OTAY WATER DISTRICT
FINANCE AND ADMINISTRATION
COMMITTEE MEETING
and
SPECIAL MEETING OF THE BOARD OF DIRECTORS

2554 SWEETWATER SPRINGS BOULEVARD
SPRING VALLEY, CALIFORNIA
BOARDROOM
MONDAY
August 21, 2006
4:00 P.M.

This is a District Committee meeting. This meeting is being posted as a special meeting
in order to comply with the Brown Act (Government Code Section §54954.2) in the event that
a quorum of the Board is present. Items will be deliberated, however, no formal board actions
will be taken at this meeting. The committee makes recommendations
to the full board for its consideration and formal action.

AGENDA
1. ROLL CALL
2. PUBLIC PARTICIPATION — OPPORTUNITY FOR MEMBERS OF THE PUBLIC
TO SPEAK TO THE BOARD ON ANY SUBJECT MATTER WITHIN THE
BOARD'S JURISDICTION BUT NOT AN ITEM ON TODAY'S AGENDA

DISCUSSION ITEMS

3.  ADOPT RESOLUTION NO. 4087 AMENDING POLICY NO. 4, QUOTATIONS
FOR FEES OR CHARGES, ESTABLISHING A PERIOD OF TIME THAT WRIT-
TEN QUOTATIONS ARE VALID (POSADA/CHARLES) [5 minutes]

4. PRESENTATION OF THE BOARD OF DIRECTORS 4™ QUARTER EXPENSES
FOR FISCAL YEAR 2006 (PRENDERGAST) [5 minutes]

5.  RECEIVE THE INVESTMENT POLICY (BOARD OF DIRECTORS POLICY NO.
27) AND ADOPT RESOLUTION NO. 4088 AMENDING THE POLICY AND RE-
DELEGATING AUTHORITY FOR ALL INVESTMENT RELATED ACTIVITIES TO
THE CHIEF FINANCIAL OFFICER (CUDLIP) [10 minutes]

6. APPROVE A ONE-TIME PAYMENT OF $5,000 TO THE WATER CONSERVA-
TION GARDEN TO PROVIDE FUNDING FOR BOARD SECRETARY SUPPORT
(WATTON)

7.  APPROVE THE EXECUTION OF AN AGREEMENT WITH CRICKET COMMU-
NICATIONS, INC., A DELAWARE CORPORATION, FOR THE INSTALLATION

1 -



OF A COMMUNICATIONS FACILITY AT THE 485-1 RESERVOIR SITE
(VAUGHN) [5 minutes]

8. APPROVE THE EXECUTION OF AN AGREEMENT WITH CRICKET COMMU-
NICATIONS, INC., A DELAWARE CORPORATION, FOR THE INSTALLATION
OF A COMMUNICATIONS FACILITY AT THE 458-1&2 RESERVOIR SITE
(VAUGHN) [5 minutes]

9. ADJOURNMENT

All items appearing on this agenda, whether or not expressly listed for action, may be
deliberated and may be subject to action by the Board.

If you have any disability which would require accommodation in order to enable you to
participate in this meeting, please call the District Secretary at 670-2280 at least 24
hours prior to the meeting.

Certification of Posting

| certify that on August 18, 2006 | posted a copy of the foregoing agenda near the
regular meeting place of the Board of Directors of Otay Water District, said time being at
least 24 hours in advance of the meeting of the Board of Directors (Government Code
Section §54954.2).

Executed at Spring Valley, California on August 18, 2006.

Moo Wae /

“Busan Cruz, District Secketary
Y

™,
™
[%




AGENDA ITEM 3

STAFF REPORT
TYPE MEETING: Regular Board MEETING DATE: September 6, 2006
SUBMITTED BY: David Charles ,W W.0./G.F. NO: DIV.NO. Aajl1l

APPROVED BY:
(Chief) :

APPROVED BY:
{Asst. GM):

SUBJECT:

Public Services Ménager

Rod Posada, Cﬁi bc)}\

Chief, Engineering

Manny Magafia™ WX X
Assistant General (Manager, Engineering and Operations

Adopt Resolution No.4087 Amending Policy 4 - Quotations for

Fees or Charges

GENERAL MANAGER’'S RECOMMENDATION:

That the Board adopt Resolution No. 4087 Amending Policy 4 -
Quotations for Fees or Charges.

COMMITTEE ACTION:

Please see Attachment A.

PURPOSE :

To amend the requirement of Policy 4 - Quotation for Fees or
Charges, concerning the period of time during which written
quotes are honored. The proposed revisions are intended to
establish that written quotations given for fees and charges
(including annexation fees) shall be firm only within the
calendar quarter within which the quote is given.

ANALYSIS:

It is District practice to adjust éapacity fees quarterly in
January, April, July, and October of each year to reflect
fluctuation in construction costs as measured by the Engineering
News Record Construction Cost Index. It is also District
practice to notify Developers of the quarterly adjustments.
Policy No. 4 was last modified on September 20, 1995. This
Policy currently provides that writen quotations remain in
effect for 30-calendar days from the date the quote is given.




If the 30-day period overlaps two quarters, the capacity fees
are adjusted before developer pays the quoted fees. 1In this
situation, staff has to manually override the then current
capacity fees already programmed into the system and enter the
quoted capacity fees. This practice is time-consuming and may
lead to errors because staff must remember to alter the fees in

all parts of the system that have been automatically updated to
the new capacity fees.

Staff is requesting Board consideration to amend Policy No. 4 to
establish a period of time that written quotations for capacity
fees or charges will be valid during either the lesser of (i)
30-calendar days from the date of issuance or (ii) until the end
of the guarter in which the quote is given. All new guotation
forms will clearly state that OWD capacity fees and charges will
be adjusted as necessary to comply with any increase or decrease
in meter fees at time of purchase. This practice is very
similar to County Water Authority’s existing policy concerning
adjustment of their capacity fee increases.

FISCAL IMPACT:

None.

STRATEGIC GOAL:

None.

LEGAL IMPACT:

None.

Jufl st

Geteral Manager

DC/RP:vm

Attachments:
A. Committee Action

B. Policy 4 (Final & Strikethrough)
C. Resolution No. 4087

P:\Public-s\STAFF REPORTS\BD 09-06-06, Amendment to Policy 4 - Staff Report (DC).doc



ATTACHMENT A

SUBJECT/PROJECT: | Adopt Resolution No. 4087 Amending to Policy 4 - Quotations

) for Fees or Charges
PROJECT: W.0. No.

COMMITTEE ACTION:

The “Committee Action” is written in anticipation of the
Committee(s) moving the item forward for Board approval. This
report will be sent to the Board as a Committee(s) approved
item, or modified to reflect any discussion or changes as

directed from the Committee(s) prior to presentation to the full
Board.




| ATTACHMENT B

OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

|| Subject Policy Date Date
Number Adopted Revised
QUOTATIONS FOR FEES OR CHARGES 04 10/15/84 9/20/95
9/6/06
| Purpose.—

To provide that quotations given for fees and charges (including
annexation fees) shall be firm for a fixed period of time
following the date of issuance.

Background.

The District frequently receives requests for information
regarding fees or charges for (i) annexation of land to the
District or to an Improvement District, or (ii) connection to
District facilities. On occasion, after giving a quotation, the
fees or charges have been increased before the property owner or

developer could complete arrangements for financing. This created
an unforeseen hardship.

Policy.

Responses to requests for information concerning fees or charges
will be furnished by the District in writing.

The amount of such fees, or charges shall be determined in
accordance with District Ordinances and District Policies.

Written quotations furnished by the District for fees or charges
shall remain in effect for the lesser of (i) a period of 30--
calendar days from the date of the written quote, or (ii) until
the end of the calendar quarter within which the guote is
issuedanee— by the District. Written quotations shall advise the
customer of any potential increase in the fees or charges quoted
which are expected to occur within the 30-day period. Verbal
quotations shall immediately be confirmed in writing by Staff.

Page 1 of 1



ATTACHMENT B

OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date

Number Adopted Revised
QUOTATIONS FOR FEES OR CHARGES 04 10/15/84 9/6/06
Purpose.

To provide that quotations given for fees and charges (including
annexation fees) shall be firm for a fixed period of time
following the date of igsuance.

Background.

The District frequently receives requests for information
regarding fees or charges for (i) annexation of land to the
District or to an Improvement District, or (ii) connection to
District facilities. On occasion, after giving a quotation, the
fees or charges have been increased before the property owner or

developer could complete arrangements for financing. This created
an unforeseen hardship. '

Policy.

Responses to requests for information concerning fees or charges
will be furnished by the District in writing.

The amount of such fees, or charges shall be determined in
accordance with District Ordinances and District Policies.

Written quotations furnished by the District for fees or charges
shall remain in effect for the lesser of (i) a period of 30-
calendar days from the date of the written quote, or (ii) until
the end of the calendar gquarter within which the quote is issued
by the Distxict. Written quotations shall advise the customer of
any potential increase in the fees or charges quoted which are
expected to occur within the 30-day period. Verbal quotations
shall immediately be confirmed in writing by Staff.

Page 1 of 1




Attachment C

RESOLUTION NO. 4087

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
OTAY WATER DISTRICT

APPROVING AMENDMENTS TO POLICY 4, QUOTATIONS
FOR FEES AND CHARGES

WHEREAS, the District staff routinely evaluates and makes
recommendations to update and revise Board policies, in order to
ensure that the policies are maintained to reflect currént
information, and

WHEREAS, Policy Number 4, Quotations for Fees and Charges,

was last revised on September 20, 1995, and
WHEREAS, the Development Services staff evaluated Board of

Directors Policy Number 4, Quotations for Fees and Charges, and
identified the need to update the policy with regard to the
period of time during which written quotes are honored.

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of
the Otay Water District that Board of Directors Policy 4,
Quotations for Fees and Charges, be amended to explain the
period of time during which written quotes will be honored, and

that the language in the policy be amended as follows:

Policy:

Written quotations furnished by the District for fees or
charges shall remain in effect for the lesser of (i) a
period of 30-calendar days from the date of the written
gquote, or (ii) until the end of the calendar quarter within
which the quote is issued by the District. Written
quotations shall advise the customer of any potential

1




Attachment C

increase in the fees or charges quoted which are expected
to occur within the 30-day period. Verbal guotations shall
immediately be confirmed in writing by Staff.

PASSED, APPROVED AND ADOPTED by the Board of Directors of
the Otay Water District at a regular meeting held this 6™ of

September 2006.

President

ATTEST:

Secretary




TYPE MEETING:
SUBMITTED BY:

APPROVED BY:
(Chief)

APPROVED BY:
(Asst. GM):

SUBJECT:

AGENDA ITEM 4

STAFF REPORT

Regular Board MEETING DATE:  September 6, 2006
Sean Prendergast, tf W.O./G.F. NO: DIV.NO. Aa]11
Payroll/ Supervisor

Josep ! Beachem, Chief Financial Officer

German 7/JAssistant General Manager

Director’s Expenses for the 4th Quarter of Fiscal Year 2006

GENERAL MANAGER’S RECOMMENDATION:

This is an informational item only.

COMMITTEE ACTION:

Please see Attachment A.

PURPOSE :

To inform the Board of the Director’s expenses for the 4th
quarter of Fiscal Year 2006,

ANALYSIS:

The Director’s expense information is being presented in order

to comply with State law. (See Attachment B for Summary and C-H
for Details.)

FISCAL IMPACT: T FTF
-
None.

STRATEGIC GOAL:

Prudently manage District funds.

LEGAL IMPACT:

CompAiance with State law.

General Manager




Attachments:
A) Committee Action Form
B) Director’s Expenses and per Diems
C~H)Director’s Expenses Detail




ATTACHMENT A

SUBJECT/PROJECT: | Director’s Expenses for the 4th Quarter of Fiscal Year 2006

COMMITTEE ACTION:

This is an informational item only.

NOTE:

The “Committee Action” is written in anticipation of the
Committee moving the item forward for board approval. This
report will be sent to the Board as a committee approved item,
or modified to reflect any discussion or changes as directed
from the committee prior to presentation to the full board.

F:\DianeA\Staff Rpts 2006\CommMtgDirExp090606.doc




Attachment B

BOARD OF DIRECTORS’
EXPENSES AND PER-DIEMS

FINANCE AND ADMINISTRATION COMMITEE
AUGUST 21, 2006 |




Policy 8 requires that staff present the Expenses and
Per-Diems for the Board of Directors on a Quarterly

basis:

e Fiscal Year 2006, 4th Quarter

- The expenses are shown in detail by Board
member, month and expense type.

« This presentation is in alphabetical order.

» This information was presented to the Finance and
Admlmstratlon Committee on August 21, 2006




Board of Directors’ Expenses and Per-Diems
Fiscal Year 2006 Quarter 4 (Apr 06- Jun 06)

Director Bonilla
Director Breitfelder

Director Croucher
Director Lopez
Director Robak

Total

0.00
$1,196.31
$1,625.00

$426.70
$2,388.24

$5.636.25




Director Bonilla
Fiscal Year 2006 Quarter 4

Apr 06 May 06  Jun 06 Qtrd
Mileage Business
Mileage Commute
 Conference
Travel
Director’s Fees
Monthly Totals 0.00 0.00 0.00
Meetings Attended Director Bonilla does not request
Meetings Paid Per-Diem reimbursements.

Quarterly Total |
Fiscal Year-to-Date 2006 (Jul05-Jun06) 1,814.63




Director Brietfelder
Fiscal Year 2006 Quarter 4

Mileage Business
Mileage Commute
Business Meetings
Seminars & Travel
Director’s Fees
Monthly Totals

Meetings Attended
Meetings Paid
Quarterly Total

Fiscal Year-to-Date 2006 (Jul05-Jun06)

Apr 06
13.35
20.00

200.00
233.35

15

May 06

40.05
52.00

Jun 06 Qtrd

37.38
13.35
20.00

200.00
270.73

10

2
1,196.13
7,405.21




Director Croucher
Fiscal Year 2006 Quarter 4

Apr 06 May 06  Jun 06 Qtrd
Mileage Business
Mileage Commute
Director’s Fees 300.00 500.00 300.00
Seminars 525.00
Business Meeting
Monthly Totals 300.00 ©500.00  825.00
Meetings Attended 5 7 6
Meetings Paid 3 5 ' 3
Quarterly Total 1,625.00

Fiscal Year-to-Date 2006 (Jul05-Jun06) 4,420.22




Director Lopez
Fiscal Year 2006 Quarter 4

Apr 06 May 06 Jun06  Qtrd
Mileage Business
Mileage Commute 26.70
Travel
Director’s Fees 400.00
Conference L
Monthly Totals 426.70
Meetings Attended 5
Meetings Paid 4 :
Quarterly Total 426.70

Fiscal Year-to-Date 2006 (Jul05-Jun06) A 4,899.76




Director Robak

Fiscal Year 2006 Quarter 4

Apr 06
Mileage Business 51.62
Mileage Commute
Travel
Director’s Fees 600.00
Conference
Monthly Totals 651.62
Meetings Attended 9
Meetings Paid 6
Quarterly Total

‘Fiscal Year-to-Date 2006 (Jul05-Jun06)

May 06

64.53
5.34

800.00

869.87

13
8

Jun 06 Qtr4

63.19
3.56

800.00

866.75

12

8
2,388.24

10,516.43




Board of Directors’ Expenses and Per Diems
Fiscal Year 2006 to Date (Jul 05- Jun 06)

Director Bonilla
Director Breitfelder
Director Croucher
Director Lopez
Director Robak
Total

$1,814.63
$7,405.21
$4,420.22
$4,899.76
$10,516.43

$29,056.25




Board of Directors’ Expenses and Per Diems
Fiscal Year 2006 to Date (Jul 05- Jun 06) Projected

o Director Bonilla $1,680.00
« Director Breitfelder $8,278.00
« Director Croucher $3,727.00
* Director Lopez $5,797.00
« Director Robak $9.122.00

. Total $28.604.00




JAIME BONILLA (DETAILED IN SECTION D):

5211
5211
5212
5214
54
5241
5213

LARRY BREITFELDER (DETAILED IN SECTION E):

5211
5211
5212
5214
5114
5241
5213

GARY D. CROUCHER (DETAILED IN SECTION F):

521
521
5212
5214
5114
5241
5213

Mileage - Payroli

Mileage - Accounts Payable

Travel

Business meetings

Director’s fees

Telephone

Seminars and conferences
Total

Mileage - Payroll

Mileage - Accounts Payable

Travel

Business meetings

Director’s fees

Telephone

Seminars and conferences
Total

Mileage - Payroll

Mileage - Accounts Payable

Travel

Business meetings

Director's fees

Telephone

Seminars and conferences
Total

JOSE LOPEZ (DETAILED IN SECTION G):

5211
5211
5212
5214
5281
5241
5213

Mileage - Payroi!

Mileage - Accounts Payable

Travel

Business meetings

Director's fees

Telephone

Seminars and conferences
Total

MARK ROBAK (DETAILED IN SECTION H):

5211
5211
5212
5214
5114
5241
5213

TOTALS:
5211
5211
5212
5214
5114
5241
5213

Mileage - Payroll

Mileage - Accounts Payable

Travel

Business meetings

Director's fees

Telephone

Seminars and conferences
Total

Mileage - Payroll

Mileage - Accounts Payable

Travel

Business meetings

Director's fees

Telephone R

Seminars and conferences
Total

F:/YTD JUNE 06SUMMARY YTD JUNE 06

ATTACHMENT C

SECTION C
OTAY WATER DISTRICT
ADMINISTRATIVE EXPENSES - BOARD
July 1, 2005 - June 30, 2006
Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Jan-06 Feb-06 Mar-06 Apr-06 May-06 Jun-06 TOTAL

_ B . - - - - - 1,560.81 . - - 1,560.81

- - - - - - - - 253.82 - - - 253.82

- - - - - - - - 1,814.63 - - - 1,314.63

36.45 43.65 43.65 29.10 14.55 14.55 26.70 - - 13.35 40.05 13.35 275.40

34.02 16.49 154.23 45.59 64.27 71.78 55.18 50.73 - - - 3738 529.67

- - 593.14 - - - - - - - - - 593.14

66.00 - 20.00 20.00 82.00 20.00 20.00 40.00 20.00 20.00 52.00 20.00 380.00

400.00 400.00 700.00 400.00 400.00 400.00 400.00 200.00 - 200.00 600.00 200.00 4,300.00

- - 592.00 150.00 585.00 - - - - - - - 1,327.00

536.47 460.14 2,103.02 644.69 1,145.82 506.33 501.88 290.73 20.00 233.35 692.05 270.73 7,405.21

4.86 4.86 3.88 176 - 3.88 - - - - - - 2524

- 14.55 - - - 18.43 - - - - - - 32.98

- 32.00 - - - - - - - - - - 32.00

300.00 400.00 200.00 400.00 300.00 300.00 200.00 200.00 200.00 300.00 500.00 300.00 3,600.00

- - - - - 205.00 - - - - - 525.00 730.00

304.86 451.41 203.88 407.76 300.00 527.31 200,00 200.00 200.00 300.00 500.00 825.00 4,420.22

- - - - - - 35.60 26.70 26.70 - 26.70 - 115.70

_ . _ - . - - - 1,560.81 - - - 1,560.81

- - - - 400.00 300.00 500.00 300.00 500.00 - 400.00 - 2,400.00

- - - 150.00 375.00 - - - 298.25 - - - 823.25

- - - 150.00 775.00 300.00 535.60 326.70 2,385.76 - 426.70 - 4,899.76

324 324 11.64 582 3.88 1.94 1.78 1.78 3.56 - 5.34 3.56 4578

34.43 20.86 2231 92.69 4123 33.95 49.84 66.75 104.96 51.62 64.53 63.19 646.33

- - - - - - - - 1,421.59 - - - 1,421.59

700.00 400.00 600.00 700.00 600.00 600.00 600.00 500.00 600.00 600.00 800.00 800.00 7,500.00

- - 50.00 150.00 395.00 - - - 307.72 - - - 902.72

737.67 424.10 683.95 948.51 1,040.11 635.89 651.62 568.53 2,437.83 651.62 869.87 -866.75 10,516.43

44.55 51.75 59.17 42.68 18.43 20.37 64.08 2848 30.26 13.35 72.09 16.91 462.12

68.45 51.90 176.54 138.28 105.50 124.16 105.02 117.48 104.96 51.62 64.53 100.57 1,208.99

- - 593.14 - - - - - 4,543.21 - - - 5,136.35

66.00 32.00 20.00 20.00 82.00 20.00 20.00 40.00 20.00 20.00 52.00 20.00 412.00

1,400.00 1,200.00 1,500.00 1,500.00 1,700.00 1,600.00 1,700.00 1,200.00 1,300.00 1,100.00 2,300.00 1,300.00 17,800.00
- - 642.00 450.00 1,355.00 205.00 - - 859.79 - - 525.00 4,036.79 |

1,579.00 1,335.65 2,990.85 2,150.96 3,260.93 1,969.53 1.889.10 1,385.96 6,858.22 1,184.97 2,488.62 1,962.48 29,056.25

Printed Date8/3/2006




OTAY WATER DISTRICT
SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

ATTACHMENT D
SECTION D

[DIRECTORS NAME [ JAIME BONIILA |

3 1
3/22/2006

REGISTRATION FEE - WORLD WATER FORUM (3/16-19/06)
FOREIGN TRANSACTION FEE

3/14/2006

HOTEL-WORLD WATER FORUM IN MEXICO CITY (3/16-19/06) 813.69
3/22/2006

AIRFARE - MEXICO CITY, MEXICO 622.11
3/19/2006

FEE TO CHANGE RETURN FLIGHT

F/YTD JUNE 06Jaime-Div2 10f13 Printed Date:8/3/2006




OTAY WATER DISTRICT
SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

ATTACHMENT E
SECTION E

[DIRECTORS NAME [LARRY BREITFELDER

7/8/2005

FIRST FRIDAY BREAKFAST - TO WELCOME BOB FILNER $ 11.00
7/19/2005

COUNCIL OF WATER UTILITIES MONTHLY MEETING 20.00
7/21/2005

WATER AGENCY ASSOCIATION 35.00
9/20/2005 v

COUNCIL OF WATER UTILITIES MONTHLY MEETING 20.00
10/18/2005 p

COUNCIL OF WATER UTILITIES MONTHLY MEETING 20.00
11/15/2005

COUNCIL OF WATER UTILITIES MONTHLY MEETING 20.00
11/17/2005

CSDA QUARTERLY MEETING 32.00
12/20/2005

COUNCIL OF WATER UTILITIES MONTHLY MEETING 20.00
11/16/2005

SAN DIEGO COUNTY WATER WORKS GROUP 30.00
1/17/2006

COUNCIL OF WATER UTILITIES MONTHLY MEETING 20.00
2/16/2006

CALIFORNIA SPECIAL DISTRICT ASSOCIATION 20.00
2/21/2006

COUNCIL OF WATER UTILITIES MONTHLY MEETING 20.00
3/16/2006

COUNCIL OF WATER UTILITIES MONTHLY MEETING 20.00
4/18/2006

COUNCIL OF WATER UTILITIES MONTHLY MEETING 20.00
5/16/2006

COUNCIL OF WATER UTILITIES MONTHLY MEETING 20.00
5/18/2006

CSDA QUARTERLY MEETING 32.00
6/20/2006 v

‘ » _ COUNCIL OF WATER UTILITIES MONTHLY MEETING
; AND SEMINARS

9/27/2005 ,

CSDA ANNUAL CONFERENCE (9/27-9/29/05) : 592.00
10/14/2005 _

15th ANNUAL ECONOMIC SUMMIT 150.00
11/29/2005

ACWA FALL CONFERENCE (11/29 - 12/02/05) 375.00

ASSOCIATION OF CA WATER AGENCIES v 210.00

7/12/2005

REGULAR BOARD MEETING 100.00
7/19/2005

COUNCIL OF WATER UTILITIES MONTHLY MEETING 100.00
7/21/2005

WATER AGENCY ASSOCIATION 100.00

F:/YTD JUNE O6Larry-Div 1 20f13 Printed Date:8/3/2006




OTAY WATER DISTRICT

SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

[DIRECTORS NAME

7/25/2005

[LARRY BREITFELDER

8/3/2005

8/8/2005

8/11/2005

8/23/2005

9/7/2005

9/12/2005

9/20/2005

9/27/2005

9/19/2005

9/26/2005

9/28/2005

10/9/2005

10/17/2005

10/18/2005

10/24/2005

11/7/2005

12/1/2005

12/7/2005

11/4/2005

11/15/2005

11/17/2005

12/12/2005

12/20/2005

1/4/2006

1/17/2006

1/19/2006

F/YTD JUNE O6Larry-Div 1

ACWA SEAWATER DESALINATION PROGRAM
REGULAR BOARD MEETING

CWA CONSERVATION COMMITTEE

SPECIAL BOARD MEETING

SPECIAL BOARD MEETING

REGULAR BOARD MEETING

SPECIAL BOARD MEETING

COUNCIL OF WATER UTILITIES MONTHLY MEETING
CSDA CONFERENCE

OTAY WATER DISTRICT TOUR OF INFRASTRUCTURE
CSDA CONFERENCE

CSDA CONFERENCE

REGULAR BOARD MEETING

SPECIAL BOARD MEETING

COUNCIL OF WATER UTILITIES MONTHLY MEETING
OTAY WATER DISTRICT GROUND BREAKING
REGULAR BOARD MEETING

ASSOCIATION OF CA WATER AGENCIES

REGULAR BOARD MEETING

FIRST FRIDAY BREAKFAST

COUNCIL OF WATER UTILITIES MONTHLY MEETING
CSDA CONFERENCE

CWA CONSERVATION COMMITTEE

ENGINEERING AND OPERATIONS COMMITTEE MEETING
REGULAR BOARD MEETING

COUNCIL OF WATER UTILITIES MONTHLY MEETING

30f13

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

100.00

Printed Date:8/3/2006




OTAY WATER DISTRICT

SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

[DIRECTORS NAME |LARRY BREITFELDER

[19/2006 OTAY DEVELOPERS LUNCHEON MEETING

1/23/2006

2/28/2006

2/1/2006

4/5/2006

4/18/2006

5/3/2006

5/5/2006

5/16/2006

5/18/2006

5/22/2006

5/23/2006

6/7/2006

6/20/2006

WATER CONSERVATION GARDEN JPA MEETING

CSDA QUARTERLY MEETING

REGULAR BOARD MEETING

REGULAR BOARD MEETING

COUNCIL OF WATER UTILITIES MONTHLY MEETING
REGULAR BOARD MEETING

JOINT AGENCY MEETING

COUNCIL OF WATER UTILITIES MONTHLY MEETING
CSDA QUARTERLY MEETING

WATER RESOURCE AND SECURITY COMMITTEE MEETING
ENGINEERING AND OPERATIONS COMMITTEE MEETING

REGULAR BOARD MEETING

Y COUNCIL OF WATER UTILITI

7/19/2005

8/8/2005

9/30/2005

10/18/2005

11/30/2005

12/31/2005

1/30/2006

2/28/2006

6/20/2006

7/30/2005

8/31/2005

9/30/2005

10/31/2005

F:./YTD JUNE O6Larry-Div 1

MEETING - 7/19/2005

MEETING - 8/8/2005

MEETING - 9/20, 9/26, 9/27 8 9/28/05
MEETING - 10/18 & 10/24/05

MEETING - 11/15, 11/17/05 & 11/30
MEETING - 12/1, 12/12/05 & 12/20/05
MEETING - 1/17 & 1/23/06

MEETING - 2/16 & 2/21/06

MEETING - 6/20/2006

MEETING - 7/12, 7/21 & 7/25/05
MEETING - 8/3, 8/11 & 8/23/05
MEETING - 9/7,9/12 & 9/19/05

MEETING - 10/11 & 10/17

4 0f 13

MOUN
100.00

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

100.00

100.00

34.02

16.49

154.23

45.59

64.27

71.78

55.18

50.73

36.45

43.65

43.65

29.10

Printed Date:8/3/2006




OTAY WATER DISTRICT
SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

[DIRECTORS NAME [LARRY BREITFELDER

NCURRED DATE

11/7/2005

MEETING - 11/7/05 14.55
12/7/2005

MEETING - 12/7/05 14,55
1/30/2006

MEETING ~-1/4 & 1/19/06 26.70
4/30/2006

MEETING - 4/5 8 4/18/06 13.35
5/31/2006 '

MEETING - 5/3,5/5,5/16,5/18, & 5/22/06 40.05
6/7/2006 .

_MEETING - 6/7/2006

9/30/2005

CSDA CONFERENCE (9/25, 9/26 & 9/27/05) 63.30
HOTEL - CSDA CONFERENCE (9/25, 9/26 & 9/27/05)

F:/YTD JUNE 06Larry-Div 1 50f 13 Printed Date:8/3/2006




OTAY WATER DISTRICT
SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

ATTACHMENT F
SECTION F

[DIRECTORS NAME _ |GARY CROUCHER

8/18/2005

CSDA QUARTERLY MEETING $ 3200

NARS
11/29/2005

ACWA FALL CONFERENCE (12/1-12/02/05) 205.00
6/3/2006

SPECIAL DISTRICT AND LOCAL

7/12/2005

REGULAR BOARD MEETING 100.00
7/21/2005

ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00
7/27/2005

WATER RESOURCE AND SECURITY COMMITTEE MEETING 100.00

8/3/2005

REGULAR BOARD MEETING 100.00
8/11/2005 '

SPECIAL BOARD MEETING 100.00
8/18/2005

CSDA QUARTERLY MEETING 100.00
8/23/2005

SPECIAL BOARD MEETING 100.00
9/20/2005

WATER RESOURCE AND SECURITY COMMITTEE MEETING 100.00
9/27/2005 .

ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00
10/17/2005

SPECIAL BOARD MEETING 100.00
10/10/2005

WATER RESOURCE AND SECURITY COMMITTEE MEETING 100.00
10/11/2005

REGULAR BOARD MEETING 100.00
10/25/2005

ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00
11/7/2005

REGULAR BOARD MEETING 100.00
12/1/2005

ASSOCIATION OF CA WATER AGENCIES 100.00
12/7/2005

REGULAR BOARD MEETING 100.00
12/20/2005 ‘

ENGINEERING AND OPERATIONS COMMITTEE MEETING . 100.00
11/14/2005

WATER RESOURCE AND SECURITY COMMITTEE MEETING 100.00
11/28/2005

ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00

1/4/2006

REGULAR BOARD MEETING 100.00

1/24/2006

F/YTD JUNE 06Gary-Div 3 6 of 13 Printed Date:8/3/2006




OTAY WATER DISTRICT
SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

DIRECTORS NAME GARY CROUCHER

100.00

2/1/2006
REGULAR BOARD MEETING 100.00
2/2/2006
ANNUAL EMPLOYEE APPRECIATION EVENT 100.00
3/13/2006
REGULAR BOARD MEETING 100.00
3/27/2006
ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00
4/5/2006
REGULAR BOARD MEETING 100.00
4/18/2006 o
‘ ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00
5/3/2006
REGULAR BOARD MEETING 100.00
5/5/2006
SEMI ANNUAL INTERANGENCY 100.00
5/31/2006
WATER RESOURCE AND SECURITY COMMITTEE MEETING 100.00
5/23/2006
ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00
5/30/2006
SPECIAL BOARD MEETING 100.00
6/7/2006
REGULAR BOARD MEETING 100.00
6/21/2006
WATER RESOURCE AND SECURITY COMMITTEE MEETING 100.00
6/23/2006
ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00
4/24/2006
WATER RESOURCE AND SECURITY COMMITTEE MEETING 100.00
s e . 34600.00
8/18/2005
. MEETING - 8/18/2005 14.55
12/31/2005
. . MEETING - 12/1/05
- BUSINESS Tota s

=~ COMMUTING

7/31/2005

MEETING - 7/12,7/21 & 7/25/05 4.86
8/31/2005

MEETING - 8/3, 8/11 & 8/23/05 4.86
9/30/2005

MEETING - 9/20 & 9/27/05 3.88
10/31/2005

MEETING - 10/10, 10/11, 10/17 & 10/25 . 7.76
12/31/2005

MEETING - 12/7 & 12/20/05 3.88

F:/YTD JUNE 08Gary-Div 3 7 0of 13
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OTAY WATER DISTRICT
SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

ATTACHMENT G

[DIRECTORS NAME | JOSE LOPEZ |

SECTION G

ARS
10/14/2005

15th ANNUAL ECONOMIC SUMMIT
11/29/2005

ACWA FALL CONFERENCE (11/29 -12/02/05)
3/22/2006

3/16-19/0

RATION FEE - WORLD WATER F¢

11/2/2005

NOVEMBER AGENDA BRIEFING
11/7/2005

REGULAR BOARD MEETING

11/23/2005

FINANCE & ADMINISTRATIVE COMMITTEE MEETING
11/30/2005

DECEMBER AGENDA BRIEFING
12/1/2005

FALL CONFERENCE
12/7/2005

REGULAR BOARD MEETING

12/16/2005

FINANCE & ADMINISTRATIVE COMMITTEE MEETING
1/4/2006

REGULAR BOARD MEETING
1/19/2006

OTAY DEVELOPERS LUNCHEON MEETING
1/20/2006

FINANCE & ADMINISTRATIVE COMMITTEE MEETING
1/23/2006

ENGINEERING AND OPERATIONS COMMITTEE MEETING
1/24/2006

CHULA VISTA TASK FORCE (INTERAGENCIES MEETING)

2/3/2006

REGULAR BOARD MEETING
2/15/2006

FINANCE & ADMINISTRATIVE COMMITTEE MEETING
2/22/2006

ENGINEERING AND OPERATIONS COMMITTEE MEETING
3/13/2006

REGULAR BOARD MEETING
3/27/2006

: ENGINEERING AND OPERATIONS COMMITTEE MEETING
3/17/2006

WORLD WATER CONFERENCE
3/18/2006

WORLD WATER CONFERENCE
3/24/2006

FINANCE & ADMINISTRATIVE COMMITTEE MEETING

5/3/2006

REGULAR BOARD MEETING

F:/YTD JUNE 06Jose-Div 4 8 0of 13

150.00

375.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

Printed Date:8/3/2006




OTAY WATER DISTRICT
SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

ATTACHMENT G
SECTION G

JOSE LOPEZ |

[DIRECTORS NAME

'5/5/2006

JOINT AGENCY MEETING
5/23/2006 :
' ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00

5/30/2006

SPECIAL BOARD MEETING

1/31/2006

MEETING - 1/4,1/19,1/20,1/23 & 1/24/06 o 35.60
2/28/2006

MEETING - 2/3, 2/15, & 2/22/06 26.70
3/31/2006 »

MEETING - 3/13, 3/24 & 3/27/06 26.70

~ MEETING -

5/5&5/30/06

MILEAGE - COM!

