for the remainder of
the District’s fiscal year. The retainer shall be adjusted on an annual basis to reflect the Los
Angeles-Riverside-Orange County, CA All Urban Consumer Price Index (“CPI”). The
increase will take effect at the beginning of each fiscal year for the District.

The General Counsel shall provide the Board of Directors with period reports as to its
activities and the litigation being supervised by General Counsel. The General Counsel shall
maintain the Board President and the General Manager informed of all major legal
developments and the status of all litigation matters. Furthermore, General Counsel shall no
less than quarterly provide the Board of Directors with a written summary of all pending legal
matters, including litigation matters.

The flat annual retainer shall not include services or advice rendered in connection with
extraordinary events that exceed 100 hours of research and analysis, litigation, PERB
litigation, arbitrations, including employee terminations, Auld Goff Course litigation and/or
negotiations, litigation against any of the District’s insurance companies to recover defense or
indemnification claims (AIG/Kemper Litigation), Harron or Bartlett-May litigation (except
routine reports to the Board of Directors), representation of the District before other
governmental or regulatory agencies, and any and all costs which will be passed on to the
District at no mark-up.

For legal services provided outside the annual retainer, the Firm will charge for these services
at the rate of $265.00 per hour for my time and the time of each other partner; $250.00 per
hour for special counsel or senior attorneys of the Firm with seven or more years of
experience as an attorney. We will charge the District a blended rate of $200 per hour for
services provided by associates of the Firm who may work on District matters. Our practice is
to provide legal services on the most cost-efficient basis possible. Not every legal task must
be performed by an attorney. If a law clerk or paralegal can perform the work at a lower rate,
a law clerk or paralegal will do the work. Our law clerk rate is $175.00 per hour. Our
paralegal rate is $115.00 per hour. The rate for these services shall also be adjusted on an
annual basis to reflect the Los Angeles-Riverside-Orange County, CA All Urban Consumer
Price Index (“CPI”). The increase will take effect at the beginning of each fiscal year for the
District.

Third, we will bill the District for legal services and costs on a monthly basis. The District
agrees to pay the full amount set forth in our statements within 30 days. To the extent it does
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not do so, however, the Firm shall be entitled to charge interest at the maximum allowable rate
(currently 10% per annum) on any and all unpaid balances.

Fourth, the District recognizes that from time to time, it may be necessary to hire a consultant,
expert, title company or other service reasonably necessary in our judgment to accomplish the
tasks for which we have been retained. Prior to hiring a consultant, we will obtain the
authorization and consent of the General Manager, if under $50,000.00 and the Board of
Directors if over $50,000.00 in anticipated fees. In such cases, we reserve the right to advance
payment on these costs or, in the alternative, to request the service provider/vendor to bill the
District directly. The District agrees to reimburse us and/or pay service providers/vendors
immediately when we have asked them to bill the District directly.

Fifth, the District recognizes that we may need to incur reasonable expenses to accomplish the
tasks for which we have been retained. The District agrees to reimburse us for costs advanced
on its behalf. These items may include, but are not limited to, filing fees, long distance
telephone charges, electronic mail, messenger and other delivery fees, postage, photocopying
at $0.20 per page, outgoing facsimile transmissions at $1.00 per page, parking, mileage at the
IRS rate (currently $0.405 per mile), travel expenses (including air fair at coach rates, lodging,
meals, and ground transportation), charges for outside assisted legal research, charges for
computer time and word processing time, clerical staff overtime, investigation expenses, and
consultants’ fees. We will, of course, itemize all costs incurred on each monthly statement.

Sixth, the District’s appointment of the Firm as General Counsel for the District constitutes a
public appointment and the Firm shall be an authorized agent of, and affiliated with, the
District within the meaning of any and all policies of insurance covering the District, its
agents, affiliates and others.

Seventh, the District may discharge us at any time, and it agrees to execute all documents
reasonably necessary to complete our discharge. In the exercise of our sole discretion and
consistent with the rules of ethics, we reserve the right to withdraw from representing the
District in any matter and the District agrees to execute all documents reasonably necessary to
complete our withdrawal. Conduct which may cause the Firm to withdraw includes but is not
limited to (a) any refusal to cooperate with the Firm in a material matter; or (b) any fact or
circumstance that would render the Firm’s continuing representation unlawful or unethical.

Finally, we have not made and cannot make any promises or guarantees to the District or any
of its officials, personnel or agents about the outcome of negotiations, litigation or any matter
which it may ask us to handle, and nothing in this letter shall be construed as such a promise
or guarantee. If the foregoing terms and conditions are satisfactory, please execute this letter
in the space provided below.

Again, we appreciate the opportunity to continue to represent the District’s interests and look
forward to working with you. As always, should you have any questions, comments or
concerns, please do not hesitate to give me a call.
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Very truly yours,

Yuri A. Calderon
For Garcia Calderon Ruiz, LLP

On behalf of the Board of Directors of the
Otay Water District, I have read and am
authorized to agree to the foregoing:

OTAY WATER DISTRICT

By:

Mr. Jaime Bonilla
Board President, Board of Directors
Otay Water District



	Agenda
	Agenda Item 4: Approve Minutes of the Joint Agency board Meeting of May 5, 2006
	Agenda Item 6a:  Reject Mr. and Mrs. Carter's Claim
	Agenda Item 6b: Reject Mr. and Mr. 
	Agenda Item 6c: Approve General Manager Salary Setting Ad Hoc Committee's Recommendation for the General Manager's Salary for Fiscal Year 2007
	Agenda Item 7a: Discussion of 2006 Board Meeting Calendar
	Agenda Item 8: General Manager's Report
	Agenda Item 8: Attachment -- Daniel Cassidy's Biography
	Agenda Item 8: Attachment -- Financials
	Agenda Item 8: Attachment -- Demands
	Agenda Item 12: Terminate the Retainer Agreement with Burke Williams and Sorensen, LLP and Approve the Retainer Agreement for General Counsel and Special Legal Services with Garcia Calderon Ruiz, LLP effective August 1, 2006