3/14/2006
HOTEL-WORLD WATER FORUM IN MEXICO CITY (3/16-19/06) 813.69
3/22/2006
AIRFARE - MEXICO CITY, MEXICO 622,11
3/19/2006

FEE TO CHANGE RETURN FLIGHT

F:/YTD JUNE 08Jose-Div 4 9of13 Printed Date:8/3/2006




OTAY WATER DISTRICT
SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

ATTACHMENT H
SECTION H

[DIRECTORS NAME | MARK ROBAK]|

9/15/2005 |
REGISTRATION FEE - ACWA DESALINATION PRESENTATION $ 50.00 |
10/14/2005
15th ANNUAL ECONOMIC SUMMIT 150.00
11/29/2005
ACWA FALL CONFERENCE (11/29 - 12/02/05) 395.00
3/22/2006
REGISTRATION FEE - WORLD WATER FORUM (3/16-19/06) 298.76

NSACTION FEE

~ METRO COMMISSION 100.00
7/12/2005
REGULAR BOARD MEETING 100.00
" WATER CONSERVATION GARDEN JPA MEETING 100.00
7/20/2005
BOARD REPRESENTATIVE ON RECYCLING ISSUES 100.00
7/21/2005 :
ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00
7/26/2005
FINANCE & ADMINISTRATION COMMITTEE 100.00
_.8/3/2005
B "~ REGULAR BOARD MEETING 100.00
e 0 COMMISSION 100.00
8/22/2005
WATER CONSERVATION GARDEN JPA MEETING 100.00
3/23/2005
" SPECIAL BOARD MEETING 100.00
1/2005
o " METRO COMMISSION 100.00
" REGULAR BOARD MEETING : 100.00
9/12/2005
SPECIAL BOARD MEETING 100.00

ACWA SEAWATER DESALINATION PROGRAM 100.00
9/20/2005
WATER CONSERVATION GARDEN JPA MEETING 100.00

9/27/2005

ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00
el {14/2005

AMERICAN ASSEMBLY II WORKSHOP (METRO COMMISSION) 100.00

" SPECIAL BOARD MEETING 100.00
.10/14/2005

SOUTH COUNTY ECONOMIC SUMMIT - CONVENTION CENTER 100.00

WATER RESOURCE AND SECURITY COMMITTEE MEETING 100.00

.10/11/2005

ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00

!
|
"REGULAR BOARD MEETING 100.00 :
"REGULAR BOARD MEETING 100.00

. 9/
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OTAY WATER DISTRICT
SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

DIRECTORS NAME MARK ROBAK

IRE] : TON A0U
1 2005 ACWA CONFERENCE 100.00

METRO COMMISSION 100.00
12/7/2005

~ REGULAR BOARD MEETING 100.00 '
12/20/2005 '

ENGINEERING AND OPERATIONS COMMITfEE MEETING 100.00
11/14/2005

WATER RESOURCE AND SECURITY COMMITTEE MEETING ’ 100.00
11/28/2005

ENGINEERING AND OPERATIONS COMMITTEE MEETING 100.00
10/12/2005

WATER CONSERVATION GARDEN JPA MEETING . 100.00
10/20/2005 '

EL DORADO IRRIGATION DISTRICT 100.00

WATER CONSERVATION GARDEN JPA MEETING 100.00
11/3/2005

METRO COMMISSION 100.00

“TOUR OF OWD FACILITIES 100.00

WATER CONSERVATION GARDEN JPA MEETING 100.00 |
12/14/2005 |

WATER CONSERVATION GARDEN JPA MEETING 100.00

1/4/2006
REGULAR BOARD MEETING 100.00

1/19/2006

OTAY DEVELOPERS LUNCHEON 100.00
1/9/2006

" WATER CONSERVATION GARDEN JPA MEETING 100.00
1/20/2006

FINANCE & ADMINISTRATION COMMITTEE 100.00
2/15/2006

" FINANCE & ADMINISTRATION COMMITTEE 100.00
1/5/2006

“METRO COMMISSION 100.00
1/11/2006

" WATER CONSERVATION GARDEN JPA MEETING 100.00
2/1/2006

REGULAR BOARD MEETING 100.00
" WORLD WATER FORUM - MEXICO CITY 100.00
" REGULAR BOARD MEETING 100.00
" WATER CONSERVATION GARDEN JPA MEETING : 100.00

"~ WORLD WATER FORUM - MEXICO CITY 100.00
3/24/2006

" FINANCE & ADMINISTRATION COMMITTEE 100.00
- 4/5/2006

! " REGULAR BOARD MEETING 100.00
' 5/3/2006

REGULAR BOARD MEETING 100.00
5/5/2006

" JOINT AGENCY MEETING 100.00
" 5/16/2006

WATER CONSERVATION GARDEN JPA MEETING 100.00

5/31/2006

F:/YTD JUNE 08Mark-Div 5 11 of 13 Printed Date:8/3/2006



OTAY WATER DISTRICT
SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

DIRECTORS NAME MARK ROBAK

v ) . RI
31/2006 WATER RESOURCE AND SECURITY COMMITTEE MEETING

SPECIAL BOARD MEETING

METRO COMMISSION

FINANCE & ADMINISTRATION COMMITTEE
AD HOC AULD GOLF .COURSE COMMITTEE

REGULAR BOARD MEETING

" AD HOC AULD GOLF COURSE COMMITTEE

WATER RESOURCE AND SECURITY COMMITTEE MEETING
WATER RESOURCE AND SECURITY COMMITTEE MEETING
METRO COMMISSION

" COMMUNICATIONS COMMITTEE

" WATER CONSERVATION GARDEN JPA MEETING
FINANCE & ADMINISTRATION COMMITTEE

" WATER CONSERVATION GARDEN JPA MEETING

~" METRO COMMISSION

' COMMUNICATIONS COMMITTEE

COMMUNICATIONS COMMITTEE

" AD HOC AULD GOLF COURSE COMMITTEE

WATER CONSERVATION GARDEN JPA MEETING

" METRO COMMISSION

" FINANCE & ADMINISTRATION COMMITTEE

"~ WATER RESOURCE AND SECURITY COMMITTEE MEETING

DIRECTORS EEES Total =
MILEAGE - BUSINESS

MEETING - 7/7,7/12,7/13,7/21,7/26/05

" MEETING - 8/3, 8/4, 8/22, & 8/23/05

MEETING - 9/1,9/7,9/12,9/20 & 9/27

" MEETING - 10/10, 10/11, 10/12, 10/14, 10/17, 10/20, 10/24 &
PARKING - 10/19 & 10/20/05

"MEETING - 11/1, 11/3, 11/7, 11/14, 11/28, & 11/30

" MEETING - 12/1, 12/7, 12/9, 12/13, 12/14 & 12/20/05

"~ MEETING - 2/1, 2/3, 2/8, 2/9, 2/14, 2/15, 2/17, 2/21, 2/23 & 2

" MEETING - 1/4,1/5,1/9,1/11,1/19,1/20 & 1/28/06

"~ MEETING - 3/13,3/16,3/17,3/24,3/27 & 3/30/06
PARKING - 3/14 & 3/19/06

" MEETING - 4/5,4/7,4/12,4/13,4/20 & 4/24/06

F:/YTD JUNE 06Mark-Div 5 12 of 13

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00
7,500.00
34.43
20.86
22.31

74.69
18.00

41.23
33.95
66.75
49.84

56.96
48.00

51.62
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OTAY WATER DISTRICT
SUMMARY - BOARD OF DIRECTORS EXPENSES
FOR THE PERIOD JULY 1, 2005 THROUGH JUNE 30, 2006

IDIRECTORS NAME | MARK ROBAK]
=
MEETING - 5/3, 5/4, 5/5,5/16,5/18, 5/20, 5/24, 5/26, 5/30 & 64.53
6/30/2006
MEETING -6/1,6/5,6/7,6/14,6/19,6/20,6/21,6/23/06 63.19

" MEETING - 7/12 & 7/26/05 3.24

8/31/2005 ,
MEETING - 8/3 & 8/23/05 3.24

9/30/2005 ,
MEETING - 9/7, 9/12, 9/15, 9/20 & 9/27/05 11.64
~ MEETING - 10/11, 10/17 & 10/25 ' 5.82
" MEETING - 11/7 & 11/14 ‘ 3.88
MEETING - 12/7/05 ' 1.94
" MEETING - 2/1/06 ' 1.78
" MEETING - 1/4/06 1.78
" MEETING - 4/5 & 4/20/06 3.56
5/31/2006

MEETING - 5/3, 5/24 & 5/30/06 5.34

™ HOTEL-WORLD WATER FORUM IN MEXICO CITY (3/16-19/06) 813.69

3[22/2006

F:/YTD JUNE 06Mark-Div 5 13 0f 13
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OTAY WATER DISTRICT

BOARD OF DIRECTORS
PER-DIEM AND MILEAGE CLAIM FORM

y to: Larry Breitfelder Period Covered:
From - l to

loyee Number: 7013

Purpose / TIseues
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(Director’s
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—-@5 11:44 AaM BREITFELUER

OTAY WATER DISTRICT

BOARD OF DIRECTORS
PER-DIEM AND MILEAGE CLAIM FORM

7013

Period Covered:

From ‘hgr ‘0(9 to

Purpose [/ [Issues };‘o‘{\e — l;%_e%gi
Meeting Name Discussed oWD to Home .
owp G0 30
. ErS)’ HYZQ_G\ V4
S E; Q&D l“&g 30
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Mie, w] Cul Mavor
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AL, MEETING PER DIEM: § Log. 29
4% per meeting)
M%L;AGE ceamven: _ 2HY  miles

thee

- Z Ponisd!
(Dizector s Sigmat!

INSTRUCTIONS ON REVERSE
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60000




Z:0 W pE Nk 98

P
pp

V_ﬂ.‘:'—_ A

S e e S

rel TR e 5l

s

OTAY WATER DISTRICT

BOARD OF DIRECTORS
PER-DIEM AND MILEAGE CLAIM FORM

farry Breitfelder

G519 421 26995

Period Covered:

jﬁéw z s From - to
WGP 9077 (7013 0L 00
Purpose / [IBsues
Howe' 20
Meeting Name Discugsed oWD to’ Homé
" isniatininsieiinmisie
NSk F?ﬁéhhy
é“l W/ O '{ n f\';\\'a

owh no b}

30

Fnac

owh) ogea Houge
L]

Eoa. Ada, Coand,

oL Lede- U]

P eyt (ound
4
6 A e C&ug,a‘

C’\-—mr W\ C‘V\L”A«'\

{l"\du\'mm

AL MEB‘I‘ING PER DIEM: §

e o W 2

145 pe‘r meeting)

AL MILEAGE CLAIMED:

20997
[1Y

miles

ﬁﬁv"/ o«rp]fw«u_e. e

Pl

QB 1000 2102 R

))-001) =527

" OFFICE USE: TOTAL M

T1L,EAGE REIMBURSEMENT = $

INSTRUCTIONS ON REVERSE
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OTAY WATER DISTRICT
BOARD OF DIRECTORS
PER-DIEM AND MILEAGE CLAIM FORM

EXHIBIT B

FOR OFFICE USE: TOTAL MILEAGE REIMBURSEMENT: §

Pay To: _Gary Croucher Period Covered:
Employee Number: 7011 From: 04/01/06 To: 04/30/06
ITEM | DATE MEETING PURPOSE / ISSUES MILEAGE | MILEAGE
DISCUSSED oWDwHOME | LoCAtioNs
/1 _ 04/05 Board Regular Board Meeting
04/07 Event Sweetwater Authority Dam Historical Dedication
/ 2 04/18 Committee Engineering and Operations Committee
/ 3 | oana Committee Water Resource and Security Committee
4/29 Community Grossmont Cuyamaca College Foundation Event
:
(r‘
Total Meeting Per Diem:  $300
(3100 per meeting)
Total Mileage Claimed: 0 miles 'l_k :
ﬂ /}W (Director’s Signature)
GM Approval: _| ﬂ slj diw Date: S-64 -0b




OTAY WATER DISTRICT
BOARD OF DIRECTORS
PER-DIEM AND MILEAGE CLAIM FORM

EXHIBIT B

Pay To: _Gary Croucher Period Covered:
Employee Number: 7011 From:  (5/01/06 To: 05/31/06
ITEM | DATE MEETING PURPOSE / ISSUES MILEAGE | MILEAGE
DISCUSSED owbwtove | roCations
/ Board Regular OWD Board Meeting
A1 05/03
. t. Agency
/ 2 05/05 Board OWD Board Meeting / Semi Annual brterageney
05/12 GM Meeting with President and GM
/ 3 05/23 Committee Engineering and Operations Committee meeting
/4 5/30 Board Special Board ~ Budget Review Workshop
5/31 Community Meeting with Supervisor Jacob ref: Reclaimed Water ;
A
/s 5/31 Committee Water Resource and Security Committee e
Total Meeting Per Diem:  $500
(8100 per meeting)
Total Mileage Claimed: 0 miles

GM Approval: ,Wﬁ/ é// Z? /

FOR OFFICE USE: TOTAL MILEAGE REIMBURSEMENT: $§

"5 JUN 2B 4:44

1ol O)

(blrector s Signature) “~

Date:




OTAY WATER DISTRICT
BOARD OF DIRECTORS

PER-DIEM AND MILEAGE CLAIM FORM

EXHIBIT B

Pay To: _Gary Croucher Period Covered:
Employee Number: 7011 From: 06/01/06 To: 06/30/06
ITEM | DATE MEETING PURPOSE / ISSUES MILEAGE | MILEAGE
DISCUSSED OWDWwHOME | _LOCATIONS
06/01 Seminar Special Districts Training Institute — Admin
06/02 Seminar Special Districts Training Institute — Admin
/ , 1 06/07 Board Regular Board Meeting
U/z 06/2i Committee Resource and Security Committee Meeting
v/3 06/23 Committee Engineering and Operations Committee Meeting
06/23 Committee Negotiations Ad Hoc Committee ;
9
Total Meeting Per Diem: _ $300
($100 per meeting)
Total Mileage Claimed: 0 miles
WA O
" V(Director’s Siznature)
GM Approval: W Date: 7/ > [ e

FOR OFFICE USE: TOTAL MILEAGE REIMBURSEMENT: §

85 JUL 18 947




EXHIBIT B

OTAY WATER DISTRICT

BOARD OF DIRECTORS
PER-DIEM AND MILEAGE CLAIM FORM

Pay to: Jose Lopez Period GQovered: /ﬁ -
From &’ii/// to 2ty
Employee Number: 7010 /
Purpose Issues Mileage
Home to OWD Other
,Date | Meeting Name Disc OWD to Home | Locations

1s731  Ovd Boour, e //107 X
I O#O CHed /Fauvy 7 Z.
sl oW B gy s By [
/%f QO & L) \ Sl e Wiy | O
ol oW D | LutorFPedilinh 20 |

~

TOTAL MEETING PER DIEM: $ A'OO"
($145 per meeting)

TOTAL MILEAGE CLAIMED: (00

(D%tor s Signature) /

GM Approval Date: 7 , Q’/ZO/O("

FOR OFFICE USE: TOTAL MILEAGE REIMBURSEMENT = §

INSTRUCTIONS ON REVERSE {
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OTAY WATER DISTRICT
BOARD OF DIRECTORS |
PER-DIEM AND MILEAGE CLAIM FORM

TO)Y O L

Pay To: _Mark Robak 3217 Fain &ifRs &ere . /Period Covered:
Employee Number: _7014 M Vﬁ%’ 2P 979 75 From: 4106 To: _4-30-06 /
ITEM | DATE MEETING PURPOSE / ISSUES MILEAGE | MILEAGE
DISCUSSED OWD 1 HOME LOCATIONS
1 4-4 Water Conservation Garden Executive Committee - NO CHARGE 0 0
2 4;5 Padre Dam MWD Open Opening of their new administrative office | 0 0
House — NO CHARGE !
T By
/
. 3 4-5 Monthly Otay Board Meeting | General District Business 4 6
/ 4 4-7 Ad Hoc Auld Golf Course Meeting with buyers of golf course to 0 2$r B
Committee discuss leasehold improvements
- 5 4-12 Water Conservation Garden Monthly Meeting / General Business 0 9 0> J 6+
(See Exhibit A - Agenda) Je20t
J=-09¢
‘ 6 4-13 Metro Commission Annual workshop and monthly meeting- | 0 58 0e59r
(See Exhibit B - Agenda) -
J=36+
d 7 4-20 Finance & Administration Monthly meeting involving finance & 4 6 D09 F
Committee administration issues '
¢ 8 424 Water Resources & Security Meeting involving water resources & 0 9 bedowr
Committee security issues
f 216X
9 4-29 Cuyamaca College Foundation | Annual fundraising event for the College’s | 0 0 e
Dinner foundation - NO CHARGE R
Dicodet
FB000 165200 2)05- 5 2 )08 116 égn
Total Meeting Per Diem: _ $600 /=020 =527
($100 per meeting) :
Total Mileage Claimed: 124 miles W W

GM Approval:

MAY 3oy 3BfR OFFICE USE: TOTAL MILEAGE REIMBURSEMENT: §

Date:

(Direct7’s Signature)

Jgl2]/o¢
7
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OTAY WATER DISTRICT
BOARD OF DIRECTORS
PER-DIEM AND MILEAGE CLAIM FORM

Pay To: _Mark Robak Period Covered:
Employee Number: 7014 From: _5-1-06 To: 5-31-06
ITEM | DATE MEETING PURPOSE / ISSUES MILEAGE | MILEAGE
H o
DISCUSSED OWDioHoME | LoCktions
1 5-1 Water Conservation Garden Monthly Meeting / General Business — 0 0
Foundation NO CHARGE
4 6
0 22
4 | st by 0 12
5 - nithly Meeting / Gendrat-Basines 0 9
(See Exhibit B - Agenda) 4
6 5-18 Otay 980-2 Pump Station Opening of new facility and celebration of | 0 35
Dedication 50™ anniversary of District with Chamber” glo Onarae/
7 J
7 5-19 Lunch with Director Croucher | Discuss partnership between Garden and 0 0
San Miguel Fire Dept. on new Fire Wise
Garden — NO CHARGE
8 5-20 Water Conservation Garden Semi-Annual major fundraising event — 0 9
Spring Garden Festival NO CHARGE
10 |8 G e i UONIRG e 4 6
a, 5 & i
11 B 0 28
12 | 5-3 t2y Doar: Meeting | Workshop for anmal Didt ! 6
13 5-31 Meeting with Supervisor Discuss expansion of recycled water 0 0
Jacob, GM & Dir. Croucher system in Northern area - NO CHARGE
14 e e i 0 12
| Committee security issues
/,)~ 12 145
Qoo '
Total Meeting Per Diem: $_},¢0‘60 ﬁw O-A
(5100 per meeting) i
Total Mileage Claimed:  _157 miles B < W /Z-.M
< . 100>°=
ko M ﬁ/ 800+00%* (Director’s Signature)
ot
% GM Approval: Date: ¢ /“’ /0(‘,
T 12X
)
= Q«445=
% FOR OFFICE USE: TOTAL MILEAGE REIMBUR 5e34%
] .
o]



OTAY WATER DISTRICT
BOARD OF DIRECTORS
PER-DIEM AND MILEAGE CLAIM FORM

Pay To: Mark Robak Period Covered:
Employee Number: 70140606 From: _6-1-06 To: 6-30-06
3217 Fair Oaks Lane, Spring Valley, CA 91978
ITEM | DATE MEETING PURPOSE / ISSUES MILEAGE | MILEAGE
DISCUSSED OWDioHoME | _LocATions
\/ 1 6-1 Metro Commission Monthly Meeting /General Business 0 22
(See Exhibit A - Agenda)
/ 2 6-5 | Communications Committee Monthly meeting involving 0 13
' communication issues
3 6-6 Fire Wise Garden Dedication of new garden at the Water 0 0
Groundbreaking Conservation Garden - NO CHARGE
/ 4 6-7 Monthly Otay Board Meeting | General District Business 4 7.{.
5 6-8 Water Conservation Garden Dinner at the Garden to honor docent 0 0
Docent’s Dinner volunteers - NO CHARGE
/ 6 6-14 Water Conservation Garden = | Monthly Meeting / General Business 0 35
(See Exhibit B - Agenda)
7 6-17 Otay Open House 50™ Anniversary Open House at Otay 0 0
Administrative Office — NO CHARGE
\/ 8 6-19 Finance & Administration Monthly meeting involving finance & 4 7
, Committee administration issues
‘/ 9 6-20 Ad Hoc Auld Golf Course | Lunch meeting to discuss proposal from 0 30
Committee golf course lessee
/ 10 6-21 Water Resources & Security Meeting involving water resources & 0 13
Q”( Committee security issues
v
%‘J 11 6-23 Water Conservation Garden Meeting with Sweetwater Authority to 0 15
ﬁil @\0 ’ discuss possible JPA membership
N
12 6-30 Augie Caires Retirement Party | Retirement party for Padre Dam GM — 0 0
at Santee Lakes NO CHARGE
’ 8 142
Total Meeting Per Diem: _$800
(5100 per meeting)
Total Mileage Claimed: 150 miles ‘/W W

GM Approval: W

FOR OFFICE USE: TOTAL MILEAGE REIMBURSEMENT: §

MG 10 ar 45

(Director’

Date: 7'//2)V0(&

Signature)

{

<




AGENDA ITEM 5

STAFF REPORT

TYPE MEETING:

SUBMITTED BY:

APPROVED BY:
(Chief)

APPROVED BY:
(Asst. GMY;

SUBJECT:

Regular Board MEETING DATE:  September 6, 2006
James D. Cudlip, W.0./G.F. NO: DIV.NO. a11

Finance Manager
Joseph R. Beaé%Z%fﬁiiief Financial Officer

German Alvarezf;ggég%tant General Manager

Annual Review of Investment Policy (Board of Directors Policy
No. 27) and Adoption of Resolution No. 4088 Amending the
Policy and Re-Delegating Authority for All Investment Related
Activities to the Chief Financial Officer ’

GENERAL MANAGER’S RECOMMENDATION:

‘That the Board review the Investment Policy (Board of Directors
Policy No. 27) and adopt Resolution No. 4088 amending the policy
and re-delegating authority for all investment related
activities to the Chief Financial Officer in accordance with
California Government Code Section 53607.

COMMITTEE ACTION:

See Attachment A.

PURPOSE:

Government Code Section 53646 requires that the District’s
Investment Policy be presented to the Board for review on an
annual basis. In addition, Government Code Section 53607
requires that for the delegation of authority to remain in
effect on an annual basis, the governing board must re-delegate
authority over investment activities.

ANALYSIS:

The proposed Investment Policy (Attachment C) revises and
expands upon the existing Policy (Attachment D) which was
approved by the Board on September 7, 2005.

The primary goals of the Investment Policy are to assure
compliance with the California Government Code, Sections 53600

et seq,

and to protect the investments of the District. The

State Code provides a range of conservative investment options




for local agencies, including Federal Treasuries, Federal

Agencies, the State Pool, the County Pool, high-grade corporate
debt, and others.

As a part of the review of the existing Investment Policy, we
compared our policy to a recommended format that is considered
“best practice” by several national accounting and finance
organizations. While our current policy always met the minimum
requirements mandated by California Government Code, the model
policy for best practices expands upon the investment guidance
to address areas such as Delegation of Authority, Ethics and
Conflicts of Interest, Authorized Financial Dealers and
Institutions, Internal Control, and Performance Standards, as
well as additional clarification in sections already in:place.

To assure the Board that the currently proposed policy meets
best practice standards, it was submitted to the Association of
Public Treasurers of the United States & Canada (APT US&C) for
review and certification. We recently received notification
that this policy was approved in all of the 18 areas addressed
and a copy of APT US&C’s congratulatory letter on obtaining the

Investment Policy Certificate of Excellence Award is attached
(Attachment E).

The policy is consistent with the current law and the overall
objectives of the policy are being met.

FISCAL IMPACT: W

Section 14.0 of the revised Investment Policy directs the CFO to
establish an annual process of independent review by an external
auditor, to provide internal control by assuring compliance with
policies and procedures. By including this as a part of the
District’s annual financial audit and review of internal

controls, the fiscal impact is estimated to be no more than
$500.

STRATEGIC GOAL:

Demonstrate financial health through formalized policies,
prudent investing, and efficient operations.

LEGAL IMPACT:

None.
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General Manager

Attachments:
A) Committee Staff Report
B) Resolution No. 4088
C) Proposed Investment Policy No. 27
D) Existing Investment Policy No. 27 Strike-thru
E) APT US&C Investment Policy Certification Letter
F) Portfolio Management: Portfolio Summary, June 30, 2006
G) Copy of Investment Policy Presentation



ATTACHMENT A

SUBJECT/PROJECT:

Annual Review of Investment Policy (Board of Directors
Policy No. 27) and Adoption of Resolution No. 4088 Amending
the Policy and Re-Delegating Authority for All Investment
Related Activities to the Chief Financial Officer

COMMITTEE ACTION:

The ‘Finance and Administration Committee review the Investment
Policy (Board of Directors Policy No. 27) and recommend adoption
of Resolution 4088 amending the policy and re-delegating
authority for all investment related activities to the Chief

Financial Officer in accordance with California Government Code
Section 53607.

NOTE :

The “Committee Action” is written in anticipation of the
Committee moving the item forward for board approval. This
report will be sent to the Board as a committee approved item,
or modified to reflect any discussion or changes as directed
from the committee prior to presentation to the full board.

F:\DianeA\Staff Rpts 2006\CommMtgInvestPol090606.doc




Attachment B

RESOLUTION NO. 4088
A RESOLUTION OF THE BOARD OF DIRECTORS OF
OTAY WATER DISTRICT AMENDING INVESTMENT
POLICY NO. 27 OF THE DISTRICT'’S CODE OF
ORDINANCES
WHEREAS, the Otay Water Digtrict Board of Directors have
been presented with an amended Investment Policy No. 27 of the
District’s Code of Ordinances for the management of the
District’s investments; and
WHEREAS, the Investment Policy has been reviewed and
considered by the Board, and it is in the interest of the
District to adopt the revised Investment Policy; and
NOW, THEREFORE, BE IT RESOLVED, DETERMINED AND ORDERED by
the Board of Directors of the Otay Water District that the
Investment'Policy for the District, as attached, is hereby
adopted as the District’s Investment Policy.
PASSED, APPROVED AND ADOPTED by the Board of Directors of
Otay Water District at a regular board meeting held this 6th day
of September 2006, by the following vote:
Ayes:
Noes:

Abstain:
Absent:

President
ATTEST:

District Secretary
Page 1 of 1




ATTACHMENT C

OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date
Number Adopted Revised
DISTRICT INVESTMENT POLICY ' 27 9/15/93 9/6/06

1.0: POLICY

It is the policy of the Otay Water District to invest public funds in
a manner which will provide maximum security with the best interest
return, while meeting the daily cash flow demands of the entity and

conforming to all state statues governing the investment of public
funds.

2.0: SCOPE

This investment policy applies to all financial assets of the Otay
Water District. The District pools all cash for investment purposes.
These funds are accounted for in the District's audited Comprehensive
Annual Financial Report (CAFR) and include:

2.1) General Fund

2.2) Capital Project Funds

.2.1) Designated Expansion Fund
.2.2) Restricted Expansion Fund
.2.3) Designated Betterment Fund
.2.4) Restricted Betterment Fund
.2.5) Designated Replacement Fund
2.3) Other Post Employment Fund (OPEBR)
2.4) Debt Reserve Fund

NN NN

Exceptions to the pooling of funds do exist for tax-exempt debt
proceeds and deferred compensation funds. Funds received from the
sale of general obligation bonds, certificates of participation or
other tax-exempt financing vehicles are segregated from pooled
investments and the investment of such funds are guided by the legal
documents that govern the terms of such debt issuances.

3.0: PRUDENCE

Investments should be made with judgment and care, under current
prevailing circumstances, which persons of prudence, discretion and
intelligence exercise in the management of their own affairs, not for
gpeculation, but for investment, considering the probable safety of
their capital as well as the probable income to be derived.

Page 1 of 17




OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date
_ Number Adopted Revised
DISTRICT INVESTMENT POLICY 27 9/15/93 9/6/06

The standard of prudence to be used by investment officials shall be
the ““Prudent Person'' and/or "Prudent Investor" standard (California
Government Code 53600.3) and shall be applied in the context of ’
managing an overall portfolio. Investment officers acting in
accordance with written procedures and the investment policy and
exercising due diligence shall be relieved of personal resgponsibility
for an individual security's credit risk or market price changes,
provided deviations from expectations are reported in a timely fashion
and appropriate action is taken to control adverse developments.

4.0: OBJECTIVE

As specified in the California Government Code 53600.5, when
investing, reinvesting, purchasing, acquiring, exchanging, selling and
managing public funds, the primary objectives, in priority order, of
the investment activities shall be:

4.1) Safety: Safety of principal is the foremost objective of
the investment program. Investments of the Otay Water
District shall be undertaken in a manner that seeks to
ensure the preservation of capital in the overall portfolio.
To attain this objective, the District will diversify its
investments by investing funds among a variety of securities
offering independent returns and financial institutions.

4.2) Liquidity: The Otay Water District's investment portfolio
will remain sufficiently liquid to enable the District to

meet all operating requirements which might be reasonably
anticipated.

4.3) Return on Investment: The Otay Water District's investment
portfolio shall be designed with the objective of attaining
a benchmark rate of return throughout budgetary and economic
cycles, commensurate with the District's investment risk

constraints and the cash flow characteristics of the
portfolio.

Page 2 of 17



OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date
Number Adopted Revised
DISTRICT INVESTMENT POLICY 27 9/15/93 9/6/06

5.0 DELEGATION OF AUTHORITY

Authority to manage the Otay Water District's investment program is
derived from the California Government Code, Sections 53600 through
53692. Management responsibility for the investment program is hereby
delegated to the Chief Financial Officer (CFQO), who shall be
responsible for all transactions undertaken and shall establish a
system of controls to regulate the activities of subordinate officials
and their procedures in the absence of the CFO.

The CFO shall establish written investment policy procedures for the
operation of the investment program consistent with this policy. Such
procedures shall include explicit delegation of authority to persons
responsible for investment transactions. No person may engage in an
investment transaction except as provided under the terms of this
policy and the procedures established by the CFO.

6.0: ETHICS AND CONFLICTS OF INTEREST

Officers and employees involved in the investment process shall
refrain from personal business activity that could conflict with the
proper execution and management of the investment program, or that
could impair their ability to make impartial investment decisions.
Employees and investment officials shall disclose to the General
Manager any material financial interests in financial institutions
with which they conduct business. They shall further disclose any
personal financial/investment positions that could be related to the
performance of the investment portfolio. Employees and officers shall
refrain from undertaking personal investment transactions with the

same individual with whom business is conducted on behalf of the
District.

7.0: AUTHORIZED FINANCIAL DEALERS AND INSTITUTIONS

The Chief Financial Officer shall maintain a list of financial
institutions authorized to provide investment services. In addition,
a list will also be maintained of approved security broker/dealers who
are authorized to provide investment services in the State of

California. These may include "““primary'' dealers or regional dealers
that qualify under Securities & Exchange Commigsion Rule 15C3-1

Page 3 of 17




OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date
Number Adopted Revised

DISTRICT INVESTMENT POLICY 27 9/15/93 9/6/06

(Uniform Net Capital Rule). No public deposit shall be made except in

a qualified public depository as established by state laws.

All financial institutions and broker/dealers who desire to become
qualified bidders for investment transactionsg must supply the District
with the following, as appropriate:

“e Audited Financial Statements.

e Proof of National Association of Security Dealers (NASD)
certification.

¢ DProof of state registration.
e Completed broker/dealer guestionnaire.

¢ Certification of having read the Digtrict's Investment
Policy.

e Evidence of adequate insurance coverage.

As annual review of the financial condition and registrations of
qualified bidders will be conducted by the CFO. A current audited
financial statement is required to be on file for each financial
institution and broker/dealer in which the District invests.

8.0: AUTHORIZED AND SUITABLE INVESTMENTS

From the governing body perspective, special care must be taken to
ensure that the list of instruments includes only those allowed by law
and those that local investment managers are trained and competent to
handle. The District is governed by the California Government Code,
Sections 53600 through 53692, to invest in the following types of
securities, as further limited herein:

8.01) United States Treasury Bills, Bonds, Notes or those
instruments for which the full faith and credit of the United
States are pledged for payment of principal and interest. There
is no percentage limitation of the portfolio which can be

invested in this category, although a five-year maturity
limitation is applicable.

Page 4 of 17




OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date
Number Adopted Revised
DISTRICT INVESTMENT POLICY 27 9/15/93 9/6/06
8.02) Local Agency Investment Fund (LAIF), which is a State

of California managed investment pool, may be used up to the
maximum permitted by State Law (currently $40 million). The

District may also invest bond proceeds in LAIF with the same but
independent maximum limitation.

8.03) Bondg, debentures, notes and other evidence of
indebtedness issued by any of the following government agency
issuers:

¢ Federal Home Loan Bank (FHLB)

¢ Federal Home Loan Mortgage Corporation (FHLMC or "Freddie
Mac™")

¢ Federal National Mortgage Association (FNMA or "Fannie Mae")

e Government National Mortgage Association (GNMA or ~~Ginnie
Mae!'')

e Student Loan Marketing Association (SLMA or "Sallie Mae")
¢ Federal Farm Credit Bank (FFCB)

There is no percentage limitation of the portfolio which can be
invested in this category, although a five-year maturity
limitation is applicable.

8.04) Interest-bearing demand deposit accounts and
Certificates of Deposit (CD) will be made only in Federal Deposit
Insurance Corporation (FDIC) insured accounts. For deposits in
excess of the insured maximum of $100,000, approved collateral
shall be required in accordance with California Government Code,

Section 53652. Investments in CD's are limited to 15 percent of
the District's portfolio.

8.05) Commercial paper, which is short-term, unsecured
promissory notes of corporate and public entities. Purchases of
eligible commercial paper may not exceed 10 percent of the
outstanding paper of an issuing corporation, and maximum
investment maturity will be restricted to 270 days. Investment is
further limited as described in California Government Code,

Section 53601 (g). Purchases of commercial paper may not exceed 15
percent of the District’s portfolio.
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OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date
Number Adopted Revised
DISTRICT INVESTMENT POLICY 27 9/15/93 9/6/06
8.06) Medium-term notes defined as all corporate debt

securities with a maximum remaining maturity of five years or
less, and that meet the further requirements of California
Government Code, Section 53601 (j). Investments in medium-term
notes are limited to 15 percent of the District’s portfolio.

8.07) Money market mutual funds that invest only in Treasury
securities and repurchase agreements collateralized with Treasury
securities, and that meet the further requirements of California
Government Code, Section 53601 (k). Investments in money market
mutual funds are limited to 15 percent of the District's
portfolio.

8.08) The San Diego County Treasurer's Pooled Money Fund,
which is a County managed investment pool, may be used by the
Otay Water District to invest excess funds. There is no

percentage of the portfolio which can be invested in.this
category.

8.09) Under the provisions of California Government Code
53601.6, the Otay Water District shall not invest any funds
covered by this Investment Policy in inverse floaters, range
notes, interest-only strips derived from mortgage pools, or any
investment that may result in a zero interest accrual if held to
maturity. Also, the borrowing of funds for investment purposes,
known a leveraging, is prohibited.

INVESTMENT POOLS/MUTUAL FUNDS

A thorough investigation of the pool/fund is required prior to
investing, and on a continual basis. There shall be a gquestionnaire
developed which will answer the following general guestions:

¢ A description of eligible investment securities, and a
written statement of investment policy and objectives.

e A description of interest calculations and how it is
distributed, 'and how gainsg and losses are treated.
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OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date
Number Adopted Revised
DISTRICT INVESTMENT POLICY 27 9/15/93 9/6/06

A description of how the securities are safeguarded
(including the settlement processes), and how often the
securities are priced and the program audited.

e A description of who may invest in the program, how often,
and what size deposits and withdrawals are allowed.

e A schedule for receiving statements and portfolio listings.

-e Are reserves, retained earnings, etc., utilized by the
pool/fund?

e A fee schedule, and when and how is it assessed.

e Is the pool/fund eligible for bond proceeds and/or will it
- accept such proceeds?

10.0 COLLATERALIZATION

Collateralization will be required on certificates of deposit. 1In
order to anticipate market changes and provide a level of security for
all funds, the collateralization level will be 102% of market value of
principal and accrued interest. Collateral will always be held by an
independent third party with whom the entity has a current custodial
agreement. A clearly marked evidence of ownership (safekeeping

receipt) must be supplied to the entity and retained. The right of
collateral substitution is granted.

11.0: SAFEKEEPING AND CUSTODY

All security transactions entered into by the Otay Water District
shall be conducted on a delivery-versus-payment (DVP) basis.

Securities will be held by a third party custodian designated by the
District and evidenced by safekeeping receipts.

12.0: DIVERSIFICATION

The Otay Water District will diversify its investments by security
type and institution, with limitations on the total amounts invested
in each security type as detailed in Paragraph 8.0, above, so as to
reduce overall portfolio risks while attaining benchmark average rate
of return. With the exception of U.S. Treasury securities, government
agencies, and authorized pools, no more than 50% of the District's
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OTAY WATER DISTRICT.

BOARD OF DIRECTORS POLICY

Subject

Policy Date Date
Number Adopted Revised
DISTRICT INVESTMENT POLICY 27 9/15/93 9/6/06

total investment portfolio will be invested with a single financial

institution

13.0: MAXIMUM MATURITIES

To the extent possible, the Otay Water District will attempt to match

its investments with anticipated cash flow requirements.

Unless

matched to a specific cash flow, the District will not directly invest
in securities maturing more than five years from the date of purchase.
However, for time deposits with banks or savings and loan

associations, investment maturities will not exceed two years.

Investments in commercial paper will be restricted to 270 days.

14.0: INTERNAL CONTROL

The Chief Financial Officer shall establish an annual process of

independent review by an external auditor

This review will provide

internal control by assuring compliance with policies and procedures.

15.0: PERFORMANCE STANDARDS

The investment portfolio shall be designed with the objective of
obtaining a rate of return throughout budgetary and economic cycles,
commensurate with the investment risk constraints and the cash flow

needs.

The Otay Water District's investment strategy is passive.

Given this

strategy, the basis used by the CFO to determine whether market yields
are being achieved shall be the State of California Local Agency
Investment Fund (LAIF) as a comparable benchmark.

16.0: REPORTING

The Chief Financial Officer shall provide the Board of Directors
monthly investment reports which provide a clear picture of the status

of the current investment portfolio.

The management report should

include comments on the fixed income markets and economic conditions,
discussions regarding restrictions on percentage of investment by
categories, possible changes in the portfolio structure going forward
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OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date

: Number Adopted Revised
DISTRICT INVESTMENT POLICY 27 9/15/93 9/6/06
and thoughts on investment strategies. Schedules in the quarterly

report should include the following:

e A listing of individual securities held at the end of the
reporting period by authorized investment category.

e Average life and final maturity of all investments listed.

e (Coupon, discount or earnings rate.

¢ Par value, amortized book value, and market value.

e Percentage of the portfolio represented by each investment

category.

17.0: INVESTMENT POLICY ADOPTION

The Otay Water District's investment policy shall be adopted by
resolution of the District's Board of Directors. The policy shall be
reviewed annually by the Board and any modifications made thereto must

be approved by the Board.

18.0: GLOSSARY

See Appendix A.

|
|
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OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date
Number Adopted Revised
DISTRICT INVESTMENT POLICY 27 9/15/93 9/6/06

APPENDIX A: GLOSSARY

ACTIVE INVESTING: Active investors will purchase investments and

continuously monitor their activity, often looking at the price
movements of their stocks many times a day, in order to exploit

profitable conditions. Typically, active investors are seeking short
term profits.

AGENCIES: Federal agency securities and/or Government—sponéored
enterprises.

BANKERS’ ACCEPTANCE (BA): A draft or bill or exchange accepted by a

bank or trust company. The accepting institution guarantees payment
of the bill, as well as the issuer.

BENCHMARK: A comparative base for measuring the performance or risk

tolerance of the investment portfolio. A benchmark should represent a
close correlation to the level of risk and the average duration of the
portfolio's investments. '

BROKER/DEALER: Any individual or firm in the business of buying and

selling securities for itself and others. Broker/dealers must register
with the SEC. When acting as a broker, a broker/dealer executes
orders on behalf of his/her client. When acting as a dealer, a
broker/dealer executes trades for his/her firm's own account.
Securities bought for the firm's own account may be sold to clients or
other firms, or become a part of the firm's holdings.

CERTIFICATE OF DEPOSIT (CD): A short or medium term, interest bearing,

FDIC insured debt instrument offered by banks and savings and loans.
Money removed before maturity is subject to a penalty. CDs are a low
risk, low return investment, and are also known as ~“time deposits'',
because the account holder has agreed to keep the money in the account

for a specified amount of time, anywhere from a few months to several
years.

COLLATERAL: Securities, evidence of deposit or other property, which a

borrower pledges to secure repayment of a loan. Also refers to
securities pledged by a bank to secure deposgits of public monies.
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. OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date
Number Adopted Revised
DISTRICT INVESTMENT POLICY 27 9/15/93 9/6/06

COMMERCIAL PAPER: An unsecured short-term promissory note, issued by
corporations, with maturities ranging from 2 to 270 days.

COMPREHENSIVE ANNUAL FINANCIAL REPORT (CAFR): The official annual

report for the Otay Water District. It includes detailed financial
information prepared in conformity with generally accepted accounting
principles (GAAP). It also includes supporting schedules necessary to

demonstrate compliance with finance-related legal and contractual
provisions, extensive introductory material, and a detailed
statistical section.

COUPON: (a) The annual rate of interest that a bond's issuer promises

to pay the bondholder on the bond's face value. (b) A certificate
attached to a bond evidencing interest due on a set date.

DEALER: A dealer, as opposed to a broker, acts as a principal in all
transactions, buying and selling for his own account.

DEBENTURE: A bond secured only by the general credit of the issuer.

DELIVERY VERSUS PAYMENT: There are two methods of delivery of

securities: delivery versus payment and delivery versus receipt.
Delivery versus payment is delivery of securities with an exchange of
money for the securities. Delivery versus receipt is delivery of
securities with an exchange of a signed receipt for the securities.

DERIVATIVES: (1) Financial instruments whose return profile is linked
to, or derived from, the movement of one or more underlying index or
security, and may include a leveraging factor, or (2) financial

contracts based upon notional amounts whose value is derived from an

underlying index or security (interest rates, foreign exchange rates,
equities or commodities).

DISCOUNT: The difference between the cost price of a security and its

maturity when quoted at lower than face value. A security selling

below original offering price shortly after sale also is considered to
be at a discount.
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OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date
Number Adopted Revised
DISTRICT INVESTMENT POLICY 27 9/15/93 9/6/06

DISCOUNT SECURITIES: Non-interest bearing money market instruments

that are issued at a discount and redeemed at maturity for full face
value, e.g., U.S. Treasury Bills.

DIVERSIFICATION: Dividing investment funds among a variety of ' ?
securities offering independent returns.

FEDERAL CREDIT AGENCIES: Agencies of the Federal government set up to

supply credit to various classes of institutions and individuals,
e.g., S&L's, small business firms, students, farmers, farm
cooperatives, and exporters.

FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC): A federal agency that

insures deposits in member banks and thrifts, currently up to $100,000
per deposit.

FEDERAL FARM CREDIT BANK (FFCB): The Federal Farm Credit Bank system
supports agricultural loansg and issues securities and bonds in
financial markets backed by these loans. It has consolidated the

financing programs of several related farm credit agencies and
corporations.

FEDERAL FUNDS RATE: The rate of interest at which Fed funds are

traded. This rate is currently pegged by the Federal Reserve through
open-market operations.

FEDERAL HOME LOAN BANK (FHLB): Government sponsored wholesale banks

(currently 12 regional banks), which lend funds and provide
correspondent banking services to member commercial- banks, thrift
institutions, credit unions and insurance companies.

FEDERAL HOME LOAN MORTGAGE CORPORATION (FHLMC or Freddie Mac): A

stockholder owned, publicly traded company chartered by the United
States federal government in 1970 to purchase mortgages and related
securities, and then issue securities and bonds in financial markets
backed by those mortgages in secondary markets. Freddie Mac, like its

competitor Fannie Mae, is regulated by the United States Department of
Housing and Urban Development (HUD).
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FEDERAL NATIONAL MORTGAGE ASSOCIATION (FNMA or Fannie Mae): FNMA, like

GNMA was chartered under the Federal National Mortgage Association Act
in 1938. FNMA is a federal corporation working under the auspices of
the Department of Housing and Urban Development (HUD). It is the
largest single provider of residential mortgage funds in the United
States. Fannie Mae is a private stockholder-owned corporation. The

. corporation's purchases include a variety of adjustable mortgages and
second -loans, in addition to fixed-rate mortgages. FNMA's securities
are also highly liquid and are widely accepted. FNMA asgssumes and
guarantees that all security holders will receive timely payment of
principal and interest.

FEDERAL RESERVE SYSTEM: The central bank of the United States created

by Congress and consisting of a seven member Board of Governors in

Washington, D.C., 12 regional banks and about 5,700 commercial banks
that are members of the system.

GOVERNMENT NATIONAL MORTGAGE ASSOCIATION (GNMA or Ginnie Mae): A

government owned agency which buys mortgages from lending
institutions, securitizes them, and then sells them to investors.
Because the payments to investors are guaranteed by the full faith and

credit of the U.S. Government, they return slightly less interest than
other mortgage-backed securities.

INTEREST-ONLY STRIPS: A mortgage backed instrument where the investor

receives only the interest, no principal, from a pool of mortgages.

Issues are highly interest rate sensitive, and cash flows vary between
interest periods. Algo, the maturity date may occur earlier than that
stated if all loans within the pool are pre-paid. High prepayments on

underlying mortgages can return less to the holder than the dollar
amount invested. :

INVERSE FLOATER: A bond or note that does not earn a fixed rate of

interest. Rather, the interest rate is tied to a specific interest
rate index identified in the bond/note structure. The interest rate
earned by the bond/note will move in the opposite direction of the

index. An inverse floater increases the market rate risk and modified
duration of the investment.
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LEVERAGE: Investing with borrowed money with the expectation that the

interest earned on the investment will exceed the interest paid on the

borrowed money.

LIQUIDITY: A liguid asset is one that can be converted easily and

rapidly into cash without a substantial loss of wvalue.

quotes.

In the money
market, a security is said to be liquid if the spread between bid and
asked prices is narrow and reasonable size can be done at those

LOCAL AGENCY INVESTMENT FUND (LAIF): The aggregate of all funds from
political subdivisions that are placed in the custody of the State

Treasurer for investment and reinvestment.

MARKET VALUE: The price at which a security is trading and could

presumably be purchased or sold.

MASTER REPURCHASE AGREEMENT: A written contract covering all future

transactions between the parties to repurchase/reverse repurchase
agreements that establish each party's rights in the transactions. A

master agreement will often specify, among other things,

the right of

the buyer-lender to liquidate the underlying securities in the event

of default by the seller borrower.

MATURITY: The date upon which the principal or stated value of an

investment becomes due and payable.

MONEY MARKET: The market in which short-term debt instruments

commercial paper, bankers' acceptances, etc.)

(bills,

are issued and traded.

MUTUAL FUNDS: An open-ended fund operated by an investment company
which raises money from shareholders and invests in a group of assets,

in accordance with a stated set of objectives.

money by selling shares of the fund to the public.

take the money they receive from the sale of their shares

Mutual funds raise
Mutual funds then
(along with

any money made from previous investments) and use it to purchase

various investment vehicles, such as stocks,
instruments.

bonds,

and money market
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MONEY MARKET MUTUAL FUNDS: An open-end mutual fund which invests only

in money markets. These funds invest in short term (one day to one
yvear) debt obligations such as Treasury bills, certificates of
deposit, and commercial paper.

NATIONAL ASSOCIATION OF SECURITIES DEALERS (NASD): A self-regulatory
organization of the securities industry responsible for the operation
and regulation of the NASDAQ stock market and over-the-counter

markets. Its regulatory mandate includes authority over firms that
distribute mutual fund shares as well as other securities.

PASSIVE INVESTING: An investment strategy involving limited ongoing
buying and selling actions. Passive investors will purchase
investments with the intention of long term appreciation and limited

maintenance, and typically don't actively attempt to profit from short
term price fluctuations. Also known as a buy-and-hold strategy.

PRIMARY DEALER: A designation given by the Federal Reserve System to
commercial banks or broker/dealers who meet specific criteria,
including capital requirements and participation in Treasury auctions.
These dealers submit daily reports of market activity and positions
and monthly financial statements to the Federal Reserve Bank of New
York and are subject to its informal oversight. Primary dealers
include Securities and Exchange Commission registered securities
broker/dealers, banks, and a few unregulated firms.

PRUDENT PERSON RULE: An investment standard. In some states the law

requires that a fiduciary, such as a trustee, may invest money only in
a list of securities selected by the custody state-—the so-called
legal list. 1In other states the trustee may invest in a security if
it is one which would be bought by a prudent person of discretion and

intelligence who is seeking a reasonable income and preservation of
capital.

PUBLIC SECURITIES ASSOCIATION (PSA): A trade organization of dealers,
brokers, and bankers who underwrite and trade securities offerings.

QUALIFIED PUBLIC DEPOSITORIES: A financial institution which does not

claim exemption from the payment of any sales or compensating use or
ad valorem taxes under the laws of this state, which has segregated
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for the benefit of the commission eligible collateral having a value
of not less than its maximum liability and which has been approved by
the Public Deposit Protection Commission to hold public deposits.

RANGE NOTE: An investment whose coupon payment varies and is dependent
on whether the current benchmark falls within a pre-determined range.

RATE OF RETURN: The yield obtainable on a security based'op its

purchase price or its current market price. This may be the amortized
yield to maturity on a bond the current income return.

REGIONAL DEALER: A securities broker/dealer, registered with the

Securities & Exchange Commission (SEC), who meets all of the licensing
requirements for buying and selling securities.

REPURCHASE AGREEMENT (RP OR REPO): A holder of securities sells these

securities to an investor with an agreement to repurchase them at a
fixed price on a fixed date. The security ~“buyer'' in effect lends
the "“seller'' money for the period of the agreement, and the terms of
the agreement are structured to compensate him for this. Dealers use
RP extensively to finance their positions. Exception: When the Fed is

said to be doing RP, it is lending money that is increasing bank
reserves.

SAFEKEEPING: A service to customers rendered by banks for a fee

whereby securities and valuables of all types and descriptions are.
held in the bank's wvaults for protection.

SECONDARY MARKET: A market made for the purchase and sale of
outstanding securities issues following their initial distribution.

SECURITIES & EXCHANGE COMMISSION: Agency created by Congress to

protect investors in securities transactions by administering
securities legislation.

SEC RULE 15C3-1: See Uniform Net Capital Rule.

STRUCTURED NOTES: Notes issued by Government Sponsored Enterpriées

(FHLB, FNMA, SLMA, etc.), and Corporations, which have imbedded
options (e.g., call features, step-up coupons, floating rate coupons,
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derivative-based returns) into their debt structure. Their market
performance is impacted by the fluctuation of interest rates, the
volatility of the imbedded options and shifts in the shape of the
yield curve.

STUDENT LOAN MARKETING ASSOCIATION (SLMA or Sallie Mae): A federally

established, publicly traded corporation which buys student loans from
colleges and other lenders, pools them, and sells them to investors.

TREASURY BILLS: A non-interest bearing discount security issued by the

U.S. Treasury to finance the national debt. Most bills are issued to
mature in three months, six months, or one year.

TREASURY BONDS: Long-term coupon-bearing U.S. Treasury securities

issued as direct obligations of the U.S. Government and having initial
maturities of more than 10 years.

TREASURY NOTES: Medium-term coupon-bearing U.S. Treasury securities

issued as direct obligations of the U.S. Government and having initial
maturities from two to 10 years.

UNIFORM NET CAPITAL RULE: Securities and Exchange Commission

requirement that member firms as well as nonmember broker-dealers in
securities maintain a maximum ratio of indebtedness to liquid capital
of 15 to 1; also called net capital rule and net capital ratio.
Indebtedness covers all money owed to a firm, including margin loans
"and commitments to purchase securities, one reason new public issues
are spread among members of underwriting syndicates. Ligquid capital
includes cash and assets easily converted into cash.

YIELD: The rate of annual income return on an investment, expressed as
a percentage. (a) INCOME YIELD is obtained by dividing the current
dollar income by the current market price for the security. (b) NET
YIELD or YIELD TO MATURITY is the current income yield minus any
premium above par or plus any discount from par in purchase price,
with the adjustment spread over the period from the date of purchase
to the date of maturity of the bond.
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Subject Policy Date Date
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DISTRICT INVESTMENT POLICY 27 9/15/93 of4ton
' 9/6/06
EORPOSE

1.0: POLICY

It is the policy of the Otay Water District to invest public funds in
a manner which will provide maximum security with the best interest
return, while meeting the daily cash flow demands of the entity and

conforming to all state statues governing the investment of public
funds.

2.0: SCOPE

This investment policy applies to all financial assets of the Otay
Water District. The District pools all cash for investment purposes.
T 14 . licable 1 e : 11 funde 1 L belows
These funds are accounted for in the District's audited Comprehensive
Annual Financial Report (CAFR) and include:

2.1) General Fund
2.2) Capital Project Funds

2.2.1) Designated Expansion Fund
2.2.2) Restricted Expansion Fund
2.2.3) Designated Betterment Fund
2.2.4) Restricted Betterment Fund
2.2.5) Designated Replacement Fund

2.3) Other Post Employment Fund (OPEB)
2.4) Debt Reserve Fund
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Capital—Improvement Funds

Exceptions to the pooling of funds do exist for regarding-tax-exempt
debt proceeds and deferred compensation funds. Funds received from
the sale of general obligation bonds, certificates of participation or
other tax-exempt financing vehicles are segregated from pooled
investments and the investment of such funds are guided by the legal
documents that govern the terms of such debt issuances.

3.0: PRUDENCE

n ! n
[

Investments shatd—should be made with judgment and care, under current
prevailing circumstances, thes—prevailing—which personsg of prudence,
discretion and intelligence exercise in the management of their own
affairs, not for speculation, but for investment, considering the

probable safety of their capital as well as the probable income to be
derived.

The standard of prudence to be used by investment officials shall be
the ““Prudent Person'' and/or "pPrudent iInvestor" standard (California
Government Code &53600.3) and shall be applied in the context of
managing an overall portfolio. Investment officers acting in
accordance with written procedures and the investment policy and
exercising due diligence shall be relieved of personal responsibility
for an individual security's credit risk or market price changes,
provided deviations from expectations are reported in a timely fashion
and appropriate action is taken to control adverse developments.

4.0: OBJECTIVE

As specified in the California.Government Code £53600.5, when
investing, reinvesting, purchasing, acquiring, exchanging, selling and
managing public funds, the primary objectives, in priority order, of
the investment activities shall be:
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4.1-) Safety: Safety of principal is the foremost objective

of the investment program. Investments of the Otay Water
District shall be undertaken in a manner that seeks to
ensure the preservation of capital in the overall portfolio.
To attain this objective, diversification—ies—reguiredin

g ] 11 TR S ]

e . s £ : g £ rhe
portfolio— the District will diversify its investments by
investing funds among a variety of securities offering

- independent returns and financial institutions.

4,2+) Ligquidity: The Otay Water District's investment
portfolio will remain sufficiently liquid to enable the otay¥
Water-District to meet all operating requirements which
might be reasonably anticipated.

4.3<) Return on Investments: The Otay Water District's
investment portfolio shall be designed with the cobjective of
attaining a maxket—benchmark rate of return throughout
budgetary and economic cycles, taking—into account
commensurate with the District's investment risk constraints
and the cash flow characteristics of the portfolio.

5.0 DELEGATION OF AUTHORITY

Authority to manage the Otay Water District's investment program is
derived from the California Government Code, Sections 53600 through
53692. Management responsibility for the investment program is hereby
delegated to the Chief Financial Officer (CFO), who shall be
responsible for all transactions undertaken and shall establish a
system of controls to regulate the activities of subordinate officials
and their procedures in the absence of the CFO.
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The CFO shall establish written investment policy procedures for the
operation of the investment program consistent with this policy. Such
procedures shall include explicit delegation of authority to persons
responsible for investment transactions. No person may engage in an
investment transaction except as provided under the terms of this
policy and the procedures established by the CFO.

6.0: ETHICS AND CONFLICTS OF INTEREST

Officers and employees involved in the investment process shall
refrain from personal business activity that could conflict with the
proper execution and management of the investment program, or that
could impair their ability to make impartial investment decisions.
Employees and investment officials shall disclose to the General
Manager any material financial interests in financial institutions
with which they conduct business. They shall further disclose any
personal financial/investment positions that could be related to the
performance of the investment portfolio. Employees and officers shall
refrain from undertaking personal investment transactions with the

gsame individual with whom business ig conducted on behalf of the
District.

7.0: AUTHORIZED FINANCIAL DEALERS AND INSTITUTIONS

The Chief Financial Officer shall maintain a list of financial
institutions authorized to provide investment services. In addition,
a list will also be maintained of approved security broker/dealers who
are authorized to provide investment services in the State of
California. These may include ““primary'' dealers or regional dealers
that qualify under Securities & Exchange Commission Rule 15C3-1
(Uniform Net Capital Rule). ©No public deposit shall be made except in
a qualified public depository as established by state laws.

All financial institutions and broker/dealers who desire to become
qualified bidders for investment transactions must supply the District
with the following, as appropriate:

e Audited Financial Statements.

Rage-1-ef7Page 4 of 21




OTAY WATER DISTRICT
BOARD OF DIRECTORS POLICY

Subject Policy Date Date
Number Adopted Revised
DISTRICT INVESTMENT POLICY : 27 9/15/93 914102
9/6/06

e Proof of National Association of Security Dealers (NASD)
certification.

e Proof of state registration.

e Completed broker/dealer questionnaire.

¢ Certification of having read the District's Investment
Policy.

e Evidence of adeguate insurance coverage.

As annual review of the financial condition and registrations of
qualified bidders will be conducted by the CFO. A current audited
financial statement is required to be on file for each financial
institution and broker/dealer in which the District invests.

8.0: AUTHORIZED AND SUITABLE INVESTMENTS

From the governing body perspective, special care must be taken to
ensure that the list of instruments includes only those allowed by law
and those that local investment managers are trained and competent to
handle. The District is governed by the California Government Code,
Sections 53600 —et—sgegthrough 53692, to invest in the following types

of securities, —Within-the context of the limitations—thefollowing

:
3
T [ 9 L= =l |

investmento—are avthoxized—as further limited herein:

A-8.01) United States Treasury Bills, Bonds, Notes or those
instruments for which the full faith and credit of the United
States are pledged for payment of principal and interest. There
is no percentage limitation of the portfolio which can be
invested in this category, although a five-year maturity

limitation is applicable. MNo—mexre+than 30 percentof the

nortEfals o
I SASESE RS E S

B-8.02) Local Agency Investment rFund (LAIF), which is a State
of California managed investment pool, may be used up to the
maximum permitted by State Law (currently $340 million). The
District may also invest bond proceeds in £he tlocal-Ageney
Tavestment—Fund——LAIF with the same but independent maximum

limitation. Iiguidity for bond proceceds—per—fund—regulations+
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indebtedness issued by any of the following government agency

issuers:
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Federal Home Loan Mortgage Corporation

Federal Home Loan Bank

"Freddie

(FHLMC or

)

Federal National Mortgage Association

Mae") +

n

Mac

"Fannie

(FNMA or

Ginnie

~a

(GNMA or

Government National Mortgage Asgssociation

Mae''")

"Sallie Mae")

(SLMA or

Association
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portfelio and no more—than 70% in callable securitics.  The
maturity of these securities—rchall not—exceced—five—vears

There is no percentage limitation of the portfolio which can be
invested in this category, although a five-year maturity
limitation is applicable.

8.04)

Interest-bearing demand deposit accounts and
Certificates of Deposit (CD) will be made only in Federal Deposit
Insurance Corporation (FDIC) insured accounts. For deposits in

excess of the insured maximum of $100,000, approved collateral
shall be required in accordance with California Government Code,
Section 53652. Investments in CD's are limited to 15 percent of

the District's portfolio.
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H=-8.05) Commercial paper, which is short-term, unsecured
promissory notes of corporate and public entities. Investment—is
1o+~ + PR BN B NP NN £ WNomppan W i S by 4= R SN E
i S G 1) ) R S W W § T \_/\JL[U[I\./J—\./.—LM.L t/uh_l\.,.l_ = bJJ.. LTS \1LAM_L_I_ \,T QAN e uy LU 3 ll_l_\jl.l\_/\_)\.
ronleimer S gz A A iz MM Azl o Taomszm ek ey Qo anxgzd . QAo ] o
J_LAJ,.LJ&_LJ.J.& LA WS t/J_ VIS CA L Ll LA_Y =3 [ S = 1T 7 LV LD A3 A = OIS ol e
D ol o P g vy Qg s Tl 3~ PANE L E NN L AP T S = W= E T IANP sz I~z
L >4 TN L,_Ll.l\j ~ [ S g E vy = a J._I_I_.Lg_LAJ—L\/ t./(./l.kl £ LT il W v A \./.l.l_l__y Py
ooy~ ne TS reoram o e A PR N i R S R L I EEEANE Il + A
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Services——Purchases of eligible commercial paper may not exceed

10 percent of the outstanding paper of an issuing corporation,
and maximum investment maturity will be restricted to 3886270

days. Investment is further limited as described in California
{referencer Government Code, Section 53601 (g)3¥. Purchases of

commercial paper may not exceed 15 percent of the District’s
portfolio.

5+8.00) Medium-term notes defined as all corporate debt
securities with a maximum remaining maturity of five years or

less, and that meet the further requirements of California
Government Code, Section 53601 (7). issuvedbyreorporations—that
L2 MWL = | r ok X = rataoad sz Moa~dssl o Tarsr~ ot oo QA vxra o~

T FAEY [ M g oy A v gn m LlJ—\jll\./J_, Lo [ By vy N v § AJ_Y LJUVU_}/ [ LIV e = ——— ) >4 LV L
BN B e X N A | [ D el o Do a o O gt s o MAasedrniarn 3 oz e o

CA T IO [V S S R g N ) 6 R S ) 3 i - =) J.\l_/L\_J_LL\j >4 LV I OO T e LG4 A L ITVUAITT ULV ) O 11T
moturityis—restricted—to—two—yearsfor AL and AN’ rated—potes
apd—five—years—Ffor “ MR ratedretes——Investments in medium-term
notes are limited to 15 percent of the District’s portfolio—at
e o £ oy~ oo

LS i LS Sy N § ) A t}LAJ_ L ICA W -

E+8.07) Money market mutual funds that invest only in Treasury
securities and repurchase agreements collateralized with Treasury
securities, and that-heve—the highest—ratings—byMoodyls
Investors—Serviece—andStandard & Poor'lsCorporation meet the

further requirements of California Government Code, Section
53601 (k) . Investments in money market mutual funds are limited to
15 percent of the District's portfolio.

F=8.08) The San Diego County Treasurer's Pooled Money Fund,
which is a County managed investment pool, may be used by the
Otay Water District to invest excess funds. There is no
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percentage of the portfolio which can be invested in this
category.

F+8.09) Under the provisions of California Government Code
§53601. 6—arnd—8§53631-5, the Otay Water District shall not invest
any funds covered by this Investment Policy in inverse floaters,
range notes, interest-only strips derived from mortgage pools, or
any investment that may result in a zero interest accrual if held
to maturity. Also, the borrowing of funds for investment
purposes, known a leveraging, is prohibited.

INVESTMENT POOLS/MUTUAL FUNDS

A thorough investigation of the pool/fund is required prior to
investing, and on a continual basis. There shall be a questionnaire
developed which will answer the following general gquesgtions:

10.0

e A description of eligible investment securities, and a
written statement of investment policy and objectives.

e A description of interest calculations and how it is
distributed, and how gains and losses are treated.

¢ A description of how the securities are safeguarded
(including the settlement procesgses), and how often the
securities are priced and the program audited.

e A description of who may invest in the program, how often,
and what size deposits and withdrawals are allowed.

e A schedule for receiving statements and portfolio listings.

¢ Are reserves, retained earnings, etc., utilized by the
pool/fund?

e A fee gchedule, and when and how is it assessed.
e Is the pool/fund eligible for bond proceeds and/or will it
accept such proceeds? '

COLLATERALIZATION

Collateralization will be required on certificates of deposit. 1In
order to anticipate market changes and provide a level of security for
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all funds, the collateralization level will be 102% of market value of
principal and accrued interest. Collateral will always be held by an
independent third party with whom the entity has a current custodial
agreement. A clearly marked evidence of ownership (safekeeping

receipt) must be supplied to the entity and retained. The right of
collateral substitution is granted.

11.0: SAFEKEEPING AND CUSTODIAL ARRANGEMENTSCUSTODY

All security transactions entered into by the Otay Water District
shall be conducted on a delivery-versus-payment (4DVPL) basis.
Securities will be held by a third party custodian designated by the
District and evidenced by safekeeping receipts.

12.0: DIVERSIFICATION

The Otay Water District will diversify its investments by security
type and institution, with limitations on the total amounts invested
in each security type ag detailed in Paragraph 8.0, above, so as to
reduce overall portfolio risks while attaining benchmark average rate
of return. With the exception of U.S. Treasury securities, government
agencies, and authorized pools, no more than 50% of the District's
total investment portfolio will be invested with a single financial
institution. It—is-the—poliey-—of the Otay Water Distriet to diversify
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aiié ;:a:l q&i di E Y .
13.0: MAXIMUM MATURITIES

To the extent possible, the Otay Water District will attempt to match
its investments with anticipated cash flow requirements. Unless
matched to a specific cash flow, the District will not directly invest
in securities maturing more than five years from the date of purchase.
However, for time deposits with banks or savings and loan
associations, investment maturities will not exceed two years.
Investments in commercial paper will be restricted to 270 days.

14.0: INTERNAL CONTROL

The Chief Financial Officer shall establish an annual process of
independent review by an external auditor. This review will provide
internal control by assuring compliance with policies and procedures.

15.0: PERFORMANCE STANDARDS

The investment portfolio shall be designed with the objective of
obtaining a rate of return throughout budgetary and economic cycles,

commensurate with the investment risk constraints and the cash flow
needs.

The Otay Water District's investment strategy is passive. Given this
strategy, the basis used by the CFO to determine whether market yields
are being achieved shall be the State of California Local Agency
Investment Fund (LAIF) as a comparable benchmark.

16.0: REPORTING
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The Chief Financial Officer shall provide the Board of Directors
monthly investment reports which provide a clear picture of the status
of the current investment portfolio. The management report should
include comments on the fixed income markets and economic conditions,
discussions regarding restrictions on percentage of investment by
categories, possible changes in the portfolio structure going forward
and thoughtgs on investment strategies. Schedules in the quarterly
report should include the following: '

e A listing of individual securities held at the end of the
reporting period by authorized investment category.

e Average life and final maturity of all investments listed.
e Coupon, discount or earnings rate.
e Par value, amortized book wvalue, and market value.

e DPercentage of the portfolio represented by each investment
category.

17.0: ROLICY REVIEWINVESTMENT POLICY ADOPTION

The Otay Water District's investment policy shall be adopted by
resolution of the District's Board of Directors. The imwvestment—policy

made thereto must be approved by the Board.
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18.0: GLOSSARY

See Appendix A.
APPENDIX A: GLOSSARY

ACTIVE .INVESTING: Active invegstors will purchase investments and
continuously monitor their activity, often looking at the price
movements of their stocks many times a day, in order to exploit

profitable conditions. Typically, active investors are seeking short
term profits.

AGENCIES: Federal agency securities and/or Government-sponsored
enterprises.

BANKERS’ ACCEPTANCE (BA): A draft or bill or exchange accepted by a

bank or trust company. The accepting institution guarantees payment
of the bill, as well as the issuer.

BENCHMARK: A comparative base for measuring the performance or risk

- tolerance of the investment portfolio. A benchmark should represent a

close correlation to the level of risk and the average duration of the
portfolio's investments.

BROKER/DEALER: Any individual or firm in the business of buying and

selling securities for itself and others. Broker/dealers must register
with the SEC. When acting as a broker, a broker/dealer executes
orders on behalf of his/her client. When acting asgs a dealer, a
broker/dealer executes trades for his/her firm's own account.
Securities bought for the firm's own account may be sold to clients or
other firms, or become a part of the firm's holdings.

CERTIFICATE OF DEPOSIT (CD): A sghort or medium term, interest bearing,

FDIC insured debt instrument offered by banks and savings and loans.
Money removed before maturity is subject to a penalty. CDs are a low
risk, low return investment, and are also known as ““time deposits!'',
because the account holder has agreed to keep the money in the account

for a Specified amount of time, anywhere from a few months to several
years.
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COLLATERAL: Securities, evidence of deposit or other property, which a

borrower pledges to secure repayment of a loan. Also refers to
securities pledged by a bank to secure deposits of public monies.

COMMERCIAL PAPER: An unsecured short-term promissory note, issued by
corporations, with maturities ranging from 2 to 270 days.

COMPREHENSIVE ANNUAL FINANCIAL REPORT (CAFR): The official annual

report for the Otay Water District. It includes detailed financial
information prepared in conformity with generally accepted accounting
principles (GAAP). It also includes supporting schedules necessary to

demonstrate compliance with finance-related legal and contractual
provisions, extensive introductory material, and a detailed
statistical section.

COUPON: (a) The annual rate of interest that a bond's issuer promises

to pay the bondholder on the bond's face value. (b) A certificate
attached to a bond evidencing interest due on a set date.

DEALER: A dealer, as opposed to a broker, acts as a principal in all
transactions, buying and selling for his own account.

DEBENTURE: A bond secured only by the general credit of the issuer.

DELIVERY VERSUS PAYMENT: There are two methods of delivery of

securities: delivery versus payment and delivery versus receipt.
Delivery versus payment is delivery of securities with an exchange of
money for the securities. Delivery versug receipt is delivery of
securities with an exchange of a signed receipt for the securities.

DERIVATIVES: (1) Financial instruments whose return profile is linked

to, or derived from, the movement of one or more underlying index or
security, and may include a leveraging factor, or (2) financial
contracts based upon notiocnal amountsg whose value is derived from an

underlying index or security (interest rates, foreign exchange rates,
equities or commodities).

DISCOUNT: The difference between the cost price of a security and its
maturity when quoted at lower than face value. A gecurity selling
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below original offering price shortly after sale also is considered to
be at a discount.

DISCOUNT SECURITIES: Non-interest bearing money market instruments

that are issued at a discount and redeemed at maturity for full face
value, e.g., U.S. Treasury Bills.

DIVERSIFICATION: Dividing investment funds among a variety of
securities offering independent returns.

FEDERAL CREDIT AGENCIES: Agencies of the Federal government set up to

supply credit to various classes of institutions and individuals,
e.g., S8&L's, small business firmg, students, farmers, farm
cooperatives, and exporters.

FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC): A federal agency that

insures deposits in member banks and thrifts, currently up to $100,000
per deposit.

FEDERAL FARM CREDIT BANK (FFCB): The Federal Farm Credit Bank system
supports agricultural loans and issues securities and bonds in
financial markets backed by these loans. It has consolidated the

financing programs of several related farm credit agencies and
corporations.

FEDERAL FUNDS RATE: The rate of interest at which Fed funds are

traded. This rate is currently pegged by the Federal Reserve through
open-market operations.

FEDERAL HOME LOAN BANK (FHLB): Government sponsored wholesale banks

(currently 12 regional banks), which lend funds and provide
correspondent banking services to member commercial banks, thrift
institutions, credit unions and insurance companies. '

FEDERAL HOME LOAN MORTGAGE CORPORATION (FHLMC or Freddie Mac): A

stockholder owned, publicly traded company chartered by the United
States federal government in 1970 to purchase mortgages and related
securities, and then issue securities and bonds in financial markets
backed by those mortgages in secondary markets. Freddie Mac, like its
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competitor Fannie Mae, is regulated by the United States Department of
Housing and Urban Development (HUD) .

FEDERAL NATIONAL MORTGAGE ASSOCIATION (FNMA or Fannie Mae): FNMA, like

GNMA was chartered under the Federal National Mortgage Association Act
in 1938. FNMA is a federal corporation working under the auspices of
the Department of Housing and Urban Development (HUD). It is the
largest single provider of residential mortgage funds in the United
States. Fannie Mae is a private stockholder-owned corporation. The
corporation's purchases include a variety of adjustable mortgages and
second loans, in addition to fixed-rate mortgages. FNMA's securities
are also highly liguid and are widely accepted. FNMA assumes and

guarantees that all security holders will receive timely payment of
principal and interest.

FEDERAL RESERVE SYSTEM: The central bank of the United States created

by Congress and consisting of a seven member Board of Governors in

Washington, D.C., 12 regional banks and about 5,700 commercial banks
that are members of the system. ’

GOVERNMENT NATIONAL MORTGAGE ASSOCIATION (GNMA or Ginnie Mae): A

government owned agency which buys mortgages from lending
institutions, securitizes them, and then sells them to investors.
Because the payments to investors are guaranteed by the full faith and

credit of the U.S. Government, they return slightly less interest than
other mortgage-backed securities.

INTEREST-ONLY STRIPS: A mortgage backed instrument where the investor
receives only the interest, no principal, from a pool of mortgages.
Issues are highly interest rate sensitive, and cash flows vary between:
interest periods. Also, the maturity date may occur earlier than that
stated if all loans within the pool are pre-paid. High prepayments on

underlying mortgages can return less to the holder than the dollar
amount invested.

INVERSE FLOATER: A bond or note that does not earn a fixed rate of

interest. Rather, the interest rate is tied to a specific interest
rate index identified in the bond/note structure. The interest rate
earned by the bond/note will move in the opposite direction of the
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index. An inverse floater increases the market rate risk and modified
duration of the investment.

LEVERAGE: Investing with borrowed money with the expectation that the

interest earned on the investment will exceed the interest paid on the
borrowed money.

LIQUIDITY: A liguid asset is one that can be converted easily and

rapidly into cash without a substantial loss of value. In the money
market, a security is said to be liguid if the spread between bid and

asked prices is narrow and reasonable size can be done at those
quotes.

LOCAL AGENCY INVESTMENT FUND (LAIF): The aggregate of all funds from

political subdivisions that are placed in the custody of the State
Treasurer for investment and reinvestment.

MARKET VALUE: The price at which a security is trading and could
presumably be purchased or sold.

MASTER REPURCHASE AGREEMENT: A written .contract covering all future
transactions between the parties to repurchase/reverse repurchase
agreements that establish each party's rights in the transactions. A
master agreement will often specify, among other things, the right of

the buyer-lender to liguidate the underlying securities in the event
of default by the seller borrower.

MATURITY: The date upon which the principal or stated value of an
investment becomes due and payable.

MONEY MARKET: The market in which short-term debt instruments (bills,
commercial paper, bankers' acceptances, etc.) are issued and traded.

MUTUAL FUNDS: An open-ended fund operated by an investment company
which raises money from shareholders and invests in a group of assets,
in accordance with a stated set of objectives. Mutual funds raise
money by selling shares of the fund to the public. Mutual funds then
take the money they receive from the sale of their shares (along with
any money made from previous investments) and use it to purchase
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variocus investment vehicles, such as stocks, bondsg, and money market
instruments.

MONEY MARKET MUTUAL FUNDS: An open-end mutual fund which invests only

in money markets. These funds invest in short term (one day to one
year) debt obligations such as Treasury bills, certificates of
deposit, and commercial paper.

NATIONAL ASSOCIATION OF SECURITIES DEALERS (NASD): A self-regulatory
organization of the securities industry responsible for the operation
and regulation of the NASDAQ stock market and over-the-counter

markets. Its regulatory mandate includes authority over firms that
distribute mutual fund shares as well as other securities.

PASSIVE INVESTING: An investment strategy involving limited ongoing
buying and selling actions. Passive investors will purchase
investments with the intention of long term appreciation and limited
maintenance, and typically don't actively attempt to profit from short
term price fluctuations. Also known as a buy-and-hold strategy.

PRIMARY DEALER: A designation given by the Federal Reserve System to
commercial banks or broker/dealers who meet specific criteria,
including capital requirements and participation in Treasury auctions.
These dealers submit daily reports of market activity and positions
and monthly financial statements to the Federal Reserve Bank of New
York and are subject to its informal oversight. Primary dealers
include Securities and Exchange Commission registered securities
broker/dealers, banks, and a few unregulated firms.

PRUDENT PERSON RULE: An investment standard. In some states the law
requires that a fiduciary, such as a trustee, may invest money only in
a list of securities selected by the custody state-—the so-called
legal list. 1In other states the trustee may invest in a security if
it is one which would be bought by a prudent person of discretion and

intelligence who is seeking a reasonable income and preservation of
capital.

PUBLIC SECURITIES ASSOCIATION (PSA): A trade organization of dealers,

brokers, and bankers who underwrite and trade securities offerings.
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QUALIFIED PUBLIC DEPOSITORIES: A financial institution which does not

claim exemption from the payment of any sales or compensating use or
ad valorem taxes under the laws of this state, which has segregated
for the benefit of the commission eligible collateral having a wvalue
of not less than its maximum liability and which has been approved by
the Public Deposit Protection Commission to hold public deposits.

RANGE NOTE: An investment whose coupon payment varies and is dependent
on whether the current benchmark falls within a pre-determined range.

RATE OF RETURN: The yield obtainable on a security based on its

purchase price or its current market price. This may be the amortized
yield to maturity on a bond the current income return.

REGIONAL DEALER: A securities broker/dealer, registered with the

Securities & Exchange Commission (SEC), who meets all of the licensing
requirements for buying and selling securities.

REPURCHASE AGREEMENT (RP OR REPO): A holder of securities sells these

securities to an investor with an agreement to repurchase them at a
fixed price on a fixed date. The security ““buyer'' in effect lends
the "“seller'' money for the period of the agreement, and the terms of
the agreement are structured to compensate him for this. Dealers use
RP extensively to finance their positions. Exception: When the Fed is

said to be doing RP, it is lending money that is increasing bank
reserves.

SAFEKEEPING: A service to customers rendered by banks for a fee

whereby securities and valuables of all types and descriptions are
held in the bank's vaults for protection.

SECONDARY MARKET: A market made for the purchase and sale of

outstanding securities issues following their initial distribution.

SECURITIES & EXCHANGE COMMISSION: Agency created by Congress to

protect investors in securities transactions by administering
securities legislation.

SEC RULE 15C3-1: See Uniform Net Capital Rule.
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STRUCTURED NOTES: Notes issued by Government Sponsored Enterprises

(FHLE, FNMA, SLMA, etc.), and Corporations, which have imbedded
options (e.g., call features, step-up coupons, floating rate coupons,
derivative-based returns) into their debt structure. Theilr market
performance is impacted by the fluctuation of interest rates, the

volatility of the imbedded options and shifts in the shape of the
yield curve.

STUDENT LOAN MARKETING ASSOCIATION (SLMA or Sallie Mae): A federally

established, publicly traded corporation which buys student loans from
colleges and other lenders, pools them, and sells them to investors.

TREASURY BILLS: A non-interest bearing discount security issued by the

U.8. Treasury to finance the national debt. Most bills are issued to
mature in three months, six monthsg, or one year.

TREASURY BONDS: Long-term coupon-bearing U.S. Treasury securities

issued as direct obligations of the U.S8. Government and having initial
maturitiegs of more than 10 years.

TREASURY NOTES: Medium-term coupon-bearing U.S. Treasury securities

igsued as direct obligations of the U.S. Government and having initial
maturities from two to 10 years.

UNIFORM NET CAPITAL RULE: Securities and Exchange Commission

reguirement that member firms as well as nonmember broker-dealers in
securities maintain a maximum ratio of indebtedness to liquid capital
of 15 to 1; also called net capital rule and net capital ratio.
Indebtedness covers all money owed to a firm, including margin loans
and commitments to purchase securities, one reason new public issues
are spread among members of underwriting syndicates. Liquid capital
includes cash and assets easily converted into cash.

YIELD: The rate of annual income return on an investment, expressed as
a percentage. (a) INCOME YIELD is obtained by dividing the current
dollar income by the current market price for the security. (b) NET
YIELD or YIELD TO MATURITY is the current income yield minus any
premium above par or plus any discount from par in purchase price,
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with the adjustment spread over the period from the date of purchase
to the date of maturity of the bond.
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ATTACHMENT E

Association of Public Treasurer’s of
UNITED STATES & CANADA
Investment Policy Certification

August 10, 2006

Otay Water District, CA
James Cudlip, Treasurer
2554 Sweetwater Springs Blvd.
Spring Valley, CA 91978-2004

Dear Mr. Cudlip:
Re: Investment Policy Certification Approval

Congratulations on your successful completion of the Investment Policy Certification
process through the Association of Public Treasurer’s-United States & Canada.

A team comprised of three (3) reviewers from the Investment Policy Certification
Committee reviewed your Investment Policy and have now approved your municipalities
policy for the APT-US&C Investment Policy Certificate of Excellence Award.

You are invited to attend the APT-US&C Annual Conference which will be held in San
Diego, CA in 2007 to receive your plaque. Your plaque will be presented by the
President of APT-US&C and the Investment Policy Certification Chairman. You will
receive further information about the annual conference in the upcoming months

Once again, congratulations on a job well done and creating an excellent policy and
attaining this award.

Sincerely,

Dennis L. HaBedank

Investment Policy Certification Chairman
dhabedank@garfield-twp.com




" ATTACHMENT F

OTAY WATER DISTRICT
INVESTMENT PORTFOLIO REVIEW
JULY 31, 2006

INVESTMENT OVERVIEW & MARKET STATUS:

Tn accordance with California State Code and District Investment Policy, our investment objectives, in priority order, have been 1)
safety, 2) liquidity, and 3) return on investment. To accomplish this, our strategy has been (and continues to be) to invest primarily in
Federal Agency obligations (FHLB, FHLMC, FNMA), followed by United States Treasury notes, the California State investment pool
(LAIF), and the San Diego County investment pool. Although other types of investments are authorized (commercial paper, corporate
debt securities, etc.), we have not chosen these due to the increased time required for adequate research and the increased level of risk.

For the last two years interest rates have been steadily rising due to the Federal Reserve Board’s repetitive increases in the federal

funds rate, from 1.0% in Jun-04 to 5.25% in Jun-06. During the extended period when rates were low, Otay’s investment strategy was

to lock in the highest interest possible for periods of 18 to 24 months, with yields ranging from 1.7% to 3.0%. As interest rates have

increased beyond 3% our investment strategy has changed to shorten the investment periods from 9 to 18 months, with yields ranging
from 3.5% to 5.5%.

The Federal Reserve Board did not raise the federal funds rate beyond 5.25% at their last meeting (Aug-06) and interest rates have
now stabilized, at least temporarily. Investment analysts currently believe the Feds will increase rates at least once more this year, to
5.5% by year-end. Based on this assessment we plan to maintain our current strategy of investing in short-term Federal Agency
securities, in an attempt to avoid having prevailing interest rates overtake those of our current investment holdings for any extended
period of time.

PORTFOLIO COMPLIANCE: July 31, 2006

Investment State Limit - Otay Limit Otay Actual
8.01: Treasury Securities 100% - 100% 12.75%
8.02: Local Agency Investment Fund (LAIF) $40 Million $40 Million $7.3 Million
8.03: Federal Agency Issues 100% 100% - 76.59%
8.04: Certificates of Deposit _ 30% 15% 0.11%
8.05: Short-Term Commercial Notes 25% 15% 0
8.06: Medium-Term Commercial Debt 30% 15% : 0
8.07: Money Market Mutual Funds 20% 15% 0
8.08: San Diego County Pool 100% 100% 0.14%

12.0: Maximum Single Financial Institution 100% 50% 2.1%
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Portfolio Management
Portfolio Summary

July 31, 2006

Par Market Book % of Days to Y™ YTM
Investments Value Value value Portfolio Term Maturity 360 Equiv. 365 Equiv.
Federal Agency issues- Callable 54,000,000.00 53,751,036.99 53,941,786.94 76.59 541 270 4,471 4533
Treasury Securities - Coupon 9,000,000.00 8,950,312.50 8,977,863.67 12.75 351 166 4.460 4,522
Certificates of Deposit - Bank 79,108.00 79,108.00 79,108.00 0.11 730 539 3.880 3.934
Local Agency Investment Fund (LAIF) 7,327,443.44 7,314,150.15 7,327,443.44 10.40 1 1 4783 4.849
San Diego County Pool 99,091.73 98,617.16 99,091.73 0.14 1 1 4212 4271
70,505,643.17 70,193,224.80 70,425,293.78 100.00% 460 229 4.501 4.563
Investments
Cash
Passbook/Checking 1,495,289.19 1,495,289.19 1,495,289.19 1 1 0.257 0.260
(not included in yield calculations)
460 229 4.501 4.563

Total Cash and Investments

72,000,932.36

71,688,513.99

71,920,582.97

Total Earnings

July 31 Month Ending

Fiscal Year To Date

Current Year
Average Daily Balance
Effective Rate of Return

| hereby certify that the investments contained in this repo
value information provided by Interactive Data Corporation.

277,970.32
75,210,445.54

4.35%

1t are made in accordance with the District Inves
The investments provide sufficient liquidity to meet the cash flow requirements of the District for the next six months

g—/b—@6

277,970.32
75,210,445.54
4.35%

Wchem, chief Financial Officer

Run Date: 08/16/2006 - 09:15

tment Policy Number 27 adopted by the Board of Directors on January 19, 2000. The market
of expenditures.

Portfolio OTAY
AP

PM (PRF_PM1) SymRept 6.41.200

Report Ver. 5.00
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Portfolio Management Page 2
Portfolio Details - Investments
July 31, 2006
Average Purchase Stated YTM Daysto Maturity
cusip Investment # Issuer Balance Date Par Value Market Value Book Value Rate Moody's 360 Maturity Date
Federal Agency Issues- Callable
3133X6LN4 1980 Federal Home Loan Bank 05/10/2004 3,000,000.00 2,998,125.00 3,000,000.00 2.650 2.614 9 08/10/2006
3133X8KET 1988 Federal Home Loan Bank 09/29/2004 3,000,000.00 2,970,000.00 3,000,000.00 3.025 2.982 150 12/29/2006
3133X8KCS5 1989 Federal Home Loan Bank 09/29/2004 3,000,000.00 2,987,812.50 3,000,000.00 3.000 2.959 58 09/28/2006
3133XARM1 1990 Federal Home Loan Bank 03/08/2005 3,000,000.00 2,993,437.50 3,000,000.00 3.470 3.422 38 09/08/2006
3133XASFS 1991 Federal Home Loan Bank 03/08/2005 3,000,000.00 2,979,375.00 3,000,000.00 3.500 3.450 129 12/08/2006
3133XARKS5 1992 Federal Home Loan Bank 03/08/2005 3,000,000.00 2,978,437.50 3,000,000.00 3.510 3.460 129 12/08/2006
3133XEMSS 1998 Federal Home Loan Bank : 02/28/2006 3,000,000.00 2,984,062.50 3,000,000.00 5.000 4.943 484 11/28/2007
3133XEP45 _1 999 Federal Home Loan Bank 03/02/2006 3,000,000.00 2,989,687.50 3,000,000.00 5.000 4.932 213 03/02/2007
3133XETX7 2001 Federal Home Loan Bank 03/14/2006 3,000,000.00 2,988,750.00 3,000,000.00 5.125 5.055 409 09/14/2007
3133XF2C9 2002 Federal Home Loan Bank 04/25/2006 3,000,000.00 2,994,375.00 3,000,000.00 5.250 5.175 428 10/03/2007
3133XFBX3 2003 Federal Home Loan Bank 05/04/2006 3,000,000.00 2,994,375.00 3,000,000.00 5.250 5.178 276 05/04/2007
3133XFS72 2007 Federal Home Loan Bank 06/28/2006 3,000,000.00 2,995,312.50 3,000,000.00 5.350 5.277 514 12/28/2007
3133XGCU6B 2008 Federal Home Loan Bank 07/28/2006 3,000,000.00 2,999,062.50 3,000,000.00 5.450 5375 181 01/29/2007
3128X4K67 2000 Federal Home Loan Mortgage 03/07/2006 3,000,000.00 2,983,478.85 3,000,000.00 5.250 5.178 584 03/07/2008
3128X4DY4 2004 Federal Home Loan Mortgage 05/18/2006 3,000,000.00 2,961,302.95 2,967,081.47  4.000 5.129 346 07/13/2007
3128X4CE9 2005 Federal Home Loan Mortgage 05/18/2006 3,000,000.00 2,970,716.86 2,974,705.47 3.625 5.161 198 02/15/2007
3128X5CC0 2006 Federal Home Loan Mortgage 06/01/2006 3,000,000.00 2,995,850.83 3,000,000.00 5.340 5.263 330 06/27/2007
31359MG31 1997 Federal National Mortage Assoc 02/24/2006 3,000,000.00 2,986,875.00 - 3,000,000.00 5.000 4.932 388 08/24/2007
Subtotal and Average 53,938,606.71 54,000,000.00 53,751,036.99 53,941,786.94 4.4714 270
Treasury Securities - Coupon
912828DJ6 1993 US TREASURY 01/26/2006 3,000,000.00 2,970,000.00 2,980,710.81 3.125 4.376 183 01/31/2007
912828DQ0 1994 US TREASURY 01/26/2006 3,000,000.00 2,972,812.50 2,985985.58 3.750 4.431 242 03/31/2007
912827262 1995 US TREASURY 02/02/2006 3,000,000.00 3,007,500.00 3,011,167.28  6.500 4.571 75 10/15/2006
Subtotal and Average 8,977,647.38 9,000,000.00 8,950,312.50 8,977,863.67 4.460 166
Certificates of Deposit - Bank
2050003183R 1996 California Bank & Trust 01/22/2006 79,108.00 79,108.00 79,108.00 3.880 3.880 539 01/22/2008
- .
Subtotal and Average 79,108.00 79,108.00 79,108.00 79,108.00 3.880 539
Local Agency Investment Fund (LAIF)
LAIF 9001 STATE OF CALIFORNIA 07/01/2004 7,327,443.44 7,314,150.15 -7,327,443.44  4.849 4.783 1
Subtotal and Average 11,031,346.66 7,327,443.44 ) 7,314,150.15 7,327,443.44 4,783 1
Portfolio OTAY

AP

Run Date: 08/16/2006 - 09:15 PM (PRF_PM2) SymRept 6.41.200

Report Ver. 5.00
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OTAY
Portfolio Management
Portfolio Details - Investments
July 31, 2006

Page 3

Average Purchase ’ Stated YTM Daysto Maturity
CusIP Investment # Issuer Balance Date Par Value Market Value Book Value  Rate Moody's 360 Maturity Date
San Diego County Pool
SD COUNTY POOL 9007 STATE OF CALIFORNIA 07/01/2004 99,091.73 98,617.16 99,091.73 4.271 4.212 1
Subtotal and Average 99,091.73 99,091.73 98,617.16 99,091.73 4.212 1 4
Totaf and Average 75,210,445.54 70,505,643.17 70,193,224.80 70,425,293.78 4.501 229
Portfofio OTAY

Run Date: 08/16/2006 -~ 09:15

AP
PM (PRF_PM2) SymRept 6.41.200
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OTAY

Portfolio Management Page 4
Portfolio Details - Cash
July 31, 2006
Average Purchase Stated YTM Days to
cusip Investment # Issuer Balance Date Par Value Market Value Book Value  Rate Moody's 360 Maturity
Union Bank
UNION BANK 9002 STATE OF CALIFORNIA 07/01/2004 179,955.69 179,955.69 179,955.69 1.400 1.381 1
PETTY CASH 9003 STATE OF CALIFORNIA 07/01/2004 2,800.00 2,800.00 2,800.00 0.000 1 g
CALIF BANK & TR 9004 STATE OF CALIFORNIA 07/01/2004 1,229,954.29 1,229,954.29 1,229,954.29 0.000 1
PAYROLL 9005 STATE OF CALIFORNIA . 07/01/2004 51,823.75 51,823.75 51,823.75 0.000 1
UNION IOC 2008 STATE OF CALIFORNIA 05/01/2006 30,755.46 30,755.46 30,755.46 4.460 4.399 1
Average Balance 0.00 1
Total Cash and Investmentss 75,210,445.54 72,000,932.36 71,688,513.99 71,920,582.97 4.501 229
- .
Portfolio OTAY
AP

Run Date: 08/16/2006 - 09:15

PM (PRF_PM2) SymRept 6.41.200




OTAY
Activity Report
Sorted By Issuer
July 1, 2006 - July 31, 2006

Run Date; 08/16/2006 - 09:16

Par Value Par Value
_ Percent Beginning Current Transaction Purchases or Redemptions or Ending
CUSIP - Investment#  Issuer  of Portfolio Balance Rate Date Deposits Withdrawals Balance
Issuer: STATE OF CALIFORNIA
Union Bank
UNION BANK 9002 STATE OF CALIFORNIA 1.400 3,125,812.41 3,000,875.00 -
CALIF BANK & TR 9004 STATE OF CALIFORNIA 333,870.72 0.00
PAYROLL 9005 STATE OF CALIFORNIA 2,924 .82 0.00
UNION I0C 9008 STATE OF CALIFORNIA 4.460 117.48 55.00
Subtotal and Balance 1,033,493.75 3,462,725.44 3,000,930.00 1,495,289.19
Local Agency Investment Fund (LAIF)
LAIF 9001 STATE OF CALIFORNIA 4.849 1,359,923.09 6,600,000.00
Subtotal and Balance 12,567,520.35 1,359,923.09 6,600,000.00 7,327,443.44
San Diego County Pool
Subtotal and Balance 99,091.73 99,091.73
Issuer Subtotal  12.391% 13,700,105.83 4,822,648.53 9,600,930.00 8,921,824.36
Issuer: California Bank & Trust
Certificates of Deposit - Bank
Subtotal and Balance 79,108.00 79,108.00
Issuer Subtotal 0.110% 79,108.00 0.00 0.00 79,108.00
Issuer: Federal Home Loan Bank
Federal Agency Issues- Callable
4133X5ZG6 1977 Federal Home Loan Bank 2.510 07/28/2006 0.00 3,000,000.00
3133XGCUB 2008 Federal Home Loan Bank 5.450 07/28/2006 3,000,000.00 0.00
Subtotal and Balance 39,000,000.00 3,000,000.00 3,000,000.00 39,000,000.00
Issuer Subtotal 54.166% 39,000,000.00 * 3,000,000.00 3,000,000.00 39,000,000.00
Portfolio OTAY

AP

DA (PRF_DA) SymRept 6.41.200

Report Ver, 5.00




OTAY

Activity Report Page 2
July 1, 2006 - July 31, 2006
Par Value Par Value
Percent Beginning Current  Transaction Purchases or Redemptions or Ending
cusiP Investment # Issuer  of Portfolio Balance Rate Date Deposits - - Withdrawals Balance
Issuer: Federal Home Loan Mortgage
Federal Agency Issues- Callable
Subtotal and Balance 12,000,000.00 12,000,000.00
Issuer Subtotal  16.666% 12,000,000.00 0.00 0.00 12,000,000.00 "~
Issuer: Federal National Mortage Assoc
Federal Agency Issues- Callable
Subtotal and Balance 3,000,000.00 3,000,000.00
Issuer Subtotal 4.167% 3,000,000.00 0.00 0.00 3,000,000.00
Issuer: US TREASURY
Treasury Securities - Coupon
Subtotal and Balance 9,000,000.00 9,000,000.00
Issuer Subtotal 12.500% ) 9,000,000.00 0.00 0.00 9,000,000.00
Total 100.000% 76,779,213.83 7,822,648.53 12,600,930.00 72,000,932.36
Portfolio OTAY
AP

Run Date: 08/16/2006 - 09:16 DA (PRF_DA) SymRept 6.41.200
Report Ver. 5.00




OTAY
Duration Report
Sorted by Investment Type - Investment Type
Through 07/31/2006

: Investment Book Par Market Current YTM Current Maturity/ Effective
Security ID Investment#  Fund Issuer Class Value Value . Value Rate 365 Yield Cail Date Duration
3133XETX7 2001 99 Federal Home Loan Bank Fair 3,000,000.00 3,000,000.00 2,988,750.00 5125 5.125 5.480 09/14/2007  1.053
3133XFS72 2007 99 Federal Home Loan Bank Fair 3,000,000.00 3,000,000.00 2,995,312.50 5.350 5.350 5.671c  12/28/2006 " 0.408
3133XASFS 1991 98 Federal Home Loan Bank Fair 3,000,000.00 3,000,000.00 2,979,375.00 3.500 3.498 5.509 12/08/2006 0.339
3133X6LN4 1980 99 Federal Home Loan Bank Fair 3,000,000.00 3,000,000.00 2,998,125.00 2.650 2.650 2777 08/10/2006 0.024
3133XARKS 1992 99 Federal Home Loan Bank Fair 3,000,000.00 3,000,000.00 2,978,437.50 3.510 3.508 4.983c  09/08/2006 0.000
3133XEP45 1999 99 Federal Home Loan Bank Fair ) 3,000,000.00 3,000,000.00 2,989,687.50 5.000 5.000 5.613 03/02/2007 0.557
3133XEMS5 1998 99 Federal Home Loan Bank Fair 3,000,000.00 3,000,000.00 2,984,062.50 5.000 5.012 6.095c  08/28/2006 0.073
3128X4DY4 2004 99 Federal Home Loan Mortgage Fair 2,967,081.47 3,000,000.00 2,961,302.95 4.000 5.200 6.666c  01/13/2007 0.452
3133XGCU6 2008 99 Federal Home Loan Bank Fair 3,000,000.00 3,000,000.00 2,999,062.50 5.450 5.450 5.516 01/29/2007 0.481
3133X8KC5 1989 99 Federal Home Loan Bank Fair 3,000,000.00 3,000,000.00 2,987,812.50 3.000 3.000 3.828¢c  08/28/2006 0.000
3128X4CE9 2005 99 Federal Home Loan Mortgage Fair 2,974,705.47 3,000,000.00 2,970,716.86 3.625 5.232 5.491 02/15/2007 0.515
3128X5CC0 2006 99 Federal Home Loan Mortgage Fair 3,000,000.00 3,000,000.00 '2,995,850.83 5.340 5.336 5.624c  12/01/2006 0.334
3133X8KE1 1988 99 Federal Home Loan Bank Fair 3,000,000.00 3,000,000.00 2,970,000.00 3.025 3.024 5.076c  09/29/2006 0.000
3128X4K67 2000 99 Federal Home Loan Morigage Fair 3,000,000.00 3,000,000.00 2,983,478.85 5.250 5.250 5618 03/07/2008 1.482
31359MG31 1997 99 Federal National Mortage Assoc Fair 3,000,000.00 3,000,000.00 2,986,875.00 5.000 5.000 5.901c  08/24/2006 0.063
3133XFBX3 2003 99 Federal Home Loan Bank Fair 3,000,000.00 3,000,000.00 2,994,375.00 5.250 5.250 5.636c  08/04/2008 0.000
3133XARM1 1990 99 Federal Home Loan Bank Fair 3,000,000.00 3.000,000.00 2,993,437.50 3.470 3.470 3.916 09/08/2006 0.104
3133XF2C9 2002 99 Federal Home Loan Bank Fair 3,000,000.00 3,000,000.00 2,994,375.00 5.250 5.247 5.636c  10/03/2006 0.172
912827762 1995 99 US TREASURY Fair 3,011,167.28 3,000,000.00 3,007,500.00 6.500 4.634 5.985 10/15/2006 0.205
912828DJ6 1993 99 US TREASURY Fair 2,980,710.81 3,000,000.00 2,970,000.00 3.125 4.437 5177 01/31/2007 0.501
912828DQ0 1994 99 US TREASURY Fair 2,985,985.58 3,000,000.00 2,972,812.50 3.750 4.492 5.158 03/31/2007 0.638
2050003183R 1996 99 California Bank & Trust Amort 79,108.00 79,108.00 79,108.00 3.880 3.934 3.880 01/22/2008 14271

Report Total 62,998,758.61 63,079,108.00 62,780,457.49 5,300 0.3531

[

+ = Duration can not be calculated on these investments due to incomplete Market price data.

Portfolio OTAY
AP

Run Date: 08/16/2006 - 09:17 Page 1 DU (PRF_DU) SymRept 6.41.200
Report Ver. 5.00
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DISTRICT INVESTMENT
POLICY

é Policy # 27

September 6, 2006



POLICY REVIEW

. Goal: To Improve Financial
Policies, Procedures, and
Reports

. Requirement: Annual Review



INVESTMENT POLICY GUIDELINES

A. California Government Code:
¥ | > Sections 53600 through 53692

B. Professional Finance Organizations:
>  Government Finance Officers Association (GFOA)

Association of Public Treasurers of the United
States & Canade (APT US&C)

>  California Municipal Treasurers Association (CMTA)

>  California Society of Municipal Finance Officers
(CSMFO)



INVESTMENT POLICY
CERTIFICATION

APT US&C Certificate of
Excellence

. “Nicely Written”

. “"One of the highest scores
we've ever given”
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INVESTMENT CODE CHANGES

New Sections

6.0: Ethics and Conflicts of Interest

7.0: Authorized Financial Dealers & Institutions
9.0: Investment Pools/Mutual Funds

10.0: Collateralization

13.0: Maximum Maturities

14.0: Internal Control

15.0: Performance Standards

18.0: Glossary



INVESTMENT CODE CHANGES

| . Deleted Investments

© ' > C. Time Deposits, non negotiable and
collateralized

> F. Collateralized Repurchase Agreements



STAFF REPORT

- AGENDA ITEM 6

TYPE MEETING:

SUBMITTED BY:

APPROVED BY:
(Chief)

APPROVED BY:
(Asst. GM):

SUBJECT:

Regular Board MEETING DATE:  September 6, 2006

Mark Watton, W.0./G.F. NO:

General Manager

Water Conseration Garden Board Secretary Support

DIV. NO.

GENERAL MANAGER’S RECOMMENDATION:

That the Board approve a one time payment of $5,000 to the Water

Conservation Garden (WCG) to provide funding for Board Secretary
support.

COMMITTEE ACTION:

Please see Attachment A. i

PURPOSE :

To present for board consideration the approval of a one time
payment of $5,000 to the Water Conservation Garden to provide
funding for Board Secretary support.

ANALYSIS:

The WCG has historically been supported financially and by the
staff of the Otay Water District and Helix Water District. Over
the years, this financial and staff support has been reduced to
an annual contribution of $75,000 from Otay WD and Helix WD with

Helix maintaining the logistical and staff support for the Board
Secretary function.

Helix indicates that they desire to terminate their support of
the board secretary function to the WCG. The WCG approached the
Otay WD and inquired if it intended to take over this function
due to the fact that a District board member, Mark Robak, is the
current President of the WCG. Otay does not have staff
resources to support this function. 1In discussions with Ms.
Eberhardt, it is proposed that Otay WD provide a one-time
payment of $5000 to the WCG to retain support for the board
secretary function. This will mitigate the cost of the WCG



taking on this duty and allow a smooth budget transition. It
will also assist the WCG in becoming more self-supporting. It

is anticipated that in future budget years, the WCG will fully
fund this activity.

FISCAL IMPACT: = L.ﬁ/f '

This item was not budgeted in the FY07 operating budget. The
District anticipates savings in the General Manager’s “Outside
Services” and Administration’s “Travel” account that will offset
this expenditure.

WW&%M e

General Manager




ATTACHMENT A

SUBJECT/PROJECT: Water Conservation Garden Board Secretary Support

COMMITTEE ACTION:

The Finance and Administration Committee reviewed this item at a
meeting held on August 21, 2006. The committee supported
staffs’ recommendation and presentation to the full board.

NOTE :

The “Committee Action” is written in anticipation of the
Committee moving the item forward for board approval. This
report will be sent to the Board as a committee approved item,
or modified to reflect any discussion or changes as directed
from the committee prior to presentation to the full board.




AGENDA ITEM 7

STAFF REPORT

TYPE MEETING: Regular Board MEETING DATE: September 6,
SUBMITTED BY: patrick VaughanW W.0./G.F. NO: aal0o0o DIV. NO.
Senior Civil Engineer 141000
APPROVEDBY:  Rod Posada, KD :&Qs)\
e
Chief, Development Services
APPROVED BY: Manny Magafia ,"\h -
(Asst. GM):
Assistant General Mahager, Engineering and Operations
SUBJECT: Request to Approve Agreement with Cricket Communications,
Inc., a Delaware Corporation, for the installation of a

Communications Facility at the 485-1 Reservoir Site

2006
1

GENERAL MANAGER’S RECOMMENDATION:

That the Board authorize the General Manager to execute an
agreement with Cricket Communications, Inc., a Delaware
Corporation (Cricket) for the installation of a communications
facility (Attachment 1), at the 485-1 Reservoir Site.

See attached Exhibit A for project location.

COMMITTEE ACTION:

See Attachment A.

PURPOSE:

To obtain Board authorization for the General Manager to execute
an agreement with Cricket that allows the installation of a
communications facility at the 485-1 Reservoir Site. The
agreement will grant Cricket 45 square feet of leased area and
trench easements of right-of-way for access, power, and a
communications facility.

ANALYSIS:

Cricket will be the fourth cellular provider locating its
facilities on the 485-1 Reservoir Site. Currently Nextel and T-
Mobile are the two cellular providers at this location. The
proposed wireless communication facility consists of the
construction of an unmanned communications equipment, cabinets,
three 14-foot antenna support poles, and the installation of
underground coaxial cable. The equipment and antenna’s will be
located within an area totaling 45 square feet of leased space.




The District will receive copies of construction drawings, all
permits, and approvals by local regulatory agencies prior to
granting permission to start construction. Staff agrees with
the design concept for the proposed facility construction.

- _1-_‘,_-:.:--)'
FISCAL IMPACT: —

- - =

-~
The District will receive $2,266 per month in rent effective
upon execution of the lease agreement for a period of five
years, subject to an annual inflation adjustment of 3 percent
The tenant will have the option to extend the term for three
additional five-year periods. Two additional five-year
extensions may be granted at the District’s discretion.

An initial $2,000 payment toward the District’s non-refundable
administrative fee of $6,500 has been paid to reimburse the
District for staff time to supervise and assist the tenant
during the licensing and permitting phases; this fee is separate
from rent. The remaining balance of $4,500 will be due and
payable upon execution of this agreement by both parties to
reimburse the District for costs to assist the tenant with
planning, design, and construction phases of the project,
including legal expenses.

LEGAL IMPACT:

The District’s Lease Agreement has been reviewed by our legal
counsel. District Counsel has been an integral part in the
negotiations and construction of this agreement.

STRATEGIC GOAL:

This item is in line with the District’s Strategic Focus Areas:
Community and Governance, and Financial Health.

General Manager

Attachments

C:\Outlook Temp\Cricket @ 485-1 Staff Report BD 9-6-06.doc



ATTACHMENT A

SUBJECT/PROJECT:

Approve Cellular Lease Agreement with Cricket
Communications, Inc., a Delaware Corporation,. for a new
facility at the 485-1 Reservoir Site.

COMMITTEE ACTION:

The “Committee Action” is written in anticipation of the
Committee moving the item forward for board approval. This
report will be sent to the Board as a committee approved item,
or modified to reflect any discussion or changes as directed
from the committee prior to presentation to the full board.
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ATTACHMENT 1

AGREEMENT BETWEEN CRICKET
COMMUNICATIONS, INC,, A DELAWARE
CORPORATION AND OTAY WATER DISTRICT TO
LOCATE A COMMUNICATIONS FACILITY AT
OTAY’S 485-1 RESERVOIR SITE

This Agreement (“Lease”) is entered into and effective on the date specified in the

signature page (the “Commencement Date”), by and between the Otay Water District, a
municipal water district organized and operated pursuant to the Water Code Section 71000, et
seq. (“Otay”), and Cricket Communications, Inc., a Delaware corporation (“Ténant”). Any

special terms or conditions agreed to by Otay and Tenant will be set forth on Exhibit A.

A. Otay owns a site on which it has constructed water facilities known as the “485-1

Reservoir Site,” as depicted on Attachment A to Exhibit B (the “Reservoir Site”).

B. Tenant has requested Otay to allow it to locate a communications facility and
transmitting and receiving antennas at the Reservoir Site.
AGREEMENT

For good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Otay and Tenant agree as follows :

1. Premises. Otay owns the real property described in Attachment B to Exhibit B

(the “Property”). Otay agrees to lease to Tenant, for the installation of antennas and related
telecommunications equipment, approximately 45 square feet of real property within the

Property, as more particularly described on Attachment C to Exhibit B (the “Premises™). A

- depiction of the Property and the Premises is attached hereto as Attachment D to Exhibit B.

2. Grant of Non-Exclusive Trench Easement(s). Otay has also agreed to grant a

temporary non-exclusive easement to Tenant for certain portions of the Property, as legally

Lease for Telecommunication Facilities D:081706 Page 1 of 19



described in Exhibit C to this Lease (the “Easement”), for the purpose of trenching and
installation of the necessary utilities to operate Tenant’s equipment. It is expressly agreed that
any such Easement shall run concurrent with this Lease. Tenant agrees and understands that if
the Lease is terminated or ceases to exist for any reason, the Easement shall not have any force
or effect. Tenant agrees to réturn and maintain all portions of land subject to the Easement that
are disturbed in connection with the installation, connection, maintenance, repair, access or any
other Tenant activity, to their original condition at Tenant’s sole cost and expense. .

This easement shall be non-exclusive. Otay, or any other tenant of Otay may utilize the
easement area for similar purposes or for any other purpose which does not interfere with
Tenant’s uses. Otay shall provide Tenant with advance notice of any intention to use the

temporary easement area by Otay or any current or future tenant of Otay.

3. Use of the Premises. The Premises may be used by Tenant only for the purpose
of installing, constructing, housing, operating, maintaining and repairing approved
telecommunication equipment, including appurtenant antennae and electronic equipment, as
further described and conditioned in this Agreement (collectively, the “Facilities”), for the lawful
provision of communication services. Tenant may not sublease or sublicense any use or space of
the Premises or the Facilities thercon except as otherwise provided in Paragraph 12, below.

4. Access. Otay shall provide access to Tenant, Tenant’s employees, agents,
contractors and subcontractors to the Premises 24 hours a day, seven days a week, at no charge
to Tenant. Otay hereby grants to Tenant such rights of ingress and egress over the Property as
may be necessary and consistent with the authorized use of the Premises as outlined by Otay
Operations. Subject to Otay’s reasonable rules, Otay shall permit Tenant’s employees, agents,
contractors, subcontractors and invitees to park vehicles on the Property as necessary and
consistent with the authorized use of the Premises. Otay shall, at its expense, maintain all access

Lease for Telecommunication Facilities D:081706 Page 2 of 19




roa(iways or driveways from the nearest public roadway to the Premises in a manner reasonably
sufficient to allow access. In addition, Tenant shall obtain such permits, licenses or easements,
from the owners of property adjoining the leased premises, as may be necessary for Tenant to
have access to and from the leased Premises and also for access to utilities. Tenant shall provide
copies of these documents to Otay prior to the start of construction.

5. Term. The term of this Lease shall be five (5) years (the “Initial Term™),
commencing on the Commencement Date. Tenant shall have the right to extend the term of the
Lease for three (3) additional terms of five (5) years each by giving Otay written notice of its
intention to do so at least 120 days prior to the date that the then current term would otherwise
end (each, an “Extension Term™). In addition, Tenant may request, in writing, two additional
extensions of five (5) years each, which Otay may grant or deny at its sole discretion (each, an
“Additional Term” and together with the Initial Term and Extension Term, or individually, as the
éontext requires, the “Term”). Each such request shall be made in writing no less than 120 days

prior to the expiration of the then current Extension Term or Additional Term, as applicable.

6. Administrative Fee. Tenant, prior to entering on Otay Property to conduct its
investigation of the Premises, shall provide Otay with a non-refundable administrative fee in the
amount of TWO THOUSAND DOLLARS AND NO CENTS ($2,000.00). This fee will defray
Otay’s costs associated with the supervision of and assistance with the Tenant’s investigation
and planning phases of the site selection.

Additionally, upon final execution of the Agreement by both parties, Tenant shall provide
Otay with a non-refundable administrative fee in the amount of FOUR THOUSAND FIVE
HUNDRED DOLLARS AND NO CENTS ($4,500.00). This amount shall be in addition to the
administrative fee described above for entering on Otay Property to conduct investigation of the
proposed Premises. This second administrative fee shall be used to defray Otay’s administrative

Lease for Telecommunication Facilities D:081706 Page 3 of 19




expenses and costs related to Otay’s supervision and assistance with planning, design, and
construction phases of the project, including legal expenses. These administrative fees shall not
be considered rent or part of the rental installment.

7. Rent. Beginning on the earlier of (1) six months from the Commencement Date;
or (2) the date on which a local building permit is issued allowing Tenant to construct the
Facilities (or any portion thereof) on the Premises (the “First Rent Payment Date”), Tenant shall
pay Otay as rent the sum of $2,266 per month payable on the first day of each moqth in advance.
However, at Tenant’s election, Tenant may pay rent annually, in advance, if, at least 60 days
prior to the Initial Term or an Extension Term, Tenant notifies the District, in writing, of its
intent to pay its rent in annual payments during each year of the upcoming Extension Term or
Additional Term. If the First Rent Payment Date is other than the first day of the calendar
month, the rate shall be prorated for the first month of the Initial Term.

The rent shall be increased on each calendar anniversary of the Commencement
Date at a rate of three percent (3%) per annum. However, at the beginning of each Extension
- Term or Additional Term, if any, Otay may, at its sole and absolute discretion, choose to adjust
the annual rent, effective on the first year of said Extension Term or Additional Term, by an
amount equal to the greater of: (i) three percent (3%); or (ii) the. amount necessary to ensure that
the rent equals the amount it would have been if each annual increase during the previous Term
had been calculated based on the average percentage increases in the consumer price index
published by the United States Department of Labor, Bureau of Labor Statistics (1982-1984 =
100) (the “CPI”) for “All Items — All Urban Consumers” for the San Diego Metropolitan
Statistical Area for the immediately preceding 5 year period. If the publication of the Consumer
Price Index is discontinued, or if the Consumer Price Index is altered in some material manner,
including changing the name of the index, the geographic area covered, the consumers or

Lease for Telecommunication Facilities D:081706 Page 4 of 19




workers so included, or the base year, the Parties must use their reasonable best efforts to agree
on a substitute index or procedure that reasonably reflects and monitors consumer prices. After
such an adjustment, the rent shall increase at a rate of three percent (3%) per annum for the rest
of the applicable Extension Term or Additional Term, if any. Otay shall also have the discretion
to adjust the base rent to then current market rent in the Additional Term if said market rent is
greater than the CPI increase provided for in the above formula. The “then current market rent”
shall be defined as the most recent rent transaction entered into by Otay with other similar

tenants for the same or similar purposes.

8. Environmental. Otay represents that to the best of its knowledge the Premises

have not been used for the generation, storage, treatment or disposal of hazardous materials other
than those materials normally used by Otay for the treatment of water and that there is no
hazardous waste on the Premises. Notwithstanding any other provision of this Lease, Tenant
relies upon the representations stated herein as a material inducement for entering into this
Lease. Tenant shall not bring any hazardqus materials onto the Premises except for those
contained in its back-up power facilities (e.g. lead-acid batteries and diesel fuel) and properly
stored, reasonable quantities of common materials used in telecommunications operations (e.g.
cleaning solvents). Tenant shall handle, store and dispose of all hazardous materials it brings
onto the Premises in accordance with all federal, state and local laws and regulations (“Laws”).
“Hazardous materials” means any substance, chemical, pollutant or waste that is presently
identified as hazardous, toxic or dangerous under any applicable federal, state or local law or
regulation and specifically includes, but is not limited to asbestos and asbestos containing

materials, polychlorinated biphenyl’s (PCBs) and petroleum or other fuels (including crude oil or

any fraction or derivative thereof).
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9. Installation and Maintenance of Facilities. Tenant is authorized to install,

maintain and operate on the Premises only the Facilities described and depicted on Attachment A
to Exhibit D; provided that all permits and zoning approvals shall have been obtained by Tenant.

a.  Installation of the Facilities. Tenant’s design and installation of all portions
of the Facilities shall be done according to plans approved by Otay, and such approval shall not
be unreasonably withheld. The Tenant shall be responsible for'painting its antennae and/or
equipment to match Otay’s facility. Otay will provide Tenant with specifications r_egarding paint
type, color and application method to accomplish this requirement. Painting/coating submittals
shall be provided to Otay by the Tenant prior to receiving permission to begin painting. Otay
may specify a camouflage design if appropriate. These camouflage designs may include but are
not limited to palm trees, pine trees and flag poles.

b.  Record Drawings. Within thirty (30) days after completion of the Facilities,
Tenant shall provide Otay with “record” drawings of Facilities showing and identifying all the
equipment and improvements installed on the Premises. Said drawings shall be accompanied by
a complete and detailed inventory of all equipment, personal property and antennae located on
the Premises and any such property of Tenant located in the Easement. No property of Tenant
other than such identified property shall be located on the Premises or the Property at any time.
Upon delivery of Tenant’s record drawings, in form and content satisfactory to Otay, such
drawings shall replace and supersede any similar drawings contained in any exhibit attached
hereto.

¢.  Alterations. Tenant shall not alter or change its Facilities in a material
manner without the prior approval of Otay, such approval not to be unreasonably withheld.
“Material” refers to any physical change that could affect the buiiding or its appearance or any
change that could disrupt Otay’s workplace or communications. All of Tenant’s construction
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and installation work shall be performed at Tenant’s sole cost and expense in a good and
workmanlike manner. Tenant shall have the right to remove all facilities it installs at its sole
expense on or before the expiration or termination of this Lease.

d_. Improvements to Facilities / Additional Space. 1If, at any time during the
Term, Ténant requests permission from Otay to add improvements requiring construction to its
then existing Facilities, the theﬁ current Administrative Fees shall be payable to -Ota‘y for
reimbursement for staff time to process the new request, construction inspection and monitoring
during construction. If the requested Tenant improvements include additional lease space, a new
lease agreement for the additional lease space must be executed prior to start of construction and
Tenant shall pay the Administrative Fees then in effect, and shall comply with Otay’s
requirements then in effect. The administrative fees for the additional lease space shall be in
addition to, and shall not replace the administrative fees for improvements requiring construction
to the Facilities.

e.  Permits and Compliance with Applicable Laws. Prior to commencing any
construction or improvements, and from time to time, as applicable, Tenant agrees to obtain all
necessary approvals for its communications operations and for the Facilities and to operate and
maintain the same, at all times in accordance with all .appliéable laws, rules and regulations.

i. Prior to commencing construction, Tenant shall deliver to Otay
copies of all executed licenses, approvals and permits required by local, state or

federal agency in connection with the Facilities, which permits shall be attached

hereto as Attachment B to Exhibit D.

ii. From time to time, as required by law or regulation in connection
with the normal operation of the Facilities or as needed due to improvements or
alterations to the same, Tenant shall provide Otay with copies of updated permits,
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licenses and/or approvals. Tenant shall provide written evidence, satisfactory to

Otay of all FCC approvals and other governmental permits and approvals,

including but not limited to compliance with FCC Electromagnetic Radiation

Guidelines.

ii. Otay agrees, at no expense to Otay, to cooperate with Tenant in
making application for and obtaining all licenses, permits and any and all
necessary approvals that may be required for Tenant’s intendaci use of the
Premises.

f.  Utilities. Tenant shall be authorized to install utilities for the Premises and
the Facilities at Tenant’s expense and to improve the present utilities on or near the Premises
(including, but not limited to the installation of an emergency back-up power) subject to Otay’s
approval of the location, which approval shall not be unreasonably withheld. Tenant shall fully
and promptly pay for all utilities furnished to the Premises for the use, operation and
maintenance of Tenant’s facilities.

g Repair of Otay’s Improvements. Any damage done to Otay’s improvement
on the property during installation and/or during operations caused by Tenant or in connection
with installation operation shall be repaired or replaced immediately at Tenant’s expense and to
Otay’s reasonable satisfaction. In connection with the installation and operation of the antennae
facilities, Tenant shall not locate or attach any antennae or other equipment to Otay’s facilities
without the prior written approval of Otay. . Tenant shall pay all costs and expenses in relation to

maintaining the integrity of Otay’s facilities in connection with Tenant’s installation and

operation of the antennae facilities.
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h.  Maintenance and Repair. At all time during the Term, Tenant shall
maintain the Premises and the Facilities in a manner acceptable to Otay. Tenants use of its
facilities shall not interfere with Otay’s operation of its improvements.

i.  Liens. Tenant shall not encumber or allow the Premises or the Property to
be encumbered in any manner other than as expresély authorized herein.

j. Security. Tenant recognizes and agrees that the Premises and the Reservoir
Site are a sensitive area. Ténant agrees to provide for the proper supervision of all Tenant
personnel assigned to enter and do work at the Premises. Tenant also agrees to, at its own cost
and expense, comply with any and all security measures instituted by Otay from time to time.

10.  Maintenance and Repair of Otay’s Improvements. At any time during the Term,

or while this Lease remains in effect, Otay may, at its option and upon One Hundred Twenty
(120) days prior written notice to Tenant, remove or cause Tenant to remove all or any portion of
its Facilities at Tenant’s expense, in order for Otay to paint, repair, or make replacements to its
improvements on the Premises (the “Maintenance Work™), as deemed necessary by Otay in its
sole discretion. Tenant agrees to fully cooperate with Otay’s efforts in connection with any
Maintenance Work, including removing and re-installing any portion of the Facilities identified
by Otay to be removed.

a.  Temporary Facilities. During the course of the Maintenance Work, Tenant
may install temporary antennae, at Tenant’s expense, on the leased Premises subject to Otay’s
approval of the location. Once the Maintenance Work is completed by Otay, Tenant agrees to
promptly dismantle any temporary facilities and to relocate the facilities to their original location
or to any other location approved by Otay, as appropriate. All work related to the removal of any

portion of the Facilities, installation of temporary facilities, dismantling, relocation to their

Lease for Telecommunication Facilities D:081706 ‘ Page 9 of 19




original location and any related work, shall be done at Tenant’s sole cost and expense and in
good and workmanlike manner.

b.  Repair of damage. Tenant shall repair any damage caused by Tenant in
connection with the installation, maintenance, operation or removal of any temporary facilities or
the Facilities.

c.  Otay’s option to remove temporary facilities. If any temporary antennae is
not removed within thirty (30) days from the date the Maintenance Work is completed, Otay will
have the right to remove the temporary antennae and charge Tenant for such costs.

d.  Painting of the Facilities. If the Maintenance Work includes the painting of
Otay’s improvements, the Tenant shall be responsible for repainting its antennas and/or
equipment to match Otay’s facility. Otay will provide specifications regarding paint type, color
and application method to the Tenant to accomplish this requirement. The Tenant will be
required to provide painting/coating submittals to Otay prior to receiving permission to begin
painting. Subject to Otay’s prior written consent, Tenant may substitute an alternate paint type
and application method if it reasonably determines that Otay’s selection will adversely affect or
otherwise degrade Tenant’s wireless signal from the Reservoir Site.

11. Co-Location. Tenant agrees that Otay may enter into leases with other
communication carriers, wireless communications carriers and other utilities for use of any
portion of the “Reservoir Site” as long as said leases do not result in unreasonable interference
with Tenant’s use of or access to the Premises. Tenant will reasonably cooperate with Otay’s
efforts in this regard including, at Otay’s request, the relocation of, or changes to, the Facilities;
provided that any alterations or relocation needed to accommodate the new lessee shall be

performed at the expense of Otay or the new lessee.
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12.  Subleasing/Encumbrance. Tenant may not sub-lease or sub-license or otherwise

encumber the Premises or any portion of the Facilities without Otay’s prior written consent,
which may be granted or denied at Otay’s sole discretion. Any sub-lease or other encumbrance
will require an amendment to this Lease and shall specify the terms and conditions for the sub-

lease or other encumbrance.

13.  Condition of the Property at Expiration or Termination. Upon the expiration or

termination of this Lease as herein provided, Tenant shall surrender the Premises, and any
Easements granted by Otay in connection with this Lease, to Otay in good and broom-clean
condition, with all portions of the Facilities, including but not limited to equipment, supplies,
buried conduits, and structures removed along with subterranean foundations to a depth of three
feet below grade; or as otherwise agreed to by Otay in writing.

14.  Interference. Tenant shall not use, nor shall Tenant permit its agents or invitees to
use any portion of the Premises in a manner which interferes with Otay’s use of the Reservoir
Site for it’s intended purpose including communications facilities relating to Otay’s operation
such as telemetry/radio communications or any other pre-existing communications facilities.
This would not apply to interference with a tenant of Otay whose use did not “pre-exist” this
lease; except as agreed to by Tenant in connection with the co-location of any subsequent
tenant’s facilities. If Tenant’s operation in any way interferes with Otay’s telemetry/radio
facilities, Tenant will have five (5) business days to correct the problem after notice from Otay.
Tenant acknowledges that‘continuing interference will cause irreparable injury to Otay and,
therefore, Otay will have the right to terminate the Lease immediately upon notice to Tenant.

15.  Taxes. Duriﬁg the term of this Lease, Tenant shall pay before delinquency all

taxes, assessments, license fees, and any other charge of any type whatsoever that are levied,
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assessed, charged, or imposed on or against Tenant’s personal property installed or located in or
on the leased premises and that become payable during the term of this Lease.

16.  Termination.

(a) This Lease may be terminated by Tenant without further liability if:

(1) Tenant delivers to Otay 30-day written notice at any time prior to the
Commencement Date, for any reason or no reason;

(i)  Tenant gives Otay six months notice when Tenant determincs at any time
after the Commencement Date that any governmental or non-governmental li;:ense, permit,
consent, approval, easement or resﬂiction waiver that is necessary to enable Tenant to install or
operate Tenant’s facility cannot be obtained or renewed at reasonable expense or in reasonable
time period.

(iii) Tenant determines at any time after the Commencement Date that the
Premises are not appropriate or suitable for its operations for economic, environmental or
technological reasons, including without limitation, any ruling or directive of the FCC or other
governmental or regulatory agenéy, or problems with signal strength or interference not
encompassed by subsection (iv) below; provided that the right to terminate under this subsection
(iii) is exercisable only if Tenant pays Otay, as a termination fee, the lesser of twelve monthly
installments of annual rent or the balance of the rent due for the remaining term of this Lease;

(iv)  Otay commits a default under this Lease and fails to cure such default
within a 30-day notice per}iod, provided that if the period to diligently cure takes longer than 30
days and Otay commences to cure the default within the 30-day notice period, then Otay shall
have such additional time as shall be reasonably necessary to diligently effect a complete cure;

(v)  The Premises are totally or partially destroyed by fire or other casualty so
as to hinder Tenant’s normal operations and Otay does not provide to Tenant within ten (10)

Lease for Telecommunication Facilities D:081706 | Page 12 of 19




days after the casualty occurs a suitable temporary relocation site for Tenant’s facility pending
repair anci restoration of the Premises.
(b)  This Leasé may be terminated by Otay without further liability if:

(1) Tenant commits a default under this Lease and fails to cure such default as

provided under paragraph 17, below.
17. M.

a.  Event of Default. The parties covenant and agree that a default or breach of
this Lease (an “Event of Default”) shall occur and be deemed to exist if, after notice and
opportunity to cure as provided below:

(1) Tenant shall default in the payment of rent or other payments hereunder and
said default shall continue for ten (10) days after Otay provides written notice of the same; ot

(i) Either party shall default in the performance or observance of any other
covenant or condition of this Lease to be performed or observed if such failure persists for a
period of thirty (30) days after the non-defaulting party provides written notice of the default to
the defaulting party.

b.  Rights upon Default. Upon thé occurrence of an Event of Default, in
addition to any other rights or remedies available to the non-defaulting party under any law, the
non-defaulting party shall have the right to terminate the Lease.

c.  Cure Rights. An Event of Default shall not exist unless written notice has
been given in accordance with this Lease, and the defaulting party has had the opportunity to
cure as provided herein. The defaulting party shall cure the alleged default within the manner
provided herein; provided however, that if the nature of an alleged default is sucl‘l that it can not

reasonably be cured within such thirty (30) day period, the defaulting party shall not be in breach
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of this Lease if it commences a cure within such period, and thereafter diligently proceeds with

the actions necessary to complete such cure.

18.  Destruction of Premises. If the Premises or the Facilities are destroyed or

damaged, Tenant may elect to terminate this Lease as of the date of the damage or destruction by
so notifying Otay no more than thirty (30) days following the date of damage or destruction,
provided Otay does not provide to Tenant, within ten (10) days after the casualty occurs, a
suitable temporary relocation site for Tenant’s facility pending repair and restoration of the
Premises.

19.  Condemnation. If the condemning authority takes all the Property or a portion
which in Tenant’s opinion is sufficient to render the Premises unsuitable for Tenant’s use, then
this Lease shall terminate as of the date when possession is delivered to the condemning
authority. In the event of any taking under the power of eminent domain, Tenant shall not be
entitled to any portion of the award paid for the taking and Otay shall receive the full amount of
such award except as provided herein. Tenant hereby expressly waives any right or claim to any
portion of a condemnation award, except for relocation benefits and goodwill. All other
damages, whether awarded as compensation for diminution in value of the leasehold or to the fee
of the Premises, shall belong to Otay.

20.  Insurance. Tenant shall maintain the following insurance:

a.  Commercial general liability with limits of $5,000,000 per occurrence which
may be satisfied by a primary policy with a limit of no less than $2,000,000 and
an umbrella policy of excess liability in the amount of no less than $5,000,000;

b.  Automobile liability with the combined single limit of $1,000,000 per
accident;

c.  Worker’s compensation, as required by law;
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d.  Employer’s liability with limits of $1,000,000 per occurrence.

Tenant shall include Otay as an additional insured on each of the aforementioned
insurance policies and the policies shall state that they are primary and that any policies Otay
maintains shall be noncontributory. Tenant shall f)rovide Otay with written certificates of
insurance evidencing such coverage. Said policies shall expressly provide that the policies shall
not be canceled or altered without at least thirty (30) days prior written notice to Otay. Said
policies shall be with insurance companies with an A.M. Best rating of AVII or better.

Otay takes no responsibility for the protection of Tenant’s property from acts of
vandalism by third parties. The insurance requirements may be changed by Otay upon giving of
notice to Tenant; provided that the requirements set forth above shall be the minimum insurance
requirements during the Term.

21.  Indemnity. Tenant shall hold harmless, indemnify and defend Otéy and each of
Otay’s directors, officers, managers, employees, agents and successors and assigns, from any and
all claims, suits or actions of any kind and description brought forth on account of injuries to or
death to any person or damage to any pfoperty, including damage to the Premises arising out of
or related to its use of the Premises, except to the extent that such claims, suits or actions arise
out of the sole negligence or willful misconduct of Otay.

22.  Estoppel Certificate. Tenant shall, at any time and from time to time upon not

less than thirty (30) days prior request by Otay, deliver to Otay a statement in writing certifying
that (a) the Lease is unmodified and in full force (or if there have been modifications, that the
Lease is in full force as modified and identifying the modifications; (b) the dates to which rent
and other charges have been paid; (c) as far as the person making the certificate knows, Otay is
or is not in default under any provisions of the Lease; and (d) such other matters as Otay may

reasonably request.
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23.  Assignment. Tenant shall not assign this Lease except to an affiliated parent
entity, subsidiary, purchaser of assets, or holder of its FCC license, without Otay’s prior written
consent. If, during the term of this Lease, Tenant requests the written consent of Otay to any
assignment, Otay’s consent thereto shall not unreasonably be withheld. Consent to one
assignment shall not be deemed to be a consent to any subsequent assignment, and any
subsequent assignment without Otay’s consent shall be void and shall, at- .Otay’s option,

terminate this Lease.

24.  Memorandum of Lease. If requested by Tenant, Otay agrees to promptly execute

and deliver to Tenant a recordable Memorandum of Lease substantially in the form of Exhibit E.

25.  Resolution of Disputes. All controversies or claims arising out of or relating to

this Lease shall be resolved by submission to final and binding arbitration at the offices of the
American Arbitration Association (“AAA”) located in San Diego, California. Such arbitration
shall be conducted in accordance with the most recent version of the AAA commercial

~ arbitration rules.

26.  Choice of Law and Venue. This Lease shall be interpreted in accordance with the

laws of the State of California, and any disputes shall be heard in a court of competent

jurisdiction in the State of California.

27.  Attorney’s Fees. In the event that either party commences any legal action or

proceeding, including an action for declaratory relief, against the other by reason of the alleged
failure of the other to perform or keep any term, covenant, or condition of this Lease, the party
prevailing in said action or proceeding shall be entitled to recover, in addition to court costs,

reasonable attorneys’ fees to be fixed by the court, and such recovery shall include court costs

and attorneys’ fees on appeal.
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28. Entire Agreement. This Lease contains all agreements, promises and
understandings between Otay and Tenant and no verbal or oral agreements, promises or
understandings shall or will be binding upon either Otay or Tenant and any addition, variation or
modification to this Lease shall be in effect unless made in writing and signed by the parties

hereto.

29, Incorporation of Exhibits and Recitals. All exhibits and attachments attached to

this Lease and all Recitals above are incorporated and made a part hereof as if fully set forth
herein.

30. Severability. If any term or condition of this Agreement is found unenforceable,
the remaining terms and conditions will remain binding upon the parties as though said
unenforceable provision were not contained herein. However, if the invalid, illegal or
unenforceable provision materially affects this Agreement then the Agreement may be
terminated by either party on ten (10) days prior written notice to the other party hereto.

31.  Waiver. Waiver of any provision or term of this Agreement, or of any breach or
default hereunder, shall not constitute a waiver of any other term, condition, breach or default, or
of a subsequent applicability of a term or condition, or a waiver of a subsequent breach or
default, nor shall it constitute an amendment to the term, condition or provision that is waived.

32. Notice. All notices, requests, demands and communications hereunder will be
given by first class certified or registered mail, return receipt requested, or by a nationally
recognized overnight courier, postage prepaid, to be effective when properly sent and received,
refused or returned undelivered. Notices may be given by facsimile if proof of transmission is

retained. Notices shall be sent to the addresses set forth below:
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OTAY: Otay Water District
Attn: General Manager
2554 Sweetwater Springs Boulevard
Spring Valley, CA 91978-2096
Phone: (619) 670-2210
Fax: (619) 660-0829

TENANT: Cricket Communications, Inc.
Attn: Property Manager
10307 Pacific Center Court
San Diego, CA 92121
Phone: (858) 882-6306
Fax: (858) 622-0107

With a copy to: Cricket Communications, Inc.
Attn: Legal Department
10307 Pacific Center Court
San Diego, CA 92121
Phone: (858) 882-6288
Fax: (858) 882-6080

33.  Corporate Authority. The persons executing this Agreement on behalf of the

parties hereto warrant that (i) such party is duly organized and existing, (ii) they are duly
authorized to execute and deliver this Agreement on behalf of said party, (iii) by so executing
this Agreement, such party is formally bound to the provisions of this Agreement, and (iv) the

entering into this Agreement does not violate any provision of any other Agreement to which

said party is bound.

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK. THE SIGNATURE PAGE FOLLOWS. ] '
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IN WITNESS WHEREOF, the parties have executed this Lease as of the day of
, 2006. This date is referred to as the Commencement Date in the Lease.

CRICKET COMMUNICATIONS, INC,,
A Delaware corporation

By:
Name: Anthony G. Benyola

Its: Regional Network Director, Western Region

OTAY WATER DISTRICT
2554 Sweetwater Springs Blvd.
Spring Valley, CA 91979

By:
Name: Mark Watton
Its: General Manager

Approved as to Form:

Aerobel Banuelos
Assistant General Counsel
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| EXHIBIT A

SPECIAL TERMS AND CONDITIONS ADDED TO
AGREEMENT BETWEEN CRICKET
COMMUNICATIONS, INC,, A DELAWARE
CORPORATION AND OTAY TO LOCATE
COMMUNICATION FACILITIES AT OTAY’S 485-1
RESERVOIR SITE, DATED R (THE
“LEASE”)

If any terms or conditions set forth herein contradict terms or conditions of the
Lease to which this Exhibit is attached, as described above, the terms and
conditions of this Exhibit shall control.

SPECIAL TERMS AND CONDITIONS

1. Landscaping and Maintenance. The installation, permitting, maintenance and upkeep,
and all expenses or other obligations related thereto, in connection with any and all landscaping
and irrigation systems mandated by the permitting agencies will be the sole responsibility of the
Tenant. Otay Water District makes no commitment for delivery of water for said landscaping,
except if Tenant obtains a water meter for the site and pays for water use.

2. Rent. At Tenant’s election, subject to prior written notice as set forth in the Lease,
Tenant may pay rent annually, in advance during each of the five-years of the Initial Term or
during each of the five years in any Extension Term. Once the Initial Term or Extension Term,
as applicable, has commenced, Tenant may not alter its election to pay monthly or annually.

3. Tenant’s Financing. Notwithstanding anything to the contrary contained in this Lease,
Tenant may assign, mortgage, pledge, hypothecate or otherwise transfer without prior notice or
consent its interest in this Lease to any financing entity, or agent on behalf of any financing
entity to whom Tenant (i) has obligations for borrowed money or in respect of guaranties thereof,
(ii) has obligations evidenced by bonds, debentures, notes or similar instruments, or (iii) has
obligations under or with respect to letters of credit, bankers acceptances and similar facilities or
in respect of guaranties thereof; provided that no such assignment shall become binding on Otay
until written notification is given by Tenant to Otay as provided in the Lease. A “financing
entity” as used herein, does not include any entity which primary business is not that of banking,

finance, lending or investing funds and does not include any entity whose primary business is
telecommunications.

a. Waiver of Otay’s Lien. With respect to any such financing entity, Otay waives
any lien rights it may have concerning the Facilities, which is deemed Tenant’s
personal property and not fixtures attached to the Property and Tenant or, if
appropriate, the financing entity has the right to remove the same at any time
without Otay’s consent. The financing entity shall not have the right to operate
the Facilities without Otay’s prior written consent, which may be denied if the
financing entity does not meet the definition of financing entity above.
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b. Collateral. Tenant may enter into a financing arrangement including promissory
notes and financial and security agreements for the financing of the Facilities
(“Collateral”) with a third party financing entity (and may in the future enter into
additional financing arrangements with other financing entities). In connection
therewith, Otay (i) consents to the installation of the Collateral; (ii) disclaims any
interest in the Collateral, as fixtures or otherwise; and (iii) agrees that the
Collateral shall be exempt from execution, foreclosure, sale, levy, attachment, or
distress for any Rent due or to become due and that such Collateral may be
removed at any time without recourse to legal proceedings.

c. Disposition of Collateral. Notwithstanding paragraphs a. and b., above, if
Tenant fails to remove the Collateral, or any component thereof, within five (5)
days of the termination of this Lease, said failure shall constitute an abandonment.
If thereafter, Tenant or any holder of Collateral, lender or assignee, whether or not
notification was provided to Otay, fails to claim and remove the same, within
thirty (30) calendar days of the date of termination of this Lease, Otay is hereby
specifically authorized to remove and dispose of the Collateral, or any component
thereof, so abandoned at Tenant’s sole cost and expense and without incurring
any liability to Tenant, or any lender with any interest in all or any part of the
Collateral, or any assignee of this Lease.

d. No privity or obligation. Otay does not have privity with any financing entity
and specifically disclaims any obligation to any such entity, including any

obligation to provide copies of any notices of default or right to cure under the
Lease.
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EXHIBIT B

TO AGREEMENT BETWEEN CRICKET
COMMUNICATIONS, INC. A DELAWARE
CORPORATION AND OTAY TO LOCATE
COMMUNICATION FACILITIES AT OTAY’S 485-1
RESERVOIR SITE, DATED ) (THE
“LEASE”)

List of Attachments to Exhibit B:

ATTACHMENT A. DEPICTION OF RESERVOIR FACILITIES
ATTACMENT B. LEGAL DESCRIPTION OF THE PROPERTY
ATTACHMENT C. LEGAL DESCRIPTION OF THE PREMISES

ATTACHMENT D. DEPICTION OF THE PROPERTY AND PREMISES
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ATTACHMENT B

SITE LEGAL DESCRIPTION
OTAY WATER DISTRICT #485-1
CRICKET COMMUNICATIONS SAN-733-A
996 EAST "H" STREET
CHULA VISTA, CA 91910

THE LAND REFERRED TO HEREIN IS SITUATED IN THE STATE OF
CALIFORNIA, COUNTY OF SAN DIEGO, DESCRIBED AS FOLLOWS:

LOT 16 OF CHULA VISTA TRACT NO. 90-02, RANCHO DEL REY SPA [,
MASTER FINAL MAP, IN THE CITY OF CHULA VISTA, COUNTY OF SAN DIEGO,
STATE OF CALIFORNIA, ACCORDING TO THE MAP THEREOF NO. 13176, FILED
IN THE OFFICE QF THE COUNTY RECORDER OF SAN DIEGO COUNTY,
DECEMBER 14, 1994,

R £ T T

Charles W. Christensen, RCE 8195 Date

IN 2006-76




EXHIBIT B
ATTACHMENT C

PROPOSED EQUIPMENT/ANTENNA EASEMENT
OTAY WATER DISTRICT #485-1

CRICKET COMMUNICATIONS SAN-733-A
996 EAST "H" STREET
CHULA VISTA, CA 91910

BEQUIPMENT EASEMENT

A PROPOSED EQUIPMENT EASEMENT LYING WITHIN A PORTION OF LOT 16
OF CHULA VISTA TRACT NO. 90-02, RANCHO DEL REY SPA 11T, MASTER FINAL
MAP, IN THE CITY OF CHULA VISTA, COUNTY OF SAN DIEGO, STATE OF
CALIFORNIA, ACCORDING TO THE MAP THEREOF NO. 13176, FILED IN THE
OFFICE OF lHF COUNTY RECORDER OF SAN DIEGO COUNTY, DECEMBER 14,
1994, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE MOST BASTERLY CORNER OF SAID LOT 16; THENCE
SOUTH 77°28'50" WEST, 228.16 FEET TO THE TRUE POINT OF BEGINNING;
THENCE SOUTH 11°47'23" EAST, 12.00 FEET; THENCE SOUTH 78°12'37" WEST,
10.00 FEET; THENCE NORTH 11°47'23" WEST, 12.00 FEET; THENCE NORTH
78°12'37" EAST, 10.00 FEET TO THE TRUE'POINT OF BEGINNING.

SAID PROPOSED EASEMENT CONTAINING APPROXIMATELY 120 SQUARE
FEET, MORE ORR LESS.

ANTENNA E.ASEMENI

PROPOSED ANTENNA EASEMENTS LYING WITHIN A PORTION OF LOT 16 OF
CHULA VISTA TRACT NO. 90-02, RANCHO DEL REY SPA 1, MASTER FINAIL
MAP, IN THE CITY OF CHULA VlSTA COUNTY OF SAN DIEGO, STATE OF
CALIFORNJA, ACCORDING TO THE MAP THEREOF NO. 13176, FILED IN THE
OFFICE OF THE COUNTY RECORDER OF SAN DIEGO COUNTY, DECEMBER 14,
1994, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

PROPOSED ANTENNA EASEMENT A:  [Fiih

BEGINNING AT THE MOST EASTERLY (‘ORNER OF SAID LOT 16; THENCE
NORTH 85°39'59" WEST, 242,91 FEET TO THE TRUE POINT OF BEGINNING;
THENCE SOUTH 00°00'00" WEST, 3.00 FEET; THENCE SOUTH Y0°00'00" WEST,
3.00 FEET, THENCE NORTH 00°00'00" EAST, 3.00 FEET,; THENCE NORTH
90°00'00" EAST, 3.00 FEET TO THE TRUE POINT OF BEGINNING. SAID
PROPOSED EASEMENT CONTAINING APPROXIMATELY 9 SQUARE FEET,
MORE OR u:ss

e e o wmdda s

PROPOSED ANTENNA EASEMENT B

BEGINNING AT THE MOST EASTERLY CORNER OF SAID LOT 16; THENCE
SOUTH 41°32'28" WEST, 112.17 FEET TO THE TRUE A POINT OF BEGINNING;
THENCE SOUTH 00°00°00" WEST, 3.00 FEET; THENCE SOUTH 90°00'00" WEST,
3.00 FEET; THENCE NORTH 00°00'00" EAST, 3.00 FEET; THENCE NORTH
90°00'00" EAST, 3.00 FEET TO THE TRUE POINT OF BEGINNING. SAID

R T W~ W I
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RECEIVED

Cric

OTAY WATER DISTRICT 485-1 RESERVOIR SITE

996 EAST H STREET

MAR 1 6 2006

CITY OF CHULA VISTA
BUILDING & HOUSING DEPT,

fLC 0b-068

VICINITY MAP

PASEQ RANCHERD
VIA TERACINA

THOMAS GUIDE PAGE: 1310-J6 @

ADDRESS:
% §96 EAST H SIREET
CHULA VISTA, CA 81910

COORDINATES (NAD B3):

LATITUDE: 32 38° 6.536" HORTH
LONGITUDE: 117 01" 8.936" WEST

ACCESSIBILITY DISCLAIMER

THIS PROJECT IS AN UNOCCUPIED WIRELESS PCS
TELECOHMUNII:ATIDNS FACILITY AND, ACCORDING TO WRITTEN
INTERPRETATION

FROM THE CALIFORMIA DEPARTMENT OF THE STA TE

ARCHH'ECT. IS EXEMPT FROM DISABLED ACCESS REQUIREMENTS.

CONSULTANT TEAM

ARCHITECT:

WULIAM BOOTH & ROBERT SUAREZ
ARCHITECTURE & PLANNING

P.0. BOX 4651

CARLSBAD, CA 92018

(760) 434~8474

(760) 434-8536 (FAX)

ELECTRICAL CONSULTANT:

WALTER D. CAMP, ELECTRICAL ENGINEER, PE
1880 SHEEP RANCH LOOP
CHULA VISTA, CA 91913

. (619) 9341815

STRUCTURAL CONSULTANT:

ALEX BROWN ENGINEERING
935 OLDHAM COURT
ENCINITAS, CA 92024
(760) 943-7866

(760) 9437866 (FAX)

SITE ACQUISITION:

MERIDWN TELECOM, INC.

6160 CORNERSTONE COURT, SUMTE 150
SAN DIEGO, CA 92121

CONTACT: SUZANNE MARTIKAS

(858) 521-0240

(658) 777-3518 (FAX)

LAND USE PLANNER:

MERIDIAN TELECOM, INC.

6160 CORNERSTONE COURT, SUITE 150
SAN DIEGO, CA 92121

CONTACT: FRANKUIN OROZCO

(618) 632~25639

(858) 777-3518 (FAX)

CHULA VISTA, CA 91910
SAN-733-A

@)

-

ATTACHMENT A
EXHIBIT D

PROJECT SUMMARY

APPLICANT: CRICKET COMMUNICATIONS
6160 CORNERSTONE COURT, STE. 150
SAMN DIEGO, CA 92121
CONTACT: DAVID PUTNAN
(925) 324-5360

OWNER: - OTAY WATER DISTRICT
.2554 SWEETWATER SPRINGS ROULEVARD
" SPRING VALLEY, CA 91978
. CONTACT: DAN KJONEGAARD
. (819) 670-2269

PROJECT DESCR|P};ON. )
[ ] |NSI'ALI.A'IIDN O ASINGLE TEI.EQOMMUNICATIONS CABINET
RAISED STEEL P

L] INSI'ALI.ATION of THREE ANTENNA SECTORS OF ONE ANTENNA
SI'OTAL oF ¥ NTENNAS) MOUNTED ON 6° DIAMETER x
14°'~0 HIGH STEEL POLES

@& INSTALLATION OF. A N_EW 200 AMP ELECTRICAL SERVICE FROM
A NEW ELECTRICAL TRAHSFORMER TO REPLACE AN EXISTING
TRANSFORMER - -

® ISTALLATION OF A ¥oW TELCO SERVICE CONNECTION FROM
EXISTING TELCO PEDESTAL

@ NO LANDSCAPE OR IRRIGATION IS PLANMED FOR THIS PROJECT

LEGAL DESCRIPTION:

LOT 16 OF CHULA VISTA TRACT NO. 90-02, RANCHO DEL REY
SPA Hi, MASTER FINAL MAP, IN THE CITY OF CHULA VISTA,
ODUNTY SAN DIEGO, STATE OF CALIFORMIA, ACCORDING YO
THEREOF NO 13176, FILED I THE OFFICE OF THE COUNTY
REOORDER OF SAN DIEGO’ COUNTY, DECEMBER 14, 1994
PROJECT ADDRESS: 996 EAST H STREET
CHULA VISTA. CA 91910

ASSESSORS PARCEL NUMBER: 640-050-33
EXISTING ZONING: * PC PLANNED COMMUNITY

TOTAL SITE AREA: 39.980.9 SF
= 0,91 ACRES
PROPOSED PROJECT AREA: 70 SF
TYPE OF CONSTRUCTION: TYPE V, NON-RATED
UNSPRIRKLERED
PROPOSED OCCUPANCY: NONE
NOTE:

THERE ARE CURRENTLY THREE EXISTING TELECOMMUNICATIONS
FACILITIES ON THE SITE. (NEXTEL, T-MOBILE & VERIZON)

SHEET SCHEDULE

T-1 TITLE SHEET & PROJECT DATA

A-0 SIE PLAN & GENERAL SPECIFICATIONS
A1 EQUIPMENT PLAN & ELEVATION

A-2 EXTERIOR ELEVATIONS

A-3 EXTERIOR ELEVATIONS

APPLICABLE CODES

ALL WORK SHALL COMPLY WITH THE FOLLOWING APPLICABLE GODES:

CALIFORNIA STATE BUMDING CODE, 2001 EDITION, TITLE
UNIFORM BUILDING CODE, 2001 EDITION

UNIFORM PLUMBING CODE, 2001 EDITION

UNIFORM MECHANICAL CODE, 2001 EDITION

HATIONAL ELECTRICAL CODE, 2001 EDITION

N THE EVENT OF CONFLICT, THE WOST RESTRICTIVE COl
SHALL PREVAIL

24

DE

—
_Bgom 8

ANCHITECTURE - PLANNING

WILLAN K DOOTH ARCHITECT  ROOKAT ) SUARGT ARCHITECT
PO BOR 4851 CARLSDAD CA. 29018  (760) 434=8d¥¢

H1 .

PREPARED FOR

cricket

6160 CORNERSTONE COURT, SUITE 150
SAN DIEGO, CA 92121

APPROVALS
R.F. DATE
ZONING : DATE
CONSTRUCTION DATE
SITE ACQUISITION DATE
OWNER APPROVAL .DATE

PROJECT NAME
OTAY WATER
DISTRICT @ 971
PROJECT NUMBER
SAN-733-A

996 EAST H STREET
CHULA VISTA, CA 81910

SAN DIEGO COUNTY

DRAWING DATES

12/14/05 PRELIM ZD REVIEW (AO)
01/05/06 - FINAL ZO REVIEW (AA)
01/27/06 SUBMITTAL SET (rew)
03/07/06 OWNER COMMENTS (rew)
03/08/06°  OWNER COMMENTS (job)

i

SHEET TITLE
TITLE SHEET
&

PROJECT DATA

PROJECTS\ crickel\ SAN733zd\ SAN7332T1.dwg




GENERAL SPECIFICATIONS | [ )

1. THE LATEST EDITION OF THE AMERICAN INSTITUTE OF ARCHITECTS
Aﬁq'mm CONDITIONS OF THE mmsrn': i
COUPLETLY RERODURED e, o SrECATONS UARH

:

2. THIS FACLIIY IS AN UNOOGIUPIED PCS TELECOMMUNICATONS SITE
AN &5 DXEMPT FROM DISABLED ACCESS REQUIREMENTS.

3. PROR 10 THE SUBMISSION DF BIDS, THE CONTRACTORS ARCHITECTURE 8% PLANNING

mcmmw VILLIAR 1B DOOTH ANCHITECT  ROUERT 4 SUARCI ARCHITECT
D COTRAT DOTI o U THAT THE PO DROR AL5)  CARLSDAD €4 99018  (780) d434-8474

"/ = W W

h THE
SHUL B HELD RESPORSIBE FOR AL COSTS INCURRED TO REPAIR
OR CORRECT ALL PROBLEMS THAT RESIAT,

\ N
/
352
|
o
|
i

OF DRAWIH
HAS BEEN VERIFIED AGAINST ACTUML FELD DRJENSIONS.
o / \ |5 THE COMRACTOR S BELUOF K v o8 1 B L PREPARED FOR
&

MATERIALS. EQUIPLENT, APPURTENANCES AND LABOR NETESSARY TO
) COMPLETE THE WORK AS HDICATED OR MPUED BY THESE

. COMMUNCATIONS .
ARCHITELT F ANY DETALS ARE CONSTDERED IPRACTICAL,
UNSLITABRLE, UNSAFE, NOT WATERPROOF, OR NOT WITHIN °
CUSTOMARY TRADE PRACTICE. F WORK IS PERFORMED, IT WilL B&
N ASSUMED THAT THERE 15 KO ORUECTION TO AMY DETAL. DETALS
> ARE INTEMDED TO SHOW THE EMD RESULT OF THE DESIGN,  MINOR
\9, MOOFICATONS MAY BE REQUIRED TO SUIT . ND

SHALL BE INCLUDED AS PART OF THE WORK.

7. DOSTING ELEVATIONS- AND LOCATIONS TO BE JOINED SHALL BE
VERPIED CONTRACTOR BEFORE CONSTRUCTION. ¥ THEY

&%@ m&“ﬁwmmmmmm 6160 CORNERSTONE COURT, SUITE 150
Q : it e e ST CLANCIE CTRICTON, . SAN DIEGO, CA 82121
MADE BEFORE PROCEEDING WITH THE WORK.

N & THE CONTRACTOR SHALL VERFY ALL TELEPHONE & RADIO

EQUPMENT LAYOUTS, NSTALLATON
A0 RNAL_ LOCATIONS. Wit
\ WITH ERICSSON RADNG

© /
SPECHICATIONS, PERFURMANCE, .
\9 s g CORSTRIKTION. AR, FrioR 0. Beemnt e e .
< ) B
\ / .
0. AL SYWOLS AND ADBREVATIONS USED ON THE DRAMNGS ARE
-& - Y PROPOSED CRICKET COMMUNICATIONS EQUIPMENT CONSIERED CONSTRUCTION STANIARDS. IF THE CONTRACTOR HAS APPROVALS
om CABINET ON RAISED STEEL PLATFORM ON GRADE SRS ecken Hox DA M e BT
4 (SHOWN SHADED). SEE SHEET A—1 FOR SHALL BE NOTIFIED FOR CLARIFIGATION BEFORE THE CONTRACTOR
o EQUIPMENT PLAN PROCEEDS WiTH THE WoreC.
' "™ 18 SEmene . comto v o o ences R e
/ \\ \\ \ AND INCLLDE THOSE M THE COST OF THE WORK 10 CRICKET
ZONING DATE
/ PROPOSED CRICKET COMMUNICATIONS ANTENNA MOUNTED " T mﬂw m wHhE k
- & / TO A PROPOSED 6" DIAMETER x 14'—0" HIGH STEEL POLE. , SUPERVIE AL DRECT AL WORK. USHG 1S BEST SRLL A -

GONTRACTOR SHALL BE RESPONSIBLE FOR COORDINATING HIS WORK H
POLE, CONSTRUCTION DATE
s COAXIAL CABLE SHALL BE PAINTED BROWN. SEE SHEETS RGeS e, ponCASTHEDS, TECHIUES. FROCEDURES MO
K A-Z & A~-3 FOR EXTERIOR ELEVATIONS N UNGER THE CONTRACT.
v N " s Deomor g < o v sy oc e HEqusTon e
~, QUALTTY
A SECTOR A /
~ 23'-0" AZMUTH ¢ ! MRCA  WATONAL RODFING CONTRACTORS ASSOGTION OWNER APPROVAL DATE
N\,
/ %}
/

§

\\ R '

. f ! SUACCHA  SHEET METAL AMD AR CONDITIONIG CONTRACTORS
OZN NAT29'22E | 16343 )7, Ao ssocunanr PROJECT NAME
CHANTILLY, VA 20151=1200

" g e R U A PSR OTAY WATER

TRANSFER
ST PR, MR B3114-~1408

OR REGUATIONS TAKE PROJECT NUMBER
KEYED NOTES: 14, THE CONTRACTOR SHALL VERFY, COORDINATE, AMD FROVDE AL

BLOCKING,
SUFPORTS FOR ALL ITEMS REQURNG THE SAME. - -
%g gwczAL CONNECTION AT EXISTING 15, THE ConmCIon Ao AL ol o AL SAN 733-A
EDEST, mmmmvmums%m .
POWER SERVICE CONNECTION AT EXISTING . DEPATUENT O RDATO FekATONR Wb S or 996 EAST H STREET
ELECTRICAL TRANSFORMER ROUSTTRAL STETY (0t REURDENTS, CHULA VISTA, CA 91910
PROPOSED 3—GANG METER PEDESTAL T . FEITECT THE PROEHTY OWERS, A0
QCCUR DURIHG CONSTRUCTION INCLUDIG BUT NOT LMTTED T, SAN DIEGO COUNTY
EXPOSURE TO WEATHER. CONDITIONS. _ ANY DAMAGE TO REW D
msm&cAs FACADE MOUNTED VERIZON EET e ST ot oL -
REPARED OR REPLACED TO THE SATISFACTION CROKET
EXISHr:aSFACADE MOUNTED NDXREL mms,“:nt mgﬁngm OR THE DWNER'S DRAWING DATES
EXISTING FACADE MOUNTED CINGULAR 17 G RACTOR SHALL PE RESTUSELE TR, 0 St 12/14/05 PRELIM 2D REVIEW (AO)
ANTENNAS 08 WORSEIEE b5 it Tes i B0 apbEAR 01/05/06 FINAL 2D REVIEW (AA)
EXISTING VERIZON WIRELESS CONCRETE S, 01/27/06  SUBMITTAL SET (rew)
BLOCK EQUIPMENT ENCLOSURE 03/07/06 OWNER COMMENTS {rew)

EXISTING NEXTEL EQUIPMENT SHELTER LOCATE AL EXISTHG UTLITES, ngrmm OH-SITE LATERALS OR 03/08/06 OWNER COMMENTS (jab)
EXISTNG CNGULAR WIRELESS EQUIPMENT DG T CoNTEACTOR SHLL At AL

SECTOR C
AZIMUTH 2408

)

PROPOSED CRICKET COMMUNICATIONS ANTENNA MOUNTED
T0 A PROPOSED 6" DIAMETER x 14'—0" HIGH STEEL POLE.
POLE, ANTENNA, MOUNTING BRACKET AND ALL EXPOSED
COAXIAL CABLE SHALL BE PAINTED BROWN, SEE SHEETS
A-2 & A-3 FOR EXTERIOR ELEVATIONS

: L6°L6L M.L8,8T.6VN

Cq > §
4"”4’0\ - N/ sector B

DQ S\ AZIMUTH 100"
0,
SITE PLAN ) S« C N

OCALE: 1= 800"

EXISTING COAXIAL CABLE TRAYS ON ROOF

OF TANK {TYPICAL) 20. THE CONTRACTOR SHALL PROVIOE TEMPORARY WATER, POWER ANO

;ms&bm%uns% gENCH E?:n " COMMUMCATIONS, AND THE CITY OR GOVERNMG ACENCY,
CONNECTIONS

ON ADUCENT PROPERTY M i T P AL P Ao e b

Box |
EXISTING ASPHALT PAVED AREA o ‘
SHALL AISG WANTAN I G000 CONDITION, OHE CONPLETE SET OF SITE PLAN
EXISTING CHAINLINK FENCE (TYPICAL) D pemi AR Tt AR R

EXISTING ASPHALTIC CONCRETE PAVED Te %% ; &
ACCESS ROAD ﬁ“mmsmﬂ?mm

THE

PROPERTY LINE (IYPICAL) Attt o N T GENERAL SPECIFICATIONS
EXISTING TREES AND BUSHES TO REMAIN REDLNED CawniGs SHALL BE PROVOED TO THE CRRET
EXISTING CONCRETE DRAINAGE SWALE a
EXISTING SIDEWALK REMAMING THE PROPERTY OF THE %&m
EXISTING CHAINLINK GATE w m ROLUDNG FRAL GE-LP ‘
EXISTING UNDERGROUND WATER LINE (VERIFY) Cobotman TN AT THE B0 OF DACH Div N0 WiCUN G o) PROJECTS\ cricke!\ SAN73324\ SAN7332A0.dwg |
PROPOSED COAXIAL CABLE TRENCH . i FEsTOra YO chate

EXISTING RESIDENTAL HOMES (TYPICAL) mm‘:’,.‘“mm PREFERRED. HOURS T AYOD DISRUFTION OF

EXISTING CONTOUR LINE SHOWN AT 1°-0" 9. M™E
NTERVALS ey

\\

S—
—_—
-——
g\ﬁ@ R
PROPOSED CRICKET COMMUNICATIONS ANTENNA MOUNTED

TO A PROPOSED 6° DIAMETER x 14'~0" HIGH STEEL POLE.
POLE, ANTENNA, MOUNTING BRACKET AND ALL EXPOSED
COAXWUL CABLE SHALL BE PAINTED BROWN. SEE SHEETS \

SHEET TITLE

A-2 & A-3 FOR EXTERIOR ELEVATIONS

5
%

SOV RPOD PO PO VL OOV VOO

|
s
]
E

CRICKET COMMUNICATIONS TELECOMMUNICATIONS TRANSMITTER EASEMENTS: A -' b
o o RECEROS e TP SenaT, Py —
1850~1980 MHz BAND WIDTH CORDED PARCEL : THE INFORUATION CONTAMED N THIS SET OF DESIGN DOGUMENTS IS
P PER SECTOR EASEMENTS ARE SUBJECT TO REVIEW OF FINAL TITLE REPORT THE MEORUATION CONT o &
200 WATTS ERP PER WHCH RELWES, 1o M1 OO o e CTHER, THAN THAT

%




ANTENNA AND COAXIAL CABLE SCHEDULE

SECTOR AZIMUTH|  ANTENNA MODEL NUMBER DOWNTILT SERWL NUMBER NUMBER [COAX. CABI JUMPER | COAX SIZE
ANTENNA OF CABLES LENGTH LENGTH
e UAREZ

Al | NORTH | © CSA PCSXD65-18-02 7 o oo |
B | SouTH | 100" CSA PCSKUe5—18-02 = o= | /8
c1 | _wesT | 240 CSA PCSX0E5-18-02 P) o5 oor |1 5% RCTICCTURE 81 PLANMING

ala|a
-]

LHLAE M BOOTH ARCKITEET  RODLAT 1 SUAREI ARCKITECT
PO ODK 4851, CARLIDAD. CA4 97016  (780) 434-8474

A

PREPARED FOR

cricket

6160 CORNERSTONE COURT, SUITE 150 |
SAN DIEGO, CA 82121 :

APPROVALS

55"

RF. DATE

5'-11"

- ZONING DATE

Ll
1md”

CONSTRUCTION DATE

SITE ACQUISITION DATE

OWNER APPROVAL DATE

EQUIPMENT ELEVATION ot e

SCALE: 4= 14 .
B OTAY WATER
DISTRICT @ 971

PROJECT NUMBER

SAN-733-A
996 EAST H STREET
CHULA VISTA, CA 91910
SAN DIEGO COUNTY

—

N

\
N
AY
N\
\\j
N
—" \
\
\
— -

o |
= o — DRAWING DATES
HIGH STEEL pxoLE ;ﬂm 12/14/05 PRELIM ZD REVIEW (AO)
POLE BROWN. 01/05/06 FINAL ZD REVIEW (AA)
KV I 01/27/06 SUBMITTAL SET (rew)
03/07/06 OWNER COMMENTS (rew)
EQUIPMENT PLAN «.]) %« i/oa/bs  owen cowies (o)
&
 SOALE: S 10 Wi
n
PROPOSED ANTENNA .
MOUNTING BRACKET
KEYED NOTES: . SHEET TITLE
O gt LM, S RO
" WIDE x 30" P x 557 . 5 3 1N
[ PROPOSED PANEL NA
> PROPOSED GPS ANTENNA MOUNTED TO EQUIPNENT CABINET ol 687 WIDE x 72.4" LONG X EQUIPMENT PLAN
@ PROPOSED TELCO GABINET ? % &
PROPOSED PPC CAB ¥
& rorose o caaer e ELEVATION
<& PROPOSED UNDERGROUND COAXIAL CABLE TRENCH
<> PROPOSED RAISED STEEL PLATFORM
&) EXISTING CHANLINK FENCE -
EXISTING LANDSCAPING H
&) EXSTING TREES TO REMAIN PROJECTS\ crickef\ SAN7 332d\ SAN733zA1.dwg |
40 PROPOSED JOINT UTILITY TRENCH TO POWER AND TELCO N |
SERVICE CONNECTIONS ON ADJACENT PROPERTY PROPOSED COAXAL CABLE |2 |
ON UNISTRUT SUPFORTS e |
BANDED TO NEW POLE Jle u |
2 |
NOTE: |
1. POLE, ANTENNA COAXIAL CABLE, SUPPORT FRAME AND BRACKETS |
SHALL BE PAINTED BROWN - %
2. AL ELEMENTS OF ANTENNA MOUNT SHALL BE GALVANIZED |
ANTENNA MOUNT 3 oE
/ o 1 i, \. S




PROPOSED CRICKET COMMUNICATIONS ANTENNAS
MOUNTED 70 PROPOSED 6" DIAMETER x 14'-0"
HIGH STEEL POLE

g

A 4

EXISTING AR VENT:
(TYPICAL OF 2)
EXISTING NEXTEL———
ANTENNAS
EXISTING T-MOBILE
ANTENNAS

EXISTING VERIZON
/' ANTENNAS

EXISTING WATER
TANK

EXISTING T-MOBILE
ANTENNAS

EXISTING T--MOBILE
EQUIPMENT SHELTER

©

PROPOSED CRICKET COMMUNICATIONS EQUIPMENT
CABINET ON RAISED STEEL PLATFORM ON GRADE
(SHOWN SHADED)

EXISTING VERIZON WIRELESS
CONCRETE BLOCK EQUIPMENT
ENCLOSURE

SOUTH ELEVATION

SCALE: 18" = 1'0*

TOP OF CRICKET:
COMMUNICATIONS
POLE (TYPICAL)

36'-0"

N

RS

ARCHITECTURE RI  PLANNING

WULIAM M DOOTH ARCHIECT  RODERT 7 SVARE? ARCHITECT
PO.DOK d85t CARLSBAD €4 99015  {760) 434-Bd4Nd

L .

PROPOSED_CRICKET COMMUNICATIONS ANTENNA
MOUNTED TO A PROPOSED 6" DAMETER x
14'=0" HIGH STEEL POLE. POLE, ANTENNA,
MOUNTING BRACKET AND ALL EXPOSED COAXIAL
CABLE SHALL BE PAINTED BROWN

\mans FENCE IN

EXISTING NEXTEL

EQUIPMENT SHELTER

EXISTING AIR VENT
(TYPICAL OF 2)

EXISTING WATER
TANK

EXISTING VERIZON
ANTENNAS

PROPOSED CRICKET COMMUNICATIONS ANTENNA
MOUNTED TO A PROPOSED 6" DIAMETER x
14'—0° HIGH STEEL POLE. POLE, ANTENNA,
MOUNTING BRACKET AND ALL EXPOSED COAXIAL
CABLE SHALL BE PAINTED BROWN

EXISTING VERIZON WIRELESS
CONCRETE BLOCK EQUIPMENT
ENCLOSURE

EXISTING NEXTEL
/ ANTENNAS

\EXISTING ASPHALT

FOREGROUND NOT

SHOWN FOR CLARMY

PAVED AREA

WEST ELEVATION

8CALE: 10* w 1"0"

==
E

(SHOWN SHADED)

PROPOSED CRICKET COMMUNICATIONS EQUIPMENT
CABINET ON RAISED STEEL PLATFORM ON GRADE

EXISTING T—-MOBILE
EQUIPMENT SHELTER

EXISTING NEXTEL
EQUIPMENT SHELTER

PROPOSED CRICKET COMMUNICATIONS ANTENNA
MOUNTED TO A PROPOSED 6" DIAMETER x
14'~0" HIGH STEEL POLE. POLE, ANTENNA,
MOUNTING BRACKET AND ALL EXPOSED COAXIAL
CABLE SHALL BE PAINTED BROWN

EXISTING FENCE IN
FOREGROUND NOT
SHOWN FOR CLARITY

PREPARED FOR

cricket

61560 CORNERSTONE COURT, SUITE 150
SAN DIEGO, CA 82121

APPROVALS
RF. DATE
ZONING DATE
CONSTRUCTION DATE
SITE ACQUISITION DATE
OWNER APPROVAL DATE

PROJECT NAME
OTAY WATER
DISTRICT @ 971
PROJECT NUMBER
SAN-733-A

996 EAST H STREET
CHULA VISTA, CA 91910

SAN DIEGO COUNTY

DRAWING DATES

12/12/05 PRELIM 2D REVIEW (AO)
01/05/06 FINAL ZD REVIEW (AA)
01/27/06 SUBMITTAL SET (rew)
03/07/06 OWNER COMMENTS (rew)
03/08/06 OWNER COMMENTS (jab)

SHEET TITLE

EXTERIOR ELEVATION

PROJECTS\ cricket\SAN7332d\ SAN733zA2.dwg




PROPOSED CRICKET COMMUNICATIONS ANTENNA
MOUNTED TO A PROPOSED € DIAMETER x
14'=0" HIGH STEEL POLE. POLE, ANTENNA,
MOUNTING BRACKET AND ALL EXPOSED COAXIAL
CABLE SHALL BE PAINTED BROWN

EXISTING NEXTEL —\
ANTENNAS

EXISTING WATER
TANK

EXISTING T-MOBILE
ANTENNAS

EXISTING AIR VENT
(TYPICAL OF 2)

— EXISTING VERIZON
ANTENNAS e o EXTEL

EXISTING T—~MOBILE
™, /_ ANTENNAS

36’-0"

31°-0"

EXISTING T—-MOBILE
EQUIPMENT SHELTER

.
i
L
I
i
[
L

EXISTING VERIZON
EQUIPMENT SHELTER
(SHOWN DASHED FOR
CLARITY)

NORTH ELEVATION

EXISTING NEXTEL
EQUIPMENT SHELTER

EXISTING T-MOBILE
WIRELESS EQUIPMENT
SHELTER

PROPOSED CRICKET COMMUNICATIONS ANTENNA
MOUNTED TO A PROPOSED 6° DIAMETER x
14’-0" HIGH STEEL POLE. POLE, ANTENNA,
MOUNTING BRACKET AND ALL EXPOSED COAXIAL
CABLE SHALL BE PAINTED BROWN
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(SHOWN DASHED FOR CLARMY)
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CONCRETE BLOCK EQUIPMENT
ENCLOSURE
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FOREGROUND NOT
SHOWN FOR CLARMY
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(SHOWN SHADED)
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ARCHITECTURE 38 PLANRING
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70 00X 4431  CARLSOAD CA 99018  (780) 434-8474
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PROPOSED_CRICKET COMMUNICATIONS ANTENNA
MOUNTED TO A PROPOSED 6° DUMETER x
14'-0" HIGH STEEL POLE. POLE, ANTENNA,
MOUNTING BRACKET AND AL EXPOSED COAXIAL
CABLE SHALL BE PAINTED SROWN

TOP OF CRICKET
COMMUNICATIONS
POLE (TYPICAL)

PREPARED FOR

cricket

6160 CORNERSTONE COURT, SUITE 150
SAN DIEGO, CA 92121

APPROVALS
RF. DATE
ZONING DATE
CONSTRUCTION DATE
SITE ACQUISITION DATE
OWNER APPROVAL DATE

PROJECT NAME
OTAY WATER
DISTRICT @ 971
PROJECT NUMBER
SAN-733-A

996 EAST H STREET
CHULA VISTA, CA 91910

SAN DIEGO COUNTY

DRAWING DATES

12/14/05 PRELIM 20 REVIEW {A0)
01/05/06 FINAL ZD REVIEW {AA)
01/27/06 SUBMITTAL SET (rew)
03/07/06 OWNER COMMENTS (rew)
03/08/06 OWNER COMMENTS (jab)

SHEET TITLE

EXTERIOR ELEVATIONS

PROJECTS\ cricket\ SAN7332d\ SAN733zA3.dwg




EXHIBIT E

TO AGREEMENT BETWEEN CRICKET
COMMUNICATIONS, INC,, A DELAWARE
CORPORATION AND OTAY TO LOCATE
COMMUNICATION FACILITIES AT OTAY’S 485-1
RESERVOIR SITE, DATED ) (THE
“LEASE”) : :

Memorandum of Lease

Check one option.
0 None.

[0 See Attached.
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AGENDA ITEM 8

STAFF REPORT

TYPE MEETING: Regular Board MEETING DATE: September 6,

SUBMITTED BY: Patrick Vaughan:m'[é,‘,yg,ﬂ/v W.0J/G.F. NO: 2a000 DIV.NO.

Senior Civil Engineer 1d1000

APPROVED BY:  Rod Posada, <:§§§Stﬁ>oyx

(Chief)

Chief, Development Services

APPROVED BY: Manny Magaﬁ T -
(Asst. GM):
Assistant General nager, Engineering and Operations

SUBJECT: Request to Approve Agreement with Cricket Communications,

Inc., a Delaware Corporation, for the installation of a
Communications Facility at the 458-1&2 Reservoir Site

20086

1

GENERAL MANAGER’S RECOMMENDATION:

That the Board authorize the General Manager to execute an
agreement with Cricket Communications, Inc., a Delaware
Corporation (Cricket) for the installation of a communications
facility (Attachment 1), at the 458-1&2 Reservoir Site.

See attached Exhibit A for project location.

COMMITTEE ACTION;:

See Attachment A.

PURPOSE:

To obtain Board authorization for the General Manager to execute
an agreement with Cricket that allows the installation of a
communications facility at the 458-1&2 Reservoir Site. The
agreement will grant Cricket 88 square feet of leased area and
trench easements of right-of-way for access, power, and a
communications facility,

ANALYSIS:

Cricket will be the fourth cellular provider locating its
facilities on the 458-1&2 Reservoir Site. Currently, Sprint, T-
Mobile, and Crown Castle are the three cellular providers at
this location. The proposed wireless communication facility
consists of the construction of an unmanned communications
equipment cabinets with the incorporated, one 14-foot antenna
support pole. The equipment will be located within an area
totaling 88 square feet of leased space.




The District will receive copies of construction drawings, all

permits, and approvals by local regulatory agencies prior to

granting permission to start construction. Staff agrees with

the design concept for the proposed facility construction.
. -

FISCAL IMPACT: _ — 2

The District wilI/;Zz:;§e $2,266 per month in rent effective
upon execution of the lease agreement for a period of five
years, subject to an annual inflation adjustment of 3 percent.
The tenant will have the option to extend the term for three
additional five-year periods. Two additional five-year
extensions may be granted at the District’s discretion.

An initial $2,000 payment toward the District’s non-refundable
administrative fee of $6,500 has been paid to reimburse the
District for staff time to supervise and assist the tenant
during the licensing and permitting phases; this fee is separate
from rent. The remaining balance of $4,500 will be due and
payable upon execution of this agreement by both parties to
reimburse the District for costs to assist the tenant with
planning, design, and construction phases of the project,
including legal expenses.

LEGAL IMPACT:

The District’s Lease Agreement has been reviewed by our legal
counsel. District Counsel has been an integral part in the
negotiations and construction of this agreement.

STRATEGIC GOAL:

This item is in line with the District’s Strategic Focus Areas:
Community and Governance, and Financial Health.

General Manager

Attachments

C:\Outlook Temp\Cricket @ 458-12 Staff Report BD 9-6-06.doc



ATTACHMENT A

SUBJECT/PROJECT: | Approve Cellular Lease Agreement with Cricket
‘ Communications, Inc., a Delaware Corporation, - for a new
facility at the 458-1&2 Reservoir site.

COMMITTEE ACTION:

The “Committee Action” is written in anticipation of the
Committee moving the item forward for board approval. This
report will be sent to the Board as a committee approved item,
or modified to reflect any discussion or changes as directed
from the committee prior to presentation to the full board.
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ATTACHMENT 1

AGREEMENT BETWEEN CRICKET

COMMUNICATIONS, INC,, A  DELAWARE

CORPORATION AND OTAY WATER DISTRICT TO

- LOCATE A COMMUNICATIONS FACILITY AT

OTAY’S 458-1&2 RESERVOIR SITE

This Agreement (“Lease”) is entered into and effective on the date specified in the
signature page (the “Commencement Date™), by and between the Otay Water District, a
municipal water district organized and operated pursuant to the Water Code Section 71000, et

seq. (“Otay”), and Cricket- Communications, Inc., a Delaware corporation (“Tenant”). Any

special terms or conditions agreed to by Otay and Tenant will be set forth on Exhibit A.

A. Otay owns a site on which it has constructed water facilities known as the “458-

1&2 Reservoir Site,” as depicted on Attachment A to Exhibit B (the “Reservoir Site”).

B. Tenant has requested Otay to allow it to locate a communications facility and
transmitting and receiving antennas at the Reservoir Site.

AGREEMENT

For good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Otay and Tenant agree as follows :

L. Premises. Otay owns the real property described in Attachment B to Exhibit B

(the “Property”). Otay agrees to lease to Tenant, for the installation of antennas and related
telecommunications equipment, approximately 88 square feet of real property within the

Property, as more particularly described on Attachment C to Exhibit B (the “Premises”). A

depiction of the Property and the Premises is attached hereto as Attachment D to Exhibit B.

2. Grant of Non-Exclusive Trench Easement(s). Otay has also agreed to grant a

temporary non-exclusive easement to Tenant for certain portions of the Property, as legally
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described in Exhibit C to this Lease (the “Easement”), for the purpose of trenching and
installation of the necessary utilities to operate Tenant’s equipment. It is expressly agreed that
ahy such Easement shall run concurrent with this Lease. Tenant agrees and understands that if
the Lease is terminated or ceases to exist for any reason, the Easement shall not have any force
or effect. Tenant agrees to return and maintain all portions of land subject to the Easement that
are disturbed in connection with the installation, connection, maintenance, repair, access or any
other Tenant activity, to their original condition at Tenant’s sole cost and expense. ',

This easement shall be non-exclusive. Otay, or any other tenant of Otay may utilize the
easement area for similar purposes or for any other purpose which does not interfere with
Tenant’s uses. Otay shall provide Tenant with advance notice of any intention to use the
temporary easement area by Otay or any current or future tenant of Otay.

3. Use of the Premises. The Premises may be used by Tenant only for the purpose

of installing, constructing, housing, operating, maintaining and repairing approved
telecommunication equipment, including appurtenant antennae and electronic equipment, as
further described and conditioned in this Agreement (collectively, the “Facilities”), for the lawful
provision of communication services. Tenant may not sublease or sublicense any use or space of
the Premises or the Facilities thereon except as otherwise provided in Paragraph 12, below.

4. Access. Otay shall provide access to Tenant, Tenant’s employees, agents,
contractors and subcontractors to the Premises 24 hours a day, seven days a week, at no charge
to Tenant. Otay hereby grants to Tenant such rights of ingress and egress over the Property as
may be necessary and consistent with the authorized use of the Premises as outlined by Otay
Operations. Subject to Otay’s reasonable rules, Otay shall permit Tenant’s employees, agents,
contractors, subcontractors and invitees to park vehicles on the Property as necessary and
consistent with the authorized use of the Premises. Otay shall, at its expense, maintain all access
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roadways or driveways from the nearest public roadway to the Premises in a manner reasonably
sufficient to allow access. In addition, Tenant shall obtain such permits, licenses or easements,
from the owners of property adjoining the leased premises, as may be necessary for Tenant to
have access to and from the leased Premises and also for access to utilities. Tenant shall provide
copies of these documents to Otay prior to the start of construction.

5. Term. The term of this Lease shall be five (5) years (the “Initial Term™),
commencing on the Commencement Date. Tenant shall have the right to extend the term of the
Lease for three (3) additional terms of five (5) years each by giving Otay written notice of its

| intention to do so at least 120 days prior to the date that the then currént term would otherwise
end (each, an “Extension Term”). In addition, Tenant may request, in writing, two additional
extensions of five (5) years each, which Otay may grant or deny at its sole discretion (each, an
“Additional Term” and together with the Initial Term and Extension Term, or individually, as the
context requires, the “Term”). Each such request shall be made in writing no less than 120 days
prior to the expiration of the then current Extension Term or Additional Term, as applicable.

6. Administrative Fee. Tenant, prior to entering on Otay Property to conduct its

investigation of the Premises, shall provide Otay with a non-refundable administrative fee in the
amount of TWO THOUSAND DOLLARS AND NO CENTS ($2,000.00). This fee will defray
Otay’s costs associated with the supervision of and assistance with the Tenant’s investigation
and planning phases of the site selection.

Additionally, upon final execution of the Agreement by both parties, Tenant shall provide
Otay with a non-refundable administrative fee in the amount of FOUR THOUSAND FIVE
HUNDRED DOLLARS AND NO CENTS ($4,500.00). This amount shall be in addition to the
administrative fee described above for entering on Otay Property‘ to conduct investigation of the
proposed Premises. This second administrative fee shall be used to defray Otay’s administrative
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expenses and costs related to Otay’s supérvision and assistance with planning, design, and
constructién phases of the project, including legal expenses. Tﬁese administrative fees shall not
be considered rent or part of the rental installment.

7. Rent. Beginning on the earlier of (1) six months from the Commencement Date;
or (2) the date on which a local building permit is issued allowing Tenant to construct the
Facilities (or any portion thereof) on the Premises (the “First Rent Payment Date”), Tenant shall
pay Otay as rent the sum of $2,266 per month payable on the first day of each moqth in advance.
However, at Tenant’s election, Tenant may pay rent annually, in advance, if, at least 60 days
prior to the Initial Term or an Extension Term, Tenant notifies the District, in writing, of its
intent to pay its rent in annual payments during each year of the upcoming Extension Term or
Additional Term. If the First Rent Payment Date is other than the first day of the calendar
month, the rate shall be prorated for the first month of the Initial Term.

The rent shall be increased on each calendar anniversary of the Commencement
Date at a rate of three percent (3%) per annum. However, at the beginning of each Extension
Term or Additional Term, if any, Otay may, at its sole and absolute discretion, choose to adjust
the annual rent, effective on the first year of said Extension Term or Additional Term, by an
amount equal to the greater of: (i) three percent (3%); or (ii) the amount necessary to engure that
the rent equals the amount it would have been if each annual increase during the previous Term
had been calculated based on the average percentage increases in the consumer price index
published by the United States Department of Labor, Bureau of Labor Statistics (1982-1984 =
100) (the “CPI”) for “All Items — All Urban Consumers” for the San Diego Metropolitan
Statistical Area for the immediately preceding 5 year period. If the publication of the Consumer
Price Index is discontinued, or if the Consumer Price Index is altered in some material manner,
including changing the name of the index, the geographic area covered, the consumers or

Lease for Telecommunication Facilities D:081706 Page 4 of 19




workers so included, or the base year, the Parties must use their reasonable best efforts to agree
on a substitute index or procedure that reasonably reflects and monitors consumer prices. After
such an adjustment, the rent shall increase at a rate of three percent (3%) per annum for the rest
of the applicable Extension Term or Additional Term, if any. Otay shall also have the discretion
to adjust the base rent to then current market rent in the Additional Term if said market rent is
greater than the CPI increase provided for in the above formula. The “then current market rent”

shall be defined as the most recent rent transaction entered into by Otay with.other similar

tenants for the same or similar purposes.

8. Environmental. Otay represents that to the best of its knowledge the Premises
have not been used for the generation, storage, treatment or disposal of hazardous materials other
than those materials normally used by Otay for the treatment of water and that there is no
hazardous waste on the Premises. Notwithstanding any other provision of this Lease, Tenant
relies upon the representations stated herein as a material inducement for entering into this
Lease.  Tenant shall not bring any hazardous materials onto the Premises except for those
contained in its back-up power facilities (e.g. lead-acid batteries and diesel fuel) and properly
stored, reasonable quantities of common materials used in telecommunications operations (e.g.
cleaning solvents). Tenant shall handle, store and dispose of all hazardous materials it brings
onto the Premises in accordanc¢ with all federal, state and local laws and regulations (“Laws”).
“Hazardous materials” means any substance, chemical, pollutant or waste that is presently
identified as hazardous, toxic orldangerous under any applicable federal, state or local law or
regulation and specifically includes, but is not limited to asbestos and asbestos containing

materials, pblychlorinated bipheny!l’s (PCBs) and petroleum or other fuels (including crude oil or

any fraction or derivative thereof).
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9. Installation and Maintenance of Facilities. Tenant is authorized to install,

maintain and operate on the Premises only the Facilities described and depicted on Attachment A
to Exhibit D; provided that all permits and zoning approvals shall have been obtained by Tenant.

a.  Installation of the Facilities. Tenant’s design and insfallation of all portions
of the Facilities shall be done according to plans approved by Otay, and such approval shall not
be ﬁnreasonably withheld. The Tenant shall be responsible for painting its antennae and/or
equipment to match Otay’s facility. Otay will provide Tenant with specifications rggarding paint
type, color and application method to accomplish this requirement. Painting/coating submittals
shall be provided to rOtay by the Tenant prior to receiving permission to begin painting. Otay
may specify a camouflage design if appropriate. These camouflage designs may include but are
not limited to palm trees, pine trees and flag poles.

b.  Record Drawings. Within thirty (30) days after completion of the Facilities,
Tenant shall provide Otay with “record” drawings of Facilities showing and identifying all the
equipment and improvements installed on the Premises. Said drawings shall be accompanied by
a complete and detailed inventory of all equipment, personal property and antennae located on
the Premises and any such property of Tenant located in the Easement. No property of Tenant
other than such identified property shall be located on the Premises or the Property at any time.
Upon delivery of Tenant’s record drawings, in form and content satisfactory to Otay, such
drawings shall replace and supersede any similar drawings contained in any exhibit attached
hereto.

c.  Alterations. Tenant shall not alter or change its Facilities in a materi.al
manner without the prior approval of Otay, such approval not to be unreasonably withheld.
“Material” refers to any physica1 change that could affect the building or its appearaﬁce or any
change that could disrupt Otay’s workplace or communications. All of Tenant’s construction
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and installation work shall be performed at Tenant’s sole cost and expense in a good and
workmanlike manner. Tenant shall have the right to remove all facilities it installs at its sole
expense on or before the expiration or termination of this Lease.

d. Improvements to Facilities / Additional Space. If, at any time during the
Term, Tenant requests permission from Otay to add improvements requiring construction to its
then existing Facilities, the then current Administrative Fees shall be payable to Otay for
reimbursement for staff time to process the new request, construction inspection apd monitoring
during construction. If the requested Tenant improvements include additional lease space, a new
lease ﬁgreement for the additional lease space must be executed prior to start of construction and
Tenant shall pay the Administrative Fees then in effect, and shall comply with Otay’s
requirements then in effect. The administrative fees for the additional lease space shall be in
addition to, and shall not replace the administrative fees for improvements requiring construction
- to the Facilities.

e.  Permits and Compliance with Applicable Laws. Prior to commencing any
construction or improvements, and from time to time, as applicable, Tenant agrees to obtain all
necessary approvals for its communications operations and for the Facilities and to operate and
maintain the same, at all times in accordance with all applicable laws, rules and regulations.

1. Prior to commencing construction, Tenant shall deliver to Otay
copies of all executed licenses, approvals and permits required by local, state or
federal agency in connection with the Facilities, which permits shall be attached

hereto as Attachment B to Exhibit D.

ii. From time to time, as required by law or regulation in connection
with the normal operation of the Facilities or as needed due to improvements or
alterations to the same, Tenant shall provide Otay with copies of updated permits,
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licenses and/or approvals. Tenant shall provide written evidence, satisfactory to

Otay of all FCC approvals and other governmental permits and approvals,

including but not limited to compliance' with FCC Electromagnetic Radiation

Guidelines.

iii. Otay agrees, at no exp‘ense to Otay, to cooperate with Tenant in
making application for and obtaining all licenses, permits and any and all
necessary approvals that may be required for Tenant’s intende?d use of the
Premises.

f.  Utilities. Tenant shall be authorized to install utilities for the Premises and
the Facilities at Tenant’s expense and to improve the present utilities on or near the Premises
(including, but not limited to the installation of an emergency back-up power) subject to Otay’s
approval of the location, which approval shall not be unreasonably withheld. Tenant shall fully
and promptly pay for all utilitics furnished to the Premises for the use, operation and
maintenance of Tenant’s facilities.

g.  Repair of Otay’s Improvements. Any damage done to Otay’s improvement
on the property during installation and/or during operations caused by Tenant or in connection
with installation operation shall be repaired or replaced immediately at Tenant’s expense and to
Otay’s reasonable satisfaction. In connection with the installation and operation of the antennae
facilities, Tenant shall not locate or attach any antennae or other equipment to Otay’s facilities
without the prior written approval of Otay. Tenant shall pay all costs and expenses in relation to

maintaining the integrity of Otay’s facilities in connection with Tenant’s installation and

operation of the antennae facilities.
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h.  Maintenance and Repair. At all time during the Term, Tenant shall
maintain the Premises and the Facilities in a manner acceptable to Otay. Tenants use.of its
facilities shall not interfere with Otay’s operation of its improvements.

1. Liens. Tenant shall not encumber or allow the Premises or the Property to
be encumbered in any manner other than as expressly authorized herein.

j.  Security. | Tenant recognizes and agrees that the Premises and the Reservoir
Site are a sensitivé area. Tenant agrees to provide for the proper supervision .of all Tenant
personnel assigned to enter and do work at the Premises. Tenant also agrees to, at its own cost
and expense, comply with any and all security measures instituted by Otay from time to time.

10.  Maintenance and Repair of Otay’s Improvements. At any time during the Term,

or while this Lease remains in effect, Otay may, at its option and upon One Hundred Twenty
(120) days prior written notice to Tenant, remove or cause Tenant to remove all or any portion of
its Facilities at Tenant’s expense, in order for Otay to paint, repair, or make replacements to its
improvements on the Premises (the “Maintenance Work™), as deemed necessary by Otay in its
sole discretion. Tenant agrees to fully cooperate with Otay’s efforts in connection with any
Maintenance Work, including removing and re-installing any portion of the Facilities identified
by Otay to be removed.

a.  Temporary Facilities. During the course of the Maintenance Work, Tenant
may install temporary antennae, at Tenant’s expense, on the leased Premises subject to Otay’s
approval of the location. Once the Maintenance Work is completed by Otay, Tenant agrees to
promptly dismantle any temporary facilities and to relocate the facilities to their original location
or to any other location approved by Otay, as appropriate. All work related to the removal of any

portion of the Facilities, installation of temporary facilities, dismantling, relocation to their
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original location and any related work, shall be done at Tenant’s solé cost and expense and in
good and workmanlike manner.

b.  Repair of damage. Tenant shall repair any damage caused by Tenant in
connection with the rinstallation, maintenance, operation or removal of any temporary facilities or
the Facilities.

c.  Otay’s option to remove temporary facilities. If any temporary antennae is
not removed within thirty (30) days from the date the Maintenance Work is complgted, Otay will
have the right to remove the temporary antennae and charge Tenant for such costs.

d.  Painting of the Facilities. 1f the Maintenance Work includes the painting of
Otay’s improvements, the Tenant shall be responsible for repainting vits antennas and/or
equipment to match Otay’s facility. Otay will provide specifications regarding paint type, color
and application method to the Tenant to accomplish this requirement. The Tenant will be
required to provide -painting/coating submittals to Otay prior to receiving permission to begin
painting. Subject to Otay’s prior written consent, Tenant may substitute an alternate paint type
and application method if it reasonably determines that Otay’s selection will adversely affect or
otherwise degrade Tenant’s wireless signal from the Reservoir Site.

11. Co-Location. Tenant agrees that Otay may enter into leases with other
communication carriers, wireless communications carriers and other utilities for use of any
portion of the “Reservoir Site” as long as said leases do not result in unreasonable interference
with Tenant’s use of or access to the Premises. Tenant will reasonably cooperate with Otay’s
efforts in this regard including, at Otay’s request, the relocation of, or changes to, the Facilities;
provided that any alterations or relocation needed to accommodate the new lessee shall be

performed at the expense of Otay or the new lessee.
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12. Subleasing/Encumbrance. Tenant may not sub-lease or sub-license or otherwise

encumber the Premises or any portion of the Facilities without Otay’s prior written consent,
which may be granted or denied at Otay’s sole discretion. Any sub-lease or other encumbrance
will require an amendment to this Lease and shall specify the terms and conditions for the sub-

lease or other encumbrance.

13.  Condition of the Property at Expiration or Termination. Upon the expiration or

termiration of this Lease as herein provided, Tenant shall surrender the Premises, and any
Easements granted by Otay in connection with this Lease, to Otay in good and broom-clean
condition,_ with all portions of the Facilities, including but not limited to eqﬁipment, supplies,
buried conduits, and structures removed along with subterranean foundations to a depth of three
feet below grade; or as otherwise agreed to by Otay in writing.

14.  Interference. Tenant shall not use, nor shall Tenant permit its agents or invitees to
use any portion of the Premises in a manner which interferes with Otay’s use of the Reservoir
Site for it’s intended purpose including communications facilities relating to Otay’s operation
such as telemetry/radio communications or any other pre-existing communications facilities.
This would not apply to interference with a tenant of Otay whose use did not “pre-exist” this
lease; except as agreed to by Tenant in connection with the co-location of any subsequent
tenant’s fécilities. If Tenant’s operation in any way interferes with Otay’s telemetry/radio
facilities, Tenant will have five (5) business days to correct the pfoblem after notice from Otay.
Tenant acknowledges that continuing interference will cause irreparable injury to Otay and,
therefore, Otay will have the right to terminate the Lease immediately upon notice to Tenant.

15.  Taxes. During the term of this Lease, Tenant shall pay before delinquency all

taxes, assessments, license fees, and any other charge of any type whatsoever that are levied,
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assessed, charged, or imposed on or against Tenant’s personal property installed or located in or
on the leased premises and that become payable during the term of this Lease.

16.  Termination.

(a) This Lease may be terminated by Tenant without further liability if:

(1) Tenant delivers to Otay 30-day written notice at any time prior to the
Commencement Date, for any reason or no reason;

(i)  Tenant gives Otay six months notice when Tenant determines at any time
after the Commencement Date that any governmental or non-governmental license, permit,
consent, approval, easement or restriction waiver that is necessary to enable Tenant to install or
operate Tenant’s facility cannot be obtained or renewed at reasonable expense or in reasonable
time period.

(iii) Tenant determines at any time after the Commencement Date that the
Premises are not appropriate or suitable for its operations for economic, environmental or
technological reasons, including without limitation, any ruling or directive of the FCC or other
governmental or regulatory agency, or problems with signal strength or interference not
encompassed by subsection (iv) below; provided that the right to terminate under this subsection
(11i) is exercisable only if Tenant pays Otay, as a termination fee, the lesser of twelve monthly
installments of annual rent or the balance’ of the rent due for the remaining term of this Lease;

(iv)  Otay commits a default under this Lease and fails to cure such default
within a 30-day notice period, provided that if the period to diligently cure takes longer than 30
days and Otay commences to cure the default within the 30-day notice period, then Otay shall
have such additional time as shall be reasonably necessary to diligently effect a complete cure;

(v)  The Premises are totally or partially destroyed by fire or other casualty so
as to hinder Tenant’s normal operations and Otay does not provide to Tenant within ten (10)
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days after the casualty occurs a suitable temporary relocation site for Tenant’s facility pending
repair and restoration of the Premises.
(b)  This Lease may be terminated by Otay without further liability if:
(1) Tenant commits a default under this Lease and fails to cure such default as '_
provided under paragraph 17, below.

17. Default.

a.  Event of Default. The parties covenant and agree that a defauh or breach of
this Lease (an “Event of Default”) shall occur and be deemed to exist if, after notice and
opportunity to cure as provided below:

(i) Tenant shall default in the payment of rent or other payments hereunder and
said default shall continue for ten (10) days after Otay provides written notice of the same; or

(ii) Either party shall default in the performance or observance of any other
covenant or condition of this Lease to be performed or observed if such failure persists for a
period of thirty (30) days after the non-defaulting party provides written notice of the default to
the defaulting party.

b.  Rights upon Default. Upon the occurrence of an Event of Default, in
addition to 'any other rights or remedies available to the non-défaulting party under any law, the
non-defaulting party shall have the right to terminate the Lease.

c.  Cure Rights. An Event of Default shall not exist unless written notice has
been given in accordance with this Lease, and the defaulting party has had the opportunity to
cure as provided herein. The defaulting party shall cure the alleged default within the manner
provided herein; provided however, that if the nature of an alleged default is such that it can not

reasonably be cured within such thirty (30) day period, the defaulting party shall not be in breach
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of this Lease if it commences a cure within such period, and thereafter diligently proceeds with

the actions necessary to complete such cure.

18.  Destruction of Premises. If the Premises or the Facilities are destroyed or
damaged, Tenant may elect to terminate fhis‘ Lease as of the date of the damage or destruction by
so notifying Otay no more than thirty (30) days following the date of damage or destruction,
provided Otay does not provide to Tenant, within ten (10) days after the casualty occurs, a
‘suitable temporary relocation site for Tenant’s facility pending repair and restoration of the
Premises.

19.  Condemnation. If the condemning authority takes all the Property or a portion
which in Tenant’s opinion is sufficient to render the Premises unsuitable for Tenant’s use, then
this Lease shall terminate as of the date when possession is delivered to the condemning
authority. In the event of any taking under the power of eminent domain, Tenant shall not be
entitled to any portion of the award paid for the taking and Otay shall receive the full amount of
such award except as provided herein. Tenant hereby expressly waives any right or claim to any
portion of a condemnation award, except for relocation benefits and goodwill. All other
damages, whether awarded as compensation for diminution in value of the leasehold or to the fee
of the Premises, shall belong to Otay.

20.  Insurance. Tenant shall maintain the following insurance:

a.  Commercial general liability with limits of $5,000,000 per occurrence which
may be satisfied by a primary policy with a limit of no less than $2,000,000 and
an umbrella policy of excess liability in the amount of no less than $5,000,000;

b.  Automobile liability with the combined single limit of $1,000,000 per

accident;
c.  Worker’s compensation, as required by law;
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d. Employer’s liability with limits of $1,000,000 per occurrence.

Tenant shall include Otay as an additional insured on each of the aforementioned
insurance policies and the policies shall state that they are primary and that any policies Otay
maintains shall be noncontributory. Tenant shall provide Otay with written certificates of
insurance evidencing such coverage. Said policies shall expressly provide that the policies shall
not be canceled or altered without at least thirty (30) days prior written notice to Otay. Said
policies shall be with insurance companies with an A.M. Best rating of AVII or better.

Otay takes no responsibility for the protection of Tenant’s property from acts of
vandalism by third parties. The insurance requirements may be changed by Otay upon giving of
notice to Tenant; provided that the requirements set forth above shall be the minimum insurance
requirements during the Term.

21.  Indemnity. Tenant shall hold harmless, indemnify and defend Otay and each of
Otay’s directors, officers, managers, employees, agents and successors and assigns, from any and
all claims, suits or actions of any kind and description brought forth on account of injuries to or
death to any person or damage to any property, including damage to the Premises arising out of
or relafed to its use of the Premises, except to the extent that such claims, suits or actions arise

out of the sole negligence or willful misconduct of Otay.

22.  Estoppel Certificate. Tenant shall, at any time and from time to time upon not
less than thirty (30) days pribr request by Otay, deliver to Otay a statement in writing certifying
that (a) the Lease is unmodified and in full force (or if there have been modifications, that the
Lease is in full force as modified and identifying the modifications; (b) the dates to which rent
and other charges have been paid; (c) as far as the person making the certificate knows, Otay is
or is not in default under any provisions of the Lease; and (d) such other matters as Otay may

reasonably request.
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23.  Assignment. Tenant shall not assign this Lease except to an affiliated parent
entity, subsidiary, purchaser of assets, or holder of its FCC license, without Otay’s prior written
consent. If, during the term of this Lease, Tenant requests the written consent of Otay to any
assignment, Otay’s consent thereto shall not unreasonably be withheld. Consent to one
assignment shall not be deemed to be a consent to any subsequent assignment, and any
subsequent assignment without Otay’s consent shall be void and shall, at Otay’s option,

terminate this Lease.

24.  Memorandum of Lease. If requested by Tenant, Otay agrees to promptly execute

and deliver to Tenant a recordable Memorandum of Lease substantially in the form of Exhibit E.

25.  Resolution of Disputes. All controversies or claims arising out of or relating to

this Lease shall be resolved by submission to final and binding arbitration at the offices of the
American Arbitration Association (“AAA”) located in San Diego, California. Such arbitration
shall be conducted in accordance with the most recent version of the AAA commercial

arbitration rules.

26.  Choice of Law and Venue. This Lease shall be interpreted in accordance with the

laws of the State of California, and any disputes shall be heard in a court of competent

jurisdiction in the State of California.

27.  Attomney’s Fees. In the event that either party commences any legal action or
proceeding, including an action for declaratory relief, against the other by reason of the alleged
failure of the other to perform or keep any term, covenant, or condition of this Lease, the party
prevailing in said action or proceeding shall be entitled to recover, in addition to court costs,

reasonable attorneys’ fees to be fixed by the court, and such recovery shall include court costs

and attorneys’ fees on appeal.
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28.  Entire Agreement. This Lease contains all agreements, promises and

understandings between Otay and Tenant and no verbal or oral agreements, promises or
understandings shall or will be binding upon either Otay or Tenant and any addition, variation or
modification to this Lease shall be in effect unless made in writing and signed by the parties

hereto.

29, Incorporation of Exhibits and Recitals. All exhibits and attachments attached to

this Lease and all Recitals above are incorporated and made a part hereof as if fully set forth
herein.

30. Severability. If any term or condition of this Agreement is found unenforceable,
the remaining terms and conditions will remain binding upon the parties as though said
unenforceable provision were not contained herein. However, if the invalid, illegal or
unenforceable provision materially affects this Agreement then the Agreement may be
terminated by either party on ten (10) days prior written notice to the other party hereto.

31.  Waiver. Waiver of any provision or term of this Agreement, or of any breach or
default hereunder, shall not constitute a waiver of any other term, condition, breach or default, or
of a subsequent applicability of a term or condition, or a waiver of a subsequent breach or
default, nor shall it constitute an amendment to the term, condition or provision that is waived.

32. Notice. All notices, requests, demands and communications hereunder will be
given by first class certified or registered mail, return receipt requested, or by a nationally
recognized overnight courier, postage prepaid, to be effective when properly sent and received,
refused or returned undelivered. Notices may be given by facsimile if proof of transmission is

retained. Notices shall be sent to the addresses set forth below:
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OTAY: Otay Water District
Attn: General Manager v
2554 Sweetwater Springs Boulevard
Spring Valley, CA 91978-2096
Phone: (619) 670-2210
Fax: (619) 660-0829

TENANT: Cricket Communications, Inc.
Attn: Property Manager
10307 Pacific Center Court
San Diego, CA 92121
Phone: (858) 882-6306
Fax: (858) 622-0107

With a copy to: Cricket Communications, Inc.
Attn: Legal Department
10307 Pacific Center Court
San Diego, CA 92121
Phone: (858) 882-6288
Fax: (858) 882-6080

33. Corporate Authority. The persons executing this Agreement on behalf of the

parties hereto warrant that (i) such party is duly organized and existing, (ii) they are duly
authorized to execute and deliver this Agreement on behalf of said party, (iii) by so executing
this Agreement, such party is formally bound to the provisions of this Agreement, and (iv) the
entering into this Agreement does not violate any provision of any other Agreement to which

said party is bound.

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK. THE SIGNATURE PAGE FOLLOWS.]
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IN WITNESS WHEREQOF, the parties have executed this Lease as of the day of

, 2006. This date is referred to as the Commencement Date in the Lease.

CRICKET COMMUNICATIONS, INC.,
A Delaware corporation

By:
Name: Anthony G. Benyola

Its: Regional Network Director, Western Region

OTAY WATER DISTRICT
2554 Sweetwater Springs Blvd.
Spring Valley, CA 91979

By:
Name: Mark Watton
Its: General Manager

Approved as to Form:

Aerobel Banuelos
Assistant General Counsel
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EXHIBIT A

SPECIAL TERMS AND CONDITIONS ADDED TO
AGREEMENT BETWEEN CRICKET
COMMUNICATIONS, INC,, A DELAWARE
CORPORATION AND OTAY TO LOCATE
COMMUNICATION FACILITIES AT OTAY’S 458-1&2
RESERVOIR SITE, DATED , (THE
“LEASE”)

If any terms or conditions set forth herein contradict terms or conditions of the
Lease to which this Exhibit is attached, as described above, the terms and
conditions of this Exhibit shall control.

SPECIAL TERMS AND CONDITIONS

1. Landscaping and Maintenance. The installation, permitting, maintenance and upkeep,
and all expenses or other obligations related thereto, in connection with any and all landscaping
and irrigation systems mandated by the permitting agencies will be the sole responsibility of the
Tenant. Otay Water District makes no commitment for delivery of water for said landscaping,
except if Tenant obtains a water meter for the site and pays for water use.

2. Rent. At Tenant’s election, subject to prior written notice as set forth in the Lease,
Tenant may pay rent annually, in advance during each of the five-years of the Initial Term or
during each of the five years in any Extension Term. Once the Initial Term or Extension Term,
as applicable, has commenced, Tenant may not alter its election to pay monthly or annually.

3. Tenant’s Financing. Notwithstanding anything to the contrary contained in this Lease,
Tenant may assign, mortgage, pledge, hypothecate or otherwise transfer without prior notice or
consent its interest in this Lease to any financing entity, or agent on behalf of any financing
entity to whom Tenant (i) has obligations for borrowed money or in respect of guaranties thereof,
(ii) has obligations evidenced by bonds, debentures, notes or similar instruments, or (iii) has
obligations under or with respect to letters of credit, bankers acceptances and similar facilities or
in respect of guaranties thereof; provided that no such assignment shall become binding on Otay
until written notification is given by Tenant to Otay as provided in the Lease. A “financing
entity” as used herein, does not include any entity which primary business is not that of banking,

finance, lending or investing funds and does not include any entity whose primary business is
telecommunications.

a. Waiver of Otay’s Lien. With respect to any such financing entity, Otay waives
any lien rights it may have concerning the Facilities, which is deemed Tenant’s
personal property and not fixtures attached to the Property and Tenant or, if
appropriate, the financing entity has the right to remove the same at any time
without Otay’s consent. The ﬁnancing entity shall not have the right to operate
the Facilities without Otay’s prior written consent, which may be denied if the
financing entity does not meet the definition of financing entity above.
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b. Collateral. Tenant may enter into a financing arrangement including promissory
notes and financial and security agreements for the financing of the Facilities
(“Collateral”) with a third party financing entity (and may in the future enter into
additional financing arrangements with other financing entities). In connection
therewith, Otay (i) consents to the installation of the Collateral; (ii) disclaims any
interest in the Collateral, as fixtures or otherwise; and (iii) agrees that the
Collateral shall be exempt from execution, foreclosure, sale, levy, attachment, or
distress for any Rent due or to become due and that such Collateral may be
removed at any time without recourse to legal proceedings.

c. Disposition of Collateral. Notwithstanding paragraphs a. and b., above, if
Tenant fails to remove the Collateral, or any component thereof, within five (5)
~days of the termination of this Lease, said failure shall constitute an abandonment.
If thereafter, Tenant or any holder of Collateral, lender or assignee, whether or not
notification was provided to Otay, fails to claim and remove the same, within
thirty (30) calendar days of the date of termination of this Lease, Otay is hereby
specifically authorized to remove and dispose of the Collateral, or any component
thereof, so abandoned at Tenant’s sole cost and expense and without incurring
any liability to Tenant, or any lender with any interest in all or any part of the
Collateral, or any assignee of this Lease.

d. No privity or obligation. Otay does not have privity with any financing entity
and specifically disclaims any obligation to any such entity, including any

obligation to provide copies of any notices of default or right to cure under the
Lease.

Lease for Telecommunication Facilities Exhibit A — page 2 '




EXHIBIT B

TO AGREEMENT BETWEEN CRICKET
COMMUNICATIONS, INC. A DELAWARE
CORPORATION AND OTAY TO  LOCATE
COMMUNICATION FACILITIES AT OTAY’S 458-1&2
RESERVOIR SITE, DATED : (THE
“LEASE”)

List of Attachments to Exhibit B:

ATTACHMENT A. DEPICTION OF RESERVOIR FACILITIES
ATTACMENT B. LEGAL DESCRIPTION OF THE PROPERTY
ATTACHMENT C. LEGAL DESCRIPTION OF THE P‘REMISES

ATTACHMENT D. DEPICTION OF THE PROPERTY AND PREMISES
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EXHIBIT B
ATTACHMENT B

SITE LEGAL DESCRIPTION
OTAY WATER DISTRICT #458-1&2
CRICKET COMMUNICATIONS SAN-757
651 POINT BARROW DRIVE
CHULA VISTA, CA 91911

THE LAND REFERRED TO HEREIN IS SITUATED IN THE STATE OF
CALIFORNIA, COUNTY OF SAN DIEGO, DESCRIBED AS FOLLOWS:

THAT PORTION OF THE SOUTHWEST QUARTER OF THE FRACTIONAL
SECTION 18, TOWNSHIP 18 SOUTH, RANGE 1, WEST, SAN BERNARDINO
MERIDIAN, IN THE CITY OF CHULA VISTA, COUNTY OF SAN DIEGO, STATE
OF CALIFORINA, ACCORDING TO U.S. GOVERNMENT SURVEY DESCRIBED
AS FOLLOWS: '

THE NORTHERLY 180.00 FEET OF THE EASTERLY 965.00 FEET, EXCEPTING
THE EASTERLY 725.00 FEET THEREOF.

EXCEPTING THEREFROM ALL GAS, OIl. AND MINERAL RIGHTS, WITHOQUT
THE RIGHT OF SURFACE ENTRY, AS RESERVED IN THAT CERTAIN GRANT
DEED RECORDED SEPTEMBER 15, 1964 AS FILE/PAGE NO. 168308 OF
OFFICIAL RECORDS.

o 0. Ol .

Charles W. Christensen, RCE 8195 Date

JN 2006-73




. EXHIBITB
ATTACHMENT C

PROPOSED EQUIPMENT/ANTENNA EASEMENT
OTAY WATER DISTRICT #458-1&2
CRICKET COMMUNICATIONS SAN-757
651 POINT BARROW DRIVE
CHULA VISTA, CA 91911

A PROPOSED EQUIPMENT AND ANTENNA EASEMENT LYING WITHIN A
PORTION OF THE NORTHERLY 180.00 FEET, OF THE EASTERLY 965.00 FEET,
- EXCEPTING THE EASTERLY 725.00 FEET THEREOF, IN THE SOUTHWEST
QUARTER OF FRACTIONAL SECTION 18, TOWNSHIP 18 SOUTH, RANGE 1,
WEST, SAN BERNARDINO MERIDIAN, IN THE CITY OF CHULA VISTA,
COUNTY OF SAN DIEGO, STATE OF CALIFORINA, ACCORDING TO US.
GOVERNMENT SURVEY. THE PROPOSED EASEMENT BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEASTERLY CORNER OF THE ABOVE DESCRIBED
PARCEL; THENCE LEAVING SAID SOUTHEASTERLY CORNER, NORTH .
46°48’31" WEST, 226.12 FEET TO THE TRUE POINT OF BEGINNING; THENCE
NORTH 87°55'52" WEST, 12.67 FEET, THENCE NORTH 2°04'08" EAST, 14.00
FEET, THENCE SOUTH 87°55'52" EAST, 12.67 FEET; THENCE SOUTH 2°04'08"
WEST, 14.00 FEET TO THE TRUE POINT OF BEGINNING.

SAID PROPOSED EASEMENT CONTAINS APPROXIMATELY 177 SQUARE
FEET, MORE OR LESS: - ++ -~

M w @Z'ﬁ"’ 08/18/06 r

Charles W, Christensen; RCE 8195~ ~ =7 &7 =1 = Dgte

JN 2000-73




EXHIBIT B

ATTACHMENT D -
PROPOSED EQUIPMENT/
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#458-182
CRICKET COMMUNICATIONS SITE SAN-757

SCALE 1°=40'

’--
[}
]
[ ]
|}
]
8
§: > h A\ )
w POR SW 1/4°%%. N[
M S \}. 1L i
al FRAC. SEC 18 Mgy (-
g‘ T 188, A W e.B.M XD 1
z | "
" T g ppe N :: F 4
' \\\ I|l
~ Ht []
i{t 1
' . ih
' ~ L
SN
AV U
' N
F SR, . Ay o Lo !
N 88°62'22° W 240.(-5' e - -
- : — POINT OF
BEGINNING
UNIT NO. 4 |
MAP NO. 8832
DATA TABLE
T NO. DIFECTION DISTANCE
41 N B87°BA'62" W 12.07'
2 N 02°04'08° € 14.00°
3 gersss’ £ - 1267 o
4 S 02°04°08° W 14.00' :
s L. U 1= o so-08
CHARLES W. O-RISTENSEN, R.C.E. 8195 Date

CIVIL ENGINEFRS

| TELEPHONE' (858)271-9%01 -~ -~

CHRISTENSEN ENGINEERING & SURVEYING
LAND SURVEYORS PLANNERS

7888 SILVERTON AVENUE. SUITE J°, SAN DIEGO. CALIFORNIA 92126
e e FAXe . (858)271-8912

et s amamecan o o€ e —
— e s e e

ey

N, 200673

R i T F N e N N e TR R Y




EXHIBIT C

TO AGREEMENT BETWEEN CRICKET
COMMUNICATIONS, INC,, A DELAWARE
CORPORATION AND OTAY TO LOCATE
COMMUNICATION FACILITIES AT OTAY’S 458-1&2
RESERVOIR SITE, DATED ’ (THE
“LEASE”) .

DEPICTION AND LEGAL DESCRIPTION OF
TEMPORARY TRENCH EASEMENT

Easement Requested? [0 Yes ] No
Easement Granted? O Yes 0 No

If Easement granted, complete the following information:

For good and valuable consideration, receipt of which is hereby acknowledged, the Otay
Water District, as Grantor, hereby grants to Cricket Communications, Inc., a Delaware
corporation, as Tenant, a temporary Easement to excavate, remove dirt and do any act necessary
to install, operate and maintain power lines and connection lines as required in connection with
the communications facilities and the antenna to be located on the Premises. The legal

description of the land subject to the Easement is as follows:

A drawing depicting the Easement is attached hereto. Tenant may not sell, transfer or
assign the Easement herein granted to Tenant. Tenant’s rights under the Easement are
specifically limited to the installation of such power lines, transmission lines and other

communications lines and accessories as required to efficiently operate Tenant’s communication

facilities on the Premises.
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The Easement shall automatically terminate on the day that is thirty (30) years from the

date of the Lease. However, if the Lease is terminated earlier for any reason, the Easement will
become unenforceable and, for all purposes, terminate on the date the Lease is terminated.

Grantor reserves the right to use the lands that are subject to the Easement in a manner
such that it will not interfere with Tenant’s use thereof.

Grantor retains the right to remove, at Tenant’s expense, from the surface of the
Easement any item, structure improvement or portion thereof that interferes or conflicts with
Otay’s use of the Property.

Tenant agrees to indemnify, defend and hold harmless the Grantor for any damage to
property or person (including death) and any, claim, suit, action, cost or expense arising in
connection with the Easement or Tenant’s use or installation of any item, line, facility or other
thing in connection therewith.

Tenant agrees to maintain the portion of the Property subject to the Easement in

substantially the condition it is on the date the Lease is executed, excepting only such changes as

are accepted by Otay in writing.
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EXHIBIT C

PROPOSED UTILITY/COAX EASEMENT
OTAY WATER DISTRICT #458-1&2
CRICKET COMMUNICATIONS SAN-757
651 POINT BARROW DRIVE
CHULA VISTA, CA 91911

A PROPOSED 5.00 FOOT UTILITY/COAX EASEMENT LYING WITHIN A
PORTION OF THE NORTHERLY 180.00 FEET, OF THE EASTERLY 965.00 FEET,
EXCEPTING THE EASTERLY 725.00 FEET THEREOF, IN THE SOUTHWEST
"‘QUARTER OF FRACTIONAL SECTION 18 TOWNSHIP 18 SOUTH, RANGE 1,
WEST, SAN BERNARDINO MERIDIAN, IN THE CITY OF CHULA VISTA,
COUNTY OF SAN DIEGO, STATE OF CALIFORINA, ACCORDING TO U.S.
GOVERNMENT SURVEY. THE CENTERLINE OF SAID PROPOSED 5.00 FOOT
EASEMENT BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEASTERLY CORNER OF THE ABOVE DESCRIBED
PARCEL; THENCE WESTERLY ALONG THE SOUTHERLY LINE OF SAID
PARCEL, NORTH 88°5222" WEST, 20.00 FEET TO THE TRUE POINT OF
BEGINNING; THENCE LEAVING SAID SOUTHERLY LINE NORTH 1°07'38"
EAST, 93.45 FEET TO THE BEGINNING OF A TANGENT 15.25 FOOT RADIUS
CURVE CONCAVE SOUTHWESTERLY; THENCE NORTHWESTERLY ALONG
SAID CURVE THROUGH A CENTRAL ANGLE OF 69°58'21", 18.62 FEET;
THENCE TANGENT TO SAID CURVE NORTH 68°50'43" WEST, 146.60 FEET.

THE SIDELINES OF SAID EASEMENT TO BE EXTENDED OR SHORTENED SO
AS TO TERMINATE AT THE BEGINNING OF SAID EASEMENT ON THE
SOUTHERLY LINE OF THE ABOVE DESCRIBED PARCEL AND AT THE END OF
SAID EASEMENT ON A LINE WHICH BEARS NORTH 2°04'08" BAST.

SATD EASEMENT CONTAINS APPROXIMATELY 1,293 SQUARE FEET, MORE
OR LESS.

Charles W. Chiristensen, RCE 8195 Date

JN 2006-73
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EXHIBIT D

TO AGREEMENT BETWEEN
COMMUNICATIONS, INC,, A
CORPORATION AND OTAY TO

CRICKET
DELAWARE
LOCATE

COMMUNICATION FACILITIES AT OTAY’S

RESERVOIR SITE, DATED

b]

“LEASE”)

List of Attachments to Exhibit D:

Attachment A. Depiction of the Telecommunication Facilities

Attachment B. Permits
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OTAY WATER DISTRICT 458 1 & 2 RESERVOIZR SITE

- 651 POINT BARROW DRIVE
CHULA VISTA, CA 91911

SAN- 757

. ATTACHMENT A

EXHIBITD

VICINITY MAP

Y THOMAS GUIDE PAGE: 1330-44 @

_ ADDRESS:

651 POINT BARROW DRIVE
CHULA VISTA, CA 91911

COORDINATES (NAD 83):
LATITUDE: ~ 32° 36" 20.603" NORTH
LONGITUDE: 117 o1° 33.179"  WeST

ACCESSIBILITY DISCLAIMER

THIS PROJECT 1S AN UNOGGUPIED WIRE

TELECOMMUNICATIONS FACILITY AMD, ACOLEOSRM:gs TO WRITTEN
INTERPRETATION FROM THE CAUFORNIA PEPARTMENT OF THE STATE
ARCHITECT, IS EXEMPT FROM DISLBLEJ ACCESS REQUIREMENTS,

CONSULTANT TEAM

ARCHITECT:

WIULIAM BOOTH & ROBERT SUAREZ
ARCHITECTURE & PLANNING

P.0. BOX 4651

CARLSBAD, CA 92018

(750) 4348474

(760) 434-8596 (FAX)

ELECTRICAL CONSULTANT:

WALTER D. CAMP, ELECTRICAL ENGINEER, PE
1880 SHEEP RANCH LOOP

CHULA VISTA, CA 81913

(619) 934-181s e

STRUCTURAL CONSULTANT:

{760) 943-7866 (FAX)

SITE ACQUISITION:

MERIDIAN TELECOM, INC.

8160 CORNERSTONE COURT, SWIE 150
SAN DIEGO, CA 92121

CONTACT: FRANKUN OROZCO

(619) 632-2569

(8S6) 777-3518 (FAX)

PROJECT SUMMARY

APPLICANT: CRICKET COMMUNICATIONS

CONTACT: DAVID PUTHAM
{925) 324-5360
OWNER: OTAY WATER BISTRICT
2554 SWEETWATER SPRINGS BOULEVARD
' SPRING VALLEY, CA 91978
CONTACT: DAN KJONEGAARD
“(619) 670-2269

PROJECT DESCRIRTION:

@ INSTALLATION OF ONE TELECOMMUNICATIONS CABINET. ON
A PROPOSED RAISED STEEL PLATFORM ON GRADE LEVEL
MSIDE A NEW GON.CRETE BLOCK ENCLOSURE

© WSTALLATION OF THRZE ANTENNA SECTORS OF ONE ANTENNA
) _(tmuorxumm)uoummoulxe'mm:

© INSTALLATION OF' A NEW 200 MELE!ZTRIOALSERVICEFROH
A NEW ELECTRICAL 'I'NANSFORMER TO REPLACE AN EXISTING
TRANSFORMER

@ INSTALLATION OF A NEVI TELCO SERVICE CONNECTION FROM
EXISTWNG TELCO PEDESTAL

'@ HO LANDSCAPE OR mﬂON IS PLANHED FOR THIS PROJECT

LEGAL DESCRIPTION:

A _PORTION OF THE usrworm:sumwmnumor
SECTION 18, TOWNSHIF. 18 SOUTH, RANGE 1

BERNARDING

WEST, SAN
DIAN, IN THE CITY OF CHULA VISTA. COUNTY OF
SAN D(EGO. STATE of CALIFORNIA, ACCORDING TO THE OFFICIAL

€51 POINT BARROW DRIVE
CHULA VISTA, CA 91911

ASSESSORS PARCEL NUMBER: e44-221-60 & €3
EXISTING ZONING: R-1, PLANNED COMMUNITY

PROJECT ADDRESS:

TOTAL SITE AREA: 0.99 ACRES

: . = 43,124 ST

PROPOSED -PROJECT AREA: 70 sQ. FT.

TYPE OF CONSTRUCTION: P‘PE ¥, NON—RATED
UNSPRINKLERED)

PROPOSED GCCUPANGY: HONE (OUTDOOR RADIO

EQUIPMENT CABINETS ONLY)

THERE ARE CURRENTLY~FOUR EXISTING TELECOMMUNICATIONS
FACIUTIES ON THE SITE. (SPRINT, SiWWee, T-MODILE & LINGUHARY

Tt
A-0

A-0.1 .

A-1
A-2
A-3

SHEET SCHEDULE

TTLE SHEET & PROJECT DATA

SITE PLAN & GENERAL SPECIFICATIONS
SITE UTIUZATION PLAN

EQUIPMENT PLAN & ELEVATION
EXTERIOR ELEVATIONS

EXTERIOR ELEVATIONS

ALL WORK SHALL COMPLY WITH THE FOLLOWING APPLICABLE CODES:

CALIFORNIA STATE BUILDING CODE, 2001 EDITION, TITLE 24
UNIFORM BUILDING CODE, 2001 EDITION

URIFORM PLUMBING CODE, 2001 EDITION

UNIFORM MECHANICAL CODE, 2001 EDITION

NATIONAL ELECTRICAL CODE, 2001 EDITION

IN THE EVEWT OF CONFLICT, THE MOST RESTRICTIVE CODE
SHALL PREVAIL

APPLICABLE CODES

CRowN CAeTLE

Yuidn ek

Ml w«mn\ !'""

[EEINFEYR

: wmmwm\m

- PREPARED FOR

cricket

6160 CORNERSTONE COURT, SUITE 150
SAN DIEGO. CA 92121

APPROVALS
RS, DATE
ZONING DATE
CONSTRUCTIGN DATE
"STE ACQUISHION DATE

OWNER APPROVAL DATE

PROJECT NAME
OTAY WATER
DISTRICT @ 651

PROJECT NUMBER

SAN-757

6.5‘1 POINT BARROW DRIVE
CHULA VISTA, CA 91911,

SAN DIEGO COUNTY

bRAWING DATES

12/14/05 PRELIM ZO REVIEW (AO)
01/0S/086 FIMAL ZD PREVIEW (AQ)
01/27/06 SUBMITTAL SET (AA)
03/08/08 OWNER COMMENTS (rew)
03/10/06 ANTENNA REVISION (rew)
03/21/086 ANTENNA REVISION 2 (jab)

SHEET TITLE

TITLE SHEET
&
PROJECT DATA

PROJECTS\ cricke\ SAN7S728\ SANTS72T1.DWG




N ( T

GENERAL SPECIFICATIONS

" ME LTS B e me o wsT o s B TH |
CONSTRUCTION” ARE INCLUDED 1N THESE SPECIICATIONS AS
COMPLETELY REPRGOUCED HEREIN. UAm
—_— L~
— R
BelentaT e QR R

2 THIS FACUTY & AN UHOCCUPIED PCS TELECOMMUNICATIONS SITE
AND 5 EXEMPT FROM DISMBLED ACCESS REUIREMENTS.

TeoEoar o ireuioga:

0 A PROPOSED 6 DIAMETER x 14'—0° HIGH STEEL POLE. PP oRs M ST WG MTE SOT O
POLE, ANTENNA, MOUNTING BRACKET AND ALL EXPOSED | PROPOSED CRICKET COMMUNICATIONS EQUIPMENT CABINET O EXTONSNE WO T L BEUDE Toe woee cosmy
COAXIAL CABLE SHALL BE PAINTED BROWN. SEE SHEETS \ ON RAISED STEEL PLATFORM INSIDE A PROPOSED S ANCRTET Mo ST liCY DRSTS AD THE PROJECT WRACER
A-2 & A-3 FOR EXTERIOR ELEVATIONS \ CONCRETE BLOCK ENCLOSURE ON GRADE (SHOWN L2 TR AL

R ‘ . W W

RESPONSIME FORt ALL
\ /./ SHADED). SEE SHEET A—1 FOR EQUIPMENT PLAN BXISTING 73'~0" HIGH CROWN OR CORRECT ALL PROBLEMS TWAT RESLLT.
15'~0" \ / / CASILE MONQPOLE WITH VERIZON * RRSSILAT 55 s, e seamcs s e
RgAR Yﬁn \ / / & NEXTEL ANTENNA PLATFORM OYER DRAMING SCALE AND DETAL, DRAWINGS HAVE PRECEDENCE
—~ JETBACK A /
i N\ secror c /
\AZMUTH 340"/
. i

-

EXISTING CROWN CASTLE ) SPECKICALLY NOTED, 00 NOT FABRICATE ANY MATERINS, OR BECH |
» / EQUIPMENT BUILDING U VIR S o T, Cal, USRS PREFARED FOR |
SECTOR A / / (VERIZON & ATaT) EXISTING CONCRETE S, TIE CONTMACTOR UL HcLuOE M 1S O hex am AL ' |
NBE 52 27w o3pgy AZIMUTH 700 / HEADWALL TO REMAIN COUETE Rt APTURTEINCES A0 LIEOR RECESSIRY T

COMMUNICATIONS
CONSTRUCTION d
ARCHITECT IF ANV DETMLS ARE CONSTOERED AIPRACTICAL, to
HOT WAT ", OR N
UNSUTABLE, USAFE, ERE, O Wm.rrmas r] e
ASSUMED THAT THERE |5 HO OBJECTION TO ANY DETAX, DETALS ( : (:
ARE INTEMOED TD SHOW THE END RESULT THE DESox.© MnoR

@ EXISTING ASPHALT
/— CURB (TYPICAL)
[————— BSTING UNDERGROUND OVERFLOW DRAN PIPES, Deren
FIELD VERIFY LOCATIONS SHLL

b

10'-0"
SIDE YARD
ETBACK

<«
~ SECTOR B EXISTING SPRINT

T. SUITE 1
EQUIPMENT ENCLOSURE THOSE SHOWN DN THE PLARS, THE CONTRACTOR 6160 CORNERSTONE COURT, SUITE 150

T i IO, COTTRICTON SAN DIEGO, CA 92121

i

i

i

i

EXISTING SPRINT |
ANTENNAS MOUNTED i
i

i

i

i

TO WATER TANK

°
=1
-]
2
EXISTING 8'—0" HIGH
CHAINLINK FENCE \

EXISTING COAXIAL CABLE
TRAY ROUTE ON TOP OF |
WATER TANK |
i
|

N LI SONTTACTOR SHALL VEREY AL TELEPHONE & o
EXISTING T-MOBILE

CONSTRUCTION
EQUIPMENT ENCLOSURE CONTRAGTOR SHALL BE RESPONSILE FOR COORDINATING 1S WORK HH |

EXISTING T—MOBILE >
ANTENNAS MOUNTED o
TO WATER TANK -

EXISTING NEXTEL M%W X, HE CONTRACTOR HiS APPROVALS ]

EQUIPMENT ENCLOSURE SHAL BE NOTFIED FOR CLARFICATION ssm{“é T‘r&‘s CONTRACTOR
PROCEEDS WITH THE WORKL.

R.F. DATE E
TOPOFSLOPED 10. Mmmm“ﬂ'mmm ]
EMBANKMENT ND HoLE ook W me crh GO o The ork ]

ZONING DATE

EXISTING LANDSCAPE CONTRACTON SHALL PROVIE CONTMUDLES SUPERNESOH
TREES TO REMAIN "'%mmn%"mmmmmumwm
b

EXISTING 100" DIAMETER x
HIGH WATER TANK

DATE
EXISTING T-MOBILE ANTENNAS CONSTRUCTION MEANS, METHOOS, TECHMQUES, PROCEDURES AND CONSTRUCTION |
MOUNTED TO WATER TANK SEDUENCES A FOR COORONATHG ALL PORTIONS OF THE WORK |

Slgg';g;ﬁ ! 12 WORSGUNSHIP THROUGHOUT SHALL SE OF THE BEST QUALITY OF SITE ACQUISITION DATE
SETRACK /

EXISTING 68" DIAMETER x 32'-0"
HIGH WATER TANK

NRCA wmm. AOOFING CONTRACTORS ASSOCUATION OWNER APPROVAL DATE
ORARE
10285 W, ROAD, SUTE &0
murr.ﬁlu " !

CENTER PROJECT NAME 4
CHANTILLY, V& 201511208 ]

S OTAY WATER
g, mmior a0 i v e e DISTRICT @ 651

OF THE ATIONS
EXISTING STRUCTURE S AT A PREE SN, O WHERE LocAL Coges PROJECT NUMBER

SPONIS o A e R HACERS 08 GTHER S AN-757}

i

!

i

i

[

[

EXISTING SPRINT |
ANTENNAS MOUNTED i
TO WATER TANK i
i

I

i

|

i

|

i

[

i

EXISTING SPRINT
ANTENNAS MOUI
TO WATER TANK

EXISTING T-MOBILE
ANTENNAS WOUNTED

v
\ EXISTING ASPHALT FAVING—/ -7

v

N RECAATONS, LAYS A0 OROBACES 15 WELL AS STATE 651 POINT BARROW DRIVE
I~ RepLace BosTG spoxe TRANSFORMER BT SR (o A, HE OHESOH bF CHULA VISTA, CA 91911

t (POWER SRVICE CONNECTION) e CNNERS,
PROPOSED UMWY PULL BXSTNG FINISHES, - CONSTRUCTION, STRUCTURE, ]
+ BOX (TYPICAL OF 3) msmmmmmmsm:wmm.v bl
i COMMUNICATIONS, AND PROCERTY OWHER, OR THE OWMER'S
/T %lcs'gstGég'&owDE mmnu“msswn:m DRAWING DATES
] ) ” WW%:WTMM# i) 12/14/05  PRELIM ZD REVIEW (AO)
1

TERILS
WITHIN ONE YEAR ATER THE COMPLETION AND ACCEPTANCE OF THE 01/05/06 FINAL ZD PREVIEW (AO)

I WORK &Y CAKHET COMMMCATIONS UNDER THS CONTRACT. 01/27/06 SUBMITTAL SET (Aa)

+

!

_-___.___..______.______...__-_._______._____.__..4

PROPERTY LINE i
(TYPICAL) \
H -
T e < /E-
+ N 85 52 22" w BTy

REPLACE EXISTING 2—GANG METER
PEDESTAL WITH NEW METERGROUP

10'-0°
SIDE YARD
SETBACI

106.23"

18 1T SHALL BE THE PESPONSIBLITY OF THE CENERAL CONTRACTOR 1O 03/08/06 OWNER COMMENTS (rew)
UTLITES. ‘NCLIDNG ON-SITE LATERALS Ot 03/10/06 ANTENNA REVISION (rew)

UTWTES.
WHETHER SHOWN HEREIN OR NaT, :gﬂm PROTECT THEM FROM 03/21/06 ANTENNA REVISION 2 (jab)

—_———

EXISTING STRUCTURE DAAGED N CONJUNCTION WRH THE XECUTION OF WORK.

i

g
E |
= |
g
|
e

-_——

\ EXISTING STRUCTURE :E)GSTING STRUCTURE

TORET
,\"\__ COMMUNICATIONS, AND THE CITY OR GOVERNING AGENCY. SHEET TITLE
: — z|.n:msrmeﬁumnmnnmm

SHALL ALSO
ERTY PUNS WITH AL REVISIONS, ADDERDA

THE J08 SUPERINTENDENT. SITE PLAN

S 01 07° 57" W

>
ETic

MAGy,

NORTy

! 23. THE CONTRACTOR SHALL REMOVE ALL RUBBISH AND WASTE
EXISTING TELCO PEDESTAL { ! mmsmnuvm.mmn&rms
REMANING THE PROPERTY OF THE BULIING OR PROPERTY OWNER
(TELCO SERVICE CONNECTION) T . AND SAL EXERCSE STRCT CONTROL OVER JON CLEAMIG
N COMPLETION OF WORK. AL AREAS ARE TO BE LEFT W A BROOM
N N GLEN SLEN

feae FREE FROW PANT SPOTS, DUST OR SWUDGES OF ANY PROJECTS\crickef\ SAN7572zd\ SAN7S57zA0.0WG

17 CRICKET COMMUNICATIONS TELECOMMUNICATIONS TRANSMITTER 25 ML BXPOSED METAL SHALL BE HOT-DIPPED GALVANZED.
& FREQUENGIES AND POWER LEVELS;

SEAL. AL
1830-1960 MHz BAND WIDTH APPROPRIATE RATIHG FOR THE ASSEMBLY WHERE PENETRATIONS
200 WATTS ERP PER SECTOR -GCCUR. S .

EASEMENTS: A - O
:g EQSEMI-?SSS ARE s+;_owré WH'IJCH REFLECTS PRELIMINARY PROPRIETARY INFORMATION

CORDS RESEARCH OF RECORDED PARCEL MAPS,
EASEMENTS ARE SUBJECT TO REVIEW OF FINAL TITLE REFORT THE INFORLATION CONTANED (N THS SET OF DESIGN DOCUMENTS IS




rd

_— EXISTING UNDEVELOPED PROPERTY—/
" Z0NING: PLANNED COMMERCIAL, SUN GOW
" 5PA, OPEN SPACE WITH LIMITED COMMERCIAL

“ AND INDUSTRIAL
L

SECTOR C
AZIMUTH 340

EXISTING CROWN CASTLE —,
73'-0" HIGH MONOPOLE \\

EXISTING SPRINT \
EQUIPMENT ENCLOSURE \
PROPOSED_CRICKET COMMUNICATIONS ANTENNAS
MOUNTED T0'A PROPOSED 6" DIAMETER x
14'-0" HIGH STEEL POLE \

PROPOSED CRICKET COMMUNICATIONS EQUIPMENT
CABINET ON RAISED STEEL PLATFORM INSIDE A
PROPOSED CONCRETE BLOCK ENCLOSURE ON GRADE
(SHOWN SHADED).

EXISTING CROWN CASTLE
EQUIPMENT BUILBING

EXISTING T—MOBILE EQUIPMENT
BUILDING

EXISTING 68" DIAMETER x 32'-0"

EXISTING HIGH WATER TANK
~ 100" DIAMETER x 32'-0" SECTOR A
HIGH WATER TANK glggloré% Rr::m EQUIPMENT AZIMU'I'H 70

x — -
SECTOR B \E.i é \@ EXISTING PROPERTY LINE
AZIMUTH 270 (TYPICAL)
€
.
COURT

e
e

.
' .
EXISTING SINGLE—FAMILY /%/

HOMES, PLANNED RESIDENTIAL
DEVELOPMENT

UNDEVELOPED
OPEN SPACE

AGNE e

A
NORTyy

SITE UTILIZATION PLAN

| 410"

EXISTING PROPERTY LINE

¥ EXISTING SINGLE-FAMILY

HOMES. PLANNED RESIDENTIAL
DEVELOPMENT

o w

PREPARED FOR

cricket

6160 CORNERSTONE COURT, SUITE 150
- SAN DIEGO, CA 92121

APPROVALS
R.F. DATE
ZONING DATE
CONSTRUCTION DATE
SITE ACQUISITION DATE
OWNER APPROVAL DATE

PROJECT NAME
OTAY WATER
DISTRICT @ 651

PROJECT NUMBER

SAN-757

651 POINT BARROW DRIVE
CHULA VISTA, CA 91911

SAN DIEGO COUNTY

DRAWING DATES

12/14/05 PRELIM ZD REVIEW (AD)
01/05/06 FINAL ZD PREVIEW {AO)
01/27/06 SUBMITTAL SET (AA)
03/08/06 OWNER COMMENTS (rew)
03/10/08 ANTENNA REVISION (rew)
03/21/06 ANTENNA REVISION 2 (jab)

SHEET TITLE

SITE UTILIZATION
PLAN

PROJECTS\ crickel\ SAN7572d\ SAN7572A0-1.0WG

A-0.1




ANTENNA AND COAXIAL CABLE SCHEDULE
SECTOR | DIRECTION [AZIMUTH{  ANTENNA MODEL NUMBER DOWNTILT SERIAL NUMBER NUMBER [COAX. CABLE] JUMPER |COAX SIZE
ANTENNA OF CABLES |  LENGTH LENGTH
PER SECTOR|(4 / - §)|(+ / - 3)
Al EAST 70" CSA PCSX033-15-02 o 2 20" 6'-0" 7/8"
81 WEST 2707 CSA PCSX065-~13-02 o 2 20" 6'-0" 7/8"
c1 HORTH 340 CSA PCSX065-13-~02 o 2 20 6'-0" 7/8"

N L — 3
- X X X — X — X X X
.
L]
SECTOR ¢
L AZIMUTH 340
]
b
SECTOR A
/,-’ \ AZIMUTH 70°
/ / \\\
S i 3 /
\ /
o ——
SECTOR B
AZIMUTH 270" "
-« 3
N

EQUIPMENT PLAN 4

KEYED NOTES:

PROPOSED CRICKET COMMUNICATIONS CMO EQU!PMENT CABINET
52° WIDE x 30° DEEP x 55 HIGH. WEIGHT:

PROPOSED CRICKET COMMUNICATIONS ANTENNAS MOUNTED TO A
PROPOSED 6” DIAMETER x 14'~0" HIGH STEEL POLE, POLE,

ANTENNA, MOUNTING BRACKET AND ALL EXPOSED COAXIAL
CABLE SHALL BE PAINTED BROWN

PROPOSED TELCO CABINET MOUNTED ON CONCRETE BLOCK WALL
PROPOSED PPC CABINET ON CONCRETE BLOCK WALL

PROFOSED UNDERGROUND UTWLITY CONDUMS

PROPOSED RAISED STEEL PLATFORM

PROPOSED 8'-8" HIGH CONCRETE BLOCK WALL TO MATCH
EXISTING SPRINT ENCLOSURE PAINTED LIGHT SAND COLOR

PROPOSED STEEL DOUBLE LEAF GATE TO MAT I
ENCLOSURE WOOD GATE - H BXSTING SPRINT

;l;(EfOSED GPS ANTENNA MOUNTED TO CONGRETE BLOCK

© O OO0 SO

10'~8"

8

20'-0"

Macngy,
Nonm'c

PPOPPOOOOP

PROPOSED CUT IN ASPHALT CURB FOR DRAINAGE
PROPOSED GRAVEL DIVERTER

EXISTING 8'-0" HIGH CHAINLINK FENCE

EXISTING ASPHALT CURB

EXISTING ASPHALT PAVING

ALIGN

EXISTING TREE TO REMAIN

EXISTING SPRINT EQUIPMENT ENCLOSURE
PROPERTY LINE

PROPOSED COAXIAL CABLE MOUNTED TO
ENCLOSURE WALL

55°
8'-8"

5'~11"

1—4"

EQUIPMENT ELEVATION

14'—0"+
TG GRADE

6° DIAMETER x 14'-0°
HIGH STEEL POLE. PAINT
POLE BROWN.

e

PROPOSED ANTENNA
MOUNTING BRACKET

6.8" WIDE x 547 LONG x
3.5" DEEP

PROPOSED PANEL ANTENNA

54"

SHALL BE PAINTED BROWN

ON UNISTRUT SUPPORTS
BANDED TO NEW POLE

g}gFOSED EQUIPMENT
NOTE: LOSURE WALL

2. ALL ELEMENTS OF ANTENNA MOUNT SHALL BE GALVANIZED

PROPOSED COAXIAL CABLE

9°—6"%
TO GRADE

1. POLE, ANTENNA, COAXIAL CABLE, SUPPORT FRAME AND BRACKETS

uumlmmwlimuw"* "'wunn'mml

PREPARED FOR

cricket

6160 CORNERSTONE COURT, SUITE 150
*SAN DIEGO, CA 92121

APPROVALS
R.F. DATE
ZONING DATE
CONSTRUCTION DATE
SITE ACQUISITION DATE
OWNER APRROVAL DATE

PROJECT NAME
OTAY WATER
DISTRICT @ 651

PROJECT NUMBER

SAN-757

651 POINT BARROW_ DRIVE
CHULA VISTA, CA 91911

SAN DIEGO COUNTY

DRAWING DATES

12/14/05 PRELIM ZD REVIEW (AO)
01/05/06 FINAL ZD PREVIEW (AO)
01/27/06 SUBMITTAL SET (AA)

03/08/06 OWNER COMMENTS (rew)

ANTENNA MOUNT

Ix/ts'c:,'zi'_n' | 1

03/10/06 ANTENNA REVISION (rew)
03/21/08 ANTENNA REVISION 2 (jab)

SHEET TITLE

EQUIPMENT PLAN
&
ELEVATION

PROJECTS\ crickel\ SAN7572d\ SAN757241.0WG




s

EXISTING TREES TO REMAIN
(TYPICAL)

EXISTING NEXTEL.
ANTENNAS \

PROPOSED CRICKET COMMUNICATIONS ANTENNAS
MOUNTED TO A PROPOSED 6" DIAMETER x
14'~0" HIGH STEEL POLE. POLE, ANTENNA,
MOUNTING BRACKET AND ALL EXPOSED COAXAL
CABLE SHALL BE PAINTED BROWN

TOP OF CRICKET
COMMUNICATIONS
ANTENNAS

14'-0"

»

o EXISTING VERIZON ANTENNAS

i
EXISTING CROWN ” J“
CASTLE EQUIPMENT ¥
SHELTER

-~ EXISTING AT&T ANTENNAS

—EXISTING 73'-0" HIGH MONOPQLE
S

Yam EXISTING T—MOBILE ANTENNAS
/

/QIWNG SPRINT ANTENNAS

/———- EXISTING 100" DIAMETER WATER TANK

|
!
PROPOSED CRICKET COMMUNICATIONS EQUIPMENT
CABINET ON RAISED EL PLATFORM INSIDE A NEW
CONCRETE BLOCK ENCLOSURE ON GRADE TO MATCH
SPRINT ENCLOSURE (SHOWN SHADED)

a

EXISTING GRADE (427.1" AMSL)

WEST ELEVATION

EXISTING NEXTEL.
ANTENNAS

EXISTING T~MOEILE
ANTENNAS

— EXISTING NEXTEL
EQUIPMENT SHELTER

,—— EXISTING VERIZON ANTENNAS

EXISTING AT&T ANTENNAS

EXISTING 73'-0" HIGH MONOPOLE

EXISTING 68°-0" DIAMETER x
32'—0" HIGH WATER TANK

EXISTING T-MOBILE
ANTENNAS

EXISTING SPRINT
ANTENNAS

EXISTING 100" DIAMETER
WATER TANK

S

EXISTING T-MOBILE——
EQUIPMENT SHELTER

EXISTING CROWN CASTLE

/ EQUIPMENT SHELTER

32'-0"

74'~0" APPROXIMATELY

NN

IJ

14'—0"

EXISTING NI

EXTEL
EQUIPMENT SHELTER

NORTH ELEVATION

EXISTING SPRINT
EQUIPMENT ENCLOSURE

PROPOSED CRICKET COMMUNICATIONS ANTENNAS
MOUNTED TO A PROPOSED 6" DWMETER x
14'~0" HIGH STEEL POLE. POLE, ANTENNA,
MOUNTING BRACKET AND ALL EXPOSED COAXIAL
CABLE SHALL BE PAINTED BROWN

e

)

BE
e

PREPARED FOR

cricket

6160 CORNERSTONE COURT, SWTE 150
SAN DIEGO, CA 92121

APPROVALS
R.F. DATE
ZONING DATE
CONSTRUCTION DATE
SITE ACQUISITION DATE
OWNER APPROVAL DATE

PROJECT NAME
OTAY WATER
DISTRICT @ 651

PROJECT NUMBER

SAN-757

651 POINT BARROW DRIVE
CHULA VISTA, CA 91911

SAN DIEGO COUNTY

f
=
5

R — o
=l

FA Y

P

[

PROPOSED CRICKEI‘ COMMUNICATIONS EQUIPMENT
CABINET ON RAISED STEEL

PLATFORM INSIDE A NEW
ETE BLOCK ENCLOSURE ON GRADE TO MATCH

CONCRi
SPRINT ENCLOSURE (SHOWN SHADED)

51'1

3

3z2'-0"

DRAWING DATES

12/14/05 PRELIM ZD REVIEW (AD)
01,/05/06 FINAL ZD PREVIEW (AO)
01/27/06 SUBMITTAL SET (AA)
03/08/06 OWNER COMMENTS (rew)
03/10/06 ANTENNA REVISION (rew)
03/21/06 ANTENNA REVISION 2 (job)

EXISTING GRADE (427.1° AMSL)

SHEET TITLE

EXTERIOR ELEVATION

PROJECTS\ crickel\ SAN7572d\ SAN7572A2.0WG




~

32'~p"

~—— EXISTING SPRINT
ANTENNAS

/— EXISTING 100" DIAMETER WATER TANK

Ve

~— EXISTING T-MOBILE
" ANTENNAS

PROPOSED CRICKET COMMUNICATIONS ANTENNAS MOUNTED
TO A PROPOSED 6" DIAMETER x 14'—0" HIGH STEEL POLE.
POLE, ANTENNA, MOUNTING BRACKET AND ALL EXPOSED
COAXIAL CABLE SHALL BE PAINTED BROWN .

TOP OF CRICKET COMMUNICATIONS
/ ANTENNAS

PROPOSED CRICKET COMMUNICATIONS ANTENNAS MOUNTED
TO A PROPOSED 6 DIAMETER x 14'~0" HIGH STEEL POLE.
POLE, ANTENNA, MOUNTING BRACKET AND ALl EXPOSED
COAXIAL CABLE SHALL BE PAINTED BROWN

[

14'-0°
8'-8"

NOTE: EXISTING 68°-0" DIAMETER WATER
TANK AND EQUIPMENT ENCLOSURES IN
FOREGROUND NOT SHOWN FOR CLARITY

EAST ELEVATION

PROPOSED STEEL
GATES TQ MATCH
SPRINT ENCLOSURE

PROPOSED CRICKET COMMUNICATIONS EQUIPMENT
CABINET ON RAISED STEEL PLATFORM INSIDE A NEW
CONCRETE BLOCK ENCLOSURE ON GRADE TO MATCH
SPRINT ENCLOSURE (SHOWN SHADED)

EXISTING TREES m—/

REMAIN (TYPICAL) {

14'~0"

PROPOSEQ CRICKET COMMUNICATIONS EQUIPMENT
CABINET ON RAISED STEEL PLATFORM INSIOE A NEW
CONCRETE BLOCK ENCLOSURE ON GRADE TO MATCH
SPRINT ENCLOSURE (SHOWN SHADED) :

EXISTING 100° DIA(MEI'ER WATER TANK
IN FOREGROUND (SHOWN DASHED FOR
CLARITY) EXISTING NEXTEL
ANTENNAS

EXISTING VERIZON ANTENNAS

EXISTING AT&T ANTENNAS

EXISTING 73'-0" HIGH MONOPOLE

EXISTING 100" DIAMETER WATER 7ANK
IN FOREGROUND (SHOWN DASHED FOR
CLARMTY)

N

L

o

R

PREPARED FOR

cricket

6160 CORNERSTONE COURT. SUITE 150
. SAN DIEGO, CA 92121

APPROVALS
R.F. DATE
ZONING DATE
CONSTRUCTION DATE
SITE_ACQUISITION DATE
OWNER APPROVAL DATE

PROJECT NAME
OTAY WATER
DISTRICT @ 651

PROJECT NUMBER

SAN-757

651 POINT BARROW DRIVE
CHULA VISTA, CA 91911

SAN DIEGO COUNTY

=
DRAWING DATES

12/14/05 PRELIM ZD REVIEW (AQ)
01/05/06 FINAL ZD PREVIEW (AO)
01/27/06 SUBMITTAL SET (AA)
03/08/06 OWNER COMMENTS (rew)
03/10/06 ANTENNA REVISION (rew)
03/21/06 ANTENNA REVISION 2 (job)

I

I

I

l

|

ESTING CROWN CASTLE !
/_ EQUIPMENT SHELTER :
|

I

3 |

|

I

|

]

I

1

- e e

SOUTH ELEVATION

EXISTING SPRINT
EQUIPMENT ENCLOSURE

/ . s S~ . T
EXISTING T~MOBILE EXISTING NEXTDK
EQUIPMENT SHELTER EQUIPMENT SHELTER

SHEET TITLE

EXTERIOR ELEVATION

PROJECTS\ cricket\ SAN7572d\ SAN7572zA3.0WG

«




EXHIBIT E

TO AGREEMENT BETWEEN CRICKET
COMMUNICATIONS, INC., A DELAWARE
CORPORATION AND OTAY TO LOCATE
COMMUNICATION FACILITIES AT OTAY’S 458-1&2
RESERVOIR SITE, DATED ’ (THE
“LEASE”) '

Memorandum of Lease

Check one option.

0 None.

O See Attached.

Lease for Telecommunication Facilities Exhibit E — page 1




	Agenda
	Agenda Item 3: Adopt Resolution No. 4087 Amending Policy No. 4, Quotations for Fees or Charges, Establishing a Period of Time that Written Quotations are Valid
	Agenda Item 4: Presentation of the Board of Directors 4th Quarter Expenses for FY06
	Agenda Item 5: Receive the Investment Policy (Board of Directors Policy No. 27) and Adopt Resolution No. 4088 Amending the Policy and Re-Delegating Authority for All Investement Related Activities to the Chief Financial Officer
	Agenda Item 6: Approve a One-Time Payment of $5,000 to the Water Conservation Garden to Provide Funding for Board Secretary Support
	Agenda Item 7: Approve the Execution of an Agreement with Cricket communications, Inc., A Delaware Corporation, for the Installation of a Communications Facility at the 485-1 Reservior Site
	Agenda Item 8: Approve the Execution of an Agreement with Cricket Communications, Inc., A Delware Corporation, for the Installation of a Communications Facility at the 458-1&2 Reservoir Site

